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MORTGAGE Loan & 2116154765
92987765

THIS MORTOAGE ("Sccuray Instrument”) is given on October 28, 1992 . The mortgagor is
PNUL A. FARMER and J.C3E A. FARMER, HIS WIFE . DEPT-0] RESORDING b9 100
L TESS55 CRAN 6B 12/31/97 11132000
19800 ¢ WP PRTTES
COOK COUNTT KEGURDER

{*Borrower”). This Security Inslrumant is given o

AMERICZ W YWOME FINANCE, INC.

which is organized and existing under the laws of TdE STATE OF ILLINOIS ‘ , and whuse
addreas in 1250 W. NORTHWEST HIGHWAY, STE. 700, F>/JINE, ILLINOIS 60067 o

7“Tander), Rorrower owes Lender the principal sum 0f

four hundred thouaand and no/100 _

Dollars (U.S. §  400,000,00 . )

This debt is evidenced by Borvower's poto dated the samw date as this desurity [nstrument (*Note®), whick provides for
monthly paymeats, with the full debt, if not paid eastier, dus and paysble en Rovadar 1, 2022 .

This Security Instrument securvs to Lender: () the repaymeant of (he debt evidunced by (e Note, with intorest, und all renamlu.

oxlansions and modifications of the Note; (b) the payment of all other sums, with interest. advanced under paragraph 7 to

protect the security of thin Security Instrument; and (¢) the performance of Barrower’s covenzins al agreomenis under this

Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and =oro-to Lender the following

described property located in COOK County, Illinois:

IOT 221 IN BOUBSTRIAN ESTRTES UNIT 15, BEING A RESUBDIVISION OF PALT OF LOTS

2 AND 3 OF COUNTY CLERKS DIVISION OFF SECTION 24, TOWNSHIP 37 NORTH, RANGE
11 BAST OF THE THIRD FRINCIPAL MERIDIAN, IN OOOK COUNTY, ILLINOIS.

© PIN 22-24-105-018-~0000 '
witich hag the sddress of 10T 22), CIRARVIEW LANE {Street, Cliyl,
ilinois |2i§g§e? (*Property Addross*);

ALINOIS -Single Pamily-Fannia Mas/Fraddle Mac UNIFORM INATRUMENT

Poga i ot é

ARk} minn AP MOAYTAGY FORMS « 131517630160 (001117201




"00% 30 SUALS 901 JO 640D [T STV, SHIE. NI 95 SONAP TR J0 MW
wmmnwm%-mmma-mnwaqx;mm-mwﬂpyﬁq . _
2040 kzsoad wme Avar §oripm w3 o3 wolyms o1 Aisedosg o Jo yad den ey seeacp Sper] 3t wleidigglipasly sy
1 oul) o Senwupioqus sopeer] of Kscirejemme T oo o 0018 8 i) s (5) o 08 2 ) v
o wmassd 0y anesado Somdo 8,500 o W Gomm shumpasocid (3] ‘BT W ey JO

oy 5 D

vel] 94 Y pool Ut rearuod (q) Lpusry of oqwdacow s ¥ B LS oy A pandss SotmEigo o Jo meeidind ¢ e T
01 9038 (v) amaiiog mofun yuoumaeny Ao a1l Jaso Kioud Ty Qo wnt Sow dlpe Spimed S Masvog |
miouked oq) Su1o0spisc dacas sopowy ok eIy Apdwoad (T Jmosieg ‘Aposnp sweiled soup JUpEr- oy )
“pdusdusnd w11 sapun pred oq o) emow o wanmou ([v spEeT af Qeraay Apdmoad [ Keerieg Pewind pane
qm,tpmnmmmm-m-mmqudmme'zqdul-dqmumqq-p:zam
Aod reqs samossog Ao 31 ‘s punoid so suomAnd poquess] pov ‘ateaea] UNceg eng MA0 Gtoud e A qopy:
imdmgoq;a:qqmqummmmy‘W*mﬁmmlﬁmmm%y
MON S pen #1p St w9) {ov o7 ‘wu} pow onp adiousd o) ‘gpcy ‘anp e o) ‘PINN
17 qdwiernd sopun ojqudrd 7itmoury o ‘puoces fmummmmmx&d&qumﬁwznt '
sydeiaed 1opun sapuay 4o (x/.1900) sroomAed [I¥ ‘2tauomo Soptaosd met arqeondds mero)) ‘Resndeg Jo sepmlly ‘¢

Aq pamoos swems o) ysurede ipaio ® 4 sim 30 Donsmbo o BN eg) I WPWT Kq P spee] Lo Gl qeigt iedang o 0
9{va Jo ofysinbow agy 0 s0ud ‘sepov] “apadosg o) (19w Jo asmbon [rwgy Jepeey 1z adkaend sepdn 431 NNV A4 g )
Aue Jemosog o pengas Apdwmosd free supear. ‘JoeDna] Qumoog sy £q pamow sene 19 2o (g oy weind wodpy
"UONRIINEP 0108 5, Mp0e] W ‘sEwmAnd Lppmons sapm
U 0L ou U1 £200104ap ey div o jjrge smoniog AS0IOYIp AP dn TN 0y K7e0es JeRONE g Jepur] oy fad iy
20M0.30¢ re3 Yorie U] ‘pum ‘Bimyim Ot JomOLOG 431100 08 K J9pusT ‘onp Bt M| molaey ou el of W o ey
Auw  Jopuar] Aq pioq SPAM,] GAf} JO TUNOWTE aqy S "V o Jeordide jo somesiallag 0 TEM SOUNRICOE WY SPER SNOND S A0f
M0LI0F 0} 1IN0 [[WYR Jopu] ey ofquonddi £q ek a4 o penwiied monOwY oty pasors Jopoe] A4 P spERg M 51
RIS £ILMORR ST AQ PISAOU AINe I8 10§ AjLmoos (4o ipre s paliperd aze spum, R L “SPUIE S SpU] S99 OF ISP )
§oea om0 oeodand oq pus spund o Of miqop puv mpass Pmone ‘spany oqy jo Summocor punaee W ‘slae wowm
11M0LIO] 00 AT [T JopDO] AU 0G) B P o J[oNE Jeesei T NAMNOR ‘Buin W eacle AU ORYY IO iaeiil

. "SPUN oY) 60 sSuTILIN S0 wekaa) Auz imosog And of peambal oq wrd Jew sopar] ‘prwd o Of Wesei sesmibins sy ey

10 opum §) 1NNSNe 0w seun onmieqo sopiaosd mu| sjgeonddy @ an mjwmmmmqmlqpm
014398 3empodas xm wa o3 Jeapwedapan ww soj fegs SmN-0u0 ¥ Led 00 Zemonsog eatnbos £uts SepTRr *IRAMWOR ‘sl ¢
tfons Syeul 01 Jopna) nitesad my Aquoridde pus spun.g oy o 35001 Jemouof (Kd 1epuo sIoEn ‘RN MO 9 Surdjiaa
10 "1nooce moudse o Forzdeoe Ajrenous ‘spani eqy Surdpide pae Binpion 207 Jemeiss gt 98NS YW AV SEPOUT U] MONSY

- Aud o spun,j oy Ajdde [[wys opwor) YN Be0] ANOL MRIPY,] AW E 20 (ROMAIATY T3 #7308 S5 Jepurry )1 *pawy Bogniow)

Apss. 3o Liprusmnnen ‘Aouele [wopes ¥ Aq pomsar A nmodep SN0UM DOHNINEEY A W PO O (IS HPONT oYL N\
AR ' NS SpqROTSde GHm SOUNRIONOT DY SSLMISTI0 JO UM MOIOR \S\\

QININ 40 SRUTIPGIGED JO TN IGEUOTIAS PUY MED FILITS JO TING SN UO GAP IPAN.] 10 1ON0ew OW) FIETNG £V JPRDT]

TIMOWY JMN3| o) PIaOXS OF JOR JUNOE TR U1 SPUN{ PIOY PO U100 'Sy AWe 19 *AVOE Jopov| ‘0% ¥ “MBROUIF 20N ¥ £08 §

spon,{ aq) a1 eatjdde yeq) M} somoum sO[UN ‘(, VST, ) Bar 2 (09T BONNE -D'S'( I ‘W OF KM AVII] POPRBNIE W Y51 \

J0 1Y $3MpeOal] ABSHRS 1R (R0 [ESaPG) Gt} JOPOT JONOIE MOL0NE §, MMOLI0E S0y ssmbes Aw 740) eliaBucim peyes

A)Je1apa) ¥ 10 Jepoy W WNOWN CINCIIYW O} POSOYO O J0U FOROWIY UN QY SN PIO PIY 1007100 "ewiry 'u W A Jopur]

- WIEA] MOIRY, POI(E OHY My swon [, ‘warnizesd e afefiion Jo womivd egt 5O ey w1 ‘g qlslwmn so swbrsiacad e

Gitas S0UwpIa0N M 'rpDe] 03 JamoNI0g Aq djquiwd Kune Auw ()) pow 'Aue Jy ‘sanpessd covnen ofsByoms Lymed (o) de )

‘mguudmmw._noouﬁpuﬁ(p):nmngmudoommw»mw(o}!ﬁln‘hm.lqmmm»

© Eyusnded ployeswa w4 (q) tApodasd a1 o Dot ¥ s ounyeD] Guroeg S 3040 UOUM TIERR (N2 QORL CHANGANY PUS

XM Apmad (3) 130} (opnd,) wee ¢ ‘g 1 pred 51 oo o) (MUN XoN o%1 JP0R enp AT sew.ied SNOm Lop S B0 JapRr]

. O And [ege Jamoliog ‘3opEY AQ 2eATem BLM ¥ 0F 20 M) Sfqupdde Of OOKME WERISRY PER SONL J8§ UYL T

"OION o4 Japan onp sellio orey puw 1o (edaid <=8 pae mop e Aq PIGEIPLAS KU T WO I0essy PuD )6

o snp vaym Aed Lpdeiosd g samouog R oy pus aemindang teaet pue edpeg g0 paseing oy

IHMOTjOf 98 sy PUY IVDNA0D JOPUEK] pER J0mOlI0g INYNEAOD IROJINN
“Ayedoad e JeLaAD0 ETIIGY AR WIOITER ¥ GNMRIN0T 08 Saropepnt Cqamoneues
POIRGT il FHADOACO (NGO POW Mt (WOOTE 40§ EFORRISADO GRICHIN MU0 ENHIKIENT AXPROORE SREL -
A0SR JO SIUIQEINIG A08 0 13igne ‘spummep pue ST (fe worsly Ayedoad om of e o) <[Teseued pusgop e e
FHRLIEm JMOLICE *PIOORS JO SeoREsqMIMOTS 305 Kadxs ‘pasqumonetn ot Apmdarg e R puy Aundniy sy Lewod pas el
"s¥siom o) 198U aq ey POB PeLaanco £qason o1es o) Jo POSIOY AT N AMCLIOg IR BLNY IR, .
‘ »"Ausadoig, oq % XaRnRIN] A)moog SUp.W) 08 PAIION 9] Fl e D
Aypooeg s £q rOsACS o oee [TWge suopippe poe swemecdar [Ty CAwedoad om o jed W By 3 mow selEy

pev ‘seouvusyundde ‘s uneese (v pow ‘Apadosd o 00 pagiesd ByYversy JO MO% sEesAGKiD e I HEIA ARIEOOL




D10/

H 5.. Hmrd l&r m.LJ MEEJQ %Li@ﬂgw%sﬁu or hereafler erecied on the

Property insured agsinst loss by fire, huzurds included wilhin the term *ixiended caverugs” und any other hazards, including
floods or flooding, for which Lender requitea insurance. ‘This insurance shall be muintined in the amounis and for the periods
that Londer requires. The insurance carrier providing the insurance shall be chosen by Borrowsr subject to Lender's approval
which shall not be unressanably withheld. If Borrower fails lo maintsin coversge described above, Lendor may, st Lendor’s
option, obiain caverage Lo protect Lender's rights in the Property in accordance with parugraph 7.

Al insurance policies and renowals shall be scceplablo 1o Lender and shall includs a standard mortgege clause. Lender
shall have the right to huld the policies and renwwals, If Lender requires, Borrower shal) prompily give lo Lender all receipts of
paid premiuma and renowal notices. [n the event of Juss, Borrowor shall give prompt natice to the insnrance carrior and Lender.
Leader may make proof of loss if not made prompily by Borrower.

Unfess Lender and Borrower othorwise egrow in writing, insgrance procesds shal) be applied to restoration or vepair of ihe
Propenty dumaged, if the restorstion or repaie is economically feasible and Lender’s security is nol lessened. 1 the restoration or
repair iy rot economically fewsible or Lender’s securily would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security lnstrument, whether or not thea duo, with any excess paid to Borrower, If Barrower ubandons the
Propesty, or does ot answer within 30 days & notice from Lendor that the insurance carrier has offered 10 settle & claim, then
Lender may col’ics the insurance proceeds. fender may use the proceeds o repair or resiore the Property or to pay sums
socuied hy this Security lnstrument, whether or not then dus. The 30-day period will begin when the notice is given.

Unless Lendor anii Borcower otherwise agrec in writing, any spplication of proceeds 1o principal shull not oxtend or
postpone the due date #¢ tw monthly payments referred to in psragraphs 1 and 2 or change the amount of the payments, If
undor paragraph 21 the Propety is acquired by Lender, Bortower™s right to any insuranco policies and proceds resulting from
damago to the Property prior 20 t4& acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
unmediatoly prior 1o the aequisileo.

6. Occupancy, Preservation, Mrintenance and Protection of the Praperty; Borrower's Luan Application; Leaseholds,
Borrower shall occupy, establish, and wse the Propesty as Barrower’s principal residence within sixly duys after the execulion of
this Security Instrument wi! shall continue (o ovcupy the Property rs Borrower's principal residence for al Joast onc year after
the date of occupancy, unless Lender otherwizu agrees in writing, which consent shall not be unreasonubly withheld, or nnless
extenualing vircunwtances crist which are beyoas-Borrower's control. Borrower shall not destroy, dumage or impuir the
Propesty, sllow the Property 10 diteriorte, or ¢l waste on the Property. Borrower shall be in default if any forfeiture
action or procesding, whether civil or ceiminal, is beyun it in Lended's gow) faith judgment could result in forfeiture of the
Propery or otherwise matorially impair the lien crested by this Security Instrucment or Lender’s security interest. Borrower may
cure such & default and roinstuie, ws provided in pacsgraph 18, by causing the activn or proceeding (o he dismizsed with » suling
that, in Lender's good faith determination, precludes forfeiture o the Borrowsr's interest in the Property or other materisl
impairment of the lien created by this Security Instrument or Letide: ‘s security interest. Borrower shull also be in defaudt if
Borrower, during the luan application provess, gave materiey fulse or irsezusate information or statements o Leader (or fatled
to provide Leader with any material information) in connection with the lowr vvidenced by the Note, including, but not limited
10, representations concerning Borrowsr’s occupancy of the Property as & pricipei residence. If this Security Instrument is on 4
leasehold, Borrower shatl comply with aif thw provisions of the leuso. IF Botrovrer acyuires feu title to the Property, the
[easehodd and the fee title shall not metge unless Lender agrees to the merger in writing.

7. Profection of Lender's Rights in the Property, If Borrower fails to perform the covenants and agreements contuined in
this Securily Jusirument, or there is & fegs! pr-coding har muy significantly ffect Lender’s rights in the Property (such as »
proceeding in bunkruptcy, probate, for condemnation or farfeiture or to enforce laws or reguiations), then Lender muy do and
piay for whalever is necessary {o protect the value of the Property and Lender's rights in the Froperiy. Lender's actions may
include paying mny sums secured by a lion which has priority over this Security Instruraent, ‘urpessing in coust, paying

reasonahle attomeys' fees and entering on the Froperly tv make repaies. Although Lender may take action-smder this pargraph

7, Lender dovs not have to do so. _
Any amounts disbursed by Leader under this parsgraph 7 shall become additional debt of Borrower secured by this

Security Insteument. Unless Borrowes and Lender agree fo ather torms of payment, these amounts shall bear interest from the
dale of dishursement at the Note zals and shall bo payable, with interest, upon notice from Lender to Borrower requesting
paymonl, . ,
8. Mortguge Insurance. [ Londer required morigsge insurgnce as a condition of making the loan secured by this Securily
lustrument, Borrower shull pay the promiums required to muintsin the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage reuired by Lender Japses or ceases to be in effect, Borrawer shsll pay the promiums required to
obtain woverage substantially equivalont 1o the mortgage insurance previously in effect, at & cost substantislly equivalent to the
cosi to Borrower of the mortgage insurance proviously io offect, from an altornate mortgsge insurer spproved by Lender. If
substantially equivalent morigege insurznce coverage is not available, Borrower shall pay to Loader cach month a sum equal to
one-twelfth of the yearly mortgige insurance promivin being paid by Borrower when the insurance coverage lapsed or ceased to
bo in effect. Lender will accepl, use and reinin (hess payuvaus ss & loss reserve in liew of mortguge insurance. Loss reserve
' Form
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17, Tenmafer of the WILG lArImrw@@PﬂM the Property or any intereet in it

is seld"or transforred (or if a benoficial interest in Borrower it sold or transfesred and Borrower is not & natural person) without

‘Londer's peuf written conssat, Londer may, at ita oplivn, require immediste payment in full of wll sums secured by this

Security lostrument. Howover, Lhis option shall not be exercised by Lender if oxerciss is prohibited by fedora! law us of the date
of this Security [nsirument. . ' : :

IF Lendier oxercises this option, Lender shsll give Borrowes nutice of accelerution. The notice ehall provide a period of not
less thaa 30 days frum the dato the nofico is delivered or miled within which Borrower must pay all sumy secured by this
Secusity Instrument. 1 Borrower fails 1o pay these suma prior to the oxpirstion of this period, Lender muy iavoke uny remudies
permitted by this Security Instrument without further notice or domand on Borrower.

18. Borrawer's Right to Relostate. If Bormowsr meets certain conditions, Borrower shall have the right to have
enforvement of tus Security instrument discontinued wt apy time prior to the carlier oft (8) 5 days (or such other period us
applicable law may specify for reinstutemwnt) bofors sale of the Property puniant to any power of sale contined in this
Security instrument; or (b) eniry of » judgment enforcing this Security Instrument. Those canditions are that Borrower: (a) pays
Londer all sums which then would be due under this Socunty Instrument and the Nots as if no accoleration hud occurred; (b)
cures any dofieult of any other covenants ot agroements; (¢} pays all sxpenses incurred in enforcing this Security fnstrument,
including, hut fio? iimited to, resonabls attormeys’ fees; and (6) takes such action as Lender may reasonably require to wssire
thut the lien of this Sacurity Instrument, Lender's rights in the Property and Borrower’s obligalion to pay the sums secured by
this Sevurity Instrurent shall conlinie unchanged. Upen reinstatement hy Borrower, this Securily Instrument wid the
ubligations eecurud heroby phall ronin fully effective un if no wecelerstivn had occurred. However, this right (o reinstate shall
not apply in the cass of sccoiaoition under paragraph 17,

19. Sale of Noie; Churge of Loan Serviver. The Noto or 4 partial interest in the Nute (togsthor with this Security
Instramont) may bo sold one or iner=dimes withoul prior notice to Borrower. A sale may result in u change in the entity (known
85 the "Loan Seevicor”) thet collects manthly payments due under the Note und this Security Instrument. Thoro also nay be ono
of mare chunges of the Loan Serviver uarsimted to & sale of the Not, [f there iv o chaage of the Loan Servicer, Borrowor will be
given writton notive of the change in accordrace with parageaph 14 above and uppiicable law. Tho notice will state the nume aad
wldross of the new Loan Servicer and the audivas lo which payments should be made. The solico will also contnin any other
infurmuation required by applicable luw.

20, Haxardoun Substances, Borrower shull 5 cse or permit the presence, use, disposal, stomge, or rolease of any
Hazardous So+ances on or in the Property. Borrower <latl pot do, nor allow anyone else to do, anything aifecting the
Proposty that is in violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence, use, or
storage on ths Property of small quantities of Hazardous Sutstr.wes that ure generally recognized 10 be appropriste to normal
resideniinl uses and 1o maintenance of the Propenty,

Borrower shall promptly give Lender writton notice of any ivestigation, claim, demand, lwwsuit or other action by any
yavernmental or regulatory agency or private party involving the Propert/ »ad any Hazardous Substance or Enviconmental Law
of which Borrower haa acrua) knowledge. 1f Borrower learns, or is notified Ly any governmental or regulatory wuthority, that
any removal or other remodiation of way Hazanlous Substanve affecting the Fronerly iv necessury, Borrower shall promptly take
ull neceasary romedial actions in accordance with Eavironmenial Law.

As usod in this paragmph 20, "Hazardous Substances” are those substunces difirdd sy txic or bezardous substances by
Environmental Law and the following substances: gusoline, Kerusene, other fammable or foxic puiroleum products, toxic
pesticides amd heebicides, volatile solvents, materialy coalaining wsbestos or formaldehyde) #2d radioactive malerinly. As used in
this parmgraph 20, “Environmental Law® means fedoral [aws and lawa of the jurisdiction wiiere the Property is localed (hat
relate 10 health, safety or cavironmental protection.

~ NON-UNIFORM COVENANTS. Borrower and Lender furthor covenant and agree as follows!

21. Acceleration; Remedies. Lender shall give notice tu Borruwer prior to sccelerution follo xipg Borrower's breach
of any covenant or agreement in this Security Instrument (but not prier to accelerution under paragraph 17 unless
applicable law provides ottwiwise). The notice shull specily: (a) the defuult: () the uction veguired to cure the defuult;
(¢} & date, nol lesy thun 30 days from the date (he notice is given to Borrower, by which the defuult must be cured; and
(d) that failure lo cure the default on or before the date specified in the notice nmay result in uccelerution of the sums
secured by this Security Instrument, foreclosure by Judicial proceeding und sale of the Property. The notice shull Nrther
inform Borvower of the right (o reinstate afler nccelerution und the right to assert in the foreclosure proceeding the
non-existence of a defuult or any other defense of Borrower tu accelerution and foreclosure, 11 the default is not cured on
ur before the dute specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by Judicial
proceeding. Lender shall he entitled to collect ull expenses incurred in pursuing the remedies provided in this parugraph
21, including, hut not limited to, ressonable attorneys’ fees and costs of title evidence.

22, Kelease. Upon payment of all sums secured by this Security Instrument, Lendor shall releass this Security instrument
without charge to Borrower. Borrower shall pay any recordation costs.

21, Waiver »F Ziumestend. Borrowor waives all right of bomeastead exemption in the Property.
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ADJUSTADBLE RATE RIDER Ioan 1D: 2116154766

(! Yeur Treaswry Index - Hate Caps - Fixed Rate Conversion Uptlon)

THIS ADJUSTARLE RATE RIDER Ismade thls  28th  dayof October 19 92 | and ix iacorpornied
inte and shali be decroed to amend and supplement the Muorigage, Deed of Trust or Securily Deed (1the “Security Instvu-
meat”) of the sante dnte given by the undersigned (1lie "Borrower”) to secure Borrower’s Adjusinbile Rate Nole {the

"Note} o AMERICAN HOME FINANCE, INC.

(‘e "Lemler’) of ihe same dale and covering the property described inthe Security fustrument nnd tocated at:
10 221, CLEARVIEW LANE, LEMOWIP, ILLINOIS 60439

[Pregaery Addvone}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES INTHE INTEREST RATE

AN CDVE MONTIILY PAYMENL, THHE NOTE LIMIETS THE AMOUNT THE BORROWER'S

ADBJUSTADLE INVEREST RATE CAN CHANGE AT ANY ONE TIMIE AND THE MAXIMUM

BAVE THE BORROWER MUS'U PAY. THE NOTEALSO CONTAINS THE OPTIONTO CON-

OV THE ADJUSTADLE RATETO A FIXED RA'TY.
ADDINICHAL COVENANTS.  In addition to the covenants and agrecments made in the Security lastrument, Borrower and
Lénder furter covennnt and ngico o3 follows:
A, AIDJUSTALE RATE AND MONTHLY PAYMENT CHANGES

Za.'Ihe Nute provides fur changes in the ndjusinble interest

The Nute pravives for an Initlal intetest tae ! 6,125
rate and the monthiy pas ents, ns foltows:
4. ADJUSTFABLE 13 TEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The adjusiable Interest mt: 15l pay miny chaage o thie lirst day of Novenrber 19 93 andonthat day every

121 month thereafter. BEach Un?¢ on which my mdjustable interest rato couldt change la called n "Chnnge Date” %
(1) L' Dinilex
Itepinning with the first Changs Dsle, my adjusiabile interest rate will be based oo an lndes. The "Index” is the é‘g
weekly averngo yield ot United States "(reasucy secueltiex adjusted to n constant minturity of | year, ny made available oy
by the Federnl Reserve Bonrd. The most receat-dndex tigure availadde ax of the date 45 days belore each Change Dnle s
4
1 ¥

iz called the “Current Inden.”
1f the Index is no lunger available, the Noe iirider will chauvse a new lndex which ix based uvpon comprralile lnfor-

mativn the Naote Holder will glve mie notice of this choice.
(Cy Calcntatlon of Changes
i e L e e M
elure each Change Date, the Nolte older will e llnlc my new intarest rate by ndding  Goe~fLianwlr cen u;eg
points ( 2.950 %) tathe Current intex ‘Ihe Nule Tlolder will then round thc result of tis additlon o ’ 3
the nemest one-eighth of one percentage polat (B.125%0). Suljer? tu the Limits stated W' Secthon 4(17) below, ilvis round- d

e anvomit will be vy new Interest tate undil the gext Change Dale.
Tive Note Holder wiil then determine the nimount of the iosathly payesent that would be sullicient to repay the

uapaid principal that | am expected 10 owe at the Chnage Lrate in [ufi on | he maturity date at miy pew interest iate
in suhelantinily equnt paytuents. The result ¢l this calcuintion will be e lew nmount of my monthly payment.
13} Llnsite onn Suterest Rale Claages
"Ihe intecest rale | am reguired to pay ni the Change Date will not be gienzer thax B.125 g% orless
than 4.125 %6 Thereafter, my interest inte wilt never be incrensed o decreased o any single Chnnge Date by more
gy LW porceninge puints { 2.000 53 Iiom the rnte of interes: Viave beer paying for the preceding 12
mcnthe My intecest rate will wever be greafer thae 14 .250 %o, whith loisled e "Muximum Rate”

() Effective Date of Chnuges
My new intecest rnle will beceme elfective on eacl Change Dxate. Fwill pay the smcaad clony new monthly pay-

ment beginning o tha flrst montliy payment dnje after tlie Chiange Date until the mnauni ol oy monthly payment
changes agalu.

(F} Notice of Chinnges
‘Fhe Nole Holder will deliver or mail to me a notice of any changes [n my adjustablo interest vate and the nmount

of iy imontlity paynsent before the elfective date of any cinnge. The nutice will inciude informntion reqaired by law
10 lie given me nnd siso the (e and tetephone number of n person who will answer any guestion ] inay hnve regacding

the nulice.

B, FIXED INTEREST RATE OFT1I0N

‘Tie Note provides for the Borrower’s oplion to convest [ron na adjusinble interest tate with lnterest rnte limita
10 o fixed intcrest rate, ne fullows:

5 FIXED INFEREST RATE CONVERSION OFTION
(A Option €3 Convert 1o Fincd Rate
i have a Conversion Option which T can exercise unless [am in default or thils Section S3{A} will not permit me
o o sev Thie "Canversion Opllos” js my option {o convest the interest rate T am required to pay by this Nute from
an ndjuttable rate with Interest snta linits e the fixed rale colculated under Section 5B} belov..
‘Flio conversion-ean anly-inke-plnce-ona-date{s)specified by the-MNote Holder- during theperiod beginning-on-the
first- €hinnge-2ate and ending on-the [ith Ghange Pater-Bach-dnte- o which-my adjustable-interest mite crrconvent
10 ihe new lined rate is enllecHhe " Convorslen Dale”

MULTISTATE CONVERTIOLE ADJUSTADLE RATE RIDER-3ingle Fomity--Freddie Mac Unliorm Instrumen Farm 3130 1/48

AALUINMIG Y
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. / /’, W !' -k wani-le exsreise the-Gonversion-Gption;: L st first meet certain: comditions: 'Fhiose conditions rrethmr (1)
! L {’r il {,L-f»mun give the Nole Hol.ler nutive-that-f wagt-to do so;- (i} on the- Conversion-Bater Froustnot-be-dn defanliynder

ot ™ Ak Nole o the Sccurity-Vnstiument; {lil) by » date specilied-y-the-MNote Holder;-} must-pay the Neote-l{oldera conrer

L slon-feeci U S5.$ 258 ;60 — - ——atdk-{iv} I-Hnust aign-and give the Note Holder any docaments-the Note-Bolder

sequires. Lo ellcct tha convossion.— SEE CONVERI'IBLE LOAN AGREEMENT DATED 10/28/92

(18; Cniculnlion of Fixed Raie
~ My new, lixed interest rate will bz equal 1o ihe Federal THome Loan Mortgnge Corporation’s required nel yield
as of e sind tine of dsy spectiies) by the Nole | tolder for () H the originnl term of this Note is greater Uinn 15

r r
<y Ny i p years, 2 venr (ixed tate mmtga;?!ﬁu}m 5:’ applicable GU-day niandatory detivery comntitments, plus ¥ @ighins
BTN { . of onc percenitage point (E¥159 ), fﬁ&i ‘the vriginnl tern: of this Notc ia 15 venrs or less, 15-year fined ante mortgnges
ht, covered by applicable 60-day mandatory dellvery commitments, plus thi&d ¥itithis of ane percentage poiot (1375%):{ 0. 6258)

1 tyis teyuired net yield cinnot be determined because the applicable commilments are not availalbile, the Note Holder
will detesmine miy {nterest cate by using comipazable information. My ncew rale calculated under s Section 5(B) will
not be greater than the Maxiniuin Rate stated in Section 4(12) above.

(€ New Faymeni Aot aud Effective {Iate

H L chonse o enercise the Converston Option, the Nuote [lolder will determine the suount of the monthly payment
that wos ki e sullicient to repay the wapaid principad [ oue expected (a awe an the Conversinong Date i ol on the mnturi-
ty datte al sy nese fined Interest rate in substantinlty equal paysients. ‘The 1esult of this calcaladon will be the new amount
of usy monthiy oy newt, Beglanlag with axy lirst monthly payment alier the Conversion Pate, 1 will pay the new amounl

as my monthly payirent until tho malucity date.
C. TRANSFER Q¥ FUHE FROPERTY OR A BENEFICIAL INTERES'T IN BORIOWER

1. Until Horrower ¢xe/cises the Converslon Option under the conditions stated in Section B of this Adjustable Rale
Rider, Unidfornm Covensw® <7 of the Security Insirument {s amended to read as follows:

Traasfer ol Use Property o 8 2eeficial Inferest in Borrower. 1T all or any part of the Property or any imterest
in it is sobd or nansfersed (ov 1€ a Yenel~tal jnterest in Burrower is sodd or transferred aadd Borrower is nol a natusal
person) without 1endes’s prior writtdn consent, Lender may, at its option, cequire innmediate payment in full of il sums
seciiced by this Security lustrumeny, YI=weaver, this optlon shal nol be exercised by Lender il excrcise is probibited
by Iederal inw as of the date of thia Secor ty Lnstruinent. Lender also shinll aat exercise this option il (a) Borrower
cnuses ta be submiited to Lender Infoemation recaired by Londer to evaluate the lntended transferee as il n new loan
were being made (o the transferee; and (b} Lowier coasonabily detecntities that Lender's secusity will not be lmpaired

by the loan Assumption and that the risk of a breich of any covenanl of agscement in this Security Instrument is accep-
table to Lender. .

T'o the extent permltted by appticabls law, Lender iy charge a reasonable fce as u condition Lo Leader's consent
10 the toan assemption. Lender miay afso tequire the feauserrs to slga an assuaption agreement that is acceptnife tn
Lendes andt that obligates the trnisferee to keep all the proas)zcynnd ngeecments made bt the Note and in this Securily
Indtrigucnt. Rorcower will conlinue (o be obligaied undes the Pole and this Security Instrument unless Lender relenses

Borrower in wiiting.
tH Lender execcises the option to require inmedinlo payment In fu'h, Lunder shall give Borrower nutice of accelers-
ton. Vhe aotice shall provide & petiod of ot fess than 30 days front the =te/ihe notice is delivered ve mniled wilthin

whith Horrower tpust pay al! sums secured by this Security Insteuatentt, 1f Voo ower fails 1o pay these san:s prior lo
the expiratism of this period, Lender may Invoke wny ramedics pesmitted by Wi Sreurity {nstrwment without further

notice o1 demand on Borrower.

90448526

2. If Buryower exetcites the Couverslon Optlen under the conditions stuted inSuction B of this Adjustabie Rate
Rider, the smenstinent to Uniform Covenaat 17 of thie Security Instrument contained in Yreciion CLabuve shall then
ceara tu be 1n effect, and the provisions of Uniforu Covenant 17 of the Security lustrumcat sis?! fustend be in effect,

as follows:
Fransfee of the Property or 8 Renefleinl Interest In Borrewer, [[all or any part of the Properiy ai sy lnterest In
it is sold or Hansferred (or 1 a beneliclal interest ln Borrawer I8 sold or wanslcrred and BomowerZs Gt a natueal person)
, without Lewuder's prior wiillen consent, Lender may, at {is option, require inunediale payment in full of nl sumas secured by
1his Security Instrument. However, this option shall not be exercised by Lender if exercise is proahibited by federal lnw ns

of the date of (his Securlly Instrutment.

1t L.ender exercises this option, Leusder shalt give Borrower notice of acceternlion. "The notlee shall provide a period of
not lexs ian 20 days from the date (he notice is dzlivered of maifed within wiitch Noccower inost pay o)) sums sceured by
1his Security Instrument. 1 Dorrower lalls to puy thiese sums srior 1o the expiration of this period, Lender may Invoke aay
remedics pormiticd by this Securhy Jostryment withaut further potice or demad on Bostower.

rlml in this Adjustable Rate Rider.

8Y SIONING BELOW, Bonuwer accepls and ageees o the levms amd covennits contia
- T .. ]

- y o ~ ;

(‘ ‘.-""" . . ! (‘- \ / B ) Y 4

Tt C,* ; CC L sean oy ,.LJL.....L_L.\T~)'CL-‘:¢1,‘¥‘L(.AL),__. . (Seal)

PAUE A, EARMER . Coo Sorvowec JULLE A, FARMER, NIS WIFE -Borrower
-Soreouar

-Bolrower

AAUMIU SHid
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Loan No.

CONVRETIELE 1OAM AGREEMENT - 1/1

Thisa Convaertible Loan Agraacent is made am of Octoper 28, 1991
PAJL A. FARMER AND JULIE A, FARMER

(datew) by and bhetweaen

(heraafter "Borrowar™, whethsr one or more) and AMERTCAN HOME FINANCE., INC. "
or 1ts syeccegeora and/or aseigne, (hereafrer *Mortgagae"}), and le part aof a single
and antire Mortgage lLoan Agreement !the *Agrasment~). All of the resaining terwmw
nnd provimions u! the Agreamant sxe nontained in » Mortgags Wotae, sn Adjustable
Rate Rlder, or Addandum and a Mocrtgage, govering the proparty located st:

Lor 220, CLFARVIEW LANE, LEMONT, ILLINOIS 50439 {Property Address}.

IN COWLTARARTINN OF the mutual sgresments and promises contalined in this
convariihla Loan Agreoment and for othar good and valuable consideacation, the
recoipt and plf)icienny af which are scknowledge, the Borrower and tha Mortgages

agreoan sw folliowr:

1. OPTION T X'NVERT TO A FIXED RAYE
1 have a Cor-arsion Option whieh I can exerclise unless I am in defxult or

the conditions wf this Agresmant wiil not permit me to do sc. The
"genveraion Aptica” is my aptlon ta convert tha interest rate I am
raquired to pay by Lhis note from an adjustable rate with {ntereat rate
timite o the fixel rute calculated under Section 5(B) of the Adjustabla
Ratm Note. The convecslon can take place anytime during the lifa of tis
1oan on an sxaot data-sx0ifled by the Hote Holder. The date an which ay
interest ravs in convert i from an adjudteble rate to a fiwed rate is
callnd a "Converalon Datu". If I want to exercise the Convarsion Option,

I muot firwt mest tha following econditlionm

I must glve the MHorig/oaa written natice that I am doing mo end
at the same time, I mure payi;o ths Hortgagss a non~refundable
convaralon fee agual to’ [ ) 2 & —

{FOR CONSTRUCTION ORLY) My ~uvnvarsion can take place anytims
arter completion of the cons:ruction on an exact date ta be
specified by tha Hota Holder. 7ix conversion fes will be walved
if I elant to convart to a flxdd rata up to 15 palsndar days of
the Final draw. If written notive nf my intent ta convert is
not given within the time frame atsvod above this walver of the

fae chall be null amnd void.

5.

I will alsoc pay any intarest differsnos duy becauss of tha
convarelon plus any out-af-pockat costa lacvu--ed by the
Mortgagew, to coaver: LChe loan.

T hava nad no delingquency and I am not (n defaviet undar tha Note
oy Ascurlty Agreement.

d. I muat wign and give Lthe Mortqages any doouments th= Mortgages
requires ty effant the conversion.

1f this f{e & consrructinn loan, construction must be totslly
firniwhed and the appraieal recertifisd prior to gliving writtan

notine of my Intent to convert.

I must satisfy the regquirements af the secondary market for
converstaons from an Adjuetebla Rate Mortgage to a Fixed Rate

Martgage.

1 must eatlsfy the underwriting standards and be approved hy the
lnwuring "Mortgage Inpurance™ company, 1if applicable,.

The propexty serving as security for the Lloan undar the moctgage
gualifies {(in the opinion of the Mortgages with raspect to both
conditlon 4wt use as of the time of conversion) as suffiolent
and aligihle collataral for a fixed rate loan.

1. Unrlarwritlng Regquirements
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CALOULATION OF FILAND RATE
1 underatand that I may exsroless the option only once, and Lf, except for

delay causod by the Mortgages, I fall to complete the conversion within 21
days mfter recsipt by the Hocrtgagee of the notive of the exercime of the
option it will then be terminated and I will not again be abiv to sxercise
the optlon. 1 aiso understand that in suoh svant the conversion fee will
be retabumd by the Mortgagesa and I will have no olalm to the convarsion

fan vr Lhe oul-of-pochet faes.

URTRAMIMATION OF HEW PAYMENT AMOUWT
1f 1 choosn to exsroise the Cunvereion Option, the Note Holder will

determine the amount of the monthly payment that would bes suffiulent to
copay the unpald principal I am expected to ows on tha Convaralon Data in
fukl on the Haturity Date at my new fixed interest rate in substantially
equal paymenta. The result of this caloulution will be the new eamouni of
m-manthly payment. Beginning with my first monthly payment after the
Corvarmnion Date, 1 will pay the new amount & my monthly paymant until the

Hatur.ity Date.

AGRROWMER O TIiON NOT TO CORVERY

Purrower nust_exscuts and dellvar to the Koctgages the docusantatlion

v ldanuing Ll ornvarsion of tha loan within the time pariod set forth
ahava. 1f Horrower does not do this within the specified time perliod, the
optlen bo econvert may continue at the Mortgagees's eole disoretlon, and the
intecest rate of the loan may be smubject to incraase aor decrsase pursucant

tu the terms of this )gresasnt.

ASSUMPTION
The locan may be awsumed by okeditworthy customers musting the Mortgages's

undarwriting astandarda, upor s~eumption approval and payment to the
Hortgagee of an assumptlon fue stual Lo 1% of the prinoipal amount of the
laan at tha tlme of assusption, pius cut-of-pocket sxpences. However, the
abiiity to assume the lovan wili o4 sxtinguished if and when the Borrower

converto the loan o a f£ixed rate Lran.

1N YITHESS WHEAROF, Bocrrower has axscutsd this Coavertlble Loan Agresoent.

A
AT 2 2 A A

o

o

(;-;\ < 3 R,L&. @ - ‘-‘:;:}S) Cb\"k-‘ 2
EeowWer }

\

This lnstrument was drafited

By American Home Finance, lnc.
Wortgay
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