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\‘ 'I"ms debt i ‘evidenced by Borrower's now datedt lhe same date ng this Security Instru et ("Note"y, which provides-for monthly P}

% paynicnts, with the fulf dobi, if not paid earlicr, duc and payuble on Japuary 1, 2008 . This Security '
Instrument secures 1o Letidor: () the repayment of tis debt evidericed by the Note, with interest. sridl ali renewals, extensions-aml -
modifications of the Note: (b) the paym=nt of all other sums, with ifiterest, advanced under pacayraph -7 to pmmt ‘the geeurily of (1

this Security Instmment: and:(c) the performance of Borrower's covenantsand agreoments urider this Sevurity Instruiment and the

Nme I-or this purposc Borrowcr docs hcn-by mortgagc. grant and cnnvay o Lcndcr Uy fo]lowing u\.di‘ el propernty located fn - ()
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© 8, Hazard or Property Insurance. Borrower shall keep the improvements now cxisiing"ar hc}c:u’u}r erccted on the Propeny
insured against logs by fire, hezards included within the term “extended coverage” and any other hazards, inchidiag’ floeds-or
flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carvier providing the insurance shall be chosen by Barrower subject (o Lender's approval which shall not
be unreasonsbly wilkitield. 1f Borrower fulls 1o mainuin’ covérage described above; Lénder mhy, ot Lender’s aption; obtain
caverage ta protect Lifder's rights in the Propeity in accordance with pamgraph, ~ 77" = 0 0 e
All insurimee policies and renewals shall be acceptable fo Lender and shall inchide o siandard mortgage-claulse. Lender shal
have the right to°hold' the policics and renewals, 1€ Lender roquires, Borroter shinll promptly! give to Lender'all tecelpts of paid
premmiums and Fehewal notices. Tn the cvent of loss, Bortower shall give prompit nolice 1o tie insurince eaner and Lender. Lender
may meke proof of lossif not made promptly by Borrower,” 0 1T 0 Tl e ST i
Unless Lender and Borrower otherwise agree in’ writlng, iisurnce proceeds shall be upplicd ‘to restoratlon''ar repuir of the
Property daméged, If the réstoration o repair is econormically feasible dnd Lender's security is not lesébned, If e restoration or
repaif is-not ‘ctonofnically feasible or Lender's security would be Tesseiréd; ‘il insurance proceeds shall be' applied to'the' sums
secured by this Security Instrument, whether or not then due, with any excess paid to Bofrower, If Borrower abandons the
Property; of dbes nit answer within ‘30’ days a notice frorh Lender that the inisurarice” cirfiér has offered o setde a claim, then
Lender may collcet the insurance proceeds. Leader may iise the procecds o repair o resiore the Property or (o pry sumg secured
by this Security Instriinez. whether or not then due. The 30-day period will begin when the'notice ig'given.” =~ 7T
Unless Lender and Boreg e otherwise agred in writing, ‘any application of procéeds to priricipal shall not extend or postpone
the die date of Wic morthly payiniie referred to'in paragraphs 1 and 2 or chings the armount f the payrhents, I wiidof piragraph
21 the Propérty i*acquired by Lintker, Borower's right'to any ‘insurance policies and ‘procteds resultiig (rof daftage 1o the
Property prior 10 'ihé acquisition siall pass.to Lender to the extontiof tie sumis docured by thls Security Initrument immediatcly
prior 10 the acquisition. U T e e e
6, Occupancy, Preservation, Maintenance aud Protection of the Property; Borrasver's Loin Application; Leassholds,
Borrower shall oceupy, ediablish, and usc the Froverty as Borrower's principal residence withis sixty days after the exétiution’of
this Security Insfrument and shall contifiud to occupy the Property as Borrower's principal residenice for at least ohe year after the
date of occupancy, unléss' Lender otherwise agrees Un iting, which consent’ shalt'not’ be unreasonably” williheld, or dnlcss
extenuating circiimstances exist which arc beyond Borrower’s confrol, Barrowér shall not deswoy, demage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any Jorfeiure action or
proceeding, whether civil dr criminal, is begun that in Lender's pooi? faith jisdgment could reshit in forfeifure of the Property or
olherwise matcrially impair the tien created by this Security Instrument or Letider’s secuirity interést. Borower may cure such a
default and Feinsiate, as provided in paragraph ‘18, by Causing the ackon s pfoccéding io'be Hismissed with a nulifig that, in
Lender's ‘good faith determination, precludes forfeiture of thé Borrower's Hiteicst in' the Property or ‘other material impairment of
{he Tien created by this Sccurity Instrument or Lefider's seéurity inlterest, Bez.ower <hall also be in defaull if Borrower, during the
loan applicatiot process, gave materally false o indccurdte information or sibteh enis 1o Leader (or fatled'to provide Lender with
any material information) In commection withthe Toan cvidencod by the Note, incjirding, bit siot'limited 1o, represeniations
concerning Borrowér's occupancy of the Property as u principal residence, IF this Sceurity Tngiriment is oni‘a leaschold; Borrower
shall comply with all the provisions of the léase, It Borrower acquircs fee title to the Properiy; tie leaschold and the fee title shall
not merge unless Lénder agrees to the merger in wring, " REARIY o TR A

7. Protection of Lender’s Rights in the Property. If Borrower fails w/perform the covenanis Sad agreements contained in
s Security Ingtrument, or there is a fegal proceeding thai may wignifichndy’ affccr Lendér's fighas fr. o Property (such as a
procéeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws of regulations), thea Londer may do and pay
for whatever i necessary to protect the value of the Propertyand Lendei's ights in e Propérey, Lende:s actions may include
paying any sums’ sccured by 8 tien which has priority over s Security Tnstrurient, fippearing in' court, aving reasonble
attorneys’ fees'and entering oti the Property to make zepairs. Alihough Lender may take action uniles tils paragraph 7, Lender
doesnothave lodo'so, © - | e

‘Any amounts disbursed by Lender ynder this paragraph 7 shall become additional debt of ‘Bofrower securcd by this Sccurlty
Instrument, Uniess Bomower and Lender agrée to'ther ferms of payment, thése amounts'shall Bear ihtercst from tie daié ‘of
disbursement at the Note ratc and shall be payable, Wil iniérest, dpon notice from Lender io Bortower foquesting payment. ~ *

8. Mortgage Insurance. Tf Lender fequired mdrtgage insusanice #§ o condidon of maling the Toan seciared by thil§ Security
Instrument, Borrower shall pay the premmiums requiced ' iainitain the morigagt insafance i’ effect. 1, for any Teasofi, the
morigage irisurance ‘coverage required by Lender lapscs or ceases to be in effect, Borrower shall pay the premiums required (o
obtaln coverags subsiantally equivalent to the martgage ingirasice previously In'effecl, al i vost sibsiantially equivalent to'the

cost 1o Borrowr of i mortgage insurance Previously in offces, from an alichots morigage insurer ipproved by Ledder. T

substantially equivateni mortgage Insurance coveraigs is not available, Borrower shall pay t0 Lender each month  sum equal o
one-twellih'of thé yearly mortgage insurdncé premium being paid by Borrower whn the insumnce coverago lapsed or ceued to
be in effect. Londer will accept, use and retain these payments 2 a foss reserve in ticn of mortgage insurance, Logs reserve
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" UNOFFICIAL COPY.

+ 16.Borrewer’s Copy, Borrower shail be given ane conformed copy of the Nots and of shi§{Security Instrument, 7

17, Transfer of the Property or 2 Beneficlal Interest in Borrower, ' 12 all or any part vl the Property or any interest in it
sold or transierred (or i a honeficic); interost in Borrgwer i3 sold or transferred and. Barrower is not o notural ‘;cmon) withow
Lender’s prior writien consent, Lender may, ot its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerclsed by Lender If exercise is prohibited by fedoral law os of tﬁc dnte of this
Sccuriunslrumcm.

* If Lesider exercises this option, Lender shall give Borrower notice of acceleeation, The notice shall provide o pesiad of not less
than 30 days from the date the natice is delivered or mailed within which Borrower must pay ell sums secured by this Security
Instrument. If. Barrower fails to pay-these sums prior to the expimtion of thig period, Lender may invoke any remedies permitted
by this Sccurity Instrument without further notige or demand op Borrower, - . . 0 L
18, Borrower's Right to Reinsipte, U Borrower mecis cenain conditions, Borrower shall have the right o have
enforcement of this Sccurity Instrument discontinued at any time prior to tie carticr oft (n) §' days (or such other period as
applicable law may specify for reinstalement) before sale of the Property pursuant'to-any powar of sale conmlrmu‘in"misfsxhﬂxr
Instrument; or (b) entry ol a judgmant enforcing this Security Instrument. Those conditions are that Borrower; (8) pays Lender nl
sums which then would bo due under this Sccurity Instrument and the Note us if no accelerstion had occurred; E;)) Lures ony
default of any other covenunts or agreements; (c) payy all expenses ineurred in enforcing this Security. Insteumont, dncluding, but
not limised to, reasonable aitomeys' fees; and (d) tnkes such action as Lender may reasonably require (o assure tht the lien of this
Sccurity Instrument.Londer’s rights in the Property and Borrower's obligation 1o puy the sums secured by this Security
Instument: shall ‘contuius_ unchanged. Upon reinstatement by Borrower, this Security nstrument and the obligations secured
hereby shall cemain (ully £itactive as il no acceleration had ocourred, Howaver, this right to refnstito shall noy i\ppfy i tha cose ol
acceleration under paragruph 17, S : : \

19, Sule of Note; Chazige o® L.oan Servicer.  The Noig or a partial inicrest in the Note (logether with this Security
Instrument) may be sold one oy mors times without prior nolice to Borrower., A sake may result in a change In the entily (known
as the "Loan Servicer") that collecis runthly pavments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer urrelated to a sale of the Noie, If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change in accoriznce with paragraph 14 above and applicabile law. The'actice will siate the name and
address of the new Loan Servicer and the dZcess o which paymenis should be made. The hotice will also contain any other
information required by applicabls law. '

20, Hazardous Substances. Borrower sha| nci cause or permit the presence, use, disposal, stosage, ¢r relcase of any
Hzzardous Substances on or in the Property. Bonwuvar shall not do, nor allow anyenc olse 10 do, anything alfecting the Property
that is in violation of any Environmental Law, The precsding two sentences sholl notapply to the' presence, use, or siorage on the
Property of small quantities of Hazardous Substances theiare generally recognized to be approprinic to normal residential uses
and 1o malnisnance of the Property. o S e

Borrawer shall promptly give. Lender written notice of ray investigation, claim, demand, lawsuit or other action by any
govemnmental o, tegulatory ngency or privete party mvolving te Pronerty. and any Hazardous Substance oc, Environmenidd Law
of which Borrower has actual knowledge. 1f Borrower learns, or is noaiied by any governmental or rogulatory, authority, that ngr
removal or other remediation of any Hazardous Substance affecting (he Property 18 ncccssary, Borrower shull promptly ke all
necessary remedial actions in accordance with Environmental Law, : _

As uscd in this paragraph 20, "Hazardous Subsisnces” arc those subatances defined as toxic or hazirdous substances by
Environmental Law and the following substances; gasoling, kerosene, etcr flommable or toxic pewrolcum products, oxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formalde) yde, and radioactive materials, As used in
this paragraph. 20, "Environmental Law" means federal laws and faws of the juriscistiun wherc the Property is located that relate
to health, saif_)cty or environmental prolection, ' o , DU |

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as ful Bwat _
- 21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration iollowing Borrower’s breach of
any covenant or apreement in this Security Instrument (but not prior'to acceleration’ wides paragraph 17 unless

applicable inw provides otherwise). The notice shiall specify; (a) the'défaults (b) tHe actlon vequirsd v eure the default; (¢).

a date, niot less tha 30 diys from tiie dite the notice is given to Borrowes, by which the default piazt be cured; and: (d)..

that failure o cure the default on or before the date specified in the notice may vesult in acceleration of (he sums secured

by this Security Instrument, foreclosure by judicial proceeding nnd sale of the Property. The notice shil farther inform |

CESYTRsrg

Borrower of the right {0 reinstate afier acceleration and the right to assert in the foreclosure proceeding the non-existence -
of a default or any other defezse of Borrower to acceleration and foreclosure, If the default is not cured on or before the . -
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this . -

Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitied to collect al! expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonuble attorneys’ fees and costs of title evidence, _

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestcad exemption in the Property.
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