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fixtures now or hereafter a part of the property. All replacements and additions shall zlso be covered by this Secunty
instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully :,msed of the estate hereby conveyed and has (he right 1o mortgage,
grant and convey the Property and that the Property is anéncumbered, except for encumbrances of record. Borrowes warmants
and will defend generaliy the titlz to the Property against all claims and demands, subject to any encumbrances of rocorg.

THIS SECURITY INSTRUMENT combines uniform covenznts for national use and ron-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covenng rea) property. ‘

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Churges. Borrower shall wmmpﬂ) pay when due the
principal of and intersst on the debt evidenced by the Note and any prepayment and late charges due under the Nots.

2. Funds for Taxes and Insurance. Subject to appiicatle law or to a2 written waiver by Lender, Bosrower shall pay to
Lender on the day mouthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes.
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b). vearly leaschold pavments -
or ground reats on the Property, if any; () yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (2) yearly rarigage insurance premiums, if any; and (f).any sums payable by Borrower to Lender, in accordance with
the provisions of pasraph §, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may. at any line, collect and hold Funds in an amourt not to excesd the maximum amount & fender for & faderally
related mortgage loan ua; mquma for Borrower’s escrow ‘account under the fedzral Real Estate Settlement Procedures Act of
1974 as amended from imx: 20 time, 12 U.5.C. Section 260} ef seg. ("RESPA®), unless anotber law that applies to the Funds
sets a lesser amount. If so, Lerder may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Fimds due on the basis of current data und reasonable estimates of’ expenditures of future
Escrow [tems or otherwise in sccondance with applicsbiz 13w,

The Fiunds shall be held in an inrirition whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender. if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account. or
verifving the Escrow ltems, upless Lender pays Eorower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Bormower ¢ pav'a one-tirse charge for an independent real estate (ax reporting service
used by_Lender in connection with this loan, unjesx ipplicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not/oe rxquired to pay Borrower any interest or earmings o the Funds.
Borrower 20d Lender may agree in writing, however, that inierést shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing ciedics and debits to the Funds and the purpose for which each
debit 10 the Funds was made. The Funds are pledged as additional sec:niy for ail sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to bz lie'd Uy applicahle law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable !=. If the amount of the Funds held by Lender at any
time is not sufficient to'pay the Escrow ltems when due, Leader inay so notify Boripwes in wnting, and, in such case Borrower
shall pay to Lender the smount necessary to make up the deficiency. Borrower shiz!!.make up the deficiency in no mare than

twelve monthly payments, at Leader's sole discretion.
Upon payment in full of ail sums secured by this Security Instrument, Lender <zl prompily refund to Borrower any

Funds held by Lender. If, under paragraph 21, Lender shall scquire or sell the Property, Len(ier. prior to the acquisition or sale

of the Property, shall apply any Funds held by Lender at the time of acquxmnon or sale as & crediagainst the sums secured by
this Secunity Instrument. - :
3. Application of Payments. Unless applicable law pmudta otherwise, al] payments received by Londer under paragraphs |
1 and 2 shall be applied: first, to any prepayment charges due under the Nole: second, to amounts payaie under paragraph 2:

.
t 3N

?—"ISU()uz;

tlurd to interest dus; fourth, to principal dus; and last, to any late charges due under the Note. ' li .

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the PfUprl}’
which may attain priority over this Secusily Instrument, and leasehold payments or ground rents, if any. Bosrower shall pay |

these obligations in the manner provided in paragraph 2, or 1f oot paid in that manner, Borrower shalf pay them on time directly
to the person owed payment. Borrower shall promptly Yisraish-fo Lender all notices of amounts 10 be paid under this parapraph.
If Borrower makes these payments directly, Borrower shall promptiy furnish to Lender receipts evidencing the payments.
Borrower shall promptly discharge any lien which has priorily over this Security Instrument unless Borrower: (a) agrees in
writing ‘o the payment of the obligation secured by the lien in 2 manner acceplable to Lender; (b) contests in good fxith the Jien
by, or defends against eaforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. 1f Lender detesmines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the'lien or take one or
mot of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Pro er L AMPIay: w existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards, including
floods or flocding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the penods
\bat'Lender requires. The insurance carrier providing ihe insurance shall be chosen by Borrower subject to Lender's approval
which shali not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to.protect Leader’s rights in the Property in accondance wath paragraph 7.

All insurance policies and rznewals shall be acceptsble to Lender and shall include a standard morigage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of
paid premivms and renewal noticss, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lendes.
Lender may make proof of loss if not made prompily by Borrower.

Unless Leader and Borroweer otherwise agree in Wriling, insurance prtmeds shall be applied to restoration Gr repair of the
Pmpcny damaged, if the restoration or repair is economically feasible and Lender’s secunty is not lesseaed. If the resioration or
repaiz is not econumically feasibls or Lender's security would bs lessened, (ae insuance procseds shall be applied to the sums
secured by this Security Instrument, whether or pot then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does. not answer within 30 days a notice from Lender that the insurance carrier has offersd o seitle a claim, then
Leoder.-may, collect the insurance procesds. Lender may use the proceeds to repair or sestore the Property or (o pay sumis
secured by this Sceusly Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lenderan? Borrower olberwise agres in writing, any application of procexds to principal shall not extend or
postpane the due dats of ths monthly. payments ceferred to in paragraphs © and 2 or change the amount of the payments. If
under paragraph 21 the | gy is acquired by Lender, Borrower™s right to any insurance policies and proceeds resulting: from
damage to the Property priorsa thic acquisition shall pass to Leader to the extent of the sums secured by this Secunity Instrument
immediately prior o the acquisition, _

6. Occupancy, Preservation, rlainfenance and Protection of tiae Property; Borrower’s Loan Application; Leaseholds.
Borrower shail occupy, establish, and use b Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument-and shall continue to socupy the Property as Borrower’s principal sesidence for at least one year after
the date of occupancy. unless Lerder otherwise agress in writing, which consent shall not be unreasouably, witbheld, or uniess
extenuating circumstances exist which are bey(nd Rorower's control. Borrower shall not destroy, demage or impair the
Property, ailow the Property wo deteriorzte, or conwpit waste on tre Property. Borrower shall be in defavlt if any forfeiture
action or proceeding, whether civil oF. ciminal, is begun that in Leader’s good faith judgment could result in forfeiture of the
Property or.otherwise materizlly. impair the lien created hy ais Jecunity Instrument or Lender’s secunity intesest. Borrower may
cute such a default and reinstate. -as provided in paragraph 15, by vausing the action or procesding to be dismissed with a ruling
that,in Lendet’s good faith determination, precludes forfeiture nr the Borrower's interest in-the Property or other matenial
tmpairment of the lien created by this Security Instrument or Lendss's security interest. Borrower shall also be in default if
Bortower, dunnyg the loanapplication process, gave materialiy fals: ot inaccurate information or stalzments to Lender (or failed
1o provids Lender with any amtarial information) in connection with the Yuan evidenced by the Note, including, but not iimited
to, cepresentations conceming Borrower's occupancy of the Property as a prin ipal rsidence. Jf this Secunity Instoument is on a
lea:ehold, Borrowsr shall comply :with all the provisicns of the lease. I Borawer acquires fee title to the Propeny. the
leacehold and the fee title shall nol.merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails (o perform the covenants and agreements contained in
this Security Instrument, or there is a lep~! proceeding that may significantly affect Lender's rights in the Property (such as a
prezesding in. banksuprcy, probate, for condemnation or forfeiture o to enfores laws or regulaticas). then Lender may do and
pay for whalever is necessary to protect the value of the Property and Lender’s rights in the 2rorery. Lender’s actioas may
include paying any sums. secured by 2 lien which bas priority over this Secumity lnstrument, apicaiing in court, paying
reasagabls attomeys’ fees and entering on the Pmpenv 0 makes repaiss. :\llhough Lendzr may take acuza under this paragraph
7, Lender does not bave to do so..
 Any emounts disbursed by Lender undet this paragraph 7 shall become additional debt of Borrower sccured by this
Secunity Instremeat. Unless Borrower and Leoder agree to other terms of pavinent, these amounts shall bear interest from the
date of disbrissement at the Note rate and sball be pavable. with interest. upon notice from Lender to Borrower requesting

payment. .
8. Mortgage Insurance. If Lender reqmmd morigage insurance a5 a condition of making the Joan secured by this Security
instrument. Bomower shail pay- the premiwms. roquired to maintain the mortgage insurance wn effect. If. for any reacon, the
morigage insurance coverage reguired by Lender [apses or ceases to be in effect, Borrower shall pay the preminms sequired o
chtain coverage substantially: equivalent 1o the.mortgage insurance previously in cffect, at 2 cost substantiaily equivaieat to the
cozt Io Burrower of the mortgage insurance previously in effect. from an altarnate mortgage insurer approved by Lender. If
substantially equivalent morigage insurance coverage is not available, Barrower shall pay to Lender each month.a sum equal to
ane-twelfth of the yearly montgage insurance premnun being paid by Borrower when the insurancs coverage lapsed or ceased 1o

bemei’fect. I:ndcrwdlmcept. 253 and retain these payments as a loss reserve i Tieu of mortgage insurance. Loss reserve
- 4 BPS 1091
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17. Transfer of the H!HN@QBEIL@\IIAE I@@g%c Property or any inlerest in 3t
is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Bomrowsr is not a natural person) without
Lender's prior written consent, Lender may. at its option, require immediate payment tn foll of all sums secured by this
Security Instrument. Kzwexer, this option shail aot be exercised by Lender if exerise is prohibited by federal law 25 of the date
of this Security Instrument. R

* I Lender exercises this option, Lender shall give Borrower notice of acoeleration. The notice shall provide 2 pericd of not
less than 30 days from the date the notice is delivered or muiled within which Borrower must pay ail sums secured by this
Security Instrument. If Borrower fails 10 pay these sums prior 10 the sxpiration of this period, Lender may invoke amy remadies
permitied by this Security Instrument without further notice or demand cn Borrower.

13.. Barvower’s Right to Reinstate. 1f Bomrower meets certsin conditions. Bomrower shall have the right to have
enforcement of this Secusity Instrument discontinued at any time prior to the eardier of: (a) 5-days (or such other peried a8
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale coatzined in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Thase conditions ar thar Borrower: (a) pavs
Lender sli sums which then would be due under this Security Instrument and the Note 2s if nio acceleration had occurred: (b)
cures-any default of any other covenamts oF agrecments: (c) pays all expenses 1ncusTed in enforcing this Security Instrument.
including. but not limited to, reasopable attomeys” fees; and (d) takes such action as Lender may reasonsbiy require {0 assuse
that the lient of thi~ Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrum:ai shall - coolinne unchanged. Upon reinstatemsnt by Borrower, this Secunty Instrument and the
obligations secured hertby shall remain fully effective as if no acceleration had occurred. However, this right {0 reinstafe shall
not apply in the lase of arcale ation under paragraph 17.

19. Sale of Note; Chansc of Loan Servicer. The Note or a partial interest in the Note (together with this Secunty
Instrument) may be sold one or 1nore times without prior notice to Borrower. A sale may result in a change in the entity (known
as the “Loan Servicer*) that collects zwonthly payments due under the Note and this Security Instrument. There alse may be one
or more <hanges of the Loan Servicer unfelited o a sale of the Note. If there is a change of the Loan Servicer. Borrover will be
given writtea potice of the cEange in accon’ance with paragraph 14 above 20d applicable law. The notice will state ihe name and
address of the new Loan Servicer and the address'to which payments should be made. The notice will also contain any othsr
informtion required by applicable law.

20. Hazardous Substances. Borrower shall ot cavse or permit the presence. use, disposal, storzge, or release of any
Haza-dous Substances on or in the Property. Borrows: shall not do, nor allow anyone else o do, anything affocting the
Propcity that is in violation of any Environmental Law. Thy pisceding two sentences shall not apply to'the presencs, use, ot
storage on the Property of small quantities of Hazardeus Substarces that are generally reoopnized to be approprialz to normai
residential uses and to maintenance of the Property.

Borrower shail promptly give Lender writien notice of any iaviasigation, claim, demand. fawsuit or other action by any
governmental or regulatory ageacy or private party involving the Properiviand any Hazardous Substance or Envirommental Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by any govemmental or regulalory authonty, that
any removal or other remediation of any Hazardous Substance affecting the Projeniy is necessary, Bosrower shall prompily take
all necessary remedial actions in accordance with Enviropmental Law.

As used in this paragraph 20, "Hazardous Suhstances” are those substances cfined as toxic or hazandous substances by
Eavironmental Law and the following substances: gasoline, kerosene, other flammaisic or toxic petroleum products,: toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyae. and radioactive materials. As usad in
this paragraph 20, “Environmental Law" means federal Jaws and laws of the junisdiction where the Propesty is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows.

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration folluwiae Borrower's breach
of any covenam or agreement in this Security instrument (but not prior to acceleralion under nargraph 17 unless
applicable law provides otheswise). The notice shall specify: (a) the default; (b) the action required (o cure the default;
(S) a date, not less than 30 dass frum the date the nolice is given to Borrower, by which the defaull must be cured; and
(d) that Failure fo cure: thie default vn or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instruniest; foveclosure by judicial proceeding and sale of the Property. The notice shali further
inform Borrower of the right to reinstate after acceleration and the right to assert in the fareclosure proceeding the
non-existence of 2 default or any other: defense of Borrower to acceleration and foreclosure. If the default is not cured on
ot before the date specified in the notice,  Lender, at its option, may require immediate payment in full of all sums
secured by ‘this Security Instrument withoit farther demand 2nd may foreclose this Security Instrument by Jjudiaal
proceeding. Lerder:shall bie entitled to collect-all expernses incurred in pursuing the resmedies provided in this paragraph
21, including, but notimited to, reasonable attorneys’ fees and costs of title evidence. '

T 22:'Releasé. Uipon payment of all sums secured by this Security Instrument, Lender shall release this Secunity Instrument

without charge to Borrower. - Borrower shall pay any recordation costs.
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