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THIS MORTGAGE ("Security Inatrument”) is given on DECEMBER 14 , 1992 .

E’I’he mortgagor is MARGARET I,. KENT , DIVORCED AND NOT SINCE REMARRIED

r

g whose addressis 5957 NORTH McCOOK AVENUE

CHICAGO. ILLINOLS G646 ("Borrower”). This Security Instrument is given to
E SENIOR INCOME REVNP3™ MORTGAGE CORPURATION .

which ia organized and exizing nnder the laws of THE STATE OF TLLINOIS , and whose address (s

125 SOUTH WACKER DRIVE, SUITE 300

CHICAGO, ILLINQIS 60606 ("iender”).

v Borrower has agreed to ropay to Linser. amounts which Lender ia cbligated to ndvance, including future sadvances, under the
terms of u Home Equity Conversic: Loan sgresment datod the mame date ns this Security Inetrument ("Loan Agreoment”).
The agreement to repay is evidenced ty For-ower's Note dated the same <dale nu this Security Instrument ("Note"). This
Security Instrument secures to Lender: {(a) e repayment of the debt evidenced by the Note, with interest, and all renowals,
extensions and madificationy, up o a maximur: principal amount of $¢ 180, 750.00 : (b) the pnyment of all other
sumas, with interest, advanced under Pnragraph B to nrotect the security of thia Security Instruraent or otherwise due under the
terms of this Security Instrument; and (c¢) the rerfirmance of Borrower's covenanta and agrooments under this Security
Instrument and the Note. The full debt, including nll amnints doscribind in (a), (b), and (¢} above, if not paid oarlier, is due and

payahle on JUNE 29 , 2071 | For this prrnose, Borrower does hereby mortgnge, grunt and convey to Londer,
the following described property located in COOK County, INinvia:

L THE NORTHWESTERLY 15 FEET OF LOT 16 AND THF SCUTHEASTERLY 17.5 FEET OF LOT 17 IN BLOCK )
? 1T IN JENNIE REEDS SUBDIVISICN OF LOT 5 IN CMINTY CLERK'S DIVISION OF THE NORTH EAST S
" 1/4 OF THE SQUTH WEST 1/4 OF SECTION 5, TOWNSHI2? 40 NHCRTH, RANGE 13, EAST OF THE THIRD Lg

PRINCIPAL MERIDIAM, IN COOK COUNTY, ILLINOIS. PIN 13-05~307-024 &"
e
log]
™

which has tha address of 5957 NORTH McCOOK AVENUE '
{Street]
CHICAGO . ILLINQIS 60646 " Proporty Address™);
[City] {Stata) [Zip Gade]

TOGETHER WITH all the improvements now or hervafter ersctod on the property, and all-eisumonts, rights,
appurtanances, rents, royalties, mineral, oil and gna rights nnd profits, wator righta and atock and sll fixtures-aow or hevonflor
a part of the property. All replncements and ndditiens shall also bo covered by this Security Instrument. All of the foregoing s
reforred to in this Security Inatrumont as the "Property.”

BORROWEHR COVENANTS that Borrower is Iawfully seized of the ostate horeby convoyod and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered. Borrower warrants and will defond ygonerally the title
to the Proporty against al! claima and demands, subject to any encumbrances of rucord.

1. Payment of Principal, Interest and Late Charge. Borrower shnll pay when due the principn] of, und interest on,

tho debt evidenced by tha Note.

2. Payment of Property Chargea. Borrower shall pay nil property charges consisting of taxes, ground rents, flood nnd
hnzard insurnnce premiums, and assossments in n timely manner, and shril pravide evidence of paymont to Londer, unless
Lender pays property charges by withholding funds from monthly payments duo to the Barrowar or by choarging such piyments

to a line of credit ne provided for in the Loan Agreomens.

: 7

29K . 6992 Pago Lof4




UNOFFICIAL COPY




8. Firo, Flood and OthahéN @‘F&F oY, nI: nL\;‘.- L U \@IRI the Proporty, whatir now in
" .

oxistence or subseguently erefled, agnindl any hazurds, clieualtios, coitinenties, inclu ﬂg ivh, 'This insurance whall be
muintained in the nmounts, to the extont nnd for the periods required by Lender and the Sacretary of Fouvsing nnd Urban
Development ("Sacretary”). Borrower shail aleo Insure al) improvoments on the Property, wholhor now in existence or
nmubsequently orected. agninnt loss by floods Lo the extent roguired by thoe Becroinry. All inwurnnce shall be carvied with
compunies upproved by Lender. The insurnnco policles and nny renewals shall be hield by Lender vnd shall include loss paynble
clauses in favor of, and in a torm acceptable to, Lender.

In the event of lors, Borrower anall give Lender immodinte notice by mail. Londer mny make proof of loss if not made
promptly by Borrower. Ench insurance company concerned is hieroby authorized and directed to make payment for such less to
Borrower and to Lender jointly. Insurance proceeds shall be applied to restoration or repair of the damuged Property, if the
restoration or repair is economically feasible and Lenier’s security ia not, lessonoed. If tha restoration or repair s not economically
feasible or Lenders socurity would be {ossenad, the ineurnnce proconds shall bo applied fivat to the reduction of nny indoebtednesn
under n Second Note and Second Security Instrumont held by tho Secrotory on the Proporty nnd then to the reduction of the
indebtednesa under the Note and this SBecurity Instrument. Any excess insurnance proceeds over an amount reguired to pay all
ouistanding indsbtedners under the Nete and this Security Instrument shall be paid to the entity legally entitied therato.

In the event of iforeclosure of this Security Instrument or other transfor of title to the Property thot extinguishea the
indobtedness, ull right, title and interest of Borrowor in and to insurance palicies in force shanll pras to the purchnsey.

4. Presarvation and Maintonanoe of the Property, Leascholda, Borrowoer shall not comimit wiste or doatroy, damage
or substuntinlly change the Praperty or allow the Property Lo detariorate, rensonable wenr nnid teur oxcaptad, Lander mny
inspect tho Property.if the Propoerty is vacent or abundoned or the loan is in dofuault. Lender muy tuke reasonable actian to
protect and preser.s wuch vacant or nbandoned Property. If this Security Instrument is on a leasehold, Borrowsi ahall comply
with the provisions of the lense. If Borrower acquires fee title to the Property, the leasehold and fee titls shall not be merged
unless Londor agrees to chiy merger in writing.

8. Charges to Borrozyr = and Protection of Lender’s Rights in the Property. Borrowor shall pay nll governmental or
municipal charges, fines/an? impesitions that are not includad in Paragroph 2. Borrower ghall puy these sbligations on time
directly to the entity which it oved the payment. If failure o pity would ndversely affect Londer's interest in the Proporty, upon
Lender's reauest Borrower shell p.omptly furnish to Lendor receipts ovidencing these payments. Borrewor shull promptly
discharge any lien which hns prior:ty over this S8ecurity Instrument in the manner provided in Pnragraph 12(c).

If Borrower fuils to make thess payments or the property charges required by Paragraph 2, or fnils to perform any other
covenants and agreements concnined ili iki= Security Instrument, or there is a legal proceeding that may sigmificantly aflect
Lenders rights in the Proporty (such as n proceeding in bankruptey, for condemnation or to enforce lnwa or regulations), then
Lender may do and pay whatever is necessary <o protect the value of the Propurty and Lendor's nghts in the Property, including
payment of taxes, hazard insurance and other 1'‘ams mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Prragraph shall become an additional debt of Borrower as provided for in the
Lonn Agreement and shall be secured by this Securit) Inityument.

To protect Lender’s socurity in the Property, Lendur ¢h-1l advance and charge to Borrewer all amounts due to the Secretory
for the Mortgage Insurance Premiur as defined in the Lian Agreement ns well as all aums due to the loan servicer for servicing
activities as defined in the Loan Agreement.

& Ingpection. Lender or its agent may enter on, inspect- o7 inake appraisals of the Property in & recsonnble manner and
at reasoneble times provided that Lender shall give the Borrowe: rotice prior to any inspection or appraisnl specifying a purpose
for the inspection or appraisal which muat be related to Londer's intarestin the Property.

7. Condemnation. The proceeds of any award or claim for deims s, direct or consequontial, in connection with any
condemnation or other taking of any part of the Property, or for eonveyanea in place of condemnation shall be paid to Lendor and
Borrower jointly. The proceads shall be applied firsi Lo the reduction of »uy indebtedness under a Second Note and Second
Recurity Instrument held by the Secrotary to the Property, and then to the reduriion of the indebtednans under the Note and thin
Security Instrument. Any exceas proceeds over an amount required to pay all cutstarling indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Accaieration of Debt.

{a) Due and Payable. Lender may roquire immedinte pnymont in full of nil sums s)curad by this Security Instrument it

i) A Borrower diea and the Property is not the principal residence of at lenst. ona survivinig Earrower; or

(ii) A Borrower conveys all of his or her title in the Property and no other Borrower retajia Htie to the Property in fee

simple or retains a lensehold under o lease for less than ninety-nine years which is rcnewable or a lense having o

remaining period of not less than 50 yeurs beyond the date of the 100th birthday of the youngemt Por-awer.

(b) Pue and Payable with Seoretary Approval. Lender mey require immedinte payment it £iil of all sums securad
by thia Security Instrument, upon approval of the Secretary, ift

(i) The Properiy ceases to be the principal residencs of # Boirower for reasons other thar denth and th¢ Property is not tho

principal residence of nt least one other Borrower; or

(ii) For a peried of longer than twelve (12) consecutive months, a Borrawer fills to occupy the Properly beciuse of physical

or mental illness and ths Proporty in not the principal residonce of at lenst ona other Borrower; or

(iii} An obligation of the Borrawer under this Securlty Instrument is not pertformed.

“Principal residence” shall have the same meaning as in the Loan Agreemont.

{u) Notice to Lender. Borrower shail notify Lender whenever any of tho sventa linted in subparagraphs (n) and (b} of this
Paragraph 8 occur.

{d) Notice to Secretary and Borrower. Londer shull notify the Secretary and Borrawer whanoves the loan becomes dus
and payable under thie Paragraph 9. Lender shal! not havo the right to foreclase until Borrowar has had thirty (30) days after
notice to either:

(i) Correct the matter which resulted in the Security Instrument coming due and paynble; or

{ii) Pay the balance in full; or

(iii) Sell the Property for at loast ninsty-five percent (86%) of the appraised value and apply the net proceods of the sale

townrd ihe balance; or

(iv) Provide the Lender with a deed in lieu of foreclosuro.

10. No Deficiency Judgmenta. Borrower shali have no personal lability for puymont of the debt. Lender maty enforce the
debt only through sale of the Property. Lender shall not ba pormitted to obtain n deliciency judgment ngainst Borrower if the
Proporty is foreclosed. If this Security Instrument is nssignod to the Secrotary, Borrowor shall not be liabie for any difference
batwean tho mortgnge insurnnce benefits paid to Lender and the nutatanding indebtedness, including wcerusd interest, owed by

Borrower at the time of the assignment. i
Wl 8 .::‘E‘.\._..
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11. Reinstatomont. BOIUNQEHA»NIM}AL I'!m m@P ¥uw wmeant tn full, This right
applien even aftor foreclosu tit thi natrumant urmwm' shnll correct the

condition which reaulted in the requiroment for immediate paymont in full. Foreclosure contn snd veanonnble and customary
attorneya’ feos nnd exponses properly wssocinted with the foreclosure proceeding shall be nidded to the principal hwlonce. Upon
rolnetatermeant by Bovrower, this Security Instrumont rnd the obligations that (& socures shnall romain in offoct aw if Lendor had
not required immediate pnyment in full. However, Lender is not roquired te permit reinstatement i (i) Lendor hns accoptod
reinstntement aler the commoncernont of foreclosure procecedings within two (2) yoars immedintoly precoding the
commencemant of o current foreclogura procooding, (1) reinstatoment will proclude foraciostire on ditTeront groumids tn the Matyra,
or {iii} reinstntement will ndvoraely aflict the priority of the morignge len.
12, Firat Lios Stiutus,

(n) Modification. [f state Inw limils the first jion status of this Security Instrument ns originally executod and recorded,
to » maximum amount of debt or a maximum number of yeors, or il atate lnw otherwise preventa the Londer from making Lonn
Advances secured by the lirst lien, Borrower agrees to executs any additional documonta required by the Lendor and npproved
by the Secretury w extend tho first {ien status to nn additional amount of debt nnd an additional number of years and to cause
any other liense to bu removed or subordinated as provided in the Loan Agreemont. IT suate lnw doos not pormit extensinn of the
firni lien statuas, whother or not dua to any action of the Borrower, then for purposes of Paragraph % Horrower will be deomed to
have fnilod to have performod an abligation under thia Security Instrument.

(b} Tax Deforral Programe. Borrowser shall not participate In o real eniate tox deforral progrum, if nny lens crouted by
the tax deferral are not subordinate te this Security Instrument.

(o) Prior Liens. Boirrower shall promptly discharge any ilen which has priovity over this Security Instrument unless
Borrower: (a) ngresa in writing to the payment of the obligation secured by the lien in a mnnner acceptuble to Lendor; (b)
enntests tn good faitizche lien by, or defenda againat enforcement of the lien in, lognl proceadings which in the Lender's opinion
aperate to prevent the esforcoinent of the lien aor farfeiture of any part of the Property; or {¢) nacuiron from the holder of the lien
an agreoment satisfac(ory to Lendor subordinating the lon to all amounts secured by thin Security Inatrument. 1f Lander
determines that any part r¢ tt s Property is subjoct 10 & Jien which may attain priority over this Security Inatrument, Londer moy
give Borrower o notice ident’iving the lien. Borrower shall satisfy the lien or take onc ur more of the actions set forth above

within ten (19) days of the givug sinotice.
18. Relationship to Second Paeourity Instrureni.

{n} Secund Security Instrumr=at. In order to secure payrmenta which the Secrotnry may make to or on behall of
Borrower pursuant to Section 2655(iX1X ) of the National Housing Act and the Loan Agreemant, the SBecretary has required
Borrower to grant a Second Security Insmim at on the Property to the Secratory.

(b) Relationship of Firsi and Secoad 8-curity Instruments. Paymonts made by the Secretary shall not be included
in the debt under the Note secured by this Secy rity Instrument unless:

(i) This Security Instrument is assignod to uis oucretary; or

(ii} The Secrotary accopts reimbursement by th~ Lender for all paymuents made by the Secretary.

If the circumstances described in (i) or (i) occur, than al! pnyments by the Becretary, including intorest on the pnymenta but
sxeluding Inte charges paid by the Secretary, shall be incivrded in the debt.

{0) Effect on Borrower. Where there (s no assignmer. oy reimbursement as described in (bXi) or (ii) and the Secretury
makes payments to Borrower, then Borrower shall not:

{i) Be required to pay amounta owed under the Note, or pay ary rents and revenues of the Preporty under Pavagraph 18 to

Lender or u veceiver of the Pruperty, until the Secretary hu. required payment in full of all cutatanding principal and

accrued interest under the Second Note held by Secretary and secv ol by the Second Security Instrumont; or

(ii) Bo obligated to pay interest or shared appreciation under the 'Note at any time, whother acerued before or aftor the

payments by the Secrotary, and whether or not accrued interest has Leca included in the principal balance under the Note.

{d) No Duty of the Secretary. The Secretary has no duty to Lunder ‘o snforce covenants of the Second Security

Instrument or to take actions to proserve the value af the Property, even hough Lender may be unabie to collect amounts

owed under the Note because of restrictions in this Paragraph 13.

14. Forbearance by Lender Not a Waiver. Any forbearunce by Lender in exniging any right or romedy shall not be a
waiver of or proclude the exorcise of any right or remndy.

15. Successors and Assignu Bound; Joint and Several Liability. The covenar’s urd sgroemonts of this Security
Instrument shall bind and benefit the successors and assigns of Lender. An assignment ms.de i nccordance with the regulations
of the Secretary shall fuily relieve the Lender of ita obligations under this Security Instrunient. Borrower may not nssiyn nny
rights or obligations urder this Security Instrument or under the Note. Rorrower’s covennnie nnd agroemants shall bo joint and
several.

18. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delsviring it or by mailing it
by firat class mail unlesa applicable law requires use of anothor method. The notice shall be directed t the Property Address or
any other address all Borrowers jointly designate. Any notice to Lender shall be given by firat class miil ‘o Lender's nddross
atated herein or nny address Lender designates by notice to Borrower. Any notice pravided for in this Secutly Tnstrument shnll
be deemed tn have been givor to Borrower or Lender when given us provided in this Paragraph.

17. Governing Law; Severability. This Security Instrument shull bo governed by Federal law and the law of the
jurisdietion in which the Property is located. In the event that any provision or clawse of this Security Instrument or the Note
cenfiicts with appticable law, such conflict shall not affect other provisiona of this Security Instrument or the Nete which enn be
given effect without the conflicting provision. To this vad the provisiona of this Security Inatrument and the Note ars declured to
be severable.

18. Borrewer’s Copy. Borrower shall be given one conformed copy of this Security Instrumeont.

9. Assignment of Rents. HBorrower unconditionally assigns and transfors to Lender all the rents and revonues of the
Property. Borrower nuthorizes Londer or Londer’s agents to collect the rents and revenues and heraby directs each tenunt of the
Pruperty to pay the rents to Londer or Lender’s agonts. However, prior to Lender’s Notice to Borrower of Borrower's breach af any
covenant or agreement in the Security Inatrument, Borrower shall collect und receive all rents and revanues of the Property us
trustee for the benefit of Lendor and Borrower. This assignmont of rents constitutes an nbsolute assignment and not an

assignment (or additional security only.
If Lender gives notice of broach to Borrower: (n} nll rents received by Borrower shall be held by Borrower as trusiee for

benefit of Lender only, to be applied tn the aume secured by thin Security Instrument; (b) Londer shall be entitled to collect and
receive all of the rents of the Property; and (c) ench tennnt of the Property shall pay all rents due and unpnid to Lender or
Lender's agent. on Lender's written demand to tha tonant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under thia Paragraph 19,

Lender shall not be required to snter upon, take control of or rnaintain the Property before or alter giving notice of breach to
Borrower. However, Londer or a judicially nppointed receiver may do 30 at any time there is a broach. Any application of vonta
shall not cure or waive any defnult ov invalidate any othor right or remedy of Lender, Thin assignment of rents ot the Property
shall terminate whon the debt secured by thia Security Instrument ia puid in full, 1& é/

HEIZ - 0842 Tage 3 of4 T

B e m s

2546t




UNOFFICIAL OPY




2, Foreolosuss E’rouodU N @FFvlr‘ndhﬂl:Avlm 1" fulj @P rh ﬂ Jandor mny foreclone thin
Socurity Inatrumaent by judicipibectd; yder sh tio ol at 18t mw in pursuing the remadies
pravidued in this Paragraph 20, including, but not Hmited to, ressonnble attornoeys’ foes nnd conta of title evidence.

21. Roloawo. Upon panymont of all sums secured by this Security Instrument, Londer shall rejense this Security Instrument
without charge to Borrowor. Borrower shall pay any recordution costa,

22. Wailver of Homentord. Borrower waives all right of homestend sxmmption in the Proporty,

24, Riders to this Security Instrumant. 1 one or more riders sys executend by Borrownr and recordud togother with Lhis
8ocurity Instrument, the covenants and agreemants of ouch mich ridor ahiall be incorporated into and shall amend and
supploment the covennnts and ngresments of this Security Inatrument ua {f the ridor(s) woro o pnrt of ihis Socurity Instrumant.
{Chack applicable hox(en)}

[71 Condominium Rider K¥  Adjustable Rute Rider | 1 Shared Apprecintion Rhianr

} ] Pinnnad Unit Davelopment Rlder [ | Other(w) [apocily)

BY SIGNING BELOW, Burrowor nccepts und ngrees to the torma and covennnta contained in this Bocnrity Ynatrumont and
in any rider(n) vxecuted by Borrower and recorded with it.

Witnouses:

. , o/
R X R W AT R Vr% di.: m‘.i'hg.,.&n. i__j(( Leagele . (Benl)

i e P -Borrawoer

{Banl)
Rorrowor

(Boul)

-Borrowar

(Senl)

-Borrowsr

-~ [Hpuco Beliw " 'b’a Line For Acknowledgmaons}
STATE OF ILLINOIS County su:

1, . ;_( - ud&f‘ﬁt/&id@/“/ , & Notary Publie in and for said county undrat.uw
do hereby certify that MARGARE é&/(—«—“( ol A AT ALt A et A é/

, peraonally known

to me to be the rame persan(s) whose name(s) I3 subseribed to e (uregoing ingtrumont, appeared before me this day in
person, eand acknowledged that k_a.d,(g:_ signed and dolivered the sa.d instrument na e free and voluntary
act, for the uses and purposes therein sot forth,

Given under my hnnd and official seal, this 14TH day of DE CEMBF‘R , 1992

s Ly
My commission expimM “
fy : ,(/- AL

} » OFFICIAL
}OKAREN A SHANER
NOTARY Pi1 1 IE, STATE OF JLLINOS
MY GOSN rxpﬁass 212249
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UNQEEICIAL GQPY. -

(Home Equity Conversion Morigags)
§3208600

THIS ADJUSTABLE RATE RIDER is onde this  14TH  day of DECEMBER , 1992 und e
incorpornted into nnd shal bo deomed to amend nnd supploment the Mortgage, Doad of Trust nr Security [eed
("Security [natrument”) of the snmoe diato givan by the undersignod ("Borrower”) to secure Borrowor's Nolo {("Nota") to
SENIOR INCOME REVER3E MORTGAGE CORPORATION
("Landor™) of the snmuo dute and to socure the Loan Agreoineat of the same date and covering the property duscribed in

tha SBecurity Instrument nnd loented at:
5557 NORTH McCOOK AVENUE, CHICAGO, ILLINOIS 60646
[Properly Addroas)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE.

ADDITIONAL COVENANTS. In addition to the covenanta and ugreemonts made ip the Socurity Inatrumant,
Barrawer and Lender further covonant and agroc na followa:

1. Under the Notw, the initin} atatod interost ratwof  FIVE AND 420/1000
peor contrim( 5.4200 %) per wnnum ("Initin]l Interont Rate”) on the unpaid principal bnlunceo is subjoct
ta chango, as hereinaftor describod. When the intereat rata changon, the nuw ndjnntad inlerest role will b
applied tn Zne-totu] outatunding prircipnl balnnce. An inrreaamo oF decroaso in the intovest rule may raault in n
change in thue zrarunt due to Lender at maturity,

2.  FEach adjustmont tothe intereat reto will be based upon the waekly avornge viold on United States Trensury
Securities adjusted wa cunstant maturity of one your ("Index”; the Index s published in the Fodorn) Rosorve
Bulletin and mude aveilasle by the United States Treasury Department in Statintical Releose 1118 (5100, 1f
tho Indox s no longer-e mlable, Londer will bo roguired to use any index prescribeit by the Depnrimoent of
Housing and Urban Developrasit. Londer will notlly Borrower in writing of any auch subatitute index (giving
all nocessary information for o/rowor to ebtain such index) and after the date of such notice the substitute
index will be deamad to be the Indsy nereunder.

8. Lender will perform the calculationa uride: Paragraphs 4 or B to detmrmine the new adjusted Inwrest rate. The
amount of the new ndiusted intorest rale, iC iny, will be based on thoe Borrower's election to have a cap on both
the annun! and lifetime rate ndjustmonta; - 'to have n maximum interest rats anly for the life of tho loan,

{Check the appropriate bax]
[} maximum intorost rate for life of loan (Parngrich E.applios).
% @ cap on bath the arnual and lifetime rate adjustme(its (Parngraph 4 applins).

4. Annual and Lifetime Capa.

{a} The first adjustment lo the intorvst rato (if any adjustmont is requived) will be sffovtive on the first day of

JANUARY , 1994 | (which date will not bs less than ‘welve (12) months nor more than

eighteen (18) months from the date of closing), and thereafter cnch/a-Sustment. to the interest rate will be
made offective on that day of each succeeding year {"Change Date”) uiati! the lonn is repaid in full.

{b) The amount of the Index will be detormined, uaing the most recently ‘a/ailable figure, thirty (30) days
before the Chango Date ("Current Index”).

{¢) ONE AND 600/1000 porceniage points ( 1.50000 g, tha "Margin™) will be
added to the Current Index. The suim of the Margin plus the Current Index will bv crinia the "Calculated
Interest Rate" for each Change Datae.

(d) The Calculated Intorest Rate will be comparsd to the interest rate being enrned immediaw,y rior to the
current Change Date (such interest rate being called the "Existing Intereat Rata"). Then, the new adjusted
interest rate, if any, will be determincd as follows:

) If the Calculatad Interest Rate is the same ns the Existing Interest Hate, the intorest rate will not
change.

(ii) If the difference betwesn the Culculated Intorest Rate and the Existing Interest Rate ie less then or
equal to two percentnge points, the new adjusted intorest rate will be equal to the Caleulatsd Intorest Rate
(subject to the “5% Cap"” provided for in Paragraph 4(e)).

(iti) If the Calrulated Interest Ruts exceeds the Existing Interest Rate by more than two percentoge
points, the now adjustod interest rate will bo equal to two percontage points higher than the Existing
Interesat Rats (subject to the 6% Cap).

{iv) If the Calenlated Interesi Rate iw less than the Existing Interest Rato by more then two percentage
pointa, the new adjusted interest rate will be equal to two percentage points less than the Exiasting Interest

Rata {subject to the 5% Cap.) -

nesy . 0192 Pagelolfd
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ont Wil oy now adjueted
Intorest rate be more than Hve percentiage (5%) polnte higher or lower than the Initlnl Intorest Rile over
the torm of the Becurity Instrument.

Any new adjuatad rats will becomo offective on the Chunge Date and cthereafter will be doemod to be the
Existing Interest Rote. The new Existing Interest Rato will remnin in offect until the nuxt Chungo Date on
which the interost rute is ndjusted,

Lifetime Maximum Intovest Rante.

(n) The firat adjustment to the intorest rate (i any sdjustmont is roquired) will be effective on N/A .

N/A |, (which date will bo tho first doy of tho second [ull entendar imonth afler clowing), nnd theronfler
oach adjustment to the interest rate wiil be made ofoctive on thul diy of ench succovoding month ("Change
Dute”) until the loun is rapnid in full.

The amount af the Indox will bo dotorminad, using the most recontly avalinble tigure, thirty (30} days
beforo the Change Dato ("Current Index”),

N/A porcontagoe points ( N/A %, the "Margin”) will be
arind 1o the Current Index. The sur of the Margin pluw the Current Index will be called the "Caleuluted
Intores i Rate” for ench Change Date.

The lersze o8 N/A % (the lifotime muximum intorest eato) or the Cnleutatad Intozanl Rato will
be the new rdizetod rmte. The now ndjustod rate will beeomo offostive an the Chiunge Date and therenttor
will be deomdd $o bo the Existing Intorest Rate. The now Exisiing Interoat Rute will romain in effect until
tho next Change Droy on which the interest rate in ndjunted.

If the Existing Intwrest Bute chunges on any Chingte Daty, Tender will opply the naw Exinting Intoros,
Rato to tho tatnl outataidirig prineipal Badnnce, At least twimty - fiva (28) daya bofore the reerued intorest is
added to tho martgnge belance, Londer will give Borrowor writton notlce CAdjustmont Notice™) of nny
change in the Existing Intoreat Rute. Each Adjustmont Natice will st forsh (1) the date the Adjustment
Notico is given, (1i} the Change Data, (1) the new Exdisting Interest Rt as adjustsd on the Chunge Date,
(iv) the Current Index nnd the dite it was published, (v} Lhe method of enleulnting the adjusted intorest
reto, and (vi) any ather information v hich many b raquired by law from timoe to time,

Barrower ngreo. to pny the intorest rate by having W oappliod o the outstnnding principal balnsea
beginning twenty-five (28) duys ufler Lende his given the Adjusitment Nollee to Borrower, Borroway will
continue to pay the ndjusted interest rato nmwuri-vet forth 1 the last Adjustment Notice givon by leandor
to Berrower until twenty-fiva (25) days nfter Lanzer Las given » further Adjustment. Notico t Borrowor,
Notwithstanding anything to the contrary contiinZd. in this Adjustable Rute Rider or the Hoecurity
Instrument. Borrower will be relioved of any abligation "o pay, and Londer will bave furfeilod its right to
colloct, nny incrense in the interost Including interest sucod to the principnl {cnusadd by the recalenlntion of

such amount undor Paragraphs 4 and 6) bofore twonty-five (5o) dnys aftor Landor huw givon the applicable
Adjuatment Notice to Borrower.

Notwithstanding anything contained in this Adjustable Rate Ridrd\in the event that (i) thoe Existing
Intorost Rate was reduced on a Change Date, and (i) Londor fhiled toiriye tho Adjustmant Notico when
requirad, and (iii) Borrower, consoquontly, pald nny interost in oxcoss oo the amount which would have
been not forth in such Adjustment Notico ("Excoss Paymonta™), thon Londir nyast subtract from the unpaid
principal balunce all Kxcuss Payments, with interoat therean at a rate aqual to the aum of the Margin and
the Indsx on the Change Date when tho Existing Intarost Rate was so reduced, irain the dite onch such
Excoss Pryment wns made by Borrowor thereby incrensing the nvailnble funds under the mortgaye by tho
Fxcoss Poyment and the interest thoreon.

BY SIGNING BELQW, Borrawer accopts and ngrees to the terms and covenants contained in thii Adiustable Rate

Rider.

I{E40 - CT9R

L//f/(_'d/c

‘l‘--‘.’.o'C:: -~ ,7{} ;{’{E_--"A:y'-—‘. ____—_{Hml“

MARGARET J/. KENT Barrower

[Boal)
-Borrower

[Buonl]
-Borrowor

|8oal)
-Burrower

Pago 3 ofl
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