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MORTGAGE

T 3o

A
THIS MORTGAGE ('Sccurity inddrinent”) is given on - DECEMBER 1§, 1992 . The morigagor is -
DOUGLAS K RAY and CARCLTN L RAY Husband und Wife ‘ e e

T"‘"’“ [N YT '“_:“ .
/‘:r I R

{"Rorower”), This Secunty listrment is given 0 o Sy Ty D K i« f

FIRST FEDERAL SAVINGS BANK, FS.B, - P

B | . . Co .",; /,»- C.}_
| RO ! :
whinh is organized and cxisting under the laws of - THE UNITED CTATES OF AMERICA & |~ | ap  Fand whose
ad-fress is 642 N MAIN STREET, ROCKFORD, [L 6103 - T ik :
(C'hershor ™y, Barrower owes Lender the peincipal su of

EIGHTY FIVE THOUSAND FIVE HUNDRED AND DIION0

[

1

Dok (LS. F BSSIKLG ‘ s ),
This debt o5 evidenced by Borrower’s poie dited ihe same dite as s Secunty Instrasese, ("Mote”), which provides for monhly
payments, with the (all debt, o not paid carlier, due and payable on - JANUARY s 00 . This Securty
Instrument seeures o cender: (a) the cepayment of the debt cvideaced by e Mote, with imierest, and all rerewals, cxtensions and
modilications of the Note; (b) the pavimneat of ali other sums, with interest, acvanced under paragraphi 7 w prolect the security of
s decurtty {nstroment, aied (¢ e pertormanee of Borrawer's covenunss and aereements ander e secunty Insteument aad e
Note, For dis putpose, Borrower does heseby muorigags, geant wad convey W ! eader hie Ieliowing gescotad propeny located

COUK ~ Comty, Hlmos:

The East 161.03 feat (as measured along the South line) of Iot 1 (exoept ab

part iying Northerly of the South line of the 30.00 foot easement for private

bridle path and public utilities) in Baldwin Hills, being a subdivision in

Sections 8, 9, 16 and 17, Townshilp 42 North, Range 10, East of the Third -‘)})\', X
Principal Meridian, aoccording to the plat thersof recorded December 16, 1955 _ (”Lf -
as Docaument Number 16446152 and registered Necember 16, 195% as Document :
Nunber 1640502, as amended by & Note of Correction recorded Jamuary 11, 1956

as Document Number 16465745 and a Nots of Correction recogded July 7, 196% as

Document Number 19517684, in ook County, Illinols.

TAN D #:02-08-2K0-0G17 : S . .
which has the aduress of W0 TWEEERD ROAL -. INVEIINESS s o [ Steern, Oy,
Hinwis : ‘ ("Property Address”); o . .

Ol 7 {Zap Coxae} . " perne 3014 $/90
ILLINDIS - Single Family - Froile Mee:Fruddis Mac UNIFORM INSTAUMENT Bage " ot 8 Amended 5/41
D -5M1L) woron) | : N wvw-uuarmlafr-.:mu'? 1‘:-1.11.943-a-.oo-_mf\ G ."n*‘ ) j“% [E’ ) ’lf\.{t.lllf.-j__j;.
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3. Hazard or Property Insurance. Borrower shali keep the i svements now exisunp o heteal g eregied on the Propeity
ms; m! against loss by fire, hvards acluded within the erme “extended coverage” and any ather havaeds, including Toods or
Neding, or which Lender requires msurance. This msurance shall be mmimained in the amoums and for the perods thar Lender
recpszes. e amswrance canner providmg e msaeance shitd be chosen by Botsower subject o Eerlder’cappoval wha s shali non
b anireasomably withiield. [ Borrower fails 1 mangan coverage described above, Lemdar miy, Ermlr: 4 oftich, bt
coverage: 10 peotect Lendur's rights mthe Properety in accorekance with piragraph 7 ‘

All insurance policies and rencwals shall be acceprable o Lender and shatl mclude o standard mortgage clawse. i.ender shall
have the nght 10 hold the policies and renewals. If Lender raquires, Borcower shall promptly give 1o Leader all receipts of paid
preimivims and renswal netices. fn the event of loss, Borrower shall give prompt notice to tha mﬂurmt\ carrier and Lender. Lender
may make peoot of loss if not maxde promptly by Borrower. ' :

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration o5 repair of the
operty damaged. if the resturation or repaw is cconomwally Fegable amt Lender's seearity is nol fessened. B ihe restoranon o
eepair is not economically feasible or Tender’s secwnty would be lessened, e insuranee procecds shalt be applied e the suns
secured by this Security Instrument, whether or not then due, with anv exgess paid fo Borrower. 1F Borrower abandons the
Propetty, ar does nopanswer within 30 days a nolice from Eender that the isazance it Ras oftered i seitle a claim, then
Lemder miy colleet the manrance proceeds. Lender may nse the proceeds o repuar or restore the Property or 10 pay sams secured
by this Security Instromens, whether ov not then due, The 30-day penned will bepsn witen the notece 15 prven, ‘

Undess Lender and Borrowes otherwise agree mowating, any applcation of proceeds iy pemeipad shall not extend ot postpone
ihe die date of the monthly pveeie: retereed 1o m parzgraphs 1 st 2 ar chanee the mmount of the pavinenis, 15 under poragraph
21 the Property ts acquired by Lendod Borreower™s nght o any msurance pobaies and proceeds iesnling from dlamage o the
Property prins o the acquisition shai! tass o Lender 1o the exient of the sums secared by this Security Instrument immedinely
Prior t e acqsition. ' oo ‘ '

6. Occupaney, Preservation, Muintenazics and Protection of the Property; Borvower's Lean Application: Leasehnlds.
Borrower shail oceupy, establish, and use the Progeny as Barrower's principal iesidence within sixty days after the execution ut
this Security Instrment and shall contnue to occupy s Property as Borrower's prinapml resadence or t least one year wter the
date of accupaney, unkess Lender ctherwse sgrees s swdting, which consent shall not bu anreasonghly withheld, o wnless
extenuating circumstances exist which are beyond Borrowee's control, Borrower shall not destroy, darmagie or impair the Property,
allow the Property o deteriorate, or commit waste on the Pronerty. Borrower shalt be in default it any forfeitere action or
proceeding, whether civil or crimimal, 15 begun (at in Leader's good Tuth judgment could result in forferture of the Property or
otherw ise materindly impair the Hien created by this Security Instrurient or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paracraph 18, by cansing the anaon or proceediag to be dismissed with a ruling that. an
Lender’s good faith determination, prectudes forleiture of the Boriower santieest in the Property ar other material npaiment of
the len created by this Secueiy Instrument or Lender's security interest, Borzow'er shatl also be in defauit if Borrower, during the
loan application process, gave materially false or insceurate mformation or siemensto Lemder for failed to provide Lander with
any nuiterdal informaton) n zonusction with the doan evidenced by the Note, tnelwdune, but not hmsted to, represeniations -,
eoncerming Borrwer's occapancy of the Property as a principal ressdence. 1 Szenspinstrument 16 on a leaschold, Borrower
stiall comply with all the provisiors of the lease. 1f Borrower acquires fee title 1o th:, Propereys Yae icaschotd und the tee title shail
not merge unless Lender agrees to the merger in woiny,

7. Proteciion of Lender’s Rights in the Property. [f Borrower farls o pecform the covensaisiand agreements comained
this Seenrity tistrament, or there is a fegal proceeding that may sigaitcantly sffecr Eender’s tighusan she Property (such as a
proceeding i hankrupley, probate, Tor condemnation or forfeiture oc to enforee s or regukitons), (hee conber oy do and pay
for whatever i necessary s proweet the vatue of the Property and Lender’s riybus i the Property Lenders acions sy inchd
paying any sums sceueesd by g lien whick ms priority over oy Securty Tistrment, appeanne. sy (ouit prytng reasonable
adorngys fees and catenng on the Properiy o make rcpuin. Alibeugh Tender may take :u*liuu IIIHi{'F lhih‘ p;m's;.'nph 7, Lender
dues not have to do so.

Any amounts diskursed by Lender under this paragraphk 7 shall become additional debt of Borrower secured by llus Secunty
instrument. Unless Borrower and Lender agree to other ers of payment, these amounts shall bear mterest from the date of
dishursement at the Noe rate and shall be payable, with teierest, upon notice frem Lender to Borrower reguesting payment. -

%. Martgage Insurance. 1 Lender reamired morgage insurance as a conctision of makmg the lnan secured by this Security
Instrument, Borrower shall pay the premims required 10 mamin the moriiage insurance i effect. I, for any rewson, the
mortgagd insurance coverage required by Lender tapses or ceases o be in effeet, Barrower shall pay the premiums required to
ebain coveraye substantially eqaivalent 10 the mortgage inswance previously m effect, o a cost substantially eymnvalent to the
cost o Borrower of the mortgage insurance previously in effect, from an altemate mortgage insurer approved by Lender. If
substantiath equivalemt mortgage insurance voverage is riof available, Borrower shall pay to Lender euch month a sum equal to
one-twellth of the yearly mougage ipsuzance premium being paid by Borrower when the ineurance coverage tpsed or ceased o
be in effect. Tender witl accepl, use and relain these payments a8 a loss reserve in lien of morgage inswrance, Loss reserve
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UNOFFICIAL COPY

i LI Barrower's Copy, Bortower sitall be given one contozeed copy of the Now and ol this Sepunry bstrument, ,
B “e 17, Transfer of the Property or o Benefletal Tnterestin Bacrower U all on any pait of the Property or ariy interest i HLiS
sold or transterred for b a Benctionl wierest in Borrower 1s soli or isnfered and Botrower oot a ratural persen) withont
) Lender's prior written coasent, Fender sy, at i1 opton, requusc immediate pecment in il of all sums secured by this Security
s Instruinent, However, tus option shall not be excrcrsed by Lender i exercise i prohibated by tedesal faw as of the date of s |
Seconty Instrument. : o
It Fender cxercises this option, | eader shall grve Borrower notee of ceeeleraaon. The notwe shall provide a penod of notiess
than 30 davs frons the date the natce is delivered or mailed widun whic Borrwer ntast pay all sume secnred by this Suvcurity
Insteunent. W Rorrower fails 1 pry these sums prioe 10 the expirgion of s peetod, Lendes may invoke any remedics permibicd
Dy this Securtty Insteaaneat without further nouee wr demamt un Herrower,
£3. Borrowes's Right to Reinstate.  1f Borrower meets centain condinons, Borrower shall have the right w lave
enforcement of this Security lustrument discontinged 8 any ume prior (o the cabier of! (a) 5 days (or such other period as
applicable lyw mav specify for reinstaennt) hefore sale of the Preperty pursual 1 ahy power of sak conained this Sccurny
[nsteunacht; or (b entry of o judgment enforcing this Secunity Insirument. Those conditions are that Borrower: () pays Lender adl \
s ety then woulkd be due ader this Secngity Distrunwent and the Now s o aweelention ol ovcurred; (hy cnres any
] defaull ob any other covenants or agreernents () ey ol exsenwes wesned meatoreang s Secunty fasisument, nchidiag, bot
- not lanned to, reasonable satorneys” tees; il (01 takes such ggtien i Lender imay icasosubly neguare o assine it the Jien of the,
Securty Indment Bender's dights o e Property and Bogrneer’s oblgsiion ke pay e s secured by this Securty |
Tnstrumient shati contizoe unchanged. Upon reinsttement by Borrower, tns Secnesty Instrument and the obligations. secured :
hereby shall rematn fuliy 2fective as it no aceeleration had occurred. However, ths right 1o reinstate shall nov apply i the case ol
aceeleration under panugant 7. 1
4 19, Sale of Noke; Chasee of Loun Servicer.  The Nuie or a parial mreeest i the Now (ogether with this Secuniy
. nstrument) may be suld ene of wore tnnes wiborl poor nalice (o Bormwer. S sale iy result it i change in the entiny (known .
L7 s the “Lonn Servicer ) that cobisess monthly payments due under the Note aed this Seeurity instrsment, ‘There also may be one or _
‘,-'\"‘nu';r.; chamges of the Lo Servicer wirekned woasale of the Mote I thoe s cranee o) the Loan Servicer, Borrower wiit b ;
‘mgwcn wrttten nowee of the change sAcordance with paragraph 14 above and soplrcable L The sonce will sue the name arnd
address of the new Loan Servicer and @ie 2ddress o whuch payiments shonbd oo made. The nohce will #lso contain any other
“inbormation reaured by appliable aw,
20, Hazardous Substances, Bomower sholl ot cause or permat the pro-enue, wsg, Jdisposii, storage, or release of any
Fazardous Substanyes 00 or 1 the Property. Buaowss shafl not du, nor alos anyone obe i do, anytinng atfecing the Properiy
that 15 10 viokiion of any Enviromenta! L, The precedimg twe sentences -tk ol appdy 1o the presence, use, ur stogage on the
_ Propesty of small quanuties ol Hazardous Substancesthee e yenerally recopzed o be appropriate w sormad reswdentizl uses :
. and o mantenrance of the Property,
‘ Borrower st prompely give Lender wrilten notice of gy ~investigation. clam, demand, lawsit or other action by any
governmenti or regnlalory agency of private panty mvolving e Froperly and any Vazardous Substace o Environment Law
of which Borrower has actual knowledze, 1T Borrower learns, or 1o notified by uny governmentat o regulatory authonty, that any i
removal or other remedtation of any Hazardous Substance nffecting 2he Property is necessary, Borrower shall promptly take ali )
accessary remediad actiens w accordance with Eavironmental Law, |
As used in s paragraph 20, “theardous Substances” are those subsiarces defmed @s toxic o hazardous substances by ;
Eavironmentl Law and the tollowing substances: gasoline, kerosene, other-flammable or toxic peroleam products, toxic
' pesendes and berbicudes, volatile solvents, materials containing asbestos or for mpiichyde, and rdicacuve mawnals, As used i
thes paragraph 20, “Environmental Law” means federal laws and laws of (re juisdiction where the Property is located that relate
. tor health, safety or emvironmenal profection,

RS

e

NON-UNIFORM COVENANTS. Borower and Lender Further covenant ane agree as fohows:

21 Acceleration; Remedies, Lender shall give notice to Borrower priov to accelerntion tollowing Borrower’s breach of
any covenant or agreement i this Secority Instrument (hut not priov 0 acceleration upder paragraph 17 unfess X
applicable law provides otherwise). The notice shall specify: (ai the defandt: (b} the action reguired te.cure the defnult; {o) .
i date, not less than 30 days from the date the notice is given to Horrower. by which the defiilt-mest-be cared; and td) :
that failure 1o cure the default on ar hefore the date specified in the notice may resuft in aceeleration o the sums secured
hy this Security Tnstrument. freclosure by judivial proceeding and sale of the Property. The notice siai Nurther inform
Borpower ¢f the right 10 reinstate after aceelerution nnd the right 19 assert i the foreelosure proceeding tie non-existence
of a defanlt 2 any other defense of Burrower to acceleration and foreviosure, IV the delault is nut cured on or befure the
date specifie in the notice, Lender, at its oplion, may reguire immediate payment i fulk of all sums secured by this

T Security Instrument withont furthber demand and nray foreclose this Secunity Instrument by judicial proceeding. Lender ;
sha!! be entitled to colleet ndl expenses incurred in purswing the remedies provided in this paragraph 21, inciuding, but nnt |

limited t, restsenahle mttorneys” Tees and costs of title evidence. T

22 Release.  Upon paymens of all sums secured by this Sceurity Instrwment, iender shalt release this Security Instrument :

without charge to Borrower Borrower shall pay any recordation costs.
23, Waiver of Homestead. Borrower waives all right of homestead exempuon in the Property.
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BALLOON RIDER

COONDITIONAL RIGHT PO FINANG b

ORI .

THIS BATLOON RIDER s muade thes 18th das of Decembes B ALY ,
antd is meorporated o and st be deemed o et and supplemenc e Morfagre. Dosd af Toestor Drecti wo Secure Deb
(the "Sccurily nstrament”™ ) of the sume date geven by the underagned dthe " Borrower™) ws secure the Borrower’s Note 10

FIRST FEDERAL SAVINGS BANK, FS.R (the " Leonder™)
at the same anle and covenng the property described in the Security s ument and located si:

1050 TWELED ROAD, INVERNESS, I, 60067-

[Prapertv Address)

The inferest rate sted on the Note is called the "Note Raie” The dmie of die Note is vatled the "Note Dae” |
piderstand the Lender may transter the Note, Sceuriry Insuumest ol ihs Rider. The Eender or anyone who tiakes the Note,
the Security IRsirument 2nd tis Rider by tanster and who s cotiiled 10 0ccive payments uader the Note 1s calied the "Note
Haolder”

ADDUFIGYAT-COVENAN IS, 1n additiun 10 he covenants siund agiovinents s the Security instroment, Bormowsr anid
Lender turiher coverant ad aprec as Tolows (despoe anytbing o the contrery contioed i the Security Insinment o ihe
Noic)

L CONDETTONAL RIGDT TO RIFINANCE

Al the maturty dat® of @ Note and Secusity instrament ithe “haunty Dige T3 B owidi be atde o obain o new losan
{"New Boan™) with o new Stolunty Date of January | L2 23 , and with an
interest e squal o the "New 290t Rawe” determuned i accosdince sl Secoen 3 betow il all the conditions provaded i
Secttons 2 oamd § below are met (1048 TCundinonsl Relinancme: Opuen’ ) 1 diose cendmons are not met, 1 understand thm
the Mot Hoblder 15 atder no oblipasanaon refnance of modily the Note on o exiemt die Atunity Danc, ana that | will have
1o repay the Nute from my owe resotirees #ofind a lender willing o kend e the money to repisy e Note
2. CONDETIONS TO OPTION

1 want W exercise the Conditional Refammeing Opbon at matarity, ceriatn cosditivns must be met as of the Matugity
Date. These condiions are: ¢ 1 L awst still be b owner and occupant ot the property subjuct w ihe Sceurity Insiment (the
“Property™: (23 [ must be carrent i my monty’y payments and cannol huyve beeit e than 30 days lare on any of the 12
scheduled monthiy payments mmmediaiely preceding he Moty Oate; (33 no Bien against the Property (excepi for mxes
and special assessinents nod yer due and payable) o her than that ol the Secury Instrument may exist; (4) the New Note
Rute cannot be more than S pereeniage pomts above vie tlote Rare: and (5) { must make @ writlen reguest 10 the Note
Holder as provided wr Secion 3 below,

3 CALOCUL ATING FHE NEY NOTE RATE

The New Note Rate will be a fixed mte of interest cquni 1 the Federnd Nattonad Mosigoge Association's required net
yiehd for W0-year fixed re morgeages sutpect o 2 60-day manffaciry debivery comnmmcn, phes anc-halt of ong percentage
point (0543, rowanded 1 1he nearest one-eighth of one percentage/powmn: 10.1254%) the "New Note Raie™), The required need
vicid shal be the applicable net ywld m o effect on the daie and tae o day thar ihe Note Holder reccives notice of my +3
clection 1o exervise the Condmional Refinancing Opien. 16 il requicd net yield s not avilabie, the Note Holder wiil joe)

determing the New Now Rate by using comparabie mtormaucin -4

4, CALCULATING THE NEW PAYMENT AMOUNT ':.'
Provided the New Note Hae as calcudate] in Section 3 above s gol areoie than 8 percentage peints above the Now ';-,

Rate and all other condinons rogeired in Seciron 2 above are sansticd, e Seie Uokder wabl detenmne the amoant of the -,

monthly pavarent tal will be suffwent o cepay mr Foll fas he gupasd panespab, (i dhs accnied bt unpitich iiterest, phus (¢)
Al other sums U wilf owe ander the Note and Securny Lssuument on the MattayAowe Gestaing ity oty paymenls
ien are current, s regqutred voder Seetion 2 aboves, over the e ot e New Nete a0 the New Note Rate m cqual monthly
pavinents, The result of dus calkeliton wili be i anount of mry tew praapal and IRTest iy tieni every muonth uoul the
New Mot soeily pad.
S EXNERCISING THE CONDFTTONAL REFINANCING OPFION

The Note Flelder will mosty me on beast 60 calendar dans powd-anee of e Matrnt Pse and advise me of The
princpal, averard but enpat aterest, and all other <ams §am exvpecied o e on e Aatusy: e The Mote Holder also
wiil wivise e that 1 may exercise the Conaditienal Refr cmcmy Opuon i te conditions in Seciop Zabove are me, The
Note Holder wilt provude my pavaent recors informauon, wygeiher with the game, te and pairess of the person
representing the Note Holder thag T must ool o order w0 exercise the Condivenat Rennimeing Oplaon. 111 meet the
conditions of Scechon 2 sbove, 1 nny exereise e Condiional Retinenmg Opuon by nositving the Mhae Holder no baer
than <5 cabendar days prive o the Moawnty Dase. The Note Holder witi catenlate Une fixed New Note Rt based ipuon the
Federal Natonad Morigoge Assoviation's applicable published required 20 yield mwoctfecr onthe date and tme ot day
notcaten 1 reecved oy the Note Holder and as calontiued sn Section 3 above, | widl then have 30 calendar days
provide the Note Holder with acceptable proof of my required ownerslap, cevupaney and property lien stats. Before ihe
Marrity Daic the Note Holder will advise me of the new nerest rate fihe New Note Rawy, new monthly payment mnours
and 2 date, nme und place at which 1 must appear @ sign any documnents required o complete the required refinancing. 1
mnderstand e Nex Hokler will charge me a $250.000 processing foo and the cosis associated with updating the wile
msuninee policy, it any.

HY SIGNING BELOW, Barrower aceepts and agrecs 1o the seris and covenant - contened s tlis Battoon Rider.
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