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UNOFFICIAL COPY

UNIFORM COVENANTS. Borrowser and Lender covenant and agree as follows:
1. Psymant of Principal and Interest. Bo:rower shall promptly pay when due the principal of and the interast on the in-
dabtadness evidencad by the Note, prepayment and late charges as pravided in the Noto, and the principal of and interest on

any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject tc applicabie law or to a written waiver bv Lender, Borrower st.0 il pay to Lender on the day
monthly installments of principal and interest are payable under the Note, until the Note is paid in tull, a sum (herein "Funds")equal to ong-
twelfth of the yearly taxes and assessments which may attain priority over this Mortgage, and ground ren:s on the Property. if any, plus
one-twelfth of yearly premium instailments for hazard insurance, plus one-twelfth of yearly premium instaliments for mortgage insurance.
if any, ali as reasonably estimated initially and from time to time by Lender on the basis of assessments and bills and reasonabie estimates

thereof.
The Funds shali be held in an Institution the deposits or accounts of which are insured or guaranteed by a Federal or state agency
(including Lender if Lender is such an ingtitution}. Lender shall apply the Funds to pay said taxes, assessments. insurance premiums and
ground rents. Lender may not charge for 80 holding and applying the Funds, analyzing said account, or verifying and compiling said
assessments and bills, uniess L.ender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower,
and uniess such agreement is made or applicable law requires such interest to be paid, Lender shall not be required to pay Borrower any
interest or earnings on Funds. Lender shall give {0 Borrower, without charge, an annua! accounting of the Funds showing credits and
debits to the Funds and the purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the &

sums secured by this Morigage. -
If th.a amount of the Funds heid by Lender, together with the future monthly instaliments of Funds payable prior to the due dates oe ~
taxes, assessments, insurance premiums and ground rents, shail exceed the amount requirad to pay said taxes, assessments, msuram:e:‘i

premiums and grouns rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid to Borrower or credited (o
Borrower on monthly invtallmants of Funds. If the amount of the Funds heid by Lender shall not be sufficient to pay taxes, assessmens,
insurance premiums anc ground rents as they fali due. Borrower shall pay to Lender any amount necessary {0 imake up the deficiency ™
within 30 days from the duite notice is matied by Lender to Barrower requesting payment thereof. -—_
Upon payment in full of'a’ sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds held by Lender If (o
under paragraph 18 hereot the Property is soid or the Property is otherwise acquired by Lender. Lender shall apply, no later thar
immediately prior to the saie o1 *::8 Property or its acquistion by Lender, any Funds heid by Lender at the time of application as a credit

against the sums secured by thi.e i4.rlnage.

3. Application of Payments. U fess applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be ar-iied by Lender first in paymen! of amounts payabie t0 Lender by Borrower unoer paragraph 2
hereof, then to interest payable on the Note;ihen to the principal of the Note, and then to interast and principal on any Future Advances.

4. Charges: Liens. Borrower shall pay &'l t..es, assessments and other charge., fines and impositions attributab.e to the Property
which may attain a priority over this Mortgage, and i=2sehold payments or ground rents, if any, in the manner provided under paragraph 2
hereof or, if not paid in such manner, by Borrow sr muking payment, when due, directly 10 the payee thereotf. Borrower shall promptly
furnish to Lendasr all notices of amounts due under this ~aragraph, and in the event Borrower shall make payment directly, Borrower shalf
promptly turnish to Lender receipts evidencing such >ay ments. Borrower shall promptly discharge any tien which has priority over this
Mortgage, provided, that Borrower shall not be requirec to discharge any such lien so long as Borrower shall agree in writing to the
payment of the obligation secured by such tien in a mana~e! ricceptable to Lender, or shall in good faith contes! such lien by, or defend
enforcement of such Hen in, legal proceedings which operats o prevent the enforcement of thelien or forfeiture of the Property orany part

theraof.

5. Hazard insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against (0ss by
fire, hazards included within the term “extended coverage,” and suc’t 0 har hazards as Lender may require and if: such amounts and for
such periods as Lender may require; provided, that Lerider shall nc.t-(e4uire that the amount of such coverage exceed that amount of
coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shali be chosen by Porrower subject to approval by Lender, provided. that such
approval shall not be unreasonably withheld. All premiums on insurance poli~ies shall be paid in the manner provided under paragraph 2
hereof or, if not paid in such manner, by Borrower making payment, when Ju,, directly to the insurance carner.

All insurance policies and renewals thereof shall be in form acceptable t> cender and shali include a standard mortgage clause in
favor of and in form acceptable to Lender. Lender shall have the right to hold the polities and renewals thereof, and Borrower shail
promptly furnish to Lender all renewai notices and all receipts of paid premiums. in t e eve’ it of loss, Borrowar shall give prompt notice to
the insurance carrier and Lender. Lender may make proof of l0ss if not made promptl, = Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shali b( ar plied to rastoration or rapair of the Progerty
damaged, provided such restoration or repair is economically feasible and the security ot (b 3 wortgage is not thereby impaired. if such
restoration or repair is not economically feasible or if the secutity of this Mortgage wor.i'vr impaired thereby. the insurance
proceeds shall be applled to the sums secured by this Mortgage, with the excess, if any, faidio the Borrower. {f the Property is
abandoned by the Borrower, orif Borrower falls to respond to Lender within 30 days from thix c'ate notice is mailed by Lender 1o
Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is authriiced to collect and apply the
insurance proceeds at Lender's option either to restoration or repair of the Property or to the sLmMs f ecured by (nis Mortgage.

Uniess Lender and Borrower ctherwise agree in writing, any such application of proceeds to princine! s‘wll not exte rd or postpone
the due date of the monthly instaliment referred to in paragmaphs 1 and 2 hereof or change the amount f £uch instaliments. {f under
paragraph 18 hereof the Property 8 acquired by Lender, all ight, titie and interest of Borrower in and to any i‘is..rance policies and inarid
to the proceeds thereof resulting from damage to the Property prior to the sale or acquisition shaif pass to Lence’ totheextent of the sums
secured by this Mortgage immediatefy prior to such sale or acquisition.

8. Pregervation and Maintenance of Property; Leassholds; Condominiums; Planned Unit Developments. Borrower snhall
keep the Property in qood repair and shall not commit waste or permit impairment or deterioration of the Property. If tris
n a condominiurn or a planned unit development, Borrower shall perform all of Borrower's obligations

Mortgage is on a unit

under the declaration or covenants crealing or governing the condominium or planned unit gevetopment, the by-laws and
regulations of the condominium or planned unit development, and constituent documents. If a condominium or planned unit
devalopmaeant rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such
rider shall be incorporated into and shatl amend and supplement the covenants and agreements of this Mortgage as if the rider

were a part hergof.

7. Protection of Lender's Security. If Borrower fails to peiform the covenants and agreements contained in this Mortgage, or if any
action or proceeding is commenced which materially atfects Lender's interest in the Property, including, but not limited to, eminent
domain, insolvency, code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lendar al Lender's
option, upon notice to Barrowsr, may make such appearances, disburse such sums and take such action as is necessary 10 protect
Lender's interest, including. but not limited to, disbursement of reasonable attomey’s fees and entry upon the Property to make repairs. If
Lender required mortgage insurance as 8 condition of making the loan secured by this Mortgage, Borrower shall pay the premiums
required 1o maintain such insurance in effect until such time as the requirement for such insurance terminates in accordance with
Borrowsr's and Lender’s written agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums in the
manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall bescome additional indebtedness of
Borrower secured by this Mortgage. Uniess Bormower and Lender agree to other terms of payment, such amounts shai: be payable upon
notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of disbursement at the rate payable trom
tima to time on outstanding principal under the Note uniess payment of interast at such rate would be contrary to applicable law, inwhich
event such amounts shall bear interest at the highest rate permissible under applicable law. Nothing contained in this paragraph 7 shaill

require Lenger to incur any expense or take any action hereunder.

'8.<|n“p.dtion. Lender may make or cause to be made reasonable entries upon and ingpections of the Property, provided that Lender
shall give Borrowelr notice prior to any such ingpection specitying reasonable cause theretore related to Lender's interest in the Property.

985C9626
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g. Condemnation. The procmN any award or ciml for damage=, direct or consequential, in connaction with any condemnaticn

or athar taking of thé Property, or part thereof, or for conveyance in lisu of condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total takirg of the Property, the proceeds shall be applied 1o the sums secured by this Mortgage, with the excess, 1f
any, paid to Borrower_ in the avent of a partial taking of the Property, uniess Borrower and Lender otherwise agree in writing, there shall be
applied to the sums secured by this Mortgage such proportion of the proceeds as is equal 1o that proportior which theamount of the sums
secured by this Mortgage immediately prior to the date of taking bears to the fair market vatue of the Property immediately prior to the date
of taking, with thae batance of the proceeds paid to Borrower.

It the Property is abandoned by Borrower, or if, alter notice by Lender to Borrower that the condemnor offers to make an award or
settie a claim for damages, Borrower fails to respond to Lender within 30 days atter the date such notice is mailed, Lender is auth.orized to
collect and apply the pioceeds, at Lender’s option, either to rastoration or repair of the Property or to the sums secured b, this Mortgage.

Unless Lender and Borrower otharwise agree in writing, any such application of proceeds to principal shall not extend or postpone
the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of such instailments.

10. Borrower Not Released. Extension of the time for payment or modification of amortization cf the sums secured by this Mortgage
granted by Lender to any successor in interest of Borrower shall not operate to release, in any manner, theiiability of the original Borrower
and Borrower’s successors in interest. Lender shal) not be required to commance proceedings against such successor or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Mortgage by reason of any demand made by the originai
Borrower and Borrower's successors in interest.

11. Forbearance by Lender Not a Walver. Any forbearance by Lender in exercising any right or remedy hersaunder, or otherwise
afforded by applicable law, shall not ba a waiver ot or preclude the exercise of any such right or remedy. The procurement of insurance or
the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender's right 10 accelerate the maturty of tree

indebtedness secured by this Mortgage.

12, Remedies C anivlative. All remedies provided in this Mortgage are distinct and cumulative to any other right or remedy under this
Mortgage or afforueo Ly law or equity, and may be exercised concurrently, independently or successively.

13. Successors ard “signs Bound; Joint and Several Liability; Captions. The convenants and agreements herein contained shail
bind, and the rights hereunr.e”shall inure 10, the respective successors and assigns of Lender and Borrower, and any entity designated by
Lender, its successors or . 8siyns to service this Mortgage, subject t0 the provisions of paragraph 17 hereol. All covenants and
agreements of Borrower shaii 1.2 joint and several. The captions and headings of the paragraphs of this Mortgage are {or convenience
only and arg not to be used to inle aret or define the provisions hereof.

14, Notice. Except for any notice re juired under applicable law to be given in another manner, (a) any notice to Borrower provided for
in this Mortgage shall be given by mai'ing such notice by certified mail addressed to Borrower at the Propeny Address or at such other
address as Borrower may designate oy notica to Lender as provided herein, and (b) any notice to Lender shall be given by certified mail.
retum recaipt requested, to Lenders addriss xt2ed herein or to such other address as Lender may designate by notice to Borrower as
provided herein. Any notice provided tor in (nis Mortgage shalt be deemed 10 have been given 1o Borrower or Lender when given in the

manner designated herein.

15. Uniform Mortgage; Govermning Law; Seveabilitv, This form of mortgage combines uniform covenants for national use and non-
uniform covenants with limited variations by jurisdict’on o constitute a uniform security instrument covering real property. This Mortgage:
shall be govemed by the law of the jurisdiction in whicti{t*.e Property is located. In the event that any provision or clause of this Mortgage
or the Note conflicts with appliceble law, such conflict she’s r.ot affect other provigions of this Mortgage or the Note which can ba given
offect without the conflicting provision, and to this end thu siovisions of the Mortgage and the Note are declared 10 be severabie.

18.Borrower’'s Copy. Borrower shall be furnished a conformr.d ct py of the Note and of this Mortgage at the time of execution or after
recordation hereof.

17. Transter of the Property. if all or any part of the Property 0ra7 intgrest therein is sold or transferred by Borrower without
Lender's prior written consent, exciuding (a) the creation of a lien or elicumbrance subotrdinate to this Mortgage., (b} the creation
of a purchase money securlty interest for househald appliances, o. [£] v transter by operation of law upon the death ot a joint
tenant, Lendar may, at Lender’s option, deciare all sums secured by this (dortgage to be immediately due and payable.

If Lander exercises such option to accelerate, Lender shall mail Borrowar nctice of acceleration in accordance with paragraph 14
hereof. Such notice shail provide a pariod of not less than 30 days from the dais the potice is mailed within which Borrower may pay the
sums declared due. if Borrower fails to pay such sums prior to the expiration of such [,erio 1, Lender may. without further notice or demand

on Borrower, invoke any remedies permitted by paragraph 18 thereof.

NON-UNIFORM COVENANTS. Borrower and Lender further convenant and agree as in2huvs:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrowr. s “reach of any covenant or agreement of
Borrowsr in this Mortgage, including the covenants to pay when due any sums secured by tha, Murtgage, Lender prior to acceleration
shall mail notice 1o Borrowsr as provided in paragraph 14 hereof specitying: (1) the breach; (2} the acuon required to cure such breach; (3)
a date, not less than 30 days from the date the notice is mailed to Borrower, by which such breach must be cured; and (4) that failure to
cure such breach on or before the data specified in the notice may result in acceleration of the sums secu au by this Mortgage. foreclfosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to 1 2inst ite after acceleration and the
right to assart in the foreclosure proceeding the ncn-existence of a default or any other defense ¢i-50 rower 10 acceieration and
foreciosure. |f the breach i8 not cured on or before the date specified in tha notice, Lender at Lendor's opticn risy declare all of the sums
secured by this Mortgage to be immediately due and payable without further demand and may foreclose. .nic. Mortgage by judiciaf
proceeding. Lender shall be entitled to collect in such proceeding all expenses of loreclosure, including, but r ot .imited to, reasonable
attorney's fees, and costs of documentary evidence, abstracts and title reports.

19. Borrower’s Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by this Morigage, Borrower shall have
the right to have any proceedings begun by Lender to enforce this Morigage discontinued at any time prior 10 entry of a judgment
enforcing this Mortgage it: (a) Borrower pays Lender ali sums which would be then due under this Mortgage, the Note and notes securning
Future Advances, if any, had no acceleration occurred; (b) Borrower curaes all breaches of any other covenants or agreements of Borrower
contained in this Mortgage; (c) Borrower pays all reasonabie expenses incurred by Lender in enforcing the covenants and agreenyents of
Borrower contained in this Mortgage and in enforcing Lender'a remedies as provided in paragraph 18 nereof. including, but not nuted to,
reasonable attorney's fees; and (d) Borrower takes such action as Lander may reasonably require o assure that the lien of this Morigage,
Lender’'s interest in the Property and Borrower's obiigation to pay the sums secured by this Mortgage shall continue unimpaired. Upon
such payment and cure by Borrower, this Mortgage and the obligations secured hereby shall remain in full force and effect as if no

acceieration had occurred.

20. Assignment of Rents; Appointment of Recelver; Lender in Possession. As additional security hereunder, Borrower hareby assiyns
t0 Lender the rents of the Proparty, provided that Borrower shall, prior to accelsration under paragraph 18 hareof or abandonment of the

Property, have the right to collect and retain such rents as they become due and payabile.

Upon accelaration under paragraph 18 hereof or abandonment of the Property, and arany time prior to the expiration of any period of
redemption follawing judicial sale, Lender, in person, by agen! or by judicially appointed receiver, shall be entitied 10 enter upon, take
possession of and manage the Property and to collect the rents of the Property including those past due. All rents collected by Lender or
the receiver shall be appiled tirst to payment of the costs of management of the Property and collection of rents, including but rot lithited
to receiver’s fees, premiums on receiver's bonds and reasonabie altorney's fees, and then to the sums secured by this Morigage. Lender

and the receivar shall be liable to account only for those rents actually received.

21. Future Advances. At no time shall the principal amount of the indebtedness secured by this Mortgage. not including sums
advanced in accordance herewith to protect the security of this Mortgage, exceed the original amount of the Note.

22. Release. Upon payment of all sums secured by this Morigage. Lender shall release this Mortgage without charge to Borrower.
Borrower shall pay all costs of recordation, if any.

23. Waiver of Homesilead. Borrower hereby waives &ll right of homestead exemption in the Property.

9959686
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