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UNIFORM COVENANTS. Borrower snd Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shal! promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, 4 sum ('Funds™) for:
(a) yearly taxes and assessments which may attain priority over this Security [nstrument as a lien on the Property; (b) yearly
leasehald payments ot ground rents on the Property, if any: (¢) yearly hazard or propeny insurance premiums, (d} yearly
flood insurunce premiums, if any; (¢} yearly mortgage insutance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These
items are called ' Escrow Items. ' Lender may, at any time, cellect and hold Funds in an amount not ta excead the maximum
amount a lender for a federnily related morigage ioan may require for Borrower’s escrow accounl under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time ta time, 12 U.S.C. § 2601 er seq. ("RESPA™), unless
anather law tharapplies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to‘exceed the lesser amount. Lender may estimatz the amount of Funds due on the basis of current data and
reasonable estimates < expenditures of future Escrow liems or otherwise in accordance with applicable law.

The Funds shs!t k2 held in an insiiution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lsnuer is such an institution) or in any Federal Home Loan Bank. Lender shall appiy the Funds to
pay the Escrow lems. Lende: may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrowaisms, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However -Cender may require Borrower to pay a one-time charge for an independeni real estate
tax reporting service used by Lender inCoanection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interési 10 be paid, Lender shall not be required to pay Borrower any inlerest of earnings
on the Funds. Borrower and Lender may agres in writing, however, that interest shall be paid on the Funds. Lender shall
give to Borrower, without charge, an annual e2zounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to; the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument,

If the Funds held by Lender exceed the amounts prmitted to be held by applicable luw, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable faw. If the amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow liems when dug; Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make vy the deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments, at Lender’s sole discretizn

Upon payment in full of all sums secured by this Security tneirmmnent, Lender shall promptly refund to Borrower
any Funds held by Lender. if, under paragraph 21, Lender shal) acquirc or s#ll the Property, Lender, prior io the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of soquisition or sale as a credit against the sums
secured by this Security Instrument,

3. Application of Payments., Unless appticable law provides otherwise <ai! payments received by Lender under
paragraphs 1 and 2 shall be applied: first, 10 any prepayment charges due under the Noig; secend, 10 amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charycs due under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessmeats, charges, fines and tmpositions altributable 1o the
Property which may attain priority aver this Security [nstrument, and leaschold payments o1 ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manncr, Birrower shall pay them
on time directly 1o the person awed payment. Borrower shall prompily furnish to Lender all notices’ o amounts to be puid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lerde. receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
sgrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enfarcement of the lien in, legal proceedings which in the Lender’s opinion cperate o
prevent the enforcement of the lien: or (¢) secures from the holder of the lien an agreeinent smisfactory 1o Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrumeni, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within (O days of the giving of notice.

5. Hazard or Property insurance. Botrower shall keep the imiprovements now existing or bercafier erected on
the Property insured against loss by fire, hazards included within the term *‘extended coverage'' and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods thot Lender reguires, The insurance carrier providing the insurance shall be chosen by Borrower subjecl to
Lender’s approval which shall not be unteasonably withheld. If Borrower fails to maintain ceverage described above, Lender
may, &t Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.
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All insurance policics and renewals shail be acceptable to Lender and shall include a standard mongage clause. Lender
shall have the right 1o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender aff receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carner ind
Lender, Lender may make proof of loss if not made prompily by Borrawer.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shal! be applied to restoration or repair
of the Propesty damaged, if the restoration or repair is economicaily feasible and Lender's security is not lessened. If the
restoration or repair is nat ecanomically feasible or iender's security would be lessened, the irsurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Bormwey
abandons the Property, or does not answer within 30 days a notice from Lender that the insumnce carrier s effered to
settle a claim, then Lender may collect the insurance procesds. Lender may use the proceeds 10 repeir or restore the Property
or to pay sums secured by this Security Instrument, whether or not then duc. The 30-day period wili begin when the notice
is given.
Unless Lzader and Borrower otherwise agree in writing, any application of proceeds to principal shall pot extend
or postpane the duc date of the monthly payments teferred to in paragraphs | and 2 or change: the amount of the payments.
[{ under paragraph’2)-ihe Property is acquired by Lender, Borrower”s right o any insurance policies and proceeds resulting
from damage to the PeupZity prior to the acquisition shall pass 1o Lender to the extent of the sums secured by this Security
Instrument immediately pi147 1o the acquisition,

6. Occupancy, Prese:vation, Maintenance and Protection of the Property; Borrewer's Loan Application;
Leaseholds. Borrawer shall oscopy, establish, and use the Property as Borrower's principal residence within sixty days
ufter the execution of this Securit;~insirument and shall continue to occupy the Property as Borrower’s principal residence
for m Jeast one year after the date of oncuoancy, unless Lender otherwise ugrees in writing, which consent shail not he
unreasonubly withheld, or unless extenusiing circumstances exist which are beyond Borrawer's control. Borrower shall not
destroy, damage or impair the Property, allcw ¢ Property to deteriorate, or commit waste on the Property, Borrower shall
be in default if any forfeiture action or procesdirg. whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeifure of the Property or other vize-materially impair the lien created by this Security Instrument or Lender’s
security interest. Borrower may cure such a defacltond reinstate, as provided in paragraph 18, by causing the actien or
proceeding to be dismissed with a ruling that, in Lendcr’s good faith determination, precludes forfeiture of the Borsower's
interest in the Property or ather material impairment of (ne lien created by this Security Instrument or Lender’s security
interest. Borrower shalf also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or staiements te Lender ¢or failed to provide Lence: with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representaiizas concerning Borrower's occupancy of the Praperty as
a principal residence. If this Security [nstrument is on a leasehold, Bor orver shall comply with all the provisions of the lease.
H Borrower acquires fee title to the Property, the leaschold and the tee tizle shall nol merge unless Lender sprees w the
merger in wriling.

7. Protection of Lender’'s Righis in the Froperty, If Borrower tuls 17 perform the covenants and agreements
containied in this Security Instrument, or there is a legal proceeding that may significimly affect Lender's ngits in the Praperty
(suich as a proceeding in Sankruptcy, probate, for condemnation or forfeiture or to cafurcs laws of regulations}, then Lender
may do and pay for whatever is necessary to protect the value of the Property and Lendcr svights in the Property. Lender's
actions may include paying any sums secured by a Jien which has priority over this Security lastrument, appearing in court,
paying reasongbie attorneys' fees and emering on the Property 1o make repairs. Afthougis Lerdsr may take action under
this paragraph 7, Lender does nct have to do so.

Any amounts disbursed by Lender under this psragraph 7 shall become additional debt of Butiywer secured by ihis
Security Instrument. Unless Borrower and Lander agree 10 other tarms of payment, these amounts shui! bear interest from
the date of disbursement a1 the Note rate and shall be payable, with interest, upon notice from Lender 1o Sor=awer requesting
payment.
8. Mortgage Insurance. {f Lender required momgage insurance as a condition of making the foan secured by this
Security Instrumemt, Borrower shall pav the peemiums required 1o maintain the morfgage insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shali pay the premiums
required to oblain coverage substaitially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent ta the cost 10 Borrower of the mortgage insurance previousty in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Barrower when the insurance coverage
lapsed or ceased (o be in effect. Lender will accept, use and retain these payments as 4 loss reserve in lieu of mortgage
insurance. Loss reserve payments may na longer be required, at the option of Lender, if morigage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shell pay the premiums required to maintain mortgage insurance in effect, or ta provide # luss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower

and Lender or applicable law.
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persan) without Lender’s prior written consent, Lender may, at its option, requirc immediatc payment in full of ol sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
Inw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Barrower must pay all sums secured
by this Security Instrument. If Borrower fuils to puy these sums prior to the expiration of this period, Lender may invoke
uny remedies permitted by this Security Instrument without further notice or demand on Borrower,

18, Borrower's Right (o Reinstate. If Barrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property puirsuant to any power of sale contaned in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(z) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
oceurred; (b) cures any default of any other cavenans or agreements; (¢) pays all expenses incurred in enforcing this Securiy
Instriment, including, but not jimited 1o, reasonable atiorneys' fees; and (d) takes such action ns Lender may reasonably
require to assure thatthe lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay
the sums sccured by s Secority Instrument shall continue unchanged. Upon reinstatement by Baorrower, ihis Security In-
strument and the obligspsns secured hereby shall remain fully effective as if no acceleration nad occurred. However, this
right to reinstate shail noveppiy in the case of acceleration under paragraph i7.

19, Sale of Note; Ciiarge of Loan Servieer.  The Note or a partial interest in the Note (together with this Security
Instrument) may be sald one or iere times without prior notice (o Borrower. A sale may result in a change in the entity
(known as the *'Loan Servicer}anat callects monthly payments due under the Nate and this Security Instrument. There
also may be one or more changes of (he Laan Servicer unrelated to a sale of the Note, If there is a chunge of the Laan
Servicer, Borrower will be given written/notice of the change in accordance with parngraph 14 sbove and applicuble law.
The notice will state the name and address ¢ the new Loan Scrvicer and the address to which payments should be made.
The notice will also contain any other informaiion)required by applicabie luw,

20. Hazardous Substances, Borrower apaliinot cause or permit the presence, use, disposal, slorage, or release
of any Hazardous Substances on or in the Property, Goceower shall not do, nor allow anyone else to do, anything sffecting
the Property that 15 in violation of any Environmental Law The preceding two sentences shall not apply to the presence.,
use, or storage an the Property of small quantities of Hazaidous Substances that arc generally recognized o be appropriate
to narmal residenbal uses and to maintenunce of the Propery:

Rorrower shall promptly give Lender written natice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party invoiving)the Property and any Hazardaus Substance or
Environmental Law of which Borrower has actual krowledge. 1T Boriower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardrua Substance affecting the Property is necessary.
Borrower shall prompily take all necessary remedial actions in accordance with Snvironmental Law.

As used in this paragraph 20, **Hazardous Substances'’ are those substances efined as toxic or huzurdous substances
by Environmenial Law and the following substances: gasoline, kerosene, other flainizae or toxic petraleum products, toxic
pesticides and herbicides, volatile solventy, malerials containing asbestos or formaid<nyse, and radioactive matenals. As
used in this paragraph 20, *Enviranmental Law'* means federal laws and laws of the jurisd ction where the Property is located
that relate to heahh, safety or environmental protection,

NON-1LINIFORM COVENANTS. Borrower and Lender further covenant and agree as folaws:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleraion f-ilowing Rorrower’s
breach of any covenant or agreesment in this Security Jnstrument (but not prior to acceleratisi rinver paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given te Borrower, by which ik default must
be cured; and (d) that fallure to cure the default on or before the date specified in the notice may resuit in acceleration
of the sums secured by this Security Instrument, foreclosure by judiclal proceeding and sale of the Property. The notice
shall further Inform Borrower of the right to reinsiste after acceleration end the right to assert in the fore losuve pro-

ceeding the non-existence of u default ar any other defense of Borrower to acceleration and foreclosure. If the defauit °

is not cured on ot before the date speciffed in the notice, Lender at its option may require immediate psyment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to coilect ull expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys' fees and costy of title evidence.

22. Release. Upon payment of ali sums secured by this Security Instrument, Lender shall release this Security
[nstrument without charge to Borrower. Borrower shall pay any recordation costs.

23, Walver of Homestead, Borrower waives all right of homestead exemption in the Property.
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