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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements. appurtenances,
and fixtures now or hercafier a part of the property. Al replacements and additions shall also be covered by this Security
Instrument. Al of tie foregoing is referred toin tis Security Instrument as the "Propenty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estare hereby conveyed and has the right to
mortgage, prant and convey the Propenty and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniferm covenunts for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform securily instrument covering real property.

UNIFGRM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
principul of and interest on the deby evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insorance, Subject 1o applicable law or to o written waiver by Lender, Borrawer shall pay to
Lender on the duy monthly payments are due under the Note, until the Nole is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessménts which may attain priority over this Secunty Instrument as a len on the Propeny: (b yearly leasehold
payments or grouna rents on the Property, i any, (¢) yearly hazard or property insurance premiums; (d) yzarly floud
insurunce premiuma, iSany; (e) vearly mongage insurance premiums, if any; and () any sums payable by Borrower 1o
Lender, in accordance v/’ the provisions of paragraph 8, i licu of the paymemt of morigage insurance premiems. These
items are calied "Escrov ltoms” Lender may. at any time. collect and hold Funds in an amoum not to exceed the maxunum
amount a lender for & fedesinly related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settdement Procedures Act 21,1974 as amended from time to ime, 12 G.S.C. § 2001 ¢1 seq. ("RESPA™), unless anather
law that applies to the Funds sets a iesser amount. If so, Lender may, at any time, collect and hold Funds 1 an amount not 1o
exceed the tesser amourd,  Lender nizy estimate the amouni of Funds due on the basis of current data and reasonable
estimates of expendinres of future Escross Fems ar otherwise in accordance with applicable jaw,

The Funds shall be held in an institution=whose deposits are insured by a federal agency. instrumentality, or entity
{including Lender, if Lender is such an institution; or moany Federal Home Loan Bank. Eender shall apply the Funds w pay
the Escrow Hems. Lender may not charge Bogower for holding and upplying the Fands, annuatly analvzing the escrow
account, or verifying the Escrow ltems, unless Dedder pays Borrower interest on the Funds and applicable faw permits
Lender to make such a charge, However, Lender may rzquire Borrower 1o pay a one-ume charge for an independent real
estate tax reporting service used by Lender in connection wit=this toun, untess applicable law provides otherwise. Unless an
agreement is made or applicable Jaw requires interest to be paid, Lender shalt not be required 1o pay Borrower any interest or
carmngs on the Funds. Borrower and Lender may agree in wrnt'nog) however, that interest shall be pad on the Funds. Lender
shall pive to Borrower, without charge, an annaal accounting of the Funds, showing credits and debits to the Funds and the
purpose for which cach debit o the Funds was made. The Funds aigpivdged as additional secunity Jor all sums secured by
this Security Instrument. )

It the Funds held by Lender excecd the amounts pernuited 1o be beid by applicable law, Lender shall zccount to
Borrower for the excess Funds in accordance with the requirements of appliceine iw.  If the amount of the Funds held by
Lender at any time is nel sulficient to pay the Escrow hems when due, Lender miy” so notify Borrower in writing, and, in
such case Borrower shall pay o Lender the amoum necessary to make up thesd<iviency.  Borrower shall make up the
deficiency in no more than twelve monthiv payments, at Lender’s sole discretion.

Upen payment in Toll of all sums secured by this Secunity Instrument, Lender shel proinptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Ledder. prior to the acquisition or
sale of the Property, shell apply any Funds held by Lender at the time of acquisiiion or sate as.= credit agiinst the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments rceived by Lerder under
paragraphs | and 2 shall be applied: first, to any prepavment charges due under the Nole: second, o @ncams paysble under
paragraph 2; third. 1o interest due; fourth, o principal due; and last, 1o any late charges due under the Note

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atritulable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2. or if not paid in that manner, Barrower shall pay them on
time directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts 1o be jaid under
this paragraph. 1 Borrower makes these payments directly, Borrower shall promptly furmish 1o Lender receipts evidencing
the payments,

Borrower shal) promptly discharge any lien which bas priority over this Security Instrament unless Borrower: (a) agrees
in writing (o the payment of the obligation secured by the licn in a manger acceptable to Lender: (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien
10 this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may aita:n prioniy
over this Security Instrument. Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice,

5. Huazard or Property Insurance, Bomower shall keep the improvements now existing or hereafler erecied on the
Property insured against Inss by fire, huzards included within the tenn "extended coverage” and any other hizards, including
floods or Mooding, for which Lender reguires insurance. This insurance shall be maintained in the amounts and for the

* Form 314 99 ipagr 2 of 6 pages)
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]
condemnation o other takingt of any part o the Propeny, o ton conveyaee in jiew of condemmution, sie hereby awigned snd
shalt Be paid to Lender,

B the event of 1 totnt kiking of e Property, the proceeds shall be upplied to the sums secured by this Secarity
[nstrument, whether or not then due, with any eacess paid 1o Bosrower, In the event of a partial taking of the Property in
which the fuir market value of the Property immediately before the taking is equal 10 or greater tan the amount of the sams
secured by this Sceurity Instrument immediately before the tking, unless Borrower and Lender otherwise agree in writing.
the sums secured by this Security Instrument shalt be reduced by the amount of the procecds multiplied by the Tollowing

fraction: t} the total amount of the sums secured immediately before the taking. divided by (b) the Gar market value of lhvw

Property immediately before the 1aking. Any balance shall be paid 10 Borrower. in the event of i partial tading of lh;t
Property in which the fair sarket value ot the Propenty immediately betore the Lahing is less than the amount of the sumsy

secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unfess applcable law e
i

atherwise provides. the proceeds shadl be applied w the sums secured by this Security Insrument whether or not the sums are
then due.

an award or seitle w chaim for damages, Borrower fails 1o respond 1o Lender within 30 days alter the date the notice 1s given,
Lender is authorized w cotlect and apply the proceeds, as its option, either to restoration or repisr of the Property or to the
s secured by Uia Security Llasteument, whether or not then due.

Unless | ender ad Burrower otherwise agree in writing, any applivation of proceeds 1o principal shall not extend or
postpone the due dince? e monthly payments reterred (o in paragraphs 1 and 2 or change the amoun of such payinents,

11, Borrower Mo ieleased; Forbearance By Leader Not o Waiser Extension of the time for payawnt or
modificarion of wmorizelion widhe sums secured by thes Securty Instruinent grinted by Lender o any successor i interest
of Borrower shall ot operst o felease the fabilily of the origimal Borrower or Borrowers successors ininterest. Lender
shall not be required to commenyejroceedings agmnst am suceessor in anlerest or refise 1o extend time Jor payment or
otherwise miodify amortization of the sars secured by this Security Instrument by reason of any demand made by 1le original
Borrower or Burrowers successors insimwiesl. Any forbearance by Lender in exercising any right or remedy shall not be 2
waiver of or preclude the exercise of any righr v remedy.

12, Suceessors and Assigns Bound; soint and Several Liability : Co-signers, The covenams und agreements of this
Security Insteument shatl bind and benetit the sucdessors and assigns of Lender and Borrower. subject (¢ the provisions of
paragraph 17, Borrowers covenants and agreemenis Whatl be joimt and several. Any Borrower who co-signs this Secury
Fnstruniest bt does not esecute the Note: {a) is co-suzeing this Secusity Instrument onty 10 mongage, grant and convey that
Borrowers interest in the Property under the terms of this Security Justeument; ¢hy s not personatty obligated 1o pay the sums
securedt by this Seetirity Instrument; and (c) agrees that Leider and any other Borrower may agree w extend. modify, forbear
o ke any accommodations with regard o the terms of Uis Security Instrument or the Note without that Bomawers
cunsent.

13. Loan Charges. 1 the loar secured by this Security inyaument is subject 1o a Jaw which sets maxinwm joan
charges, and that law is finally interpreted so that the interest or otherdoanchanges coflected or o be coliecled in connechon
with the laan exceed the permitied limils, then: () any such loan charge shail be reduced by the amount necessary o reduce
the charge 10 the permitted Jimic and (hy any sums alicady collected from Bosower which exceeded permitted limis will be
refunded to Borrower. Lender may choose 1o mahe this refund by reducing thepnipsipal owed under the Note or by nzking a
direct payment to Borrower, 1f o retund reduces principal, the reduction will bedpcuted as a partial prepayment without any
prepayment charge under the Nete,

14, Nutices, Any notice 10 Borrower provided for i this Security Instrament aiaii e piven by delivenng it of by
maiding it by Tirst chass madl unless applicable law requires use of another method. The natice sl be disected to the Fropeny
Adidress or any other address Borrower designates by notice to Lender. Any notice Lo Lenwer sill be given by (it cliss
matil to Lender’s address stated herein or any other addiess Lender designates by notice to Borroves. Any notice provided for
in this Security Instrument shall e deemed o have been given 1o Borrower or Lender when givciros provided in this
paragraph.

15. Governing Law: Severability, This Sceurity Instrument sbadl be goversied by federal lawamdabe lav of the
jurisdiction in which the Property is located. I the event that any provision or clause of this Securnty Instragiont or the Note
conflivts with applicable law, such contlict shall nol affect other provisions of this Security Instrument or the Note which can
b given effect withow the contlicting provision. o this end the provisions of this Secerity Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be piven ane contarmed copy of the Note and of this Secunity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, 1t all or any purt ot the Propenty or any inierest in
i is suld or transferred Gor if a beneticial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lendes’s prior written consent. Lender may, at Bs aption, require immediate payment in {ull of @l sums secured by
this Security lastrument. However, this option shall nui be exercised hy Lender it exescisg is prolbited by federal Liw as of
the date of this Security Instrument.

I Lender exercises this option, Lender shall give Borrower nattee of acceleraton, Yhe notice shall proside a period of
not Jess than 30 days from the date the notice is delivered or mailed within wiich Borrower must pay all sunis secused by this
Securily fostrument. B Borrower fuils to pay these sums prior to the eapiration of this period, Lender may invehe any
remedics permitted by this Seenrity tnstrument withoul further notice or denmand on Borrower,

I8, Borrower’s Right to Reinstute, 1t Borrower meets certain conditions, Borrower shall have the right to have
enforvement of this Security Instrument discontinued t any time prior to the carlier of: (a) 5 days (or such other perrod as

Sngle Fumily - Funnie Mac/breddie Mae UNIFORM INST RUMENT - Uniform Covenants Y9 ipupe 4 of  pages
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applicable law maty specily tor reinstaternent) belore sile of the Propegty pugsuml to ay powes of xide contmned 1 this
Security lustrmment; or (b entry of & judgment enforcing this Securiy fstroment, Those conditions sre thit Horrower: {a)
pays Lender ull sums which then would be due under this Séeurity Insteament and the Nole uy if s acceleranon hd
oveurred: (h) cures any defuult of any other covenanis of agreements; () pays a)l expenses incurred in enforcing this Security
Instrusnent, including, but not limited w, reasonible attorneys’ fees: and (d) takes such action as Lender nisy reasonably
require to assere that the lien of this Sccurity Insirument, Lender's righis in the Propenty and Bomower’s obligation 1o pay the
sums secured by this Security Isstrumem shull continue unchanged.  Upon reinstatement by Borower, this Security
Instrumient and the obligations secured hereby shall remain (ully effective s if no aceeleration had occurred. However, this
right to reinstute shall not apply i the case of aceeleration ander paragraph 17,

19. Suie of Note; Change of Loan Servicer, The Nole or u partial interest m the Note (together with this Security
{nstrumment) may be sold vne or more tmes without prior notice to Borrowes. A sule avay result i a change in the entity
(known as the "Loun Servicer”) tha <ollects montily puyments due under the Note and this Secunty instrument, There also
may be one or more changes of the Loan Servicer unrelated 1o a sate of the Note. If there is o chiange of the Loan Servicer,
Aarrower will be given written notice of the change in accordance with paragraph 14 above and apphcable faw. The natice
will state the mame and address of the new Loan Servicer and the address 10 which payments should e made, The notice will
whsn contain any siher infonmigion requived by apphicable fuw.

20, Harardous Substances, Borower shadl iiot cane or permit the presence, use, disposal, storage, or release of any
Hazardous Substancey ob or in the Property,  Borrower shilt not do, nor allow anyone else to do, anything affecting the
Fropeny that is in violaien of any Foviconmental Law. The preceding twa sentences shall not apply to the presence, use. or
storage on the Property of spiabi gquangities of Huzardous Substances that are generally secognized to be appropriale to normial
residential uses and o mainteisnce of the Property.

Borrower shall promptly give Cender written nobiee of any investigation, clann, demand, fawsuit or other action by any
govermnenial or regulutory ageses or privale purty involving the Propeny and any Hazardous Substance o Environsmenita)
Law of which Buttower hay sciual Lnovbedge. 8 Borrower leaens, or is notified by any goveranentsl or regulaory
authority, that any remaoval or ather retesation of any Hazirdous Substance affecting she Propery iv necessary, Barrwer
shall promplly vake all necessary remeding actions i accordance with Eavirenmental Law.

As used in this paragraph 20, "Hazardous-Sehshinces” are those substances detined as toxic or hazardous substances by
Environmental Law and the following substances: sasoline, kerosene, other flammable or toxic petrolenrn products, toxic
pesticides and herbivides, volatile solvents, matenals coitnining asbestos or formaldebyde, and nudioactive maerials, As
used in this paragraph 20, "Enviropmental Law" means txderat Jaws and Jaws of the jurisdiction where the Property. is tocated
that relute ty health, safety or environmentd pratection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant nnd apree as follows:

21, Acceleration; Remedies, Lender shalt give notied 1w Borrower prior to acceleration following Borrower's
preach of any covenant or agreement n this Security Instrunier! thut net prior (o acceleration under puragruph 17
unless applicable faw provides otherwise). The notlee shull specifys 2! the defaalt; (h) the netlon required to care the
default; (¢i o dute, not less than 30 days from the dute the notice is gl en to Borrower, by which the defanit must be
cured: and id) thit Eailure to care the default on or before the date specified in the aotice may result in acceleration of
the sums secured by this Seenrity tnsteument, foreclosure by judicinl proceeding and sole of the Property. The notice
shaft further Inform Borrower of the elght to reinstute after weceleration apu the right to assert in the foreclosure
proceeding the non-existence of o defaull or wny other defense of Borrower (o uceeleration und forectosure. If the
default is not cured un or befure the date specified In the notice, Lender ot its option may require lmmedinte payment
in ful) of all sums secured by this Secarity Instrument without further demand and may foreclose this Security
Instrument by judici) proceeding. Lender shall be entitled fo collect all expenses incuived in pursuing the remedies
provided in this puragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Refease, Upon payment of ail sums secured by this Security Instrument, Lender shul relesse this Security
Instrurnent without charge to Borrower. Borrower shall pay any recordation costs.

2}, Waiver of Homestead, Borrower waives all right of homesiead exemprion in i Propenty.

Form 3014 %90 (paye 5 of 6 pages)
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