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§ MORTGAGE
2 THIS MORTGAGE ("Security Instrument”) is givenon Deczaler 22, 1992 . The mortgagor is
) ‘ :t JOoun R HART AND BERNKADETTE M HAHRT, HIS WIFE
Q) (Borrower’).
This Security Instn.nertisgivento fFirst Federal of £lgin. F.S. A,

which is organized arg existing under the laws of THE UNITED STATES OF AMERICA | and whose address s
28 N. Grove, Eirotn, 1L 60120

Borrower owes Lendev 2w principal sumol Two Hundred Two Thousand Three Hundred Dullars an

Dokiars (US.$ 202.200.00 ) Thisdeblis
avidenced by Borrower's nc /lated the sama date as this Security Instrument "Note”). which provides for monthly
payments, with the full debt. i ria naid earlier. dus and payableon January 1. 2000 . This Security
Instrument secures to Lender: (3} trs repayment of the debt evidenced by the Nole, with interest, and all ronewais,
extensions and modifications of th *ote; {b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and {cj the performance of Borrower’s covenanis and agreemens

N undar this Security Instrument and the N/A<:. For this purpose. Borrower does hereby morigage. grant and convey lo
tender the following described property located in C 20X .
P  Coumy. ihinois: 2 g_—/
A SEE ATTACHED LEGAL DESCRIPTION
PI% MO S. 02-35-403-053 AMD 02-.,5-403-052 V¥OL: 150
A
&
By
>
A 4
~}
which has the addregs & 319 BRIAAWOOD LANE . PALATINE (o
Loot-7 % . {Street) [City}
Minois &00-1-2- roperty Address”),
{Dp Code] kY

TOGETHER WITH al! thaimprovements now or hereafter erected on the property, and all eatements,
enances, and fixtures row or herealter a part of the . All replacements and adfitio 1s shall also be
covered by this Security instrument. All of the foregoing is referred to in this Security Instrumern 25 1.3 “"Propesty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estatle hereby conveyed and '« the right to
morngage, grant and ccnvey the Property and that the Property is unencumbered, axcept for encumavances of record
Bemrowar watrants and will defend generaliy the title to the Property against all ciaims and demands, suLbycct o any
encumbrances of reccrd.
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THIS SECURITY INSTRUMENT combines uniform covanants fo7 national use and riofi-Gnioffn covenants with
jimited variatiors by jurisdiction to constitute a untform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal snd Interest; Prapayment and Late Charges. Borrower shall promplly pay when due
the pnncipal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the

Note.

2. Funds for Taxes and lasurance. Subject to applicable !aw or 1o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, unt the Note is paid in full, a sum ("Funds®) ior {a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Propeny; {b) yearly
lsasehold payments or ground rents on the Property, if any; (c) yearly hazard or propaity insurance premiums; {d)
yaarly Hood Insurance premiums, if any; (e) yeariy mortgage insurance prermiums, i any. and (f) any sums payable by
Borrowar io Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mongage insurance
premiums. These items are calied "Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount nct 1o
axceed the maximum amount a lender lor a federally related smortgage loan may raquire for Borrower's escrow account
undar the lederal Real Estate Setdement Procedures Act of 1974 as amended from time 1o lime, 12 U.E.C. §2601 ot
seq. (RESPA%, unfess another law thal appliss o the Funds sats a lesser amount. if so, Lender may. at any time, ccilect
and hoid Funds in an amount not to axceed the lesser amount. Lender may astimate tha amount of Funds due on the
basis of current dala and reasonable estimates of expenditures of future £scrow ltains or otharwise in accordance with

appiicable law.

Tha Funds sh74 be held in an ingtitution whose deposits are insured by a federal agency. instrumeniality, or entity
{including Lende«, ¥ _ender is such an instiiution) or in any Federal Horne Loan Bank. Lender shall apply the Funda to
pay tha Escrow ltem~. Lender rmay not charge Borrower for holding and applying the Funds, annually analyzing the
eSCrow account, or veldying the Escrow items, unless Lender pays Borrower interest oa the Funds and applicable {aw
permits Lender 10 makz ».ch a charge. However, Lender may require Borrower to pay a one-tima charge for an
independent real estate Lax.. eoorting service used by Lender in connection with this Joan, uniess applicabie lave
provides otherwise. Unless 10 igreement is made or applicable law requires interest 1o be paid, Lender shall not be
required to pay Bofrower any ircer23t Of earmings on the Funds. Borrower and Lender may agree in writing, however.
that interest shall be paid on the ~unds. Lender shall give to Borrower, without charge, an anhuai accounting of the
Funds, showing credits and debits 12the Funds and the purpose for which each debk {6 the Funds was made. The
Funds are pledgad as additional secur?y for ail sums securexi by this Security Instrument.

if the Funds held by Lender exceed .h amounts permitted to be held by applicable law. Lender shall account lo
Borrower for the excess Funds in accorcance with the requirernents of applicable law. if the amount of the Funds held
by Lender at any time s not sufficient to pay the Escrow ltams when due. Lender may so nolify Barrower in writing,
and, in such case Borrower shall pay to Lendler the amoun! necessary to make up the deficiency. Borrower shailt make
up tha deficiency in no more than twelve monthiy Nayments, al Lender's solg discretion.

Upon payment in full of all sums secureo by tHés Security Instrument, Lender shall prompliy refund to Borewer any )
Funds heid by Lender. If. under paragraph 21, Lenoer =hall acquire or sell the Property, Lender, prior to the acquisition "
or sale of the Property, shall apply any Funds held by lender at the time of acquisition or sale as a credk against the
sums secuted tyy this Security Instrument.

3. Application of Payments. Unless applicable law piorFuas otherwise, all payments recaived by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment crarges due under the Note: second, 1o amounts payabie
under paragraph 2; third, to interest due; Jourth. 1o principal due. a7«f last, lo any late chaiges due under the Nole.

4. Charges; Liens. Borrower shall pay ail taxes, assessments, cr.arges, fines and impositions attributable to the R
Property which may attain priority over this Security Instrument, an ir2s ehold payments or ground rerts, if any. :
Borower shail pay these obligations in the manner provided in paragiash 2, of i not paid in thal mannes. Borrower
pay them on time directly 10 the person owed payment. Borrawer skak profr ity fumish to Lender ali notices of
amounts to be paid under this paragraph. # Borrower makes these paymer (s divectly. Borower shall prompity furnish to

Lender receipts evidencing the payments. @

Borrower shall promptly discharge any lien which has priotity over this Secuny Instrument unless Borrower: (a) ~
agrees in writing {0 the payment of the obligation secured by the lien in a manner 2 .cr xable 1o Lender; {b) contests in .-
good faith the lien by, or defends against enforcement of the lien in, legal proceedin: which in the Lender’s opinion 4
operate 1o prevent the enforcement of the lien: or (c) secures from the holder of the livn 2. agreement satistactory to '.:f
tender subordinating the lien 10 this Security Instrumenl. ) Lender determines that any yan of the Property is subject o >
a tien which may aitain priority over this Security instrumen, Lender may give Borrower a no’ce identilying the lien -~
Borrower shalt satisfy tha fien or take one or more of ihe actions set {orth above within 10 da rs 0 the giving of notice. Vc'

5. Hazard or Progerty Insurance. Borrower shall keep the improvements now existing or bze afer erecied on the
Propenrty insured against 10ss by fire, hazards included within the term “extended coverage” and 2av other hazards,
induding floods or Booding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by “«orower subject
to Lendes’s approval which shafl not be unreaschably withheid. if Borrower falls 1o maintain coverage Jascribed above,
Lender may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with

paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shall indude a standard mortgage clause.
Lander shall have the rignt to hold the pdlicies and renewals. If Lender requires, Borrower shall promplly give to Lender
all receipts of paid premiums ard renewal notices. In the event of loss, Borrower shall give prompt nolice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Boirower.

Unless Lender and Borrowaer otherwise agree in writing, insurance oroceeds shall be applied to restoration or repalc
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is noi lessened. If the
restoration or repalr is not economically feasible or Lender's security would be lessened, the insurance proceeis shall
&ea appllad to the sums seciired by this Socurity nstrument, whaether or ot then due, with any excess paid to Borrower.
It Borrower abandons the Property, or does no? answer within 30 days a notice from Lender that the insurance carrier
has cffered to sattle a claim, then Lender may collect the insurance proceads. Lender may use the proceeds to repalr
or restora the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period

wil bagin when the notice is given.

Uniass Lender and Borrower otharwise agree in writing, any application of proceeds to principal shall not exiend or
postpone the due date of the monthly payments refecred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resuiting from damage to the Property prior to the acquisition shall pass to Lender 1o the extem of the sums
secured by this Security instrument immediately prior 1o the acquisition.

8. Occupanry, ®regervation, Maintenance and Protection of the Property; Borrower's L.oan Application;
Leaseholds. Boncwer shall occupy, establish, and use the Property as Bormower's principal residence within: sixty days
after the execution rx this Security Instrument and shall continue to occupy the Progerty as Borrower’s principal
residence for at leasi on: vear after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonaily vithheld, or unless extenuating citcumstances exist which are beyond Borrower's control.
Borrower shall nat desiwy, famage or impair the Property, allow the Property to deteriorate, of commit waste on the
Property. Borrower shall be I defauit if ary forfeiture action or proceeding. whather civil or criminal, is begun that in
Lender's gand faith jucgment Cor’d result in forfeiture of the Property or otherwise matertally impair the llen created by
this Security instrument or Lender’s security interest. Borrowar may cure such a default and reinstate, &5 provided ir:
paragraph 18. by causing the aclizi or proceeding to be dismissed with a ruiing thal, in Lender's good faith
detesmination, precludes forfeiture of 2w Borrower's interest in the Property or other material impairment of the lien
created oy this Security Instrument oL :nier's security interest. Borrower shall also be in default it Borrower, during the
ioan application process, gave materially ialse of inaccurse information or slatements 10 Lender {or failed to provide
Lender with any material information) in corinection with the loan evidenced by the Note, including, but not limited to,
representations conceming Borrower's occ:pancy of the Property as a principal residence. 1f this Security Instrument is
on a leasehold. Borrower shail comply with all :ne provisions ol the lease. If Borrower acquires fee litle 1o the Property,
the ieaseholc and the fee title shall not merge uisrss Lender agrees to the merger in writing.

7. Protcction of Lender's Rights in the Proper? .M Boirower fails to perform the covenants and agreemems
contained in this Security instrument, or there is a leg 3 proceeding that may significaniy affect Lender's nghis in the
Property (such as a proceeding in bankruptcy. probate, for condemnation or forfelture or to enforce laws of

reguiations), then Lender may do and pay for whatever is necessary to prolect the value of the Property anc Lender’s
zny sums secured by a lien which has priotity over this

rights in the Propenty. Lender’s actions may include paying
Security Instrument, appeating in court, paying reasonable aiio’neys’ fees and entering on the Property to make

repairs. Although Lender may take action under this paragraph 7/t 2nder does nol have 10 do so.

Any amounts distursed by Lender under this paragraph 7 shall ‘e ome additional debt of Borrower secured by
this Security Instrument. Uniess Borrower and Lender agree to othererms of paymeni, these amounts shall bear
interest from tne date of disbursement at the Nole ate and shail be pajaole, with interesl. upon notice from Lender to

Sosrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a cand?on of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maistain the riotgage insurance in effect. If, for ?
reacon, the morgage insurance coverage required by Lender tapses of ceases !0 t2in effect, Borrower shall pay 1
premiums required to obtain coverage substantially equivalent to the mosigage insur«nce previously in effect, at a
substantially equivalent to the cost to Borrower of the mortgage insurance previousty in effect, frcm an altermnate
mortgage insurer approved by Lender. If substantially equivalent morigage insurance co erage is not available,

Borrower shall pay tc Lender each month a sum equal te one-twelfth of the yearly morigoge ircurance premium being
use and relain these

paid by Borrower when the insurance coverage lapsed or ceased 1o be in effect. Lender will accopt,
payments as a loss reserve in lieu of mortgage insurance. LoSs reserve payments may no ionas! Yo required. at the
oplion of Lender, f mongage insurance coverage {in the amount and for the period that Lender er,uires) provided by an
insurer appraved by Lender again becomes availabie and is oblained. Borrower shall pay the pramiums required (o
maintain morigage insurance in effect, or to provide a ioss reserve, until the requirament for moriga je .nsurance ends

in accordance with any written agreement between Borrower and Lender or applicable law.
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.9. Inspection. Lender c: its agent may make reasonable antdas nd lnspb::tlcﬁas of thy F:’ropony. Lendor gshall
-give Borrower notice at the time of or prior lo ah inspection specifying roasonable csuss for the inspecton.

10. Condemnation. The proceeds of any award or caim for damages, direct or consequenttal, in connection with
any condemnation cr other taking of any pan of the Property, or for conveyance in lieu of condemnztion, are hereby

assigrod and shall be paic 1o Lender.

In the avant of a total taking of the Property. the proceeds shall be applied to the sums securad by this Security
instrumnent, whether of not then due, with sny excess pald to Borrower. in the event of 2 partial 1aking of the Property in
which the falr marke! value of the Property immediately before the taking Is equal to or greater than the amount ol the
sums secured by this Sacurity Instrument knmediatety befare the taking. unless Borrower and Lender othanwise agree in
writing. the sums secured by this Securily Instrument shali he reduced by the amount of the proceeds muitiplied by the
foliowing fraction: {(a) the total amount of the sums secured immaedtately betore the taking, divided by (b} the fair market
value of the Property immed iately befora the taking. Any balance shall be paid to Borrower. In the event of a panial
taking of the Property in which the fair markat value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unlass Borrower and Lender otherwise agros in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
tnstrument whether or not the sums are then due.

If the Property is abancioned by Borrower. or if. after notice by Lender 1o Borrower that the condemnor offers to
maks an award or settie a ciaim for damages, Borrower fails 1o respond to Lendar within 30 days atter the dale the
rotice is given, Lender is authotized to coliect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the cums secured by this Security Instrument, whether or not then due.

Unless Lender und Borrower otherwise agree in writing, any application of proceeds 1o principal shall not exttend or
postpone the due duie of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such
payrments.

11. Borrower Not Feli ased; Forbearance By Lender Not a Waiver. Extension of the time for payment or
maodiication of amonizaiior of the sums secured by this Sacurity Insirument granted by Lender te any successor in
Intarest of Borrower shall nat oerate Lo releace the liabiity of the original Bormower or Bolrower's SUCCESSOrs in
interest. Lender shali nt be ragiwed 1o commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise (1o dify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original B2, cower or Borrawer's successors in interest. Any forbearance by Lander in exerclsing
any right ar remedy shall nol be a weiver of or preclie the exercise of any right or remedy.

12. Successors and Assigns Bour:d; Joint and Severai Liability; Co-signers. The covenants and agreements of
this Sacurity instrument shall bind and benrt ihe successors and assigns of Lender and Barrowar, subject to the
provigions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrurment but does NGt @xacike the Note: (aj} Is co-signing this Secusity Instrumaeant only 10
mortgage, grant and convey that Bomrower's irt=.rct in the Property under the terms of this Security Instrumert; (b) is
nat personally cbligated to pay the sums securec: by, 'ds Security lastrument; and {c) agrees that Lender and any other
Buoi rower may agree to extend, modify, forbear or s s any accommaoxdations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security instrument is subject to a law which sets maximum loan
charges, and that law is finally isterpreted so that the interes" o other loan charges collected or to be collected in
connection with the laan exceed the permitted limits, then: (3 a7y such loan charge shall be reduced by the amount
necessary to reduce the charge 1o the permitied limit; and (b) (inv'sums already collected from Boirower which
exceeded permitted limits will be refunded to Borrower. Lender inuy shoose 1o make tds refund by reducing the
principal owed under the Note or by making a direct payment 1o Boarwver. If a refund reduces principal, the reduction
will be treated as a panlal prepayment without any prepayment charge urder the Note.

14. Notices. Any natice to Borrower provided for in this Security Instriant shall be given by delivering it or by
maiing it by first class maf unfess applicable law requires use of ancther riethod. The notice shall be directed tothe 1
Property Address or any other address Borrower designates by notice to Lendur. Any nolice to Lender shall be given
by first class mail to Lender's address stated herein or any other address Lendrx Cesignates by notice to Borrower. Any -
notice provided for in this Security !nstrument shall be deemed to have been givan. Borrower of Lander when given
as provided In this paragraps.

15. Govemning Law; Severability. This Security Instrument shall be governed by fedaral law and the law of the
jurisdiction in which the Property is ocated. in the event that any provision or clause ol ) is Security instrument or the
Note conflicts with appiicable law, such conflict shall not afiect other provisions of this Secu sy Instrument or the Note
which can be given effect without the cenflicting provision. To this end the provisions of this Ser wity Instrument and the
Note are deciared to be severable.

16. Borrower's Copy. Borrower shall be given one conlormead copy of the Note and of this Se~umty Instrument.

§7. Transfer of the Property or = Seneficial interest in Borrower., if all or any part of the Prooe~ty or any
interest in it I sold or transferred (or if a beneficial interest in Borrower is soid or transferred and Bormiweris nota
natural person) without Lender’s prior written consent. Lencder may. at its option, require immediate payment in hill of ail
sums
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gacured by this Securlty Instrumaent. Howaver, This option shail not be oxercised by Londef #f exaccio Is prohibiiod by
-lederal aw as of the date of this Security Instrument.

# Lender axercises this option, Lender shall give Borrower notice of accaleration. The notice shall provide a pediod
of not iess than 30 days from the date the notice is delivered or maled within which Borrower mus! pay all sums secured
by this Security Instrument. Il Borrower {alls to pay these sums prior 10 the expiraticn of this period, Lender may invoke
any rampdies permitted by 1his Security inatrument without further notice of demand on Bomower.

18. Borrawer's Right 1o Relnstate. If Borrower maets conain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time peior to the sartier of: (a) 5 days (or auch Sther period
as appiicable law may specify for reinstatement) before sale of the Praperty pursuant to any power of sale containad in
this Security Instrument; or {b} entry of a jtxdgment enforcing this Security Insttument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
accoleration had occurred; (b) cures any default of any other covenants or agreements; {c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limitad to, reasonable atiormeys’ fees: and {d} takes such action
as Lender may reasonably require to assure that the lien of this Security instrument, Lender’s rights in the Proparty and
Eorrawer's obligation to pay the sums secured by this Security Instrumeni shall contiruse unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain {ully effective as if
no aocag:‘mtéon rad occurred. However, this right 10 reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale ol Nole: Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
instrumment) may br soid one or more times without pricr nolice to Borower. A sale may result in a change in the entity
{(known as the “Laan Servicer?) that collacts monthly payments due under the Note and this Security Instrument. There
also may ba one or mure changes of the Loan Servicer unrelaled to a sale of the Note. if there is a change of tha Loan
Servicer, Borrawer will Oe given written notice of the change in accordance with paragraph 14 above and appticable law.

The notice wilf state thev.mwe and address of the new Loan Servicer and the address 1o which paymants shoukd be
made. Tie notice will al<o contain any other infermation required by applicable faw.

20. Hazardous Subsiaicus. Borrower shall ot cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on'ar . tha Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is In violation of ar«y Environmerital Law. The proceding two sentences shall not spply 10 the presence,
use, of storage on the Proparty of wmall quanilties of Hazardous Substances that arg generally rocognized to ba
apgropeiate 1o normal residential uses and to maintenance of the Property.

Borrower shall oromplly give Lender »eritten notice of any investigation, claim, demand, {awsult or other action by
any govemmental or reguiatory agency of privale paity involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has a xiua, knowledge. If Borrower leams, or is notified by any governmental or
regulatory authority, that any removal or cthes oaadiation of any Hazardous Substance affecting the Propesty is
necessary, Borower shall promptly take all neca7s7:v remedial actions in accordance wah Environmental Law.

As used in this paragraph 20, "Hazardous Substurles” are those substances defined as toxic or hazardous
substances by Environmental Law and the following st bstances: gasolineg, kerosene, other flammable of 1oxic
petroleum products, toxic pesticides and herbicides, volatze solvents, materials containing asbestos or formakdehyde,
and radiocactive materials. As used in this paragraph 20, “Unvironmental Law™ means federal laws and laws of the
jurisdiction where the Property is located that relate 10 beaii sofely or envirorvniental protection.

NON-UNIFORM COVENANTS. Borrawer and Lender furtiies covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice ta Bor. ower prior ta acceleration following Borrower's
breach of sty covenant or agreement in this Security instrumen? (£t not prior to acceleration under paragranh
17 uniess applicable law provides otherwise). The notice shall specify: {a) the defsult; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date tha sotice is given to Borrower, by which the
default must be cured; and {d} that failure to cure the default on or befcrerhe date specified in the notice may
result in acceleration of the sums secured by this Security instrument, foreciosure by judicial proceeding and
salo of the Pro: y. The notice shall further inform Borrower of the right t ~cinglate after acceleralion an the
right to assert n the foreciosure proceeding the non-exislence of a dalault o any other defense of Borrower to
accelerstion and foreclosure. If the default is not cured on or befare the date rpelified in the notice, Lender at its
option may require immediate payment in full of all sums secured by 1his Secu ny irstrument without further
demand and may foreciose this Security Instrument by judicial proceeding. Lander shall be anditied to collectafl ¢
expenses incurred in pursuing the remedies provided in this paragraph 23, includim), but not limited to,
reasonable attorneys’ fees and costs of titie pvidence.

22. Release. Uipon payment of all sume secured by this Security Instrumenl, Lender sholl ra7ase this Security
tnstrument without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead., Borrower waives all right of homestead exemption in the Properny.

RIS
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'24. Riders to this Security Instrument. ¥ one or more riders are sxecuted by Borrower and recordod togethes
with this Security Instrument, the covenants and agreements of sach such rider shall be incorporated info and shall
amend and supplement the covenants and agreemants of this Securily Instrumernt as H the rider(s) were a part of this
Sacurty instrument. {Check applicabie box(es)]

ClAdiustable Rate Rifer ] Condominium Rider : (3 1—4 Family Ridor
EiGraduated Payment Ridar [ 1Ptanned Unit Development Ficer (I8iwoaidy Payment Rides
{R 8atoon Rider {JRate improvement Rider .

iJOthar(s) fspecily]

B8Y SIGNING BELOW, Borrower accepts and agrees 1o the terms and
tnstrument and in any rider(s) executed by Borrower and recordad with it

—— {Sesl) —— {Soal}
Borromes R
Soctal Security Number A —_— Social Security Number
{Space Balow This Line For Acknoniedyg )
STATE OF ILLINOIS, County ss:

ot
I the und N . . & Notary Pubiic in and for said county and
state do hersby certifythat JOHN R HALT & oo Aty ot el e 775-:.2;/‘.},{ R A et

personaliv known to me 1o be the same person{c; *shose name(s} subscribed 10 the foregoing instrument. appeared
before me this day in person, and acknowledged hei li=/she signad and delivered the said instrument as
n i s/ ner free and voluntary act, for the uses and 74 poses therein set forth. e
&(— T _{"-—2
/,'

Given under my hand and official seal. this '« < dayol 5=
e - ‘

Cesmy Ruoi L. JSEAL -
PCRAROLY M _BEAULIEU
LLTARY PYEAC STATE OF ILLINSIS

o -

My Comnission expires:

i~

"

09L9L626

This Instrumarnt was prepared by: TOMYA SINX v LOMWISSIDA CXPIRES 3712796
L A I o T o
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BALLOON RIDER LOANNO. 209399 -5
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER s madethis 22nd dayol Oecember. 19¢2, andisincorporated into
and shaili be deemed tc amend and supplement the Mortgage, Deed of Trust or Deed to Secure Deist {the
. instrument”) of the same date piven by the undersigned (the "Boitower’} 1o secure the Borrower's
Notelo Fir.1 Federal of €lgin, F.S.A.

{the "Lendoi™}

of tha same date and covering the property described In the Securlty instrument and located at:
319 BRIARVWOOCD LANE , PALATINE,IL 60D17
{Property Address)

The inzavast rate stated on the Note is called the "Nota Rate.” The date of the Nolé is called the "Note
Dato.” [ unt~rsiand the Lender may transfer the Note, Securily Instrument and this Rider. The Londar or
anyonae who “aikes the Note. the Security Instrument and this Fider by Uansier and who is oriltled 1o receive
paymants undar iha Note is called the "Nole Holder.”

ADDITIONZ.. C.OVENANTS. In addition to the covenants and agreements in the Security Instrumen,
Borrower and Lend s tirther coverant and agree as iolows (despite anything to the conlrary contalned in
the Security instrumey o« the Mote):

1. CONDITIONAL RIGHY YO REFINANCE

A: the maturity date of the ;3nie and Security Instrument (the "Maturity Cate”). 1 will be able to oblaina
new loan {"New Loan") with a or s maturity Dateol 01/61 /22 . and with an inerest rate
equas to the "Naw Note Rate” dezarmined in accordance with Section 3 below if all the conditions provided in
Sections 2 and 5 below are met (the “Conditicnal Refinancing Option”). If those conditions are not met, |
understand that the Note Holder is Lnder no obligation to refinance or modify the Nole, or to extend the
Maturity Daig, anc that | will have to refay the Note from my own resources of find a fender willing to lend me
the money 1o repay the Note.

2. CONDITIONS TO OPTION

It | wam 1o exercise the Conditicnal Refinanci g Dption at maturity, certain conditions must be met as of
the Maturity Dzte. These conditions ara: (1) 1 must stll be the owner and occupant of the property subject to
the Security instrument (the "Property”): (2} | musi U cirrent in my monthly payments and canhot have
been more than 30 days late on any of the 12 scheduwsJ monthly payments immediately preceding the
Maturity Date; {3) no lien against the Property (except {of *axes and special assessments nol yel due and
payable) cther than that of the Security Instrument may wst) (4) the New Note Rate cannot be more than 5
percentage points above the Note Rate; and (5} | must maky 7. written request to the Noie Holder as
provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest equai to the Farieral National Mortgage Association's
required ret yield for 20-year fixed rate morgages subjeci to a 60-day randalory delivery commitment. plus
one-halt of one percentage point (0.5%}, rounded to the nearest ona-eigh.h'of one percentage point
{0.125%) (the "New Note Rate”). The required net yieid shall be the agplicab’e net yield in effec? on the date
and Eme of day that the Note Holder receives notice of my election to exetciie tne Conditional R i
Option. if this required net yield is not available, tha Note Holder will determine (6 New Nole Rate by using
comparable information.

MULTISTATE BALLOON RIDER-SINGLE FAMILY-FNMA UNIFORI INSTRUMENT FoatM 180 12/89
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4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculatzd in Section 3 above is not greater thar 5 percertage points
above the Notg Rate and ali other conditions required in Saction 2 above are satisiied, the Note Holder wili
determine the amount of ihe monthly payment thal will be sufficien to refay in hut (a) the unpaid principal,
plus (b) accrued but unpaid interest, plus (c) all ott.er sums | will owe under the Note and Security
instrument on the Maturity Date (assuming my monthfy payments then are current, as required under Section
2 abova), over the term of the New Note at the New Note Rale in equal monthly payments. The result of this
calfculation will be the amount of my new principal and interest payment every month untll the New Note is

hully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Nota Hotder witi notify ma at least 50 calendar days in advance of the Maturity Date and advise me
of the principal, accrued but unpak! interest, and al other sums | am expacled to owe on the Maturity Date.
The Note Holder also will advise me that | may exercise the Conditional Refinancing Option if the conditions
in Section 2 above are me?. Tha Note Holder will provids my paymen record inforrmation, together with the
name, tai, and address of the person representing the Note Holder that | must notity in order 10 exercise the
Conditional tefinancing Optien. It 1 meet the conditions of Section 2 above, [ may exercise the Conditional
Refinancing Jntion by notifying the Note Holdar no iater than 45 caiendar days prior to the Maturity Date.
The Nota Holser wilf calculate the fixed New Note Rate based upon the Federal National Mortgage
Association’s o, »<able published required nat yiekd In efiect on the date and time of day notification is
received by tho (r» Holder and as calculated in Section 3 above. 1 will then have 3¢ calendar days to
pravide the Note H »dar with acceptable proof of my required ownership, occupancy and lien
status. Before the Matum - Date the Nole Holder will advise me of the new interest rate (the New Note Rate),
naw . nonthly payment 2mount and a date, time and place at which | musl appear to sign any documents
required 1o compiete the 'zquired refinancing. | understand
processing fee and the costs ms3ocialed with updating the tije

1

BY SIGNING BELOW, Boircwar accepls and agrees 1o
Balioon Note Rider. !

" BERNAUETTE M HART
R
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