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ﬂr-THIo 42GULATORY AGREEMENT entered into and effective this
,23 day oI facember, 1992 (this "Regulatory Agreement"), by and
between the City of Chicago, Illinois (the "City"), an Illinois
municipal ccr,uratlon, by and through its Department of Housing
("DOH"), with of’jizes at 318 South Michigan Avenue, Chicago,
Illinois 60604, and IPSS Limited Partnership, an Illinois limited
partnership (the "Owner"), having its offices at 853 North Elston

Averue, Chicago, Illinois 60622.

WITYNEBETH

WHEREAS, DOH is an executive department of the City
established pursuant to Title 2 ci the Hun1c1pal Code of Chicago,
Chapter 2-44, Section 2-44-010, whiCli supervises and coordinates
the formulatlon and execution of praiscts and programs creating
safe, decent and affordable housing for residents of the city,

and
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WHEREAS, DOH is the agency of the City wiich has been
designated to allocate low-income housing tax cradits pursuant to
Section 42 of the Internal Revenue Code of 1986 (the ”TaX' B

Credits"); and

WHEREAS, DOH allocated Tax Credits on December 24 1990 in
the amount of $115,000 to the Owner in connection with tlw
rehabilitation of a low-income housing development on real :
property located within the City and legally described con Exhibit
A attached hereto and hereby made a part hereof (the "Project");

and

WHEREAS, the Owner has represented and covenanted to the
City that 33 of the units in the Project (the "Low-Income Units")
are and shall be occupied by or available for occupancy to Lower~
Income Families (as hereinafter defined); and ,

¥HEREAS, in connection with the allocation of Tax Credits to
the Project, the Owner has agreed to execute this Regqulatory
Aqreemant with the city governing the use of the Project,
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NOW, THEREFORE, in consideration of the mutual promises and
covenants hereinafter set forth, and of other valuable
consideration, the Owner and the Clty each agree as follows:

SECTION 1 'DEFINITIONS AND INTERPRBTBTIONB.

The following terms shall have the respective meaning
assigned to them in this Section 1 unless the context in vwhich
they are used clearly requires otherwise:

"Annual Owner’s Certification"‘shall mean the report from

the Owner in substantially the form set forth in Schedule I
attached hereto and hereby made a part hereof, as the same may be

amended from time to time.

“ApruJ*eble Fraction” shall have the meaning assigned to
such term in. Section 42(c){1)(B) of the Code

MBusiness Cay" shall mean a day on which banks in the City
of Chicago, IllinJols are not authorized or required to remain
closed and which sralil not be a public heliday under the laws of
the State or any ordinance or resolution of the City of Chicago,

Illinois.

ncity" shall mean the 2ity of Chicago, Illinois, an Illinois
municipal corporation, and its Successors and assigns.

"Code" shall mean the Interrsl Revenue Code of 1986, and all
applicable regulations or rulings tchereunder, all as amended and
supplemented.

"Compliance Period" shal) mean the period of fifteen taxable
years beginning with the first taxable ycar of the Credit Period.

"Correction Period® shall have the meanira assigned to such
term in Section 6.6 hereof. ‘

"Credit Period™ shall mean the 10-year perlod descrlbed ln
Section 42{(f) of the Code.

"DOH" shall mean the Department of Hou51ng of the "J»V, and
any successor to sald Department _ o ,

"Extended Use Period” shall have the meanlng g1ven to suoh

term in Sectlon 5.2(b) hereof.

"Gross Rent" shall have the meaning assxgned to such term 1n"

Section 42(9) of the Code.

"HUD" shall mean the U.s. Department of Housing and Urban -
Development. . _ o

"Imputed Income Limitation® shall have the meaning assxgned
to such term 1n Section 42{9) of the Code.
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"Income Limit" shall mean 60% of fhe Chicago-area median
income, adjusted for family size, as such adjusted income and
area median income are determined from time to time by HUD, and

thereafter such income limits shall apply to this definition.

. "Increased- Income Unit" shall have the meaning glven to such
term in Section 2.12(b) hereof. .

"Low-Income Units” shall mean those units iu the Pro1ect
which are or will bhe ocoupled by or available for occupancy to

Lower-Income Families.

“Tower-Income Families" shall mean and include individualsg,
groups of unrelated individuals or families whose adjusted annual
income dres not exceed the Income Limit. .

"Noncompoxance Condition" shall have the meaning asslgned to .
such term in Section 6.6 hereof.

"Noncompliarce ﬁotlce" shall have the meanlng a551gned to
such term in Section 2.6 hereof.

"owner” shall meas, initially, LPSS Limited Partnership, an
Illinois limited partnership, and at any subsequent time of
reference, the Person or Fersons, if any, who shall succeed toc
the legal or beneficial ownenship of all or any part of the .

Project.

"Permltted Tenants" shall havh the meaning given to such

term in Section 6.3 hereof. X
: 4]

"persons” shall mean natural persons, firms, partherships, @
associations, corporatlons, trusts and pub'xc bodies. - g
ks

>

"plan" shall mean the 1990 Low Income ﬁc.s ng Tax Credit
Allocation Plan of the City pursuant to which Tax Credits were

Vallocated to the Project.

"project” shall mean tha low-income housing develcpment .
rehabilitated on real property located within the City and
legally described on Exhibit A hereto.

"project Term" shall mean the number of years during which
the Low-Income Units must be cccupied by or available for
occupancy to Lower-Income Families. The Project Term shall begin
and shall continue as described in Sections 5.1 and 5.2 hereof.

“Regulatory Agreement® shall mean this Regulatory Agroement,
as supplemented and amended. : :

"Reguest Date," with respect to any building which is part
of the Project, shall mean a date (which shall be after the last
day of the fourteenth year of the Compliance Period) on which the
Owner submlts a written regquest to DOH or the City to find a

-3
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Person to acqulre the Owner’s 1nterest in the 1ow-income portion
of such building. ‘

"Search Period" shall mean the ohe-year period commencing on
a Request Date. . .

"Section 42 Termination Date" shall mean the date specified
~in Section 42({h) (6) (D) (i1) (II) of the Code; provided, however,
that if DOH has not presented a "qualified contract" (as defined
in Section 42(h)(6) (F) of the Code) by the end of the period
provided in Section 42(h)(6) (I} of the Code, "Section 42
Termiration Date" shall mean the date specxfied in Sect1on

42 (1) 3}(E)(1)(II) of the Code.

"grute” shall mean the State of Illinois.

"Tax (reidits" shall mean low-income housing tax credits
‘available for allocatlon pursuant to Section 42 of the Internal
Ravenue Code cy 1986, ‘ .

“Tenant Cert1L1c=*1on“ shall have the meanlng a551gned to
such term in Schedule I hereto.

SECTION 2 OWNER’SB <BP'BSENTRTIOHB, IARRANTIBS AND
COVERANTE. ,

The Cwner hereby represents,; warrants covenants and agrees
as follows:

2.1 The Project was rehabilita’ed for the purpose of
providing residential rental property, and the Owner owns,
manages and operates and shall own, manige and operate the )
Project as residential rental units and lacilities functzanallyﬂ
related and incidental thereto. oL wl

2.2 The Project consists of and shall consist of
residential units, together with facilities funccicnally relatéﬁ
and incidental thereto, and which units are similac ir quality
and type of construction and amenities. 323 of the vaics are and
shall be Low-Income Units. o

2.3 Each unit in the Project contains and shall contain
separate and complete facilities for llving, sleeping, eatxng,
cooking and sanltatlon

2.4 None of the units in the Project have been or shall at
any time be used on a transient basis, and neither the Project
nor any portion thereof have been or shall ever be used as a
hotel, motel, dormitory, fraternity house, sorority house,
rooming house, hospital, nursing home, sanitarium, rest home or
trailer park or court. . S

2.5 The Low-Income Units in the Project have been and shall
be made available for lease by members of the general public and

~-4-
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the Owner has not given and shaill not glve preference in renting
Low~Income Units in the Project to any particular class or group

of individuals other than elderly and other Lower—Income Families "_)'f

as provxded herein.

2.6 The Project contains and shall contain 33 one bedroom '
Low- Income Units. :

- 2.7 The Owner has not converted and, durlng the Compliance
‘Period, shall not convert any units in the Project to condominium
ownership or to any form of cooperative ownership.

2.2 The Owner has not discriminated and shall not
discriminate against current or prospective tenants on the basis
of their receipt of, or eligibility for, housing assistance under
any federai, State or locai housing assistance program or on the
basis that tiey have a minor child or chlldren who w111 be
residing with ther.

2.9 All of thz Low~-Income Units are and shall remain
suitable for occupancy, and all of the Low-Income Units are and
shall be occupied or available for occuparicy by Lower-Income
Famllies, subject to Sectiszn 2.12 hereof.

2.10 All of the Low-Incom= Units have been and shall be
leased only to tcnants who are Lower-Income Families at the time
of initial occupancy by such LOWer-Income Famllies.

2.11 The Gross Rent charged =azh month for any Low-Income
Unit has not exceeded, and prior to tie Section 42 Termination
Date, shall not exceed at any time 303 of the Imputed Income
Limitation applicable to such Low-Income Un.%; provided, however,

that follewing the Section 42 Termination D?uﬁ, the rent increase

restriction contained in Section 42(h) (8) {E){ii) of the Code
shall apply to each Low-Income Unit.

2.12 (a) For purposes of satisfying the requirenents set
forth in Section 2.9 above, a Low-Income Unit occupicd by a
Lower~Income Family whose income has exceeded the applirable
Income Limit after initial occupancy cof such Low-Income Unit by
such Lower-Income Family shall, subject to paragraph (b) o¥ this
Section, be deemed to comply with Section 2.9 hereof if the rent
for such Low-Income Unit complies with Section 2.11 hereof.

(b) A Low-Income Unit (the "Increased-Income Unit")
occupied by a Lower-Income Family whose income has increased
above 140% of the Income Limit shall be deemed to comply with
Section 2.9 hereof if the rent for the Increased-Income Unit
~complies with Section 2.11 hereof but only if the next available

unit in the Project of a comparable size with or smaller than the
Increased~Income Unit is occupled by a new tenant who is a Lower-
Income Famlly : :

- TETLSSTE
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2.13 The Owner has included and shall include in leases for

all Low-Income Units provisions which authorize the Owner to
immediately terminate the tenancy of any tenant who

misrepresented any fact material to the tenant’s qualirication as

a Lower-Income Famlly

2.14 All tenant lists, applications, and waiting lists
relating to the Project have been and shall at all times be kept
separate and identifiable from any other business of the Owner

. which is unrelated to the Project, have been and shall be

maintained, as regquired by the City, in a reasonable condition

for proper audit and subject to examination during business hours |

by rcpresentatives of the City. If the Owner employs a
managerent agent for the Project, the Owner has required and
shall reguive such agent to comply with the reguirements of this
Regulatoxy ’greement and has and shall include such requirements
in any and all-management agreements or contracts entered 1nto

with respect to the Progect

2.15 All tenarce leases tor Low-Income Unlts have been ang
shall be written, havz-been and shall be for a period of not less
than six months, have been and shall be in conformity with all
applicable laws, including without limitation the City’s
Residential Landlord and 7Tznant Ordinance, as the same has been
or may be amended, and contain and shall contain clauses, jpter
alia, wherein each individual lossee: (i) certifies the accuracy
of the statements made in the Tepant Certification and (ii)
agrees that the family income and nther eligibility requirements
shall be deemed substantial and meZerial obligations of his/her
tenancy, that he/she will comply with all requests for
information with respect thereto frocz the Owner or the City, and
that the failure to provide accurate inlorpation in the Tenant
Certification or refusal to comply with a roguest for information
with respect thereto shall be deemed a substzntial violation of
an obligation of his/her tenancy.

- 2.16 The Owner has obtained and kept and sheil obtain and
keep the records required under the Plan and 26 C.F.p. Section
1.42-5(b), as supplemented and amended, for the pericuds described
thercin. This covenant shall survive the termlnatlon 53 5 thls
Regulatory Agreement.

2.17 The Owner agrees'that it will take any and all actions

| required by the City to substantiate the Owner‘s compliance with
the restrictions set forth herein, including, but not limited to,

submitting to the City an Annual Owner‘’s Certification,

.commencing on October 1 of the first year of the Compliance

Period and on each October 1 thereafter through and including
October 1 of the first year following the end of the Compllance

Period.

2.18 The Owner shall notify the City of the occurrence of
any event of which the Owner has notice and which event would
violate any of the provisions of this Regulatory Agreement.

-6'.-
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2.19 The Owner has caused and shall continue to cause the
Project to comply at all times with the Chicago Fair Housing
Ordinance, Section 5-8-010 et seq. of the Munlcipal Code of
‘Chicago, as supplemented and amended.

2.20 The Owner shall provide to the City a tenant profile,
in a form =atisfactory to the City, for each Lower-Income Family
for each Low-Income Unit within 30 days after such Low-Income
Unit is leased to such Lower-Income Family (or, for Low-Income
Units occupied by Lewer~Income Families as of the date hereof,
within 30 days from the date hereof).

2,21 All interior and exterior painted surfaces of each
unit in the Project have been treated in accordance with 24
C.F.R. €35.24({b)(2), and any lead-based paint and defective paint
debris ove been disposed of in accordance with applicable
- federal, Sta%e or local requirements.

2.22 Thz Oowner has not executed and shall not execute any
other agreement with provisions contradictory to, or in
opposition teo, the proavisions hereof, and in any event, the
requirements of thi: Regulatory Agreement are paramount and
controlling as to the (r)aghts and obligations herein set forth and
supersede any other requirements in conflict herewith

2.23 Except as otherwise disclosed to t&e city in writing,
- all of the statements, represanitations and warranties of the
Owner contained in the Owner’s opplication for Tax Credits and
any other document submitted by tre Owner to the City in -
connection with the Pro;ect remain’ “rue and in effect as of the

date hereof.

2.24 The Owner agrees that it wili p=2vy any reasonable fee
which the City may hereafter assess in it sole discretion to
underwrite the costs of monitoring activities performed by the

City.

2.25 The Owner is a limited partnership duly nrjanized
under the laws of the State and qualifzed to transazt Lusiness

under the laws of the State.

2.26 The oOwner has (a) the power and authority to own its
properties and assets and to carry on the business as now being
conducteé {(and as contemplated by this Requlatory Agreement), and
(b) the full legal right, power and authority to execute and
deliver this Regulatory Agreement and to perform all the
undertaklngs of the Owner hereunder. :

2.27 Execution and performance of thxs Regulatory Agreement
by the Owner {(a) will not violate and has not violated any
provision of law, rule or regulation, or any order of any court
or cther agency or governmental body, and (b) will not violate
and has not violated any provision of any indenture, agreement,
mortgage, mortgage note or other instrument to which the Owner is

- N
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a party or by which it or its property ‘is bound, and (c) will not
result in the creation or imposition of any prohlbited lien,
charge or encumhrance of any nature. : ‘

2.28 The Qwner has, as of the date of execution and
delivery cf this Regulatory Aqreement. good and marketable title
to the Project. ‘ L

2.29 There is no action, suit or proceeding at law or in
equity or by or before any governmental instrumentality or other
agency now pending or, o the knowledge of the Owner, threatened
against or affecting it, or any of its properties or rights,
which, if adversely determined, would materially impair its
ability to carry on business substantially as now conducted (and
as contemplated by this Regulatory Agreement) or would materially
adversexv a2ffect its financial condition.

2.30 Thz Owner has not discriminated and shall not -
discriminate c¢a the basis of race, creed, color, sex, handicap,
marital status, family status or national origin in the lease,
use or occupancy ©f .any units in the Project or in connection
with the employment ox-.application for employment of Persons for
' the operation and maragement of the Project.

2,31 The Project shal) constitute, during each vear of the
Compliance Period and, if applicable, the Extended Use Period, a
"qualified low-income housinc project” as defined in Section 42
of the Code, commencing with the first year of the Compliance
Period and continuing until the-ead of the Project Term

2.32 Followlng the completion of the rehabllltation, the
Owner has neither demolished any part of the Project,
substantially subtracted from any real or personal property nor
permitted the use of any unit of the Project for any purpose
other than rental housing. The Owner shall rot demolish any part
of the Project or substantially subtract frorm ary real or '
personal property of the Project or permit the vre of any unit of
the Project for any purpose other than rental housing during the
term of this Regulatory Agreement unless required bv law.

2.33 Neither the Project, nor any part thereof, Yas been
damaged or destroyed or condemned or acguired for public nse. If
the Project or any part thereof shall be damaged or destroyed or
shall be condemned or acquired for public use, the Owner will use
its best efforts to repair and restore the Project to
substantially the same condition as existed prior to the event
causing such damage or destruction, or to relieve the
condemnation, and thereafter to operate the Project in accordance
with the terms of this Regulatory Agreement :

2.34 The Applicable Fraction for the Project shall be, for
each taxable year commencxng with the first year of the ,
Compliunce Period and continuing until the end of the Project
Term, not less than 100% ‘

RN ATETAL
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SECTION 3 RELIANCE.

The City and the owner herehy recognize and agree that the
representatlons ‘and covenants set forth herein may be relied upon
by all parties. In performing its duties and cbligations

‘hereunder, the City may rely upon statements and certificates of
the Owner and Lower-Income Families and upon audits. of the books
and records of the Owner pertaining to occupancy of the Project.

In addition, the City may consult with counsel and the opinion of

" such counsel shall be evidence that such action or failure to act

by the City was in good faith and in conformity with such
opinion. The City and the Owner agree that it is the Owner’s
responsibility to determine that each potential tenant for a Low-
- Inceme Unit qualifies as a Lower-Income Family, and that in

- making such determinations, the Owner shall exercise due

dlllgen

BECTICN 4. SALE OR TRANSFER OF THE PROJECT.

The Ownei hereby covehants and agrees not to sell, transfer
or otherwise dispesw of the Project, or any portion thereof
{including without liwmitation, a transfer by assignment of any

beneficial interest under a land trust), to any Person who has an

ownership interest, direct or indirect, in a building cited for
one or more bulldlng code viclations, at any time during the
Project Term, except as expressly permitted by the city. The
Owner hereby covenants and agrees to provide written notice to
the City of any sale, transfe: or other digposition of the
Project. The Owner hereby agrees and covenants that no portion
of any building to which this Regoeetory Agreement applies shall
be transferred to any Person unless all of such building is
transferred to such Person. It is heiebv expressly stipulated
and agreed that any sale, transfer or other disposition of the
~Project in violation of this Section 4 siix!l be null, void and
without effect, shall cause a reversion of iLitle to the Owner or
any successor or assignee of the Owner last porrmitted by the
city, and shall be ineffective to relieve the Oimer or such
successor or assignee, as applicable, of 1ts obiioat ions
hereunder. : -

BECTION 5 TERM.

5.1 The covenants and restrictions contained in this
Requlatory Agreement shall become effective on the date specified
in Section 5.2 hereof and shall remain in full force and effect
for a term egual to the Project Term (except as othervise
provided in Section 2.16 hereof), it being expressly agreed and
understood that the provisions hereof are intended to survive

throughout the Project Term.

5.2 (a) The covenants and restrictions contained herein
shall become effective on the date hereof and, subject to
paragraphs (b) and (¢) of this Section and Section 2.16 hereof,
shall end on the day which is the last day of the Compliance
‘Period for the Pro:ect _ - :

-9-
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(b) * Subject to Section 2.16 hereof, the covenants and
restrictions contained herein shall continue for a period (the
vExtended Use Period") from the last day of the Compliance Period
for the Project until the fifteenth anniversary of such last day;
provided, however, that the Extended Use Period and the covenants
and restrictions contained herein with respect to any building
that is part of the Project shall terminate, subject to paragraph .
(c) of this Section, upon either: .

(1} the date such building is acquired by foreclosure
of any mortgage of record on such building or by an instrument in
lieu 0f foreclosure; provided, however, that any such foreclosure
or tranzfer shall not terminate the covenants and restrictions

containza herein with respect to such building if such -
foreclosvie or transfer is part of an agreement with the Owner a
purpose of which is to terminate the Extended Use Period for such:

building; or .

(2)  tbz last day of the Search Period for such
building if neithsz DOH nor the City is able to present during
such Search Period a “gualified contract® (within the meaning of
Section 42(h) (6) (F) of the Code) for the acquisition of such
building by any Person woo will continue to operate the Low-
Income Units in such builiing as a "qualified low-income
building® (within the meaning of Section 42(c)(2) of ths Code).

(c) If the covenants and restrictions contained herein
shall terminate for any building that is part of the Project on
or prior to the Section 42 Terminzijon Date for such building,
such termination shall not be construszd to permit prior to the
end of the three-year period followiig such termination: (i) the
eviction or termination of the tenancy ‘otber than for good
cause) of any Lower-Income Family residing<in such building, por
(ii) any increase in the Gross Rent charged ‘o any Lower-Incéie
Family residing in such building not otherwise permitted und

Section 42 of the Code. . L2

SECTION 6 ENFORCEMENT. b,

6.1 Subject to Section 6.6 hereof, if a violation of any of
the foregoing representations or covenants occurs or is
attempted, and such occurrence or attempt is uncorrected for a
period of 60 days or more, the City and its successors and
assigns, without regard to whether the City or its successors and
assigns is an owner of any land or interest therein teo which
these covenants relate, may institutz and prosecute any
proceeding at law or in equity to abate, prevent or enjoin any
such violation or attempted violation or to compel specific
performance by the Owner of its obligations hereunder. No delay
in enforcing the provisions hereof as to any breach or vieclation
shall impair, damage or waive the right of any party entitled to
enforce the provisions hereof or to obtain relief against or

=10~ ‘
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recovery for the continuation or repetitlon of euch braach or .
viclations or any similar breach or violatior hereof at any later:

time,

6.2 All fees, costs and expenses of the City incurred in
taking any action pursuant to this Section 6 shall be the sole

respon51bllity of the Owner.

6.3 The Owner and the City each acknowledge that the
primary purpose of requiring the Owner to comply with the
restrictions provided in this Regulatory Agreement is to assure
compliance of the Project and the Owner with Section 42 of the
Code and for that reason the Owner, in consideration of receiving
Tax Credits for the Project, agrees and consents that the City

~ and any “ermitted Tenant (as hereinafter defined) shall be

entitled, for any breach of the provisions hereof, and in
addition te %11 other remedies provided by law or in equity, to
enforce speciric performance by the Owner of its obligations
under this Regulatory Agreement in a court of competent
jurisdiction. TO che extent permitted by law, all individuals

"who are or may qualify as Lower~Income Families with respect to.

the Project {whether as prospective, present or former tenants of
the Project) {the "Permitted Tenants") shall have the right to
enforce in any court of ‘the State the requirement of Section 2.9
hereof and the terms of Section 5.2(c) hereof.

6.4 The Owner further spncifically acknowledges that the I
beneficiaries of the owner'’s obliigations hereunder cannot be -
adequately compensated by monetary camages in the event of any

breach or violation or attempted bizach or violation of any of
the foregoing representations or cov<iants. ‘ %g
' Lo
6.5 Notwithstanding anything in thiz Regulatory Agreement @
to the contrary, upon any failure of the Cwizr to comply fully ?{
with the Code, the covenants and agreements rontained herein or ]
with all applicable rules, rulings, policies, plocedures, -

regulations or other official statements promulyatzd or proposed
by the United States Department of the Treasury, vhe Internal
Revenue Service or the City from time to time pertaiping to the
obligations of the Owner as set forth therein or hereii, the City
may, in addition to all of the remedies provided by law or in
equity, request the Internal Revenue Service to decertify the
Project for Tax Credit deollars and to immediately commence
recapture of the Tax Credit dollars heretofore allocated toc the

Project.

6.6 The City shall provide prompt written notice (a
"Noncompliance Notice") to the Owner if the City (a) does not
receive from the Owner an Annual Owner’s Certification when due,
(b) is not permitted to inspect, as provided in Section 15
hereof, the records maintained by the Owner pursuant to Section
2.16 hereof, or (c) discovers by inspection, review or in some
other manner that the Project is not in compliance with the
provisions of Section 42 of the Code. The Noncompliance Notice

-]l
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shall specify a period (the "Correction Period") during which the
Owner is required to correct the condition (the "Noncompliance = -
Condition") causing the production of the Noncompliance Notice.
After the end of the Correction Period (and within 45 days of the
end of such period), the City shall) file with the Internal

- Revenue Service Form 8823 describing the Noncompliance Condition,
whether or not the Noncompliance Condition shall have been
corrected during the Correction Period. . :

SECTION 7 RECORDING AND FILIKG.

mhe Owner shall cause this Regulatory Agreement and all

ameridients and supplements hereto to be recorded and filed in the
conveyarce and real property records of the county in which the
Project -is located and in such other places as the City may
reasonabl}” request. The Owner shall pay all fees and charges
incurred in-cépnection with any such recording. Upon recording,
the Owner shall immediately transmit to the City an executed
“original of thiis Regulatory Agreement showing the date and
recording number ‘0! wecord. The Owner agrees that the City may
withhold the Internal Revenue Service Form 8605 with respect to
the Project unless aid until the City has received the recorded
executed original of this Regulatory Agreement.

SECTION 8 COVENANTS JO RUN WITH THE LAND.

The Owner hereby subjects the Project to the covenants,
reservations and restrictions sct forth in this Regulatory
Agreement. The City and the Ownel hereby declare their express
intent that the covenants, reservatizps and restrictions set
forth herein shall, throughout the Przject Term, be deemed
covenants, reservations and restrictions running with the land to
the extent permitted by law, and shall pags to and be binding
upon the Owner’s successors in title to th= Project throughout
the Project Term. The Owner hereby covenants to include the
requirements and restrictions contained in this Regulatory
Agreement in any documents transferring any interest in the
Project to another Person in order that such trantferee has
notice of, and is bound by, such restrictions, and to obtain from
any transferee the agreement to be bound by and comply with the
reguirements set forth in this Regulatory Agreement; provided
however, that each and every contract, deed, mortgage or other
instrument hereafter executed covering or conveying the Project
or any portion thereof or interest therein (including, without
limitation, any transfer of a beneficial interest in a land trust
or a portion thereof) shall conclusively be held to have been
executed, delivered and accepted subject to such covenants,
reservations and restrictions, regardless of whether such
_covenants, reservations znd restrictions are set forth in such
contract, deed or other instrument. ' ~ :
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BECTION 9 GOVERNING LAW.

: This Regulatory Agreement shall be construed in accordance
~with and governed by the laws of the State and, where applicable,
the laws of the United States of America. In the event of any
conflict between this Regulatory Agreement and Section 42 of the
Code, Section 42 of the Code shall control. A : _ .

BECTION 10 AMENDMENTS.

This Regulatory Agreement shall be amended only by a written
instrument executed by the parties hereto or their successors in
tit2e. and duly recorded in the real property records of the
county” in which the Project is located. The Owner hereby
exprestly agrees to enter into all amendments hereto which, in
the opirico of the City, are reasonably necessary or desirable
~ for maintaining compliance under Section 42 of the Code.

BECTION 11 " NOTICE.

Unless othervise specified, any notice, demand or request
required hereunder shall be given in writing at the addresses set
forth below, by any of vhe following means: (a) personal service;
(b) electronic communiczclons, whether by telex, telegram or
telecopy; (c) overnight csurier, receipt requested; or (d)
registered or certified mail; return receipt requested.

IF TO CITY: city of Chicago, Illincis
‘ c/e Pepartment of Housing
318 South Michigan Avenue
Chicagn, Illinois 60604
Attention. | Commissioner

WITH COPIES TO: " Office of the Corporation Counsel
: City Hall, Roum 5§11 ' '
121 North LaSalle Street
Chicago, Illinoiik 60602
Attention: Finance ard Economic
Developmepc Division

IF TO OWNER: LPSS Limited Partnership
. ' c/o Rezmar Corporation

853 North Elston Avenue

Chicago, Illinois 60622
Attention: David Brint

WITH COPIES TO: Keck, Mahin & Cate
77 West Wacker Drive, Suite 4300

Chicago, Illinois 60601
~ Attention: Mark Burns
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Chicago Equity Fund 1991

Partnership

1 East Superior Street, Sulte 604
. Chicago, Illinois 60611

Attention: Nick Shapiro

Holleb & Coff :

55 East Monrce Street, Suite 4100
Chicago, Illinois 60602
Attention: Jeff Kuta

Such addresses may be changed by notice to the other parties
giver. i1 the same manner provided above. Any notice, demand or
request’ sent pursuant to either clause (a) or (b} above shall be
deemed ryw_xved upon such pprsonal service or upon dispatch by
electronic-reans with confirmation of receipt. Any notice,
demand or reguest sent pursuant to clause (c) above shall be
deemzd received on the Business Day immediately following deposit
with the overnight courier, and any notice, demand or request
sent pursuant to :lause (d) above shall ke deemed received two
Business Days follouwirg deposit in the mail.

BECTIOR 12 SEVERIBILLITY.

If any provisioh of this Regulatory Agfeement shall be
invalid, illegal or unenforceable, the validity, legality and

"enforceability of the remaining ;rov1s;ons hereof shall not in
' any way be affected or impaired caereby ‘

BBCTION i3 CDUNTBRPARTB.

This Regulatory Agreement may be eiecated in any number of .

counterparts, each of which shall constitirz an eoriginal, but all

of which, taken together, shall constitute ora_ and the same
Regulatory Agreement, |

BECTION 14 EFFECTIVE DATE.

For purpbses of Section 42 of the Code, this Regulatory
Agreement shall be deemed effectlve as of the date fl‘;t set
forth above.

SECTION 15 RIGHT TO INBPECT.

The Owner and the City agree that the City shall have the
right to perform an on-site inspection of the Project, including
a review of the records maintained by the Owner as described in

- Section 2.16 hereof, upon 30 days’ prior notice by the City to

the Owner, at least annually during each year of the Compliance
Period. ‘ . : :

~14-
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IN WITNESS WHEREBOF, the City and the Owner have executed
this Requlatory Agreement by their duly authorized
representatives, all as of the date first written hereinabove.

 CITY OF CHICAGO, ILLINOIS, by and -
through its Department of Housing

]
h\\ﬁ\‘ AT D F oSt QQ‘L*

Ttg: comssmm,

LPSS LIMITED PARTNERSHIP, an
Illinois limited partnership

By: REZMAR CORPORATION, an
Illinois corporation and sole
‘general partner of LPSS
Limited Partnership

M‘E\ES "

frs: VG E QMS‘("”"F

‘L..-—-..
Its: /:ézmm . %«AMZ‘
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STATE OF ILLINOIS
o - ) 8§
COUNTY OF COOK ')

I, the undersigned, a notary public in and for th?,COUhty
and State aforesaid, DO HEREBY CERTIFY THAT Jadi.ca Castsdl
personally known to me te be the e Commissioner of
. the Department of Housing of the City of Chicago, Illinois (the
"Clty") and personally known to me to be the same person whose
name is subscribed to the foregoing instrument, appeared before
me this day in person and acknowledged that as such she signed
and dzlivered th: sald instrument pursuant to authority, as her
free an? voluntary act, and as the free and voluntary act and
deed of ‘Pid Ccity, for the uses and purposes therein set forth

GIVEN ungaer my hand and notarial seal this ;?t—' day of
.December, 1992,

Notary Public
OFFICIAL SEML
I £. HEND
(SEAL) ' _ HOTARY PUBLIC BTATE OF ILLANOR
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STATE OF ILLINOIS )

' COUNTY OF COOK }

I, the undersigned, a Notary Public in jnd 4jf£; ounty
v

and S ZV aid, do hereby certify that
and ﬁ%? , ,personally, known to me to be the
oy g agw? and I iy ' , respectively,

of Rezmar cOrporat1on (the "General Partner") the sole general
partner of LPSS Limited Partnership (the "Owner'"), and known to
me to be the same persons whose names are subscribed to the
forego. .ng instrument, appeared before me this gay in pérson and
era; knowledged that as such fFye 1Yy o671 and
' 257 ??F , they signed and delivered the said instrument
pursuant tu authority given by the General Partner of the Owner,
‘and as thelx respective free and voluntary acts and deeds and as
the free and wcluntary act and deed of the General Partner and
the Owner for-ine uses and purposes therein set fort

l 1 e

GIVEN under my band and official seal thls(ué / day of
December, 1992. ”

Lol

&%t’ary Public

Rt

" OEFICIAL SEAL "

(SEAL) : COUMRTNEY GLOVER
o NGTARY PUBLIC. STATE OF ILLINOIS

MY COMMISCION ZYPIRES 3/24/36

B ST
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"EXHIBIT A
LEGAL DESCRIPTION: |
LOTS 13 AND 14 IM BLOCK 3 IN RESUBDIVISION OF BLOCKS 10, 11

AND PART OF BLOCK 12, IN SOUTH SHORE, DIVISION NUMBER 5, IN
THE EAST % OF THE SOUTHEAST % OF SECTION 24, TOWNSHIP 38

NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS - : : :
 ADDRESS_COMMONLY KNOWN AS:

2358 East 70th Place |
Chicaco, Illinois 60649

PERMANENT INDEL NO.: .

20-24-42-700570000
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SCHEDULE I
ANNUAL OWNER'S CERTIFICATION

Owner:

Project Name:

 Project Number:

Owner Federal Employer Identification Number:

Tie City of chicage, Illinois, acting by and through its
Departne:: of Housing (the "City"), allocated low-income housing tax
credits (the “Tax Credits") to the Owner., Pursuant to Section 42 of
the Internal Revenue Code of 1986 (the "Code"), the Owner is required
to maintain certain records concerning the Project and the City is
required to menitor the Project's compliance with the Code and the
agreements execuced. by the City and the Owner in connection with the
allocation of the Tax “redits. This Annual Owner's Cartification must
be completed in it: entirety and must be executed by the Owner,
notarized and returned to the City by October 1 of each year. 1In
addition, a copy of Extihjit A must be completed for each building
which comprises a part oi the Project and for which a building
identification number has bern issued. No changes may be made to the
language contained herein witheut the prior approval of the City.

A. INFOLVATION -

Please list the building identification numbers and address for
each building included in the Projecv: (If there are additional
buildings in the Project, pleasz  provide the requested
information on a separate sheet and ati>ch to this document.)

Building Identification Number . Snilding Address

Le5ks

R 43







UNOFFIC“IAL Copv

y-}. l{ 4.:

by

Complete Exhibit A for each building included in the Project.

Has any change occurred, either directly or indirectly, (a) in-

- the identity of the Owner, (b) in the identity of any general

partner(s), if any, of the Owner, (¢} in the ownership of any
interests in ‘'any general partner of the Owner or in any
shareholder, trustee or beneficiary of the Owner, or (d) which
would otherwise cause a change in the identity of the individuals -
who possess the power to direct the management and policies of
the Owner since the date of the allocation of Tax Credits to the
Owner or the most recent Annual Owner's Certification?

Yes . No

If Yoz, provide all the appropriate documents.

Have the- Owner's organizational docunments been amended or
otherwise rnodified since they were submitted to the City?

vas "No

If Yes, provide ‘al. amendments and modificatlons of the Quner'’s
organxzational docurents, : . : .

Provide the City with che owner's most recont audited financlalnf ;

statements.

Has the Owner been a recipgient of a federal grant during this
year, as defined in Section 42 Gf the Code, or has there been any
other event, either of which would cause a reduction in the
Eligible Basis (as herelnaiter fz :1ned) of any building in the
Project? , . . . ‘ ‘ ‘

Yes _ No

— — -

If Yes, provide the details. -

B. REPRESE ONS § OVENALTS

The Owner hereby represents and warrants to the City thet each of the
following statements is true and accurate and covenants ¢t feollows:

10

The Owner is [check as applicable]:

(a) an individual.

(b) a group of individuals.
(c) a corporation 1ncorporated and in good standing in
the State of .

(d) a general partnership organized under the laws ofﬂ'
the State of -
(e)____ a limited partnershxp organlzed under the Iaws of
the State of .

(f) other [please describe]:

‘-2_ ‘
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. The Owner is (check as applicable} (a) _ the owner of

fee simple title to, or (b) the owner of 100% of
the beneficial interest in, the hereinafter described Project.

.The Owner received .an allocation of low~income hou51ng tax

credits from the City in the amount of $ on
, pursuant to Section 42 of the Code.

The Project consists of building(s) containing a total
of _ residential unit(s). .

of the residential unit(s) (the "Low-Income Units") in

ey y—

thz Project is/are occupied by Qualifyingi.Tenants, (as

hereanafter defined).
For the 17-month period preceding the date hereof (the "Year“):

a. [check .2as applicable) (i) 20% or more of the
residenticl units in the Project were both rent-restricted
(within thz meaning of Section 42(g) (2} of the Code) and
occupled by individuals (the "Qualzfylnq Tenants") whose
income is 50% or less of area median lncome, or (ii)

40% or morz of the residential units in the Project
were both rent-restricted (within the meaning of Section
42{qg) (2) of the Cbde) and occupied by individuals (the
"Qualifying Tenants™) whose income is 60% or less of area
median income; S

(b) there was no change in the applicable fraction (as defined
in Section 42(c) (1) (B) of “ne Cnde) of any building in the
Project, or if there were any .iucp changes, attached hereto
as Exhibit B is a true and compla e description of all such
changes; , .

(c) the Owner has received an annual incomv certification irom
each Qualifying Tenant in substantially cne form attached

" hereto as Exhibit ¢ or in such other forp as shall have .

been approved by the City (a "Tenant Certj«<ication”) and
documentation to support that Tenant Certifilation (for a
Qualifying Tenant receiving Section 8 housing¢ ussistance
payments, such documentation may be a statement from the
Chicago Housing authority to the Owner declaring that the

Qualifying Tenant's income does not exceed the applicable

income limit under Section 42(g) of the Code), and the
Owner assisted each of the Qualifying Tenants in completing

the Tenant Certifications by referblng to the instructions

on Exhibit D attached hereto;.

(d) each Low-Income Unit in the Project was rent-restricted

(within the meaning of Section 42(q) (2} of the Code);

(e) all of the units in the Project were for use by the genéral_.'

-
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public and used on a nontransient basis (except for units
used for transitional housing for the homeless provided
under Section 42(i)(3)(B)(iii) of the Code, all of which

units complied with the applicable requirements of Section

42 of the Code and the herszinafter defined Ragulations);

(f) each bu11d1ng in the Project was suitable for occupancy,

taking into account the health safety and building codes
of the City, _

{g) there was no change in the "eligible basis" as defined in
Section 42(d) of the Code (the "Eligible Basis") of any
building in the Project, or if there were any such changes,

attached hereto as Exhibit E is a true and complete

6escr1ptlon of the nature of all such changes;

(h} all *enant facilities 1nc1uded in the Eligible Basis of any
builZding in the Project, such as swimming pools, cther

recre:clonal facilities and parking areas, were provided on

a comparable basis to all tenants in such building;

{i) if a Low-.ncome Unit became vacant -during the Year,
reasonable atcempts were or are being made to rent such
Low-Income Unit or the next available residential unit in
the Project of a voumparable or smaller size to one or more
Qualifying Tenants ‘before any residential units in the

Project were or will be rented to tenants who are ‘not

Qualifying Tenants;

(j) if the income of any Qualifving Tenant increased above 140%'

of the applicable income lirvit described in (a) above, the
next available residential wunit in the Project of a
conparable or smaller size was or will be rented to one or
more Qualifying Tenants; and

(k} 1if applicable, an "extended low-incoue jiousing commitment"
as defined in Section 42(h) (6) of the Cofa (a "Requlatory
Agreement”) with respect to the Project was in effect.

Any savings realized in a construction line 1tem Jf the Pro;ect
were either dedicated to the benefit of the Projzct through
enhancement of the Project, or resulted in a decrease of the
Project's Eligible Basis for purposes of calculating the Tax
Credits for which the Project qualifies, and except as disclosed
to and approved by the City, no amounts paid or payable to the

Qowner as developer fees exceeded the amount set forth in the

Owner's original application for the Tax Credits and such fees
will not be increased without the consent of the City. '

The Project 1is in compliance with all of the currently

applicable requirements of Section 42 of the Code, the
applicable Treasury regulations under ~Section 42 (the
"Regulations®), the terms of the City's letter reserving Tax

. b
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Credits for the Project (the “Reservation Letter"), and, if

applicable, the City's Housing Tax Credit Plan for the year in

which the Project received its allocation of Tax Credits (the
"plan®), and, if applicable, the Regulatory Agreement.pertainlng
to the Pr03ect The Owner will take whatever action is requlred
to ensure that the Project complies with all requirements

impesed by Section 42 of the Code, the Regulations, the terms of
the Reservation Letter and, if applicable, the Pian and the .

Regqulatory Agreement during the period required by Section 42 of
the Code, the Regulations, the Plan and the Regulatory Agreement

(the "COmpllance Period").

The Owner shall retain all tenant selection documents, which
include but are not limited to: income verification, emplayment
verification, credit reports, leases and low=-income computation
forms; to be available for periodic inspections by the City or

its ‘rzrresentative. The City, at its option, can periodically -

inspect ‘the Project, and all tenancy-related documents to
determine rontinued compllance of Section 42 of the Code and the
Regulatiocis.

No litigation or groceedings have been threatened or are pﬁnding

which may affect the interest cof the Owner in the Project or the
ability of the owner to perform its obligations with respect

thereto

The Owner has taken affirmative action to ensure that women=- and
minority-owned businesses nave had the maximum opportunity to
competce for and perform ar contractors for supplies and/or
services, and will continue ¢u 30 so with future contracts and
awards as provided in Secticirs 2-92-420 through 2-92-570,
inclusive, of the Municipal Co2e¢ of Chicago, as from time to
time supplemented and amended. :

All units in each building incluaef in the Project are
affirmatively marketed and available ‘ror occupancy by all
persons regardless of race, natxonal origlw, rellglon, creed,

- sex, age or handicap.

The Project constitutes a "qualified low-income hdvsihg project*®

as defined in Section 42 of the Code and the Regulations.

The Owner has not demolished any part of the Project or

substantially subtracted from any real or personal property of
the Project or permitted the use of any residential rental unit
for any purpose other than rental housing. The Owner has used
its best efforts to repair and restore the Project to
substantially the same condition as existed prior ¢o the

occurrence of any event causing damage or destruction, or to.

relieve the condemnation, and thereafter to operate the Project
in accordance with the terms of the Regulatory Agreement, if
applicable. _

The Owner is in possession of all records which it is required

‘5-0







CARNT ok,

UNOFFICIAL- COPY,

to maintain pursuant to the terms of Section 42 of the Code, the
Regulations and, if applicable, the Plan and the Regulatory

Agreement, as well as any additional records which the City has

determined to be necessary to the compliance and adminxs tration
of the Project. ‘ : :

14. If a Regulatory Agreement has been executed with respect to the
- Progect The Owner has hot executed any agreement with
provisions contradictory to, or in opposition to, the provisions

of the Regulatory Agreement and in any event the requirements of

the Regulatory Agreement are paramount and controlling as to the
rights and obligations therein set forth and supersede any other
requirements in conflict therewith. The representations and
wvarranties of the Owner as set forth herein shall survive the

#1location of the Tax Credits. The Owner shall continue to

curperate with the City and furnish such documents, reports,
extiikits or showings as are reguired by Section 42 of the Code,

the Reyulations, the Plan (if applicabie) and the City or the'!

City's counsrl.

15. Attached herets as Exhibit F and hereby made a part hereof is a

true, correct ar? complete schedule showing, for the Year, the
rent charged for each Low-Income Unit in the Project and the
income of the Qualifying Tenants in each Lcw-Income Unit,

16. None of the incomes of the Quallfylng tenants exceed the
applicable limits under Section 42(g) of the Code.

If the Owner is unable to nake any representation or warranty
set forth above, the Owner must idmediately contact the city and
inform the City of the reason that %ne Owper is unable to make such

representation or warranty.

Under penalties of perjury, the Owner daclares that, to the bhest

of its knowledge and belief, each response, representation, warranty

and document delivered by the Owner in connes%tinn herewith is true,
correct and complete. . ‘ :

C- I!E!ﬁEIIIQLIIQE

The Owner hereby agrees to fully and unconditional)ly indemnify,
defend and hoid harmless the City from and against any Jjudguents,
losses, liabilities, damages (including consequential damages), costs
and expenses of whatsoever kind or nature, including, without
limitation, attorneys' fees, expert witness fees, and any other
professional fees and litigation expenses or other obligations,

incurred by the City that may arise in any manner out of or in

connection with actions or omissions which result from the Owner's
responses or documents provided pursuant to the terms of this Annual
owner's Certification, including breaches of the representations and
warranties herein contained. The Owner acknowledges that this

 indemnification provision supplements the indemnification provisions

in the Reservation Letter, and, if applicable, the Regulatory
Agreement and does not supersede such provisions. - .
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5 IN WITNESS WHBREOP, the owner has executed this Annual Owner s
~ Certification thls day of

OWNER: -

. By:

 Its:_
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Owner:

Mailing Address:

Date of Allocation Document:

Project No.:.

Building Identification Number:

**t***i****** )

" Tax Cred)cy Allocated to this Project:

Number of Resiﬁential Rental Units in this Building:

1 Br ' 3 Br 5 or more Br -
2Br _________ /&r o S

Total Square Feet of space contalned in R951den*1a1 Rental Units in.
this Building:

v—

- Total Numbexr of Residential Renta' Units rented to Imuar-lncbne
Families: , o : : - '

5 or mora Br

‘Total Eligible Basis of the Building:

i

——

1D
Amount reduced due to rece1v1ng a federal grant or for any other

~J
reason: L | L , - %%
(If applicable) N s B ' ~t

‘Total Qualified Basis of the Building:
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For each Residential Rental Unit ranted to a Lower-Income Family,
provide the followxng. :

R
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Has the rent in any Low-Income Unit in the buildxng identified
above increased since the filing of the previous Annual Ownar's
Certification, or, if this Annual Owner's Certification is the
first Annual Owner's Certification filed with respect to such
building, has the rent been increased irom the amcunts prOJECted
during the ﬂonstructzon period? o

Yes - 'No

B el mmapp———t

If Yes, please provide details.

Are- there any services provided to the tenants by the Ownar,

direcily or indirectly, which require payments by the tenants to
the Owner . in excess of the rental rate?

Yes : No

————

If Yes, pleasé provide details.,

—

How many Low-Income Units 1n the building are now occupied by
tenants that did not occupy such units at the time of the .last
Annual Owner's Certification {iled for this building?

What steps dxd the Owner take to insure Lhat the new tenants
qualified as Lower-Income Families?

DN

———

Have any Lower~Income Families been evicted since the time of
the last Annual Owner's Certification cr if this report is the
first Annual Owner's Certification filed with respect to such :
building, since the xnltlal rent-up of the buxldlﬂg’

Yes . No

C———

1f Yes, please provide details. -
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HJas any lagal or administrative action been instituted by any
Lower-Income Family against the Owner?

Yes No

—————

If Yes, please provide details.

Provide the total amount expended by the Owner in connection
with maintenance and repair of the building. Also provide
‘_artalls regardzng any expenditures made by the Owner for the
repair and maintenance of the building.

L8526 o
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. Address of Apartment:'

UNOFFICIAL COR

zxnznzrrc'
. TENANT CERTIFICATION

RE:

Chicago, Illinois

Name of Tenant (i.e., person(s)
whose name appears on the lease):

Apatument Number:

Scmecor all of the cost of the aparthent davelopment in which

- you are‘tulease an apartment was financed through the use of low-

income housirg tax credits provided by the city of Chicago, Illinois
(the "City”) (for the development. In order for the development to
continue to -gualify for these tax credits, there are certain
requirements which - must be met with respect to the apartment
development and its tenants. To satisfy one of those requ1rements it
is necessary for yoa to prov;de the lnformatlon requested in this
Tenant Certification at the time you sign your lease and annually .
thereafter so long as you remain a tenant in the apartment .
development. '

CERTIPICATION

I, the undersigned, state tii2L I have read and answered fully, -
frankly and personally each of tre following questions for all -
persons who are to occupy the unit ir tne above apartment development
for which application is made, all Of whom are listed on ﬁﬁf'

te

3
2
e
b
e

following page:
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Income Computation
(Anticipated Incoles)

Name of - Relation- Age
Members ship to (if 18 | ' -
of the Head of or 50c1a1 Security = Place of
Household - Household - under) ____!!umb.ﬂ__ mmgn_
HEAD
" SPOUSE

Fal

1. On the lines below,

indicate the anticipated  income from all
sources received by the family head and spouse (even if temporarily

absent) and by each additional member of the family over the age of
18 during the 12-month period beginning thls date:
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_Ahnual : o ,
- Wages/ .~ Other
Splary - - Ipconme

T

{Capital Assets)

If any of the persons described above (or whose income or

contributions ‘were included in item (1)) has any real
property, savings, stocks, bonds or other forms of capital
_investment, excluding interest in Indian Trust land and eguity
in a housing coopecative unit or in a manufactured home in
which the family recides and except for necessary items of
personal property such as furniture and automobiles, provide:

a. the total value of 4ll such assets owned by all- such
persons. $ L

the anount of income expccied to be derived from such
assets in the 12~-ponth peiiod "ommonc1ng this date.,
$ , and

the amount of such income which 1s /included in item (1):

{Students)

Will all of the persons listed in column 1 ubove be or
have they been full-time students during five calendar
months of this calendar year at an etucational
institution (other than a correspondence sohool) with
regular faculty and s.tucitﬁ.-m:s‘>

Yes ' No

Is any such person (other than nonresident aliens)
married and eligible to file a joint federal income tax
return? : .

Yes | No__







L
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I acknowledge that all of the above informatlon is relevant to
the status of the tax credits provided by the City to finance
acquisition, construction and/or rehabilitation of the apartment
for which application is being made.

cf such information to the ”1ty and any agent actlng on their
kehalf. :

I declare under penalty of perjury that the fore901ng is tru°

and correct.

Executed this ‘ day of — , -'at'Chicﬁgo,
Illinois. _ ) R oo T

Tenant

Residing in Apt. No.

I consent to the disclosure

.LQQZSwT

wo
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STATE OF ILLINOIS )
o )

: 58
- COUNTY OF COOK- )
- On the | day of _ | y personally
, the signer of the

appeared before me
above certification,
executed the same.

who duly acknowledged to me .that he/she __“'

(SEAL) NOTARY PUBLIC

- My Commission Expires:
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FOR COMPLETION BY OWNER DNLY.

1.

- UNOFFICIAL COPY,

Calculatlon of ellglble income:

- a. Total amount entered for entire

household in 1 above: o : o —

b. If the amount entered in 2.a above
exceeds $€5,000, enter the greater of
(1) the amount entered in 2.b less
the amount entered in 2.c and (ii) the
passbook savings rate as dasignated
by HUD multiplied by the amount
entered in 2.a:

c. ZHTAL ELIGIBLE INCOME
- (Lyne 1.a plus line 1.b):

" The amount entered'in l.c is: (place "x" on appropriate line)‘

Less than § which is the maximum income
at which _a household of persons may be
determired to be a Qualifying Tenant (as defined in
the Annual Janer's Certlfigation)

More than the abovemmantloned amount.

Number of apartment unit asn 1qned'

Applicant:
Qualifies as a Qualit?irg Tenant. ‘gg
W
Does not qualey as a Quzi ’ylng Tenant. C?‘
a
) a2
o

COWNER: e e W

By: .

Its:
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In order to assist a Qualifying Tenant in completing the attached
Tenant Certification, you should refer to the definition of "annual
income" contained in 24 C.F.R. §B13.106, as amended and revised
from time to time. The following may need to be included in
calculating "Annual Wages/Salary” and "Other Income":

A, Annual Wages and Salary, including, before payroll
deduction, al)l wages and - salaries, overtime pay,
commissions, fees, tips, bonuses and other compensation
for personal services; .

B. "Other Income® includes but is nct limited to:

net income from operation of a business or
profession. - Expenditures for.  business
expansion or amortization of capital
indebtedness shall not be used as deductions -
in determining net income. An allowance for
dzpreciation of assets used in a business or
profession may be deducted, based on straight
lire depreciation, as provided in internal
Revenwa Service regulations. Any withdrawal
of casi or assets from the operation of a
business ‘or profession will be included in
income, exczpt to the extent the withdrawal is
reimbursemeync” of cash or assets invested in
the operation by the family;

F RN
oo

{(11) interest, divider2s and net income of any kind
from real or personal property. Expenditures;s
for amortization of cazital indebtedness shalxra
not be used as a deductirn in determining net%}
income. An allowance Izr depreciation isfg
permitted only as authorized in paragraph¢:
(B) (i) above. Any withdrawal of cash or+-
assets from an investment wil. ke included in
income, except to the extent the withdrawal is
reimbursement of cash or assets ‘lavested by
the family;

(iii) the full amount of periodic payments received
from social security, annuities, insurance
policies, retirement funds, pensions,

disability or death benefits and other similar
types of periodic receipts, including a lump-
sum payment for the delayed start of a
periodic payment;

(iv) -~ payments in lieu of earnings, 'such as
unemployment and disability compensation, -
worker's compensation and severance pay;
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& : (V) public assistance.. If the public assistance
' : ' payment includes an azount specifically desig-
nated for shelter and utilities that is
_subject to adjustment by the public assistance
agency in accordance with the actual cost of
-shelter and utilities, the amount of public
' assistance to be included as - income shall
consist of: (a) the amount of the allowance or
grant exclusive of the amount specifically
designated for shelter or utilities, plus (b)
the maximum amount that the public assistance
agency could in fact allow the family for
sheiter and utilities. 1If the family's public
assistance is ratably reduced from the
standard of need by applying a percentage, the
amount calculated shall be - the . amount
resulting from one application of the
percentage; -

(vi) periodic and determinable allowances, such as
xlimony and child support payments and regular
centributions or gifts received from persons
not residing in the dwelling;

(vii) all reyular pay, special pay and allowances of
: a member of the Armed Forces (whether or not
living in the ddelling) who is a member of the
‘family; and . :

(viii) any ‘earned incemn tax credit to the extent it
exceeds income Cay 1iability _

Pleasp note however, that the follonzng types of income should - 7 )
be excluded: _ N

(1) income from employment of children (including {CB
| foster children) under the age of 18 years; <

(ii)  casual, sporadic or . irreguiar income, i
including gifts; ‘ : -

(iii) amounts  which are specifically for or in
reimbursement of medxcal expenses for any_
| ' family member; - :

(iv) lump sum additions to family assets, such as -
inheritances, insurance payments  {including
payments under health and accident insurance
and worker's compensation), capital gains and
settlement for personal or property losses;

(V) amounts of educational scholarships paid
directly to the student or the educational

institution, and amounts paid - by the

e
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government to a veteran, for use in meeting
the costs of tuition, fees, books, equipment,
materials, supplies, transportation and .
miscellaneous personal expenses of the
- gtudent, but in either case only to the extent
used for such purposes; o -

special pay to a family member serving in the
Armed Forces and exposed to hostile fire;

foster child care payments;

income of a live-in aide, as defined in 24
C.F.R. Secticn 813.102; o

amounts received under training progranm
funded by HUD; ‘

amounts received by a disabled person that are
disregarded for a limited time for purposes of
Supplemental Security Income eligibility and
henefits because they are set aside for use
ander a Plan to Attain Self-Sufficiency;

amour’s received by a participant in other
publicly agsisted programs which are
specificially for or in reimbursement of out-
of-pocket expenses incurred and which are made
solely to a'lnw participation in a specific
program; and ,

amounts specificzily excluded by other federal
statutes from coniidzaration as income for
purposes of deterrining eligibility or
benefits under a categery of assistance
programs that includes ussistance under the
United States Housing Act O0f 19237. Pederal
programs under this section iuclude, but are
not limited to: - o _

(a) the value of the allotment mace under the
Food Stamp Act of 1977; L

(b} payments received under the Domestic
Volunteer Services Act of 1973
(employment through VISTA, Retired Senior
Volunteer Program, Foster Grandparents
Program, youthful offender incarceration
alternatives, Senior Companions);

payments received under the Alaska Native
Cclaims Settlement Act;
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-(d) payments from certain submarginal U.S.
land held in trust for certain Indian .
tribes, i

payments, rebates or credits received
under the U.S. Department of Health and
Human Serwices' Low~Income Home - Energy
Assistance Programs, including any winter
differentials given to elderly;

payments received under programs funded
in whole or in part wunder the Job
Training Partnership Act (employment and
training programs for Native Americans
and migrant and seasonal farm workers,
Job Corps, veterans employment programs,
state job training programs, career
intern programs); : P

relocation payments made pursuant to
Title II of the Uniform Relocation
Assistance and Real Property Acquisitions
P011c1es Act of 1970;

Jncome der;ved from the disposition of
- ‘funds of the Grand River Band of Ottawa
- Inciaus; . .

the faicst $2,000 of per capita shares
received from judgment funds awarded by .
the Indian'Claims Commission or the Grant

- of Claims or fram funds held in trust for
an Indian trice hry the Secretary of the
Interior;

amounts of scholarships funded under
Title IV of the Highar Education Act ofy
1965, including awards viaor the federala
work ~study program or undex ihe Bureau of%q
Indian Affairs  studenc - assistance]
programs, that are made available tog,
cover the costs of tuition, fees, books, <
equipment, materials, supplles,'f
transportation, and - miscellaneocus
personal expenses of a student at an

educational institution;

" payments received from programs funded
-under Title V of the Older Americans Act
of 1965; and

Agent Orange Settlement Payments to a
maximum of $12,790 per serviceperson or a
survivor's benefit of up to $3,400.
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