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TOGETHER WITH all the improvements now or hereafter erecled on the properly, snd all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and sddilions shall also be covered
by this Securl%lnslrumenl. All of the foregoing is referred 1o in this Security Instrument as the *Properly.”

BORROWER COVENANTS that Borrower is lawjully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and thet the Prope:ty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 10 the Property against all claims and demnands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform ccvenants for netional use and non-uniform covengnts with
limited variations by jurisdiction to constitutea uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender coventnt and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shell prompily pay when due
the principal of and interest on the debt evidenced by the Note and any prepsyment and lale cherges due under the Note.

2. Funds for Taxes and Insurance. Subject 10 sppliceble law or 10 & written waiver by Lender, Borrower shall

¥ to Lender on the dsy monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for:
a) yesrly taxes g7.d assessments which may atfain Brloruy over this Security Instrument as & lien on the Property; (b)
vearly leasehold 12 ments or ground rents on the Property, if any; (c) yearly hazerd or property insurance premiums;
{d) yesrly tlood incarence premiums, if any; (e) yearly mortgege Insurance premiums, if any; and (f) any sums payable
by Borrower to Lencer, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage Insurance
premiumns. These iterns ar: called *Escrow Items.” Lender may, at any time, collect and hoid Funds in an amoun! niot
to exceed the maximum rranunt a lender for a federally related morigage loan may require {or Borrower's escrow
sccount under the federal Keul #stale Settlement Procedures Act of 1974 as amended from time to lime, 12 US.C.
Section 2601 ot seq. ("RESPA"), uniess another law that applies o the Funds sets e lesser eamount. If so, Lender mey,
at any time, collect and hold Fuiass in an amount not 1o excerd the lesser smount. Lender may estimate the smount of
Funds due on the basis of current da’s s,y reasonable estimates of expenditures of juture Escrow 1tems or otherwise in
accordance with appiicable law.

The Funds shalt be held in an Institution whose deposits are insured by a federal agency, instruments!ity, or entity
(including Lender, if Lender is such en InstiiwticaYor In any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may nol charge Eorrower for hoiding end applying the Funds, annually analyzing the
escrow accounl, or verifying the Escrow [tems, ualeis- Lender pays Borrower interest on the Funds and applicable (aw
- permits Lender to make such a charge. However, 1.ender may require Borrower o pay 8 one-time cherge for an

independent rea! estate tax reporting service used by Lend:r 1y connection with this loan, unless applicable law provides
otherwise. Unless an agreement Is made or applicable lav: reonires interest o be paid, Lender shall not be required to
pay Borrower any interest or earnings on the Funds. Borrow?r #nd Lender may agree in writing, however, that Interest
shall be paid on the Funds. Lender shall give 1o Borrower, withou! charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit 12 She Funds was made. The Funds sre pledged as
additional security for all sums secured by this Security Insirument.

Ii the Funds held by Lender exceed the amounts permitted to be ::5id by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of appl'cabie law. If the amount of the Funds held
by Lender at any time Is not sufficient to pay the Escrow Items when due, Lendir mey so nolily Borrower in writing,
and, In such case Borrower shall pay to Lender the amount necessary to make vy the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, 81 Lender’s sole discietion

Upon payment in full of all sums secured by this Security Instrument, Lender siuii prompily refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 1o the
acquisition or sale of the Property, shall epply any Funds held by Lender sl the time of acquicition or sale as a credit
against the sumns secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments recedvec by Lender under
paragraphs 1 and 2 shall be applied: firsi, to any prepayment charges due under ihe Nole; second, i amounts payable
under paragraph 2; third, to interest due; fourth, to principa! due; and last, to any late charges due unoe the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, lines and impositions atlric:table to the
Property which may attain priority over this Security Instrument, and leesehold payments or ground rents, if any.
Borrower shall pay these obligations In the manner provided in parsgraph 2, or if not paid in thel manner, Borrower
shal pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender sil notices of
amounts to be paid under this paragreph. It Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any llen which has priority over this Security Instrument unless Borrower: {a)
agrees In wrltln? to the payment of the obligation secured by the lien in a manner acceplable to Lender; {b) contests in
good faith the lien by, or defends against enforcement of the lien in, legsl proceedings which In the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the hoider of the llen an agreemen! satisfaciory io
Lender subordinaling the lien to this Security Instrument. }f Lender determines that any part of the Property Is subjeci
{0 a lien which may attain priority over this Security Instrumenl, Lender may give Borrower a notice identifying the
lien. Borrower shall satisfy the llen or take one or more of the actions set forih above within 10 days of the giving of

notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurence. This insurance shall be maintsined in the samounts
and for the periods that Lender requires. The insurence carrier providing the insurance shail be chosen by Bortower
subject to Lender’s spproval which shall not be unreasonably withheld. [f Borrower falls 1o maintain coverage described
above, Len7dcr may, st Lender’s option, obtain coverage 10 protect Lender's rights in the Property In accordance with
paragraph 7.

All insurance policies and renewals shall be acceptabie to Lender and shall include a standard morigege clause.
Lender shall have the right to hold the policies and renewels. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renews] notices. In the event of loss, Borrower shall give prompt notice 10 the
insurance carrier and Lender. Lender may make proof of loss If not mede promptly by Borrower.

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restorationor repair is economicaliy feasible and Lender’s security is not lessened, I{ the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, wilh any excess paid to Borrower. If
Borrower absr.d01's the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 1o seitie & 2laim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or
restore the Propert; o to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will
begin when the notice ! piven.

Unless Lender snvt 2izower otherwise agree in writing, any application of proceeds to principal shall not extend or

tpone the due date of ihe rionthly payments referred to in paragraphs 1 and 2 or change the amount of lh:c:nymnls.

{ under paragraph 21 the Property Is scquired by Lender, Borrower's right 1o any Insurance policies and proceeds

resulting fromn damage to the Property prior to the scquisition shall pass to Lender 10 the extent of the sums secured by
this Security Instrument tmmaediate’ ! prior to the scquisition.

6. Occupancy, Preservetion, {ipaitenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, esteblisi, and use the Property as Borrower’s principel residence within sixty dsys
after the execution of this Security Instiument and shall continue to occupy the Properly as Borrower's principal
residence for at fesst one yesr after the date of oc .upancy, unless Lender otherwise agrees in writing, which consent shali
not be unregsonably withheld, or unless extenuat!ng :ircumstances exist which are beyond Borrower's control. Borrower

. shall not destroy, damage or Impair the Property, #iiaw the Property to deteriorate, or commit waste on the Property.

Borrower shall be in default if any forfeiture actlon or procseding, whether civil or criminal, is begun that in Lender’s
good faith judgment could result in forfeiture of the Properly or otherwise materially impeir the lien crealed by this
Security Instrument or Lender's securily interest. Borrower may cure such a defsult and reinstste, 8s provided in
paragraph 18, by causing the action or proceeding 1o be Zismissed with & ruling that, in Lender’s good falth
determinetion, preciudes forfeiture of the Borrower's Interest in the Property or other material impairment of the lien
created by this Security Instrurnent or Lender's security interest. Borzower sheHl also be in default it Borrower, during
the losn application process, gave materially false or Inaccurate infcrrriation or statements to Lender {or failed to
provide Lender with any material information) in connection with the loa evidenced by the Note, including, but not
limited to, representations concerning Borrower’s occupancy of the Property 8¢'a principel residence. If this Security
Instrument is on a lessehold, Borrower shall comply with all the provisions of «he inase. || Borrower acquires fee title to
the Property, the leasehold and the fee title shall not merge unless Lender agrees ic (*.c merger In writing.

7. Protection of Lender’s Rights in the Property, If Borrower fails lo perfsiin the covenants and agreements
contalned in this Security Instrurnent, or there is a legal proceeding thet may significantly stfact Lendes’s rights in the
Property (stich as a proceeding in bankruptcy, probats, for condemnation or jorleiiure.or fo enforce laws of
regulations), then Lender may do and pay for whatever is necessary 1o protect the vaiue of (the Jroperty snd Lender's
rights In the Properly. Lender's actions may Include paying any sums secured by a lien whicii hez priority over this
Security Instrument, appearing in cour!, paying reasonebile attorneys’ fees and entering on the Proper!y to make repairs.
Although Lender may teke action under this paragraph 7, Lender does not have todo so.

Any smounts disbursed by Lender under this paragraph 7 sha!l become additional debt of Borrower s.ured by this
Security {nstrument. Unless Borrower and Lender agree to other terms of payment, these amounls shail besar interest
from the date of disbursement at the Note rate and shail be payable, with interest, upon natice from Lender to Borrower
requesting payment.

8. Morigage Insurance. If Lender required morlgege insurance as 8 condition of making the ioan secured by this
Security Instrument, Borrower shell pay the premiums required to maintaln the mortgage insurance in effect. 1f, for sny
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in eifect, Borrower shail pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, al a cost
substantiaily equivalen! 10 the cost to Borrower of the mortgage insurance previously in elfect, from an aliernsle
mortgage insurer spproved by Lender. J§ substantislly equivalent morigage insurence coverage is not available,
Borrower shall pay 10 Lender each month a sum equel 1o one-twelfth of the yearly morigage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased 1o be in effect. Lender will accept, use and relsin these
payments as @ loss reserve in lieu of morigage insurance. Loss reserve psyments may no longer be required,
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at the optlon of Lender, if mortgege insurance coverage (in the amount end for the period that Lender requires}
provided by sn insurer approved by Lender again becomes available and is obtalned. Borrower shail pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurence ends In accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable enries upon and inspections of the Property. Lender shail
give Borrower notlce &t the time of or prior to en inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for dsmages, direct or consequential, in connection with
any condemnation or other taking of eny part of the Property, or for conveyance In iieu of condemnation, ere hereby

assigned and shall be paid to Lender.
In the event of a total teking of the Property, the proceeds shall be spplied to the sums secured by this Security

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Properly in
which ihe felr market value of the Property lmmediately before the taking is equa! to or greater than the amount of the
sums secured by this Security Instrumnent iImmediately before the {aking, unless Borrower and Lender otheewise agree
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by
the following frection: (2) the total amount of the sums secured immadiately before the taking, divided by (b) the fair
inarkel value ot tke Property immediately before the teking. Any bajance shall be paid to Borrower. [n the evenl of 8
partial taking of the 2eoperly in which the fair merket value of the Property immediately before the taking is less than
the amount of the siurs secured immediately before the taking, unless Borrower and Lender otherwise agree in writing
or unless applicable Jiw otherwise provides, the proceeds shail be applied lo the sums secured by this Security
Instrument whether or no( b2 sums are then due.

1 the Property Is abancaned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a clair ior demages, Borrower fails to respond (o Lender within 30 days after the dale the
notice Is given, Lender is authurized tn collect and apply the proceeds, at its option, either to restoration or repalir of the
Property or to the sums secured by (ais S-eurity Instrument, whether or not then due.

Unless Lender and Borrower othe: wise aeree in writing, any application of proceeds 1o principal shatl not extend or
postpone the due dale of the monthly piyments referred (o in paragraphs 1 and 2 or change the amount of such

payments.
11. Borrower Not Released; Forbearsn.z 3y Lender Not @ Walver. Extension of the tirne for payment or

_ moditication of amortization of the sums secured 0y this Security Instrument granted by Lender to sny successor in

interest of Borrower shall not operate to release ihe lability of the original Borrower or Borrower's successors In
interest. Lender shall not be required 1o commence proceaings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of whe s2ms secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s sutteswors in Interest. Any torbearance by Lender in exercising
any right or remedy shall not be a welver of or preclude the execcize of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liatitty; Co-signers. The covenanis and agreements
of this Security Instrument shall bind snd beneflt the successors ard ussigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements she!! Ge joint and several. Any Borrower who cosigns
this Security Instrurnient but does not execute the Note: (a) Is co-signing this Security Instrument only to mortgage,
grant and convey that Borsower’s interest in the Property under the lermis ot this Security Instrument; (b) Is not
personeily obligated to pay the sums secured by this Security Instrument; anc{ {2) sgrees that Lender and any other
Borrower may agree to extend, modily, forbear or make any accommodstions witit rz2ard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Securlty [nstrument is subject to 8 luw which sets maximum loen
charges, and that law is finally interpreted so thai the interest or other loan charges collecied or to be coliected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall te roduced by the emount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected irein Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refuoz hy reducing the
princtpal owed under the Note or by making a direct payment 1o Borrower. 1i a refund reduces principe!, the reduction
will be treated as a parlial prepayment without any prepayment charge under the Note.

14. Notices, Any notice to Borrower provided for in this Security instrument shall be given by delivering it or by
mailing it by first class mail unless applicable iaw requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
lirst class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conilict shali not affect other provistons of this Security Instrumentor the Nole
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and

the Note ere declared 10 be severable.

Ferm B 190
ER-oAUL 910w Pigedare XClBO0ODAAD .05 Initia

0£000026




UNOFFICIAL CQORY. .

16. Borrower's Copy. Borrower shal! be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. I{ all or any part of the Properly or any
interest in it s sold or transferred (or if 8 beneticlal interest In Borrower is sold or transterred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibiied by fecers! law &s of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the dete the notice is delivered or malled within which Borrower must pay all sums secured
by this Security Instrument. I Borrower fails to pay these sums prior to the explration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Bosrower's Right to Relnstate. [f Borrower ineets certain conditions, Borrower shall have the right to have
enforcementof this Security Instrument discontinued at uny time prior to the earlier of: (&} 5 days {or such other period
8s applicable law may specify for reinstalement) before sale of the Property pursuant to any power of sale contained in
this Securily Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pa;s Lender all sums which then would be due under this Security Instrument and the Note as if no
sceeleration heu acurred; (b) cures any default of any olher covenants or agreements; (c) pays all expenses incurred in
enforcing this Secy1iv Instrument, including, but not limited to, reasonetle attorneys' fees; and (d) takes such actlon as
Lender may reason(ol' require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower’s obligstion t0 p.y the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement
by Borrower, this Security i~ trument and the obligations secured hereby shell remaln fully effectiveas il no acceleration
had occurred. However, this righ* to reinstateshall not apply In the case of acceleration under paragraph 17.

19. Sale of Note; Change o/ 1 oan Servicer. The Note or a pertial interest in the Note (together with this Security
Instrument) may be sold one orimore times without prior notice to Borrower. A sale msy result in 8 change in theentity
{(known as the "Loan Servicer*) thet co’iesis monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Losn Servicer unrelated (o a sale of the Note. If there is a change of the Losn
Servicer, Borrower will be given writien n¢tice of the change in accordance with paragraph [4 above and applicabie law.
The notice wiil state the namne and address oiihe new Loan Servicer and the address to which peyments should be made.
The nolice will also contain any other informatici rcduired by applicable faw.

20. Hazardous Substances. Borrower shali-no? cause or permil the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Bori ower shall not do, nor sllow anyone eise 1o do, anything sffecting
the Property that is in violation of any Environmental Lew. The preceding two sentences shall no! apply {0 the presence,
use, or storage on the Property of small quantitles ol i}izsrdous Substances that are generally recognized 10 be
appropriate to normal residential uses and to maintenanceof i Troperty.

Borrower shali promptly give Lender written notice of any invzstigstion, claim, demand, lawsuit or olher sction by
any governmenta! or regulatory agency or private party involvirg ne Property end any Hazardous Substance or
Environmentea! Law of which Borrower has sctual knowledge. 1f Borrov.er-learns, or is notifled by any governmentaior
regulstory authority, that any removal or other remediation of any Hazmiuous Substance ailecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environments! Law.

As used in this peragreph 20, "Hozerdous Substences® are (hose substances r'atined as 1oXic or hazardous substances
by Environmental Law and the following substances: gesoline, kerosene, other flsi:iable or toxic petroieum products,
1oxic pesticides and herbicides, volatile solvents, malerlsls conlaining asbestos w1 jcimaldehyde, and radloactive
materials. As used in this paragraph 20, *"Environmental Law® means federal laws and laws of the jurisdiction where the
Properly is located that relate to health, sefely or environmenta! protection.

NON-UNIFORM COVENANTS. Borrower and Lender [urther covenant and agree os fol.ows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acréication following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not pcior-to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days jrom the dale the notict’is given to
Borrower, by which the default must be cured; and {d) that failure to cure the default on or before the date
specified in the notice may resull in acceleration of the sums secured by this Security Iastrument, foreclosure
by judicial proceeding and sale of the Property. The notlce shall further Inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower o acceleration snd foreclosure. If the defeult is not cured on or before the
date specified in the notice, Lender, a4 its option, may require immediate payment in full of all sums secured
by this Security Instrument without {urther demand and may loreclose this Security Instrument by judicial
proceeding. Lender shall be entitied to collect akl expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not [imited to, reasonable attorneys’ fees and costs of titleevidence.

22, Rejesse. Upon paymenl of al} sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation cosls.

23, Waiver of Homestead. Borrower walves all right of homestesd exemption in the Property.
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24. Riders 10 trus Serurity Instrument. !f one or more riders are executed by Borrower and recorded together
with this Security Instruinerit, the covenants and egreements of each such rider shall be incorporated into and shali
amend and supplement the covenants and agreements of this Security instrumentas if the rider(s) were & pert of this
Security Instrument. [Check app’insble box(es)]

Adjustabie Rate Rider Condominium Rider 1-4 Famlly Rider
Graduated Payment Rider Planned Unit Developtment Rider Biweekly Payment Rider
Balloon Rider ‘—t Rate Improvement Rider Second Home Rider

V.A. Rider T 10ther(s) [specify]

BY SIGNING BELOW, Borrower accepts and agie=s-to the terms and covenants contained in thls Security
Instrumentand in any rider(s) executed by Borrower and recores with it.

Witnesses: :ﬁ/, Lla /2 , j/ﬂj,cﬁ LQL i (Seal)

PAMELA A, PFOERSEN -Borrower

(Seal)

-Borrower

{Seal) (Sesl)
“Borrower ‘Borrowsr

STATE OF ILLINOIS, L fe &5 Comtyss:

1, FHs ondressocS . 8 Notary Public In and for said county and sizie do hereby
certify that

O/// s a7 vmaserd

z/fﬁf// / 74’/"—’ S, personally known to me to be the same person(s) whose
am

he

5) subscribed 10 the foregoing instrument, appesred before me this day in person, and acknowledged that
signed and delivered the said instrument as free and voluntary act, for the uses and purposes
therein set forth.
Given under my hand and officislsesl, this / F74

My Commission Expires:

This Instrurent was prepered by: DOLORES 4. LATZ. VERNON HILLS. IL 80061 "'*Wm.

mb.ﬁ'u oro8 Pip 6 01 8 ,:, XClW‘Ih pﬂeppnkn 04 .I”
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LENDER'S ¥ 09-58-51454

BALIL.OON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 19TH day of DECEMBER ,19 93 )
and is incorporated inlo and shall be deemed to amend and suppiement the Mortgage, Deed of Trust or Deed ta Secure
Debt { the “Security Instrument”) of the same date given by the undersigned (the “Borrower”) to secure the Borrower’s

Note to SEARS MORTGAGE CORPORATION, AN OHID CORPORATION
{the “Lender")

of the same dnte and covering the property described in the Security Instrument and located at:

8408 W. 165TH PLACE,
TINLEY PARK, ILLINGIS 60477

[Property Address]
The interest rate stated on the Note is cajled ihe “Nois Rate.” The date of the Nate is called the "Note Date." ]
understand tha Lander may transfer the Note, Security Instrument and this Rider. Lender or anyone who takes the
Note, the Sxcurity Instrument and this Rider by transfer snd who is entitied to receive payments under the Note is

called the ‘N ote Holder.”

ADDP(TONAL COVENANTS. In addition to the covenants snd sgreements in the Securily Ilnstrument,
Borrower and Lender further covenant and agree as lollows {despite anything io the contrary contained in the Security

Instrument or (e Jate}:

1, CONDITIONA'. RIGHT TO REFINANCE
At the maturit;- d=t> of the Note and Security Instrument (the ""Maturity Date”), I will be able 1o obtain a new
with sn inlerest

loan ("“New Loan'') wiih # aaw Maturity Date of L JANUARY, Le , 20 2% , and
rate oqual to the “New (Nc(e Rate” determined in sccordance with Section 3 bolow if all the conditiona provided in

Sections 2 and S balow ars net (the ‘‘Conditional Refinancing Option™). If those conditions are nct met, [ undersiand
that the Note Holdor is undor n- obligation {o refinance or modify the Note, or to sxtend the Maturity Date, and that I
will have 1o repay the Note iron r.y own resources or find a lender willing to iend me the money fo repay the Note.

2.CONDITIONS TO OPTION

If I want to exercise the Condi'iona’ Refinancing Option at meaturity, certsin conditions must be met as of the
Maturity Date. These conditions are: (1) ] must still be the owner and occupant of the property subject to ke Securitly
ave been mors than 30 days

Instrument {the “Property’); {2) I must e :urrent in my monthly payments and cannot

Iale on any of the 12 scheduled monthly sutva:enis immedialely grocoding the Ma!urit{y Date; (3) no lien against the
Property (except for taxes and special assesime .1t not yel dus and payable) other than fhat of the Security Instrument
may exist; (4) the New Note Rate cannot be mo-a than5 percentage points above the Note Rate; and {5) I'must make a

wr Kien request to ihe Note Holder as provided in Section 5 below.

3.CALCULATING THE NEW NOTE RATE
o New Note Rate will be a fixed rate of interust ~yual to the Federa! National Mortgage Associstion’s required
ery commitment, plus one-hall of one

in1 (0.125%) (the “New Note Rate™).

net yield for 30-year fixed rate mortgages subject to a 60 day mandatory deliv

contage point (0.59%), rounded to the nearest one-eigntt ol ane percentage po
e and time of day that the Note Holder

N Option. It this required net yield is not available,
the Note Holder will determine the New Nate Rate by using com e ahle information.

4, CALCULATING THE NEW PAYMENT AMOUNT
Provided the New Note Rate as calculated in Section 3 abova is not s rea‘er than 5 percentage points above tha Note

-
ﬁe required net yield shall be the applicable net yield i» sffact on the
receives notice of my election to exercise the Conditional Raiin‘annina

Rate and all other conditions required in Section 2 abave are satisfied, tk o No.e Holder wiil determine the amounti of the
monthir Tayment that will be sufficient to repay in full (2) the unpeid y=in”ipal, plus (b) accrued but unpaid interest,
plus {c) all other sums 1 will owe under the Note and Securily Instrument ox tla Maturity Date (assuming my monthly
payments then are current, as required under Seclion 2 above), over the term o; the New Note at the New Note Rate in
equal monthly payments. Y he result of this cafculation will be the amount of riy riew principal and interest payment
every month until the New Note is fully paid,

5. EXERCISING THE CONDITIONAL REFINANCING OPTION
dvance of the Maizcity Mate and advise me of the

The Note Holder will nolify me at least 60 calendar days in a
principsl, accrued but unpaid interest, and ail other sums [ am expected to awe on the Matr rity, Dete. The Note Holder
alse will advise me that I may exorcise the Conditional Refinancing Option if the condilions in ertion 2 above are mel.
The Nole Holder will provide my payment record information, togather with the name, titic-an. s-dress of the person
representing the Note Holder that I must notify in order 1o exercise the Conditional Reiinancing Option. If | meet the
tite i¥~'a Holder no later

conditions of Section 2 above, | mey exercise the Conditional Refinancinf Oftion by notifyinﬁ
than 45 calendar days prior to the Maturity Date. The Note Holder will calculate the fixed New Note Rate based upon
blished required not yield in elfect on ti.a ‘e and time of

the Federal Neiional Mortgage Association’s applicable pu r
day notification is receivad by the Note Holder and as calculnted in Section 3 above. I will then have 3( cu.endar days to

provide the Note Holder with accepiable prool of my required ownership, occuﬁancﬁ and property lien status. Before
the Maturity Date the Note Holder will edvise me of the new interest rate {the New Note Rate), new monthly payment
amount and » date, time and place at which 1 must appeer to sign any documents required to compleie the uired
refinancing. [ understand the ﬁo!e Holder wil) charge me 2 $250 processing fee and the costs associated with ;&!ing
the title insurance policy, if any.

BY SIGNING BELOW, Borrower accepls and agrees ta the terms and covenants contained in this Balloon Rider,

Lhmeehe (1 Ve o

{Sesl)
PAMELA A. PEOERSEN -Borrower

{Seal) (Seal)
-Borrower -Borrower
{Sign Qriginar Oalyl

(Seal)
-Borrawer

ULTISTATE BALLOON RIDER-Singie Family-Fennia Mas Uniferm Instrumen! Form 3180 12/0% tpege ! of ! page)
h-nz e VMP MORTGAGE FORMS » (312)203-8100 = (800)521-7201
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