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| State of Wlinois MORTG AGE 131-6915872-729

- . THISMGR’I‘GAGE("Sccumylnunn»‘nt") is mado on  December 3, 1992 . The Mortgagnria
- John E Jablonski, married to, azd Carolyn F Hanns, divorced and not since remarxied
- o .
*Agnes C Javlongkld o ‘ ‘ I
("Borrower”), This Security Insirument Is given to _ ‘ : SR
peFr-01 RECORDING - 43ER

Union Federal Savings Bank or - Tadianapolis ; . : .
THIILL TRan 7473 1Is 23’: 10:53.08 - .

W 1 w—FR PEEA4E
which ls organized and existing undor the laws of the United States . COOK GOUNTY RECORDEH and whose .
address is 7500 West Jefferson Boulevard, Fort Wayne, 24 4ARB04 S '
("Lencer"). Rorrower owes Lender the principal sum of o
Ona Hundred Twenty Four Thousand One Hundred Fifteen and 50/100
Delieiz 1.8, $124,115,00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Lisiiw:nent ("Note®), which provides for
monthly puymonts, with the full dobt, if not paid earlier, due ond payabls on December 1. 2022 .
'This Seourily Instrument secures to Lendes: (u) the tepayment of the debt evidenced by the Note, '<iik intorest, and all renewals,
oxtensions and modifications; (b) the payment of all other sums, with interest, advanced unter seragraph 6 to protect the
security of this Security Instrument; and (¢} the performance of Borrower's covenants and agresma's under this Security -
Instrument and the Note. For this purposs, Borrower does horeby morigage, grant and convey to Lender the following _
described property located in DUPAGE County, Illinois:

92968448

SEE ATTACHED EXHIBIT A FOR LEGAL DESCRIPTION

06-27-110-015 | _ / o .
which has the address of 1232 Oak Ridge Dr, Streamwgod e [Strees, City),
B Dlinois 60107 {Zip Codel {"Property Address”)s : : ‘
: Pes 1 of 0 : A Hlinils Moregaye »2/91
b . @{Mﬂu 10102} VME MORIOAGE FOMAL « (3131303800 » 5001851228 o W
" 42674 | - ﬁl ;
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Exhibit A | o J page 1
Illinols Mortgage
Given By: John E Jablonski and Curolyn F Hanne

LOT 13 IN BLOCK 4 IN OAK RIDGE TRAIL UNIT TWO BEING A SUBDIVISION OF PARTS
OF THE SOUTHWEST 1/4 OF SECTION 22 AND THE NORTHWEST 1/4 OF SECTION 27,
BOTH IN TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREQOF RECORDED JULY 19, 1988 AS DOCUMENT 88317460,
(EXCEPT THAT PLAT THEREOF, DESCRIBED AS FOLLOWS): BEQINNING AT THE '
NORTHWEST CORNER OF SAID LOT 13; THENCE SQUTHBRLY ALONG THE WESTERLY LINE
OF SAID LOT 13, h DISTARCE OF 125 PEET TO THE SOUTHWEST CORNER OF SARID LOT
13; THENCE EASTERLY ALONG THE 8S0UTH LIRE OF SAIp LOT 13, AT RIGHT ANZLES 10
THE LAST DESCRIBED LINE, A DISTANCE 45.00 FRET; THENCE NORTHERLY ALONG A
LINE THRC FORMS A DEFLECTION ANGLE TO THE LEFT OF 90 DEGREES 02 MINUTES 45
SECONDS WI”n THE EXTENSION OF THE LAST DESCRIBED LINE, A DISTANCE OF 125,00
FEET TO A POINT ON THE NORTHERLY LINE OF SAID LOT 13; THENCE WRESTERLY ALONG
SAID NORTHERL! LOT LINE, A DISTANCE OF 44,90 FEBT, IN COOK COUNTY, ILLINOLS

92968448
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TOOETHER WITH all the improvements now or hercafter orecled on tho property, and all essements, rights,
npputrtenances, rents, royulties, minernl, oil and gas rights and profits, water rights and stock and ell fixtures now or herenfler a
part of the property, All replacements and additions shall also be covered by this Security lnulrument. All of the foregoing is

referred to in this Securily Instrument ny the **Property,™

BORROWER COVENANTS timt Borrowor s Inwl’ully soined of tho extnte hereby convoyed and han tho right to mortghge,

grant and convey tho Property and that the Property i unencumbered, except for encumbrances of record, Bosrower warrsnty

and will dufend gonorally the title to the Proporty against all claims and domands, subject to any encumbrances of record,

1. Payment of Principal, Interest nnd Late Charge, Borrower shall pay when due the principal of, and interost on, klhc
debt svidenced by the Note and late charges due under the Note,

2. Mouthly Pegments of Taxes, Insurance and Other Charges. Borrower shall inciude in cach monthly pyment,
togother with the prizciral and interest ns set forth in the Note and any lato charges, an instaliment of any (1) taxes and special
assessments levied or o bz levied against the Property, (b) lensehold payments or greund ronts on tho Pwpcr!y, and (e)
premiums for insurance requirsd by prragraph 4,

Ench monthly installment for items (a), (b}, and (c) shall equal one-twelfth of the annunl amounts, as reasonably estlma!ed
by Lender, plus an amount sufficicni to maintain an additional balance of not more than one-sixth of the ostimated amounts, The
full snnual smount for onch item shali br ~coumulnted by Lender within a perlod ending one month bofore an item woyld

become delinquent. Lendor ﬂhall hold the amsunts cellected in trust to pay ltems (8), (b), and (c) boforo they bucomu -

dolinguent,

If nt ny time the total of the payments held by Lsrder for items (a), (b), and (c), together with the futuro .mon'th!y_

payments for such items payable to Lender prior to the (e dates of such itoms, exceeds by more than one-sixth tho estimated
amount of payments required to pay such items when due, and if payments on the Note are current, then Lendor shall vither -

cofunrdd the cxcess ovor ono-slath of tho csthmated prymonts wi credit the exceas over one-sixth of the estimaied paymsnts to

uubanuenl paymenis by Borrower, at the option of Borrowoer. 11irs tnlal of the payments made by Horrower for item (a), (b),
or {c) i3 insufficient to pay the item when due, then Borrower siig% pny to Lender any amount necessary to make up the -

deficiency on or before the date the item becomes due,

As uged in this Security Instrument, **Secretary'’ means the Secrelnry of Hovsing und Urban Development or his or her |
designee, In any yerr in which the Lendsr must pay a morigage insurance premiur-to tho Secretary, each monthly payment -
shall also include either: (i) an installment of the annual mortgage insurance promiuir whe paid by Lender to the Secretury, or:
{ii) a monthly charge instead of a mortgage insurance premium if this Security Instrusur! is field by the Secretary, Each-

munthly instatlment of the mortgage insurance promium shall be in an amount sufficient to ac:umulate the full annual mortgage

insurance premium with Lender one month prior to the date the full annual mortgnge insurance presaiom is due to the Secretary,
or if this Security Instrument is held by the Secretury, each monthly charge shall bs in an ainovwt 2qual to one-twelfth of

one-half percent of the outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrumenl, Borrcwe:'s account shall

be credited with the balance remaining for all installments for items (a), (b), and (c) and any morigage insurance premium

instaliment that Lender has not become obligated to pay to the Secrelary, and Lender shall promptly refund any excess funds to -

Borrower. {mmediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with ony balance remaining for all installments for items (a}, (t), and (c).

3, Application of Payments, All payments under paragraphs 1 and 2 shall be applicd by Lendor v follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly chargo by the Secrctary
instead of the monthly morigags insurance premium;

A 1.9‘??8982:6 :

Second, 1o any iaxes, special assessments, Jeasehold payments or ground rents, and fire, flood and other hazard insunance

promiums, as required; |
Thizd, to interest due under the Note;
Feurth, to amortization of the principal of the Note;
Fifth, to late charges due und:r the Note.
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4, Fire, Flood and Other Hazard Insurance, Borcower shall insure all improvemonts on the Property, whether now in
oxistence or subsequently erected, agninat any hazards, casualties, and contingencics, including fire, for which Londer requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also
insure all improvements on the Property, whether now in oxistence or subsequently erected, against loss by floods to the extent
required by the Secretury, All insurance shall be carried with companicy approved by Lendor, The insurance policies and any
renewats shall be held by Lender and shall include loss payablo clauses in favor of, and in a form acceptable to, Lender,

In the svent of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
prompily by Borrower. Each insurance company concerned is hereby nuthorized and directed to rake payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance proceeds may be applied by
Lendar, at its option, either (4) to the reduction of the indebtedness undor the Note and this Securily Instrument, first té any
delinguent amounts applied in the order in paragraph 3, and then to prepaymont of principal, or (b) to the restoration or repair
of the dumaged Property. Any application of the proceeds to the principal ahafl not extond or postpone the due date of the
monthly payments which nre roferred to in puragraph 2, or change the amount of such payments. Any excess. Insurance proceeds
over an amount required +5 ouy all outstanding indebtedness under the Note and this Security Inatrument shall bo paid to the
entity legally entitled therito .

In the event of foreclosure 4f ihis Security Instrument or other transfer of titls io the Property thal cxﬂ'nguishnn the
indobtedness, il right, titlo and inte:sst of Borrower in and to insurance policies in foreo shall pass to the purchaser.

5. Occupancy, Preservation, Mainterzavce and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish and use the Property as Borrower’s principal residence within sixty days after
the oxcecution of thiy Securily Instrument and shalicortinue to occupy the Property as Borrower’s principal residence for ot Jeast
one yenr after the dite of occupancy, unless the Seerdlary determines thin requiroment will causs undue hardship for Rorrower,

ar unless oxtonuating circumstances cxlst which artoyond Borrower's conirol. Borrower sholl notify Lenders of any

oxtenusting circumstances. Borrowor shall not commit waste ar destroy, demage or subgtantially change the Prapasty or allow

the Properly to deteriorato, reasonnblo wear und lear uxceplod, endor may inapect the Properly i ithe Properly Iv vavanl or

sbandoned or the loan is in default, Lender may take rcasonaiic action to protect and preserve such vacant or abandoned

Property. Botrower shafl also be in default if Borrower, during the {ora pplication process, gave materially false or inaccurate -

information or statements to Lender (or failed to provide Lender with ey material information) in connection with the loan
svidenced by the Note, including, but not limited to, representationy conceming Borrower's occupancy of the Properly as a

principal residence. 1f this Security Instrument is on a leasehold, Borrower #'ill comply with the provisions of tho leass. If

Borrower acquires fee titls to the Property, the leaschold and fes title shall not bo riezged unlesa Lender agrees 1o the merger in
writing. .

6, Charges tv Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or

munioipn} charges, fines und impositions that are nol included in puragraph 2. Borrower siall ray thess obligations on time

direotly to tho entity which is owed the payment, If failure to pay would adversely affect Londer's intorest in the Properiy, upon
Lender's request Borrower shall promptly furnish to Lender recsipts evidencing these payments,

1¥ Borrower fails to make these puyments or the paymonts required by paragraph 2, or fails to perforin an\' other covenanty
and agreements contained in this Securily Instrument, or there is a logal proceeding that may significantly. aftect Lendey’s rights
in the Property {such as a proceeding in bankruptey, for condomnation or to enforce laws or regulations), then Lender may do

andl pay whatever is necessary to protect the value of the Property and Lender's rights in the Propeﬂy, including payment of-

taxes, hazard insurance and other itetos mentioned in paragraph 2,

Any amounts disbursed by Lender under this puragraph shall become an sdditional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the dato of disbursement, at the Note rate, and at the option of

Lender, shall be immediately due and payable.

7, Condemnation, The proceeds of any award or claim for damagcs. direct or consequential, in connection with any
condemnation or other iaking of any part of the Property, or for conveyence in placu of condemnation, are hereby assigned and
shall be puid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument, Lender shall apply such proceeds to the reduction of the indabtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and thea to prepayment of prmclpal Any :
application of the proceeds 1o the principal shall not extend or postpone the dus date of the monthly paymenis,” ’ '

) I’j/#
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toferred to in parageaph 2, or change lhe amount of such paymenlu Any excony proceeds over an mnount sequired o pay nll
outstanding indebtedness under the Note and this Security lnatrument shall be paid to the entity legally entitied thersio.

8, Fees. Lender may collect fees and charges authorized by ths Secrotary.

9, Grounds for Acceleration of Debt.

(@) Defadt. Londer may, except a4 limited by regulations issued by the Sebnstary in the case of payment defﬁulfs. .

require immedinte paymeat in full of all sums secured by this Security Instrument if:

(i) Burrowor dofauils by falling to pay in full any monthly payment required by this Sccurity Instrument prior to or

on the due dats of the next monthly payment, or
(i) Borrower defaults by failing, for u period of thirty days, to perform any other obligations contained in this

Secutiy Instrument,

() Sale Withovt f“ Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of lhe :

Secretary, require imecdiate puyment in fulk of all sums secured by this Security Instrument it
(iy All or part of the Pmperty, or a beneficin) Interest in 4 trust owning all or part of the Propcztv, is sold or
otherwise transferred (oiter than by devise or descent) by the Borrower, and
(i) The Properly is-uot occupied by the purchaser or grantec as his or her principal residence, or the
purchaser or grantee does 8 or:wy the Property but his ar her credit has not been approved in aycordtmco with the

requirements of the Secretary,

(¢) No Waiver, I circumstances occur (hit would permit Lender to require immediate payment in full, but Lcnder does

not require such payments, Lender does not wwaive its rights with respect to subsequent events.

(d) chuiatwns of HUD Secretary, In many circrmstinces regulalions issued by the Secretary will limit I.ender -

rights in the case of payment defaults to require imineinte payment in full and foreclose if not peid. This Security
Instrument does not authorize acceleration or foreclosure 7 v.ot permitted by regulations of the Secretary.

(¢) Mortgage Not Insured. Borrower agrees that should this Sccunty Instrument and the Nate secured thereby not be
eligible for insurance under the National Housing Act within 60 dy4 from the date hereof, Lender may, at ils option

and notwithstanding anything in pargraph 9, require immediate payrent in full of all suma secured by this Security -

Insirument. A writlen statement of any authorized agent of the Secretay usied subsequent fo 60 days from the date

hereof, declining to insure this Security Instrument and the Note secured thirelsy, shall be deemed conclusive proof of
such ineligibility, Notwithstanding the foregoing, this option may nat bo exercie- by Lender when the unavailability

of insurance is solely due to Londer's failure to remil a mortgage insurance premium dr the Secretary.
Y 8 B ry

10, Reinstatement. Borrower has a right to be reinstated if Lender has required immediae peyment in full because. of
Berrower's fallure to pay an amount due under the Note or this Security Instrument, This right applies aven after foreclosure

[

_8??83625_

proceedings are instituled, To reinstate the Sccurity Instrument, Borsower shall tender in a lump sum 7i1-wpounts required to

bring Borrower's account current including, to the extent thcy are obligations of Borrower under this Secuvity Instrument, -

foreclogiire costs and reasonable and customary atlomeys’ f{ees and expenses properly associnted witis the foreclosuro
proceeding. Upon reinstatement by Borrower, this Security Insirument and the obiigations that it sccures shall remain in effect

ns if Lender had not required immediate payment in full. However, Lender is not required ta permit reinstatement if: (i) Londer

has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (if) reinstatement will preclude foreclosure on different grounds in the
future, or (iii} reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11, Borrower Not Relensed; Forbearance By Lender Not a Waiver, Exlension of the time of psyment or modification of
amortization of the sums secured by this Security iustrument granted by Lender to Any HUCOESOT in interest of Borrower shall

not oparite to releaso the liability of the original Borrower or Borrower's successor in interest, Lender shall not be required to
commence proceedings against any successor in interest cr refuse to extend time for payment or otherwise modify amortization -

of the sums secured by this Security Instrument hy roason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the

esxercise of any right or remedy.

@, 4RI 2103, Fagedof 8




~ UNOFFICIAL COPY




| UNOFFICIAL,COPY,

12, Successors and Asslgns Bound; Joint and Severul Liability; Co-Signers. The covenanis and agroomants of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
pazagiaph 9.b. Borrower's covenanty and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (n) is co-signing this Security Instrument only to mortgage, grant and convey that

Borrower's Inlercst in the Property under the torma of thia Security Instrument; (b) is not personally obligated to pay the sums

scenred by this Security Instirument; and (c) ngreen that Lender and any other Borrowor may agres to extend, modify, forbear or
make any sccommodations with regard to the terms of this Security Instrument or the Note without that Borrowet's consent.

13, Notlees. Any nolice lo Borrower provided for in this Security Instrument shull be given by delivering it or by maillng |

it by Grst clis il unless applicable law requires uso of anothior method. The notico shall be dirested to the Property Address
or any other address Barrower deslgnates by notice lo Londer. Any notice to Lender shall be given by first clasn mail to
Lender's address stated horein or any nddress Lender designates by notice to Borrower, Any notice provided for In this Securily
Instrument shall b2 deemed to have been given to Borrower or Lendor when given ns provided in this puragraph,

14. Governing Lav; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which tho/rroperty is located, In the ovent that any provision or clause of this Securlty Instrument or the Note

conflicts with applicable law, ‘wick-conflict shall not affect other provisions of this Security Instrument or the Noto which can be .
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared

lo be saverable.
15. Barrower’s Copy. Borrower shali be given one conformed copy of this Security Instrument,

16. Assignment of Rents. Borrower uncorditonally sssigns and transfers to Lender all the rents and revenues of the

Property. Borrower authorizes Lender or Lender's agen's *o collect the rents and revenues and hereby directy each tenant of the

Property to pay the rents to Lender or Lender's agents. -~ owever, priok lo Lender’s notice to Borrower of Borrowor' 8 breach of

any covenant or agreement in the Securily Instrument, Borrower ghall collect and recelve all rents and revenues of the Property .

ay trustee for the benefit of Lender and Borrower, This aszigrivent of rents constitutes an absolutc assignment and not an
assignment for additional security only. :

If Lender gives notice of breach to Borrower: {#) all renis received by Borrower shall be held by Borcowor s trustee fOr.“

benefit of Lendsr only, to be applied to the sums secured by the Security Fxairument; (b) Lender shall be entitled to collect and
receive all of the rents of the Properly; and (c) each tenant of the Property shali pay all rents due and unpaid to Lender or-
Lender's agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and wiil raotparform any act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall not be required to enter upon, take control of or maintain the Property before nr a'ler giving notice of breach .

to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breich. Any application of '

rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assizament of rents of the
Property shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender furiher covenant andl agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses mcurred in pursuing the
remedies provided in this paragraph 17, including, but nof limited to, reasonable attorneys’ fees and costs of title

evidence.

18. Release. Upon payment of all sums secured by this Securlty. Instrument, Lender shall release this Security Instrument -

without charge to Borrower. Borrower shall pay any recordation costy.

19. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.

- ———

BYUBYGzg
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** Agnes C Jablonskiiis signing this mortgage to walve, disclaim, and
release all rights and beneflts, if any, under or by virtue of the
Exopptions Law of the State of ¥llinods dealing with homesteads, Marriage
and Dissolution of Marrlage Act and to subordinate all eguitable interest
in the property, if any, to the lien of this mortgage : :

20. Riders to 1355 Security Instrument. If one or more riders ars executed by Borrower and recorded together with this
Scourity Instrument, the covenants of each such rider shall be incorporated into and shall amiend and supplement the covenants
and ngreomonts of this Sectrity Instrument as if the ridec(s) wers o part of this Security Instrument.

[Check npplicable box(es)) _
B Condominium Rider Graduated Puyment Rider ' kx| other [Specify]
Planned Unit Developmini Rider Growing EHquity Rides Adjustables Rate Rider

BY SIGNING BELOW, Borrower accipts and agrees to the terms contained in this Security Instrumont and In any rider()
excouted by Borrower and recorded with it. P
Wiinesses:
(Seal)

-Borrower

‘/%ZW (Seal)

-Borrower

/ . . _
(Seal} é:‘/;: c- , : (Seal)
-Borrower  *F Iioonzs C 4amlonski , s8olely torBerrawer

(-r ; waive her homestead rights

County ss:

STATE OF ILLIN [lS, g
1, /,,,7 C*/p%a‘é\_,_ , a Notary Public inard for said county and state do hereby certify -
thal John E Jablonaki, married to, and Carolyn F Hanns, divdoied and not since remarried

, porsonally known to me to bo e same porson(s) whoss name(s)
subscribed to the foregoing instrument, appesared before me this day in person, and ackincwledeed that thoy
signed and delivered the said instrument as their free and voluntary act, for the uses ana purposes therein set forih.
Given under my hand and official seal, thia gty ﬂ_Q cemby 7 vy 1992

My Commission Eﬁp;;-e§W A'SI"EI'R‘
uoTARY PUBLIC, STATE OF “;Urﬂla
PIRES T/84¢0)

NY '_,'Eh‘ brrlala fadencial Corporation, 2500 South Highlanu

This Instrument was/pe : 3 5
@-4!1(!” 10102 Fage 80! B
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[FHA Casa No,
131-6915872- 729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 3rd ' day of
Dacembex » 1992 , and is incorporated into and shall be deemed to amend and supplement
the Mortguge, Deed of Trust ov Security Deed (**Security Insirument”) of the same date given by the undorsigned
{**Borrower’’) to secure Borrower's Note (*'Nots'") to '

Union Federal Savings Bank of Indiannpbliﬂ

(the ‘‘Lender’") of the same dute and covering the: property described in the Security {nutniment_ and located at:

1232 Cal- Ridge pDr, Sftrgamwood, IL §0107

[Praperty Addevas}

THE MNOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AN THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’'S INTEREST RATE CAM CHANGE AT ANY ONE TIME AND THE
MAXIMUM R/.TE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemehtu made in the Sccurity
instrument, Borrower and Lend=: f.rther covenant dnd agroe as follows: :

INTEREST RATE AND MONTHI Y PLYMENT CHANGES

{A) Change Date . :

The intorest rate may change on the fizgt-day of April , 1994 , and on that day
of each succeeding year. "Change Date" mewr erich daie on which the interest rate could change,

{3} The Index

Beginning with the first Change Dato, the interost rate will bo based on an Index. "Index"” means the weekly
average yield on United Sintes Treasury Securities udiucted to & constant maturity of one year, as made available
by the Federal Reserve Borrd. "Current Index” means ths most recent Index figure availablu 30 days before the
Change Date. If the Index (as defined above) is no longir prailable, Lendor will use as a new Index any-index
prescribed by the Secretary. As used in this Rider, "Sccritary means the Secrotary of Housing and Usban
Development or his or her designee.” Lender will give Borrow.r iwtice of the new Indox.

(C) Calculation of Interest Rate Changes

Before each Change Dats, Lender will calculate a new interest rats by adding a margin of
Two and 000/1000 percentage point(s) 7 2,000 %) to the
Current Index and rounding the sum to the nearcst one-vighth of one pelcimage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will b= p2 . nsw interest rate until the next

Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentags point (1. 0%) on any single
Change Dalz. The interest rate will never be more than five percentage poinis (5.0%) aigher or lower than the

initial interest rate.
Page $ of 2 FHA Muli*.ta’2
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{E) Calculation of Payment Change
If the interest rale changes on & Change Date, Lcnder will calculate the amount of monthly payment of

principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date
al the now interest rate through substantinlly equal pasyments. In making such calculation, Lender will use the
unpald principal balance which would bo owsd on the Chango Date if there had been no default in payment on the -
Note, reduced by the amount of any prepaymsnts to prinoipal, The result of this calculation wit! bo the smount of
the new monthly payment of principal and interest, -

(F) Notice of Changes

Lonawr+/ill give notico to Borrower of any change in the interost rate and monthly payment amount, The
notice must ke sivon at least 25 days bofors the new smonthly payment amount is due, and must set forth ({) the
dato of the nolice; 41 the Change Date, (i) the old interest rate, (iv) the new interost rate, (v) the now monthly
payment amount; {)-tke Current Indox nnd the dato it was published, (vii) the method of caleulating the change
in monthly payment amoat. and (viii) any other information which may be required by law from tims to time.

(G) Effective Date o7 Chanses

A now interest rato calculater! i accordance with paragraphs (C) and (D) of this Rider wili become effective
on the Change Date. Borrower shull mzac a pnyment in the now monthly amount beginning on the first payment
date which occurs at [cast 25 days after Londer has glven Borrower the notice of changes required by parngraph
{F) of this Rider. Borrowoer shall have'ns sbligation to pay any increase in the monthly payment amount
calculnted in accordance with paragraph (E) of (kis Rider for any payment date occurring less than 25 days after
Lender has given the required notice. If the montaly pavment amount calculated in accordance with paragraph (E)
of this Rider decrcased, but Lender failed to give tinely notice of the decrease and Borrowsr made any monthly
payment amounts exceeding tho payment amount which snould have been sinted in o timsly notice, then Borrower
has the option to either (i) demand the rewmn to Borrower o ary oxcess payment, with intorest thereon at the Note
rate (a rale equal to the interest rale which should have beer. stuted in a timely notice), or (i) request that nny
excess pnyment, with intorcat thereon at the Noto rato, be appliec a, payment of principal, Lender's obligation to
return any cxcess payment with interest on demand is not assignatie ever-if the Note is otherwise assighied before

the demand for return is roade.

BY SIGNING BELOW, Borrowsr nccepts and agrees to the terms and coveincsis contained in this Adjuslai:le
Rate Rider. '

SUP8962E

Seal)

<Botrower -Barrower
(Seal) _ | (Seal)
-Borrower ) ' -Bocrower
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