| UNOFFICIAL COPY . .

r "
THE FIRST MORTGRGE CORPORMTIOR . ’f) ()H { "“f

l
1473 GOVERNORSL HIGHWAY

FLOSSMOOR, [LLINOIS 60422

Ny * “" i

|Spaee Above Thie Line Yor Recurding NDaia}

7 Suate of Ntinods MORTGAGE [“’F”.A o ]

131:6950477:729

THIS MORTGAGE ("Sceurity Instrament”) 1s given on DECEMBER 29th 1992 . The Morigagor is
HENRY ©. BILLINCGS AND POSETTA BILLINGS, HIS WIFE

PEPT-I 1 P34 LG

FROBIEY  dRan FAOH ID/30072 110000
CIZ YA I R SR8 IS L
COUY COUNTY [ CORBER

CBorrower”). This Securidly Insizsiviat 1s given W

THE FIRST MUORTGAGE CORPORADLGCN

which s orgimzed wil exsung uier the lawyot ILLINOIS i whose
wd:lress ity 13831 COVERNOHS HIGHWAY, FLASSMOOR, ILLINCIS 60422

{"Lender™), HBorrower owes Lender the prinvipal sum ol
ONE HUNDRED FOUR THOUSAND SEVEN HUNIRED FIFTY ONE AND 00/100C

Dollars (U.S. $104751.00 ).
This debt 1 evidenced by Borrower's note dited the sanes dat=as this Security Instrument ("Nowe™), which provudes tor monthly
payimenws, with the full uebt, iF not paid carbice, due and gi yablz on JANUARY  1st 2023 . This Scenny

Instrument secures o Lender: (@) the repayment of the debt evidedaoed by the Now, with inerest, and all renewals, exiensions and
mothiicaiens: {(b) the payment of all other sums, with interest, wdvanied vnder paragraph 6 w0 protect the security of this Secerity
Instruinent; and (¢} the pericrmance of Borrower's covenangs and ‘apdesments uader this Sccurity Instrument and the Nowe. For
this purpusz, Borrower sdoes hereby mongage, grant and convey i/ Lander the following described property  located in
COOK County, lhinois:

LOT 103 IN CHAPMAN 5 FOURTH ADDITION TC TULIP TERKRACE, "C¥ING A SUBDIVISION OF
PART OF LOT 3 IN K. DALENBERG'S SUBDIVISICN IN THE NOITH PART OF THE SOUTHWEST
1/4 AND THE WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 25, TAWNSHIP 36 NORTH,
RAMGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TJ3 PLAT OF SAID

CHAPMAYXN'S FOURTH ADDITION TO TULIP TERRACE REGISTFERED IN TP& LFFICE OF THE {;3
RECTATRAR OF [T OF 051 LEREY, HEINDLE (N PWARY 13, 1380, AS LOGMST NOMR 1904200, %2
. ” . T
TAax L. #2923 17]-013 -~
-1
&3
which has the address o) 936 E. 186TH PL.  SOUTH HOLLAND, Street, Citvl,
Nhsnors 60473 (Z1p Code)("Property Address”;
Paga 1 ¢18 FHA 1llinols Morigage - 3/91 |
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TOGETHER WETH ol the unprovements now or heeeadler erected on the property, and adl casemenss, aaghts, apputtenances,
rents, royalties, waneral, o and gos rights and protits, water sights and stock and alt fintures now or hereadter a pan ol e
property. Al replacements and additions shall also te covered by this Security tnstrument. Al of the foregomy s referred o
this Sceurily [nswument as the “Froperty.”

RORROWER COVENANTS that Bortower 1s lawinliy seised of the estawe hereby conveyed and bas the right 10 mergage,
erant and convey the Property and that the Property is unencummbered, except for encunthrances of reeord. Boteower warrants and
will gefendd generally te ude w the Property sgainst all claims and demands, subicct to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shadl pay when due the principal of, and interest on, the
debt evidenced by the Note and Late charges due under the Nowe.

2. Maonthly Payments of Tuxes, Insorance and Other Charges, Bormmower  shall include in cach  monthly  payment,
wgethier wath the privcipad and interest as set forth e the Note mul any late clinrges, anoinstallisent of any (a) txes and special
ussessioents levied o 1 be levied agaanst the Property, (b)Y leaschold payments or grounid rents o the Property, s (C) presmiams

tor isurance reguired by paragraph 4.

Each monthly instaliment for items G, ¢h), and (¢} shadl equal one-twelith of the arnpal amounts, as reasonably estimated
by Lender, plus o2 amonunt sullicient 0 iaitain an additionad balance ol not more than one-siath of the estimaned amonats, The
Mk ansnval senodaaeEsr cach item shall be acoumnlated by Lender within a period ending one inonth beiore an atem wouald become:
delmguent, Lemder stall hold the amounts collected i irust o pay terms (i}, (b}, aned (¢} before they econe dehinguent

I at any tme the el 0 he payments held by Lender tor itemns (a), (b), and (c), together with the future monthly paymoenls
for such iems payaile oL ader prior e the due dates of such iems, exceeds by more than onc-sixth the estimated amaount of
payments required 1 pay suchdtzms when due, and il payments on the Nowe are current, then Lender shalb cither refund the
excrss over one-sixth ol he estdnited payments o credit the excess over one-sixth of e estomated payments 10 subseguend
paviments by Horrower, al the optes ol Horrwer. 11 the 1otal of the payments made by Borrower tor atew (w), (b, or (€) ¥
insufbiciend o pavy the alem whien due, 2o Borrowee shall pay o Lemder any amowmt necessiry o miake up the dehoency onoor

before the dace tic fere ecomes dae,

As used in this Security Instrument, "$ecrelary” means the Sceretary of Housing and Urban Developrient or dus or her
desigree. Iy any year in which the Lender musepaya morlgage insurance premiam W the Scerctary, cach moithly payment shall
afegy include cithier: (1) an installiment of the annmoeY esdgage insurance premiom w e paid by Lender w0 the Sceretary, oF (n) a
monthly charge instead of a mongage insuiance peesiedn i tiis Secutity Instrament is held by the Secretary, Each nonthly
insllment of the mortgage insurance premium shald hd i an amount sufficient 10 accunubate the full annuad mongage nserance
premium with Lender one month prioe o the dage the Tull a7aus] mortgage insurance premium is due o the Secretary, or if this
Seenrity Inspument is held by the Secretary, cach monthly charge shalt be i an amount equal to one-twelth of ane-hall percent
ot the outstanding principal halance duc on the Nole.

If Horrower tenders o Lender the ful) payinent of sl sumis secirii by this Sceurity [nstrument, Borrower's account shall be
credited with the balance remaining (or all msalmenis for itcins (@), (b a7l (v) and any mongage insurance premium mstalbment
that Lender has not become obligated o pay wr the Secrctary, and Lender/sball prompdy relfund ary excess funds 10 Borrower.
Immediately prios w a foreclosure sale of the Property or its acquisiion by LeadsrBorrpwer's sccount shall be eredited with any
badance remaining for all installments for itcms (a), (b), and ().

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applizd by Lender as fol ows:

Fust, 1o the mostgage insurance premiven o he paid by Lemder w the Seereinry of Uy the monthly charge by the Secreiary
mstead of the monthly origage iNSURENCE preminim;

Second, 1 any taxes, special assessments, leaschold payments or ground rents, and fires floos! and other hazard insuzance
preminms, as reguired;

Third, 1 inderest due under the Note;

Fourth, to amertization of the principal of the Note;

Fifth, 10 Linte charges due undes the Nole,

et Jiph
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4. Fire, Flood und Other Huzard knsurance.  Borrower shall insare all inprovements on the Propesty, whether now i
exsstence or subseyuently crected, mginns) any haracds, cosaalties, snd contwpencies, including fire, Tor wiuch Lender regquires
nsuerance, This insurance shall be naictamest m the anounds and for the periods thit Lender requises. Borrower shadl also sure
alt improvements on the Property, whetdier now in existence or subsequently erected, against kss by Hoods to the oxtent reqguoired
by the Scerciwy. Al insurance shall be carned with companies approved by Lemder. The inserance policies and any rencwals
shall be heid by Lender wwd shall inchide loss payable clauses in Favor of, and in a form accepiable 1o, Lender.

In the event of foss, Bonower shall give Leader nnmediae notice by mail, Lender may make proof of loss af not made
prompily by Borrower, Fach ansurance compiany concerned 15 hercby suthorized and sdirecied 1w make paymesy tor sach loss
dircctly to Lender, msteadd ol e Bonower and 0 Tender gointly. Al or any pat of the insurianice procecds ny be apphied hy
Femder, al its opbon, cither fa) ta the reduction of ihie indebledness under the Note and s Security Instrament, Dirse @ vy
dehnguent amounts apphicd in the order s paragraph 3, aid then 1o prepayoent of principal, or (b} w the restoration or repair of
the damaged Praperty, Any appliciion of the proceeds to the principal shall not extend or postpone the due date of the isonthly
payments which are referred o in paragraph 2, or change the amount of such payments. Any excess insurance proveesds over an
amonnt requared 1o pay all oulstanding indebicdness under the Note snd this Security Instument shall be paid wo the entity kegally
enttled therewo,

n the event of foreclosure of this Security Instument o other transfes of ttle o the Property that extingmshes the
indebtedness, all paht, ttle and interest of Borrower in and to insurance policies in foree shall pass ur the purchaser.

5. Ocewpancy, T reservation, Maintenante and Protection of the Property; Borrower's Loan Application; Lenseholds,
Borrower shall occup?, establish, and nse the Propenty as Borrower's principal residence within sixty days afier the execution of
this Secnety Instrameny 2adshall continue o occupy the Property as Borrower's principal residence for at least one year adier the
date 0 occupancy, unkess e Scorctary  determines this reguiremient will cause undace hardship for Borrower, or unless
extenuting cicumsiances cxsstcwhich are beyoand Borrower’s control. Borrower shall notfy Lenders of any eatenuating
circimstances, Borrower shall oarcommin waste or destioy, damage or substantially change the Property or allow the Property w
deteriorate, reasonatte wear and gl sacepted. Lender may inspect the Property if the Propenty s vacant or abandoned or the loan
is in default. Lender may tike reasenableaction W protect and preserve such vacant or abandoned Property. Borrower shald also
be i defaslt o Bormower, duning the woad sgplication process, geve materially false or inaccurate information or statcments o
Lender (or faled o provide Leader with sny weverial information) in comnection with the loan evidenced by the Note, including,
bot not lonited o, representations conceniins Berrowe:?’s occupancy of the Property as a princpal residence, IF this Secerity
testrument is on a leaschold, Burtower shalicomply wath the provisions of the lease, If Borrower acquizes fee title w0 the
Propurty, the leaschold and fee tide shall not be mergetunless Lemder agrees 1w the merger in writing.

6. Charpes to Borrower and Protection of Lendor 5 Rights in the Property . Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included, in paragraph 2. Borrower shali pay these obligations on tine
direcdy o the entity which is owed the payment. If Polure (0 puy would adversely affect Lender’s interest in ithe Property, upaon
Lender's reguest Borrower shiall prompily furnish o Lender rece/pis evidencing these paymenis,

If Borrower fails 1o make these payments or the payments requices-by paragraph 2, or fails 1o pesform any other covenants
and agreements contained in this Scecurity Instment, or there 15 a legal piyieeding that may signiticantly affect Eender’s rights in
e Property (such as a proceeding in baskruptey, for condemnation or 13 caforce laws or regulations), then Lender may do and
pay whatever is necessary 10 protect the velue of the Property and Lender's rights in the Property, including paymient of ues,
hazard insurance and other jtems mentioned in paragraph 2,

Any wmounds dishursed by Lender under this paragraph shall become an addisicaal debt of Borrower and be secured by this
Seeurity Instrumens. These amounis shall bear interest from the daie of disbursement, i e Mote rate, and at the option of Lender,
shall be Bnmediaiely Gue and payable.

7. Condemnation. The proceeds of any award or claim Tor damages, direct or conzeguentisl, i connection wilh any
condemmrion or emher wking of any pari of the Property, or for conveyance in place of condesngation, are hercby assigned and
shall be paid w0 Lender to the extent o the full wnount of he indebledness that remains unpaid unde? 18e Note aid this Security
Instrument. Lender shall apply such proceeds 10 the reduciion on the indebtedness under the Note ard zics"Security Instrument,
first o any definguent wnounts applied in e order provided in paragraph 3, and then w prepayment of priocpal, Any applicaton
of the proceeds 10 the poncipal shall not extend or postpone the due date of the monthly paymengs, waeich-are referred (o in

@!-GR(IL) {8193y f-age 3ol B




UNOFFICIAL COPY




UNOFFICIAL CORY .

panggeaph 70 or chaoge the seneunt of such payients. Any eacesn procesds over an oot fegiired to gery ol pnstading
wdebedness under the Note and s Scoaety Insiament shatt be paid 1 e entity legolly entticd thereto,

8. Fees. Lender may collect fees and charges authorized by the Secretary.
3 Lroundy for Acceleradion of Debt,

{a) Default.  Tender inay, excepl as Hmited by regultions issued by the Sceretary in thie case ol payment delaults,
require immediate paymendt in full of all sums secured by this Security Instruncent if:
(i) Borrower defaufts by failing to pay in full any monthly payment required by this Security Instrument prior o ar
an the due dale of the next monthly paymere, or
(1) Borrower defaults by Tahing, for a period of shirty days, to perform any other obligations contained in this

Secwnity Instryineal.

(b) Sule Withoat Credit Approval.  Lender shall, if permitted by appiicable law amd with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Al or part of the Propeity, or a beneticial interest in a tust owning all or part of the Property, is sald or otherwisc
vansferred fothey than by devise or descem) by the Borrower, and
(1) ThE Vroperty is noi vccupicd by tie purchaser o granice as bis or her principal reswdence, or the purchaser or
graniee Goes so oceupy the Property but his or her ceedit has noy been approved i accordance with the requirements
of e Secretary.

v} No Waiver. O eacamstnees neear thai would permit Lender W reguire imencdaite payment in full, but Lender does
not requiire such payaests, Lender does 61 waive its rights with respect to subsequent evenis,

() Repulations of HUDGe retary. 1o iany circinslances regulationy issued by the Sccrctary will fimit Teader's
rights i the case of payesant defaults to reguire immoedige payment in Sull and Toreclose 3 nov paud. “This Security
Instrpmen: does not authotize acceiermtion or foreclosure if mot peamtitied by regnlations o e Secretary .

(e} Mortgage Not Insured. Borrower agrees that should this Sceurity Instrumnent amd the Note secured therehy not be
cligible tor insurance under the Natioaal housing Act within 60 days from the date hercof, fender may, al its opion and
notwithstanding anytung n paragraph 2, reguare immediate payment in full of all sams sceured by this Security
Insrument. A writlen statement of any aationzed agent of the Secretary dated subsequent 10 60 dhiiys from the dake
hereef, declining 10 msurce this Security Instezipint and the Note secured thercby, shall be deemed conclusive prool of
such incligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavinfabiiity of
msurance 15 solely due o Lender's failure 1o remiv a foonzage insurance premium to the Secretary,

{0, Reinstatement.  Borrower bas o right 10 be reinstated ¥ Lender has required immediate payment in foll because of
Horrower™s falure (0 pay an amouat due usder the Nowe or this Gecarity Instrument. This right applics even aller foreclosire
procecdings sre institued. Fo reinstate the Sccurity Instrumient, BorrowSr shall tender ina fumip sum all anscimis requires) 1o bring
Borrower's acconit easrent including, o the extent they are obligalions’ o7 Borrower under this Security instrument, foreclosure
costs and reasonable and customary altorneys’ fees amd expenses properlyoassociated with the foreclosure proceeding. Upon
reipsterment by Borrower, this Seeurity Instrument and the obligations that it secuses shall remain in effect as if Lender had not
required isunediale payment in full However, Leader s not required o pormicseinsuiement 1t (1) Lender has acceepied
reinstatement afler the commencement of foreclusuce proceedings within two years dpmcediatcly preceding the commencement of
@ current foreclosure proceeding, {(13) seinstatement will preclude foreclosure ol ifferent groumds i the fotare, or Gii)
reinstatement will adversely affect the priority ol the dien creawed by this Sceurity Instrwienis

11. Borrovsr Not Released; Forbesrance By Lender Not a Waiver, Extension of the tme of payment or modification
of amortizauon of the sums scoured by this Security Instnnneat granwed by Lander 10 any successos o interest ¢f Borroweer shait
aot operate 1o release the liability of the onginal Borrower or Borrower's suceessor in interest. (ond e shall not be requited 1o
cormmence procecdings agiinst Ay Suceessor in inierest or refuse w extead thne for paymens or othcrwie modify amortization of
the suns seotred by this Security Instrumeni by reasoen of any demand made by the originad BurrowerorBorrower’s suecessors
i anterest. Any forbearance by Lender in exercising any right or remedy shail notr be a waiver of or peeclede the excrese of any

night or remedy.

. a
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12 Saveessars o Axsigny Bowsal; Joiot smd Severad Liubility; Co-Sigpers, The covensnts md agereacsas ob dhes
Scennty toeanmment shadlb bind aad bencti the suecessors and avapns ab Fender wd Bortower, suhypeet G the juovednrs ol
paragraph $.h. Bortower s covemints ared agreementy shal)l be jom and several. Any Horsower who oo signs ghis Secoriy
Instrument but does not execute the Note: (@) is co-sigiing this Security Instrament only o morigege, grant and convey that
Horrower’s interest in the Property under the terms of this Security Instrument; (b) is nmt personally obligated to puy the sums
secured by this Security Instrumeat; and {c) agrees tha Lender and any other Borrower may agree i exiend, modily, forbear or
mahke sy accomnodations with regard 1o the terms of this Security Instrurnent oz the Note without thid Borrowers's consent,

13 Notices.  Any notice t Borrower provided tor in this Security Instrument shall be given by delivering it or by mailing i
by lirse Class manl waless applicable law requires use of another methuxd, The notice shall be dirccted o the Property Address or
any oiler address Barrower designates by notice to Lender. Any notice 10 Lender shall be given by first class il w Leider's
addresy sted herein or any address Lender designates by nouce t Borrower., Any notice provided for in this Security Instrument
shal) be deemned] 16 have been given o Borrower or Lemder when given as pravided v this paragraph,

13, Goaverning Law; Severability, This Secunity  Inswumess shall be governied by federal Jaw amd e law of e
Jurisdicuon i which the Property s lecared. iy the event that any provisien or clause of teis Security Instnanent or the Now
conllicts with applicable faw, such conthet sball nol affecl other provisions of this Sceurity [nsteumnent or the Nate which can be
given elfect without the conflicting provision. Fo this end the provisions of this Scearity Instumcem and vhe Note are declared wr

be severable.
15, Borrower s ony.  Borrower shall be given one conformed capy of this Sccury Instrument,

t6. Assipnment of Bont.. Borower uncondiionally assigns and transfers o Lender all the rents angd revenues of the
Property. Borrower suttiorrzds Dender or bowler's ageats o cotlect the sents and revenues anid hereby dorects each ienant of the
Property to pay the rents G Lepaceor Lenider’s agents, However, pnor o Lender’s notice to Borrower of Boreawer's breach ol
Wy covenant or agreement in the Gecurity lnstrement, Rorrower shall collect and receive all rents and revenues ol the Property as
rustee Tor tiwe bepcdit of Lender asd Borrower, This assigrment of rents consttules an absolute assignment and nol an assignment

for additional secunity cnly,
I Lender gives potice of breach to Borreser: (a) all rents received by Borrawer shall be held by Borrower as trusiee Tor

benelit of Lender only, to be applied w0 the shims Secured by the Sceurity Instrument; (b Eender shall be ecmitled w colicet and
receive all of tie rencs of the Property; and (¢) cachiwnant of the Property shall pay all rents due and unpaid 1o Lender or Lender's

agent on Leader’s wnitten demmand o the tenam.

Borrower has not executed any prior assignment of the rents and bas not and will not perform any act that would provend
Leader From exercismg is rights woder this paragraph 16,

Lender shall not be reguired 1o enter upon, ke conrol of dr mantin the Propedy before ar alter giving notice of breach o
Borrower. However, Lendoer or a judicially appointed reeeiver may/ doso al any time there is a breach. Any application of rents
shadl not cure or waive any default or invadulae any other right or seraedy of Lender. This assigament of rents of the Propeny
shall wermanate when the debt secured byt Security Insirument is paid 4 ),

NON-UNIFORM COVENANTS. Barrower and Lender furthior covenant and agresas {ollows:
17. Foreclsure Procedore. If Lender requires immedinte payment in fua vasder paragraph 9, Lender may Toreclose
this Security Inztrument hy judicial proceeding. Lender shall be entitied to coliect sl expenses incurred in pursuing the

*emedies provided in this paragraph §7, including, but aot limited 1o, veasonabie attrn.ys’ fees and costs of title evidence.

18. Retease.  Upon payiment of all sums secured by this Security Instrument, Lender shall release this Scourity lnstrumen
without chiarge 1o Borrower, Borrower shall pay any recordation cosis.

19, Waiver of Homestead. Borrower waives ali right of homestead exempuon in the Property.
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J i1, Riders tor Zais Security Instrument,

1! one or more riders are executed by Borrower and recorded together with this
Secusity Instnament, m‘ covenams of cach such rider shall be lacorporated into and shall amend and supplement the covenants
and dgrecments of this §

seurity Instrument as 8 1ke rider(s) were a part of this Sccurity [nstrurnent.
fCheck apylicable box(es),
(1 Condaminium 2ty ': | Gradoaed Payment Rider
[___ Y Prneed Unit Devel pavent Rider f:

[X 1 Opher Jspecay)
J Growing Ecuity Rider '{H ﬁ"ﬁlﬁh %\H‘. RILER

BY SIGNING BELOW, Rottower gooepis and agrees 10 the tenins cnm.unul iti this Sceuniy lnstrument and in any rafer(s)
cxecuted by Borrower and recorded wath it

Witnesses:
( i . . } / / (e z"’z Zﬂé (L; / {Seal)
' (i A M é Y e HENRY 0. ILLINGS , ‘ -Buorowes
. g {‘Fl\__._ LL'}/ Lf'(-«' /l./ L kJ‘(“// —

. (//] eﬂ,u.ﬂ:a.__ /!( i C.Luu et (Scal)
NOSETTA BILLINGS ,j -Bomower

) . (Sea) ./ (Seal)
- Horrawer Horower

STATE OF ILLINOIS,

County 588 (')[tb{ g
Lo RSN

. a Notary Public tn and to7 s2id county and state do hereby cenify that
FRRRY O BILINGS A R EETIA BH LTINS, His WIE

; personally known to me to Le e same person(s) whose ruunc(s)

subseribed 1w the foregoing instruinem, appedired before me his day in persen, and acknowledged sl t hor

signed and delivered the said instrument as thie free and voluntary act, for the uses and purposos therein set forth,

Given under my hand and ofTicial seal, s 2h day of DICIMAR ) 1992
f " Ut
My Commission Expires: ( tuL "\ N AN - [ L
Notary Public

This Instrument was prepared by: CAFY WIS o

_ @D -ARGLY wion CHE FIRSE MEICAE (LREDRATION. mage et FICIAL SEAL"

P CERPIN R (A LAY

Colaen Wistel

hinwss
SMIR, . w22 4 dtay Puble, suicof |
PHRMTE, ) } My Commission Expies 2710438
L'-W‘M o~ b?
| g
(g4
r
L
o

t
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[ FITA Crie No.

131:8950477:72%

ADJUSTABLE RATE RIDER

B THIS ADJUSTARBLE RATE RIDER is nusle tis 29¢h  day of
DECEMAER . 1992 , and is mcorpomed inw anid shall be deemed 1o amend and
supplement the Mongoge, Deed of Trust or Secunity Deed ("Security Instramene”) of the samic date given by the
nnedersigned (CRorrower”) to secure Borrower s Note ("Note™) to

THE FIRST MORTGAGE CORPORATION,

~' (the "Lender”) of whe same date and covering the property described in the Security Insrement and Located al:

930 E. 166TH PL. SOUTH HOLLAND, IL $0473
o [Propeny Addimaj

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN TIIE
INTE&LST RATE AND THYE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNCTUHE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THENGAXIMUM RATE THE BORROWER MUNT PAY,

ADDITIONAL COVEMANTS. Inaddition o the covenants amd agrecments made ain the Securily Insirement,
Borrower and .ender funher covensnt and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
. {A) Change Date
v The insteresi rate may change onche-first day of APRIL  1st . 1994 , #nd on that day

of each succeeding year, "Change Date” luewns cach date on which the interest rate could change.

{(B) The Index

Beginning with the first Change Dide, theinierest rate will be based on an Index. "index”™ means the weekly
average yicld on United States Treasury Seeoritics ardjinted to a constard maturity of one year, as made available by
the Federa!l Reserve Boacd., "Current Index” means the most recent Index figure svadlable 30 days before the
Change Daie, [ ihe Index (as delined above) is no wager avaitable, Lender will use as o new fudex any index
prescribed by the Scoretary. As used i s Rider, < Sorctary means the Sceretary of Housing ad Urban
Development or hus or her designee.” Eender will give Rorsoeeenotice of the new Index,

(C) Caleulation of Interest Rade Changes
Before each Change Pate, Lender will calculate a new interes.cate by adding a margin of

W persentige poimi(s) { 2.000%)
- to the Current Index and reunding the sum 10 the nearest one-cighth ofans’ pereentage point ((.1259%). Subject 1o
: the tbmits siated in parageaph () of this Rider, this sounded smount will b the new inlerest rate until the next .

Change Dale.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one pereeatipge point (1.0%) on any single
Change Date. The inicrest rate will never be more than five percentage points (3.0%) highkoer or lower than the initial
Mwrest raie,
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{E) Calculation of Payment Change

If Whe interest rale changes on o Change Date, Lender will calcubiate the amount of monthly payment of
principal and inierest which would be necessary to repay the unpaid principal balance in full at the maturity diste at
the new mterest rate through substantally cquad paymenis. In making such calcobkaion, Lender will use the unpaid
principid balance which wonkd be owed on the Change Dawe if these hadd been na default in payment oa the Nole,
reduced by the amounnt ol any prepavenents w principal, ‘The resalt of this calculation will be the amount of the new

mosnthly paymeat of principal and uMerest.

1#) Natice of Changes

Lender will give notice 1o Bartower of any chunge in the icresy rate and monthly payment amount. “ihe
notive st be given at least 25 days before the new monthly poyment sount is doe, and must seuforth () the dote
vl the notce, (1) the Chargge Date, Ou) the old interest rale, (iv) the new ianerest rate, (v} the new monthly payment
amennt, (vip the Corrent Tndex andg the date it wias pubhished, (vis) the incthod of calculating the changs: moionthby
payment amouni, wul {viti) any otbier information which may be required by law Tfrom ime w e,

1G Erective Date of Changes

A new ipicrest rte caloulated in accordanee with paragraphs (O #nd (1) of this Rider will hecome effective
on the Change oo, Borrower shall make a payment in the new monathly amount beginning on the frst payinent
dite which ocenss o beast 25 dayys altee {ender has given Borrower the notce of chianges requived by paragraph (1)
of s Rider. Borrofver shalt have o obligation 1o pay any increase in the montkdy payment amount calcalaed in
secordance with paragrapty (E) of ihis Rider for any payment date occurring less than 235 days afier Lender has
given the reguired noticed B the monthly payment ameunt calealaied in accordance with parageaph (E) of this Rider
decreased, but Lender (2881 w0 give tmely notce of e decreie and Borrower masae any mombily paymest
amounts exceeding the paymers aneunt which should have been ststed in o timely notice, then Borrower bas the
vpiion to cither (1) demand the W o Barrower of any excess payment, with interest thereon at the Note raic (a
rate equal to the interest rate which sGoeld have been statled in a umely notice), or (i) reguest that any excess
paymut, with interest thereon at the Note rate, be appiied as payment of principal. Lender™s obligation o retim any
excess paymient with interest on demand 5 no assignable ever: il the Note is otherwise assigned before the demand

tor return is mude.

HY SIGNING BELOW, Borrower accepts £k agress o the werms and covenanis contmned in s Adjusable
Rate Ruder,

—
g 7, A

4 & § A -y 7
E’,-,}\_‘C YRR I 2 b ;f.__«.;j_.‘/’ (Scal)

f

AZSETTA  BILLINGS t

//s‘..,.uﬁ' Yy 4.'[‘{,;’__;15‘:-' {Scal}
HENRY' d. BILLINGS Hosrower

-Bormmwer

(Sealy (Seal)

-BBusrowes

-Borrewer
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