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Borrower owes Lender the principal sora @ Seventy-six"thousand £ive”hundred and MUG

........................................................................

dated the same date as this Security Instrumeat ¢ ‘a.’gﬁ'n‘ !a e w&s for monthly payments. with ihe full delk, if not
paid earlier, due and payableon ................. £ Yhons W .t"i ................................. . This Security Instrument
sccures to Lender: (a) the repayment of the debt ¢vidznzed by the Note, with interest, and all renewals, exicnsions and

modifications of the Note; (b) the payment of all other s.:zs, with interest, advanced under paragraph 7 1o protect the sccurity
of this Security Instrument; and (c) the performance of borrewur’s covenants and agreements under this Security [nstrument
and the Note. For this purpo&&grrov-‘crdocs Lerchy monzage. grant and convey to Lender the following described prop-
erty Iocated I0 ..o e eeetoesencaseeneeatestesssissentetnsansnin County. Nlinois:

Lot 4, in Block 1, in Bluif City Addition

to Elgin, being all of Lot 11, in the

County Clerk's Division, (Excep’ that

part of the North 150 Feet of said Lot

11, Lying East of a Line, 389 Feet, Eust

of and Parallel with the West line

thereof} in Section 19, Township 41

North, Range 9 East of the Third

Principal Meridian, in Cook County,

I1linois.

Permanent Index No.: 06-19-112-~004.

TOGETHER WITH all the improvements now or hereafier erected on the property. and all casements, apmnmm.%

and fixtures now or hereafier a part of the property. All seplacements and additions shall 2lso be covered by thic Security
Instrument. All of the foregoing is referred 1o in this Security Instrument as the *“Property.”™

BORROWER COVENANTS that Borrower is lawfully seisad of the estaie hereby conveyed and has the right 10 morigage.
grant and convey the Property and that the Propesty is unencumbercd, except for eacumbrances of record. Borrower wamanis
and will defend generally the title to the Propenty against all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for aational use and non-uniform covenanis with limited
variations by jurisdiction 1o constitute a uniform security instrument covering real propesny.

ILLINOIS—Singie Family—Facale Mae/Fradde Mac UNIFORM INSTRUMENT Fom MU %0 (pope 7 of 6 papes)
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

I. Pavment of Principal and Interes:; Prepayment and Late Charges.  Borrower shatl prompdy pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and fate charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable Jaw or 10 2 writicn waiver by Lender, Bomrower shall
pay to Lender on the day monthly payments are due under the Note, unul the Noie is paid in full, a sum {*"Fuads™) for:
(2) yearly taxes aid assessments which may anain priority over this Security Instrument as 2 lien on the Pmpm) (b) yeashy
icaschold paymeats or ground rents on the Property. if any; (c) yearly hazard or property insurance premiurms: (d) veasdy
flood insurance premiums, if any: (c) yearly morigage insurance premiums, if any; and (f) any sums payabic by Borrower
to Lender, in accordance with the provisions of paragraph 3, in liev of the payment of morigage insurance premiums. These
items are calied "' Escrow ltems.”” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage foan may require for Borrower's escrow accousnt under the foderal Real
Estate Settlement Procedures Act of 1974 2s amended from time 1o ime, 12 U.5.C. § 2601 o1 seq. {""RESPA™), valess
another law tha” apnlies 1o the Funds sets a esser amount. If so, Lender may. at any time, coliect and hold Funds in an
amount not {0 excerd the lesser amount. Leader may estimaie the amoant of Funds due on the basis of curreny data and
reasonable estimaies of expenditures of future Escrow ltems or otherwise in 2ccordance wath applicable Jaw.

The Funds shali %< held in an institution whose deposits are insured by 2 federa) agency, sustrumentality, of enfity
{including Lender, if Losdos is such an iastitution) or in any Federal Home Loan Bank. Leader shali apply the Fundt o
pay the Escrow ltems. Lendst saav not charge Borrower for helding and applying the Funds, annually analy2ing the escrow
account, or verifying the Escrov- tixms. unless Lender pays Borrower interest on the Funds and applicable law permits Lender
1o make such a charge. However“Lender may require Borrower to pay 2 onc-ime charge for an independent real estate
tax reporting servioe used by Lender in cor pertion with this doan, unless applicable law provides otherwise. Unless an agroemens
is made or applicable Jaw requires inicrews to be paid, Lender shall not be required to pay Borrower any inictest or carnings
on the Funds. Borrower and Lender may agrecin wriling, however, that inierest shall be paid on the Funds, Lender shal
give t Borrower, without charge, an annual accouating of the Funds, showing credits and debits to the Funds and the purpose
for which each debit o the Funds was made. The Furds are pledged as additional security for ail sums secured by this Secunty
Instrument.

If the Funds held by Lender exceed the amounts prrmitted 1o be held by applicable faw, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of ajplicable faw. If the amount of the Funds held by Lender at
any lime is pot sufficient to pay the Escrow liems when duc, Fender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lander the amount necessary 10 make up '« deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments. ai Lender’s sole discredoo

Upon payment in full of all sums secured by this Security Insipinceat, Lender shall promplly reiund to Borrower
any Funds held by Lender_ If, under paragraph 21, Lender shall acquire or s2:1 die Property. Lender, prior to the aoquisition
or sale of the Property, shall apply any Funds held by Lender at the {ime of arguisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwis:, il payments received by Lender undes
paragraphs 1 and 2 shall be applicd: first, to any prepayment charges duc under the Moc, second, lo amouats payable under
paragraph 2: third, to interest due: founth, to principal due: and last, to any late charg s doe under the Note.

4. Charges: Liens. Borrower shaii pay all taxes, assessmenis, charges. fines and ninpositions attsibutable to the
Property which may atrain priority over this Security {nstrument. and leaschold payments or grourd reats. if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manne!, Berrower shali pay them
on time directly to the person owed payment. Borrower shall promptly fumish 1o Lender ali nouces o/ amounts to be paid
under this paragraph. If Bosrower makes these payments directly, Borrower shall promptly fumnish to Lender reeipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security {nstrument unless Eorrower: (a)
agrees in weiting to the paymeat of the obligation secured by the licn in 2 manner 2cceptable to Lender; {b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate (o
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfaciory to Lender suboy-
dinating the lien io this Security Instrumeni. [f Lender determines that any pan of the Property is subject 10 a lien which
may attain priotity over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shail
atisfy the lien or take one or more of the actions set fonk above within 10 days of ithe giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against lcss by fire, hazards incleded within the temn “‘exiended coverage’™ and any other hazards,
including floods or fiooding, for which Lender requires insurance. This insurance shall be maintained in the 2mounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chasea by Borrower subject to
Lender’s apgroval which shall not be unreasez2bly withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender's rights in the Propesty in accondance with paragraph 7.

Form M W (pcpe 2 of 6 pages)
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Al insurance policics and renewals shail be acceptable 1o Lender and shali inciude a standard morigage clause. Lender
shall have the right 1o hold the policies and renewals. If Lender requires, Borrower siiall prompdy give io Lender alt receipts
of paid premiums and rencwal notices. In the event of ioss, Borrower shail give prompt noiice 1o the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender 2nd Borrower otherwise agree in wriling, insurance proceeds shall be 2pplied 10 fesioration of repair
of the Property damaged. if the restoration or repair is economically feasible and Lender’s secunty is oot lessened. If the
testoration or repair is not cconomically feasibic or Lender’s security would be {essened. the insurance proceeds shall be
applied to the sums secured by this Security Instrumeant. whether of not thea duc, with any excess paid 10 Borrower. il Botrowcer
abandons the Property. or docs not answer within 30 days a -aotice from Lender that she insurance carrier has offered to
settle 2 claim. then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or sestore the Property
or to pay sums secured by this Security Instrument. wheiher o7 not then duc. The 30-day period will begin when the nofice
is given.
Unless | axi2r and Borrower otherwise agree in writing, any 2pplication of proceeds to principal shall not exiend
ar postpone the duc aie of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 2" thz Property is acquired by Lender, Borrower's right to any insurance policics and proceods resulling
from damage to the Fiorcay prior to the acquisition shall pass to Lender to the extent of the sums secured by this Securnity
Instrument immedistely por 1o the acquisition.

6. Occupancy, Presessation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leascholds. Borrower shall ozcvpy. establish. and use the Property as Borrowes™s principal residence withia sixty days
after the execation of this Security instrument and shall continue 1o occupy the Propesiy as Borrowes’s principal residence
for at least one year ahier the date ol o/crpancy, vniess Lender othenwise agrees in writing, which consent shail not be
unreasonably withheld. or unless cxtenuzing circumstances exist which are beyond Borrower's contro!. Borrower shall not
destroy. damage or impair the Property, alicw th: Propenty to deterioraic. or commit wastc on the Propernty. Borrawer shall
be in default if any forfeiture action or proceoding. whether civil or criminal, is begun that in Lender’s good laith judgment
could result in forfeinure of the Property or otherwis nnterially impair the ien crealed by this Security Instrumeni or Lender's
security interest. Borrower may cure such a defauiz a:d seinstate, as provided in paragraph i8. by causing ibe action or
proceeding 10 be dismissed with a ruling that, in Lender’s pond faith duermination, preciodes forfeiture of the Borrower's
interest in the Property or other material impairment of D1 Jin created by this Secunity Instrument or Lendes’s secunity
interest. Borrower shall also be in default if Borrower, during ¢ yan application process, gave smateriaily false 6f inaocurate
information or statements to Lender {or failed 10 provide Lender »ath any maicrial information) in coanection wath the lozn
evidenced by the Note. including. but not limited 10. representaticar concerning Borrewer’s occupancy of the Property as
aprincipal residence. If this Sccurity Instrument is on a icaschold. Borror.e~ shall comply with all the provisions of the lezse.
If Borrower acquires fee tile 10 the Propenty. ihe leaschold 2nd the fee tiie shall not merge ualess Lender agioes to the
merger in writing.

7. Protection of Lender’s Rights in the Property. [f Borrower fails ir'perform the covenants and agrecments
contained in this Security instrument, or there is 2 legal proceeding that may significiant affect Lender’s rights in the Propesty
(such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or 10 eafuicr 1aws of regulations), then Lender
may do and pay for whatever is necessary 10 protect the value of the Property and Lende: s sights in the Propesty. Lendet™s
actions may include paying any sums sccured by a lien which has priority over this Security ihirument. appeanag in cout.
paying reasonable atiorneys” fees and entering on the Property to make ropairs. Although Lerier may take action under
this paragraph 7, Lender does not have 10 6o so.

Any amounts disbursed by Lender under this paragraph 7 shali become 2dditional debt of Burriwwr secured by this
Security Instrument. Unless Borrower and Lender agree 1o other terms of payment. these amounts sheld Ouer interest from
the date of disbursemenn: at the Note rate and shall be payable. with intesest, spon notice from Lender 1o Buirimer requesting
payment.
8. Mortgage Insurance. if Lender required mortgage insurance as 2 condition of making ihe loan secused by this
Security instrument, Borrower shall pay the preminms required to maintain the morigage insurance in effect. I{. for any
reason. the mortgage insurance coverage required by Lender Lapscs or ceases to be in effect. Borrower shall pay the premisms
required to obtain coverage substantially equivalent to the mongage insurance previously 1n effect. at a cos! subsiantially
equivalent to the cost 1o Borrower of the mortgage insurance previously in effect, from an alternaie mortgage insarer approved
by Lender. If substantially equivalent morigage insurance coverage is not available. Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrowes when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, ase and retain these payments as 2 Joss qesenve in licw of mongage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if morigage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is oblzined. Borrower shall pay the premiums requised 1o maintain morigage insurance i cffect. of @ provide 2 loss
reserve, until the requirement for mengage insurance ends in accordance with any writien agreement between Bormower
and Lender or applicable law.
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceads of any award or claim for damages, direct or consequential, in coanection with
any condemnation or other taking of any pani of the Property, of for conveyance in lies of conderanation, are heseby assigned
and shafl be paid to Lender.

In the event of a total taking of the Property., the proceeds shali be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid {o Borrower. In the event of a pariial taking of the Property in which the
fair market value of the Property immediaicly before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Secunity Instrument shall be reduced by the ameunt of the proceeds muhtiplied by the following fraction:
(a) the total amount of the sums secured immediately before the 1aking, divided by (b) the fair market value of the Propenty
immediately before the taking. Any balance shall be paid to Bosrower. In the event of a partial taking of the Propenty in
which the fair market value of the Property immediatcly before the taking is less than the amount of the sums socured im-
mediately before the taking, unless Berrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the procesd’; shall be applied 4o the sums secured by this Secusity instrument whether or not the sums 2re then due.

If the Pror.iiy is abandoned by Borrower, or if, after notice by Lender 10 Borrower that the condemnor offers io
make an award or (ett'e a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the natice
is given. Lender is aviorized to coliect and apply the proceeds, at its option, cither to resioration or zcpair of the Propernty
or te the sums secured by 1.is Security {nstrument, whether or not then due.

Unless Lender and Purr-wer otherwise agree in writing, any application of proceeds 10 principal shall not extend
or postpone the due date of the mopthly payments referred to in paragraphs 1 and 2 or change the amount of such pavmeats.

11. Borrower Not Rcieased: Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the surs <ccured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to releasc the Eability of the original Borrower or Borrower’s successors in interest. Lender
shall net be required to commence procee fing. against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secvied by this Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors in interest. sy forbearance by Lender in exercising any right or remedy shali not be
a waiver of or preclude the exercise of any right ur cemedy.

" 12. Successors and Assigns Bound; Joint a:d S#oera) Liability; Co-signers. The covenants and agreements of
this Security instrument shall bind and benefit the succes<ors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17. Borrower’s covenants and agreements shait Ic ‘oint and scveral. Any Borrower who co-signs this Security
Instrument buf does nof execute the Note: (3) is co-signing this S ocyrity Instrzment only to mesigage. grant and convey that
Borrower’s inlerest in the Property undes the terms of this Secuiisy tastrument: (b} is not persosaliy obligated 1o pay the
sums secured by this Security Instrument; and (¢) agrees that Lender 274t any other Borrower may agree to extend, modiy.
forbear or make any accommodations with regard to the termas of this Sec riiy Instrumen or the Note without that Borrower's
consent.
13. Loan Charges. If the foan secured by this Security Iastrumeny i< subject (o a law which sets maximum ioan
charges, and that iaw is finally interpreted so that the interest or other joan charge:, valiecied or {0 be collected in connecsion
with the loan excead the permiticd iimits, thea: {a) any such ioan charge shall be red-icer oy the amonnt necessary (o reduce
the charge to the permitied limit; and (b) any sums already collected from Borvower which exceeded permutied limits wii
be refirnded to Borrower. Lender may choose 10 make this refund by reducing the principal awed under the Note or by making
a direct payment 1o Borrower. If a rcfund reduces principal. the reduction will be treated as 2/ paitial prepayment withou!
any prepayment charge under the Noie,

13. Notices. Any notice o Borrower provided for ip this Secority [nstrument shall be gvas by delivering t or
by mailing it by first class mail unless applicablc law requires use of 2nother method. The notice sta'i e directed to the
Property Address or any other address Borrower designates by notice 1o Lender. Any notice (o Lender ~a'l be given by
first class mail to Lender's address stated berein or any other address Lender desigaaies by notice to Borruwver. Any notice
provided for in this Security Instrument shal! be deemed 1o bave been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. 7This Security Instrameat shall be goveined by (edenal law and the law of the
jurisdiction in which the Property is focated. In the event that any provision or clause of this Secusity [nstrument or the Noie
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument of the Note which
can be given cffect without the conflicting provision. To this end the provisions of this Secunity Instrument 2nd the Note
are declared 10 be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunity Jastrusnent.

17. ‘Transfer of the Property or a Beneficial Interest in Borrower. 1f aii or 2ny pant of the Propernty or any
interest in it is solit or ransferred {or if a beneficial interest in Borrower is sold o iransferved and Borrovweer is not 2 matural
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UNOFFICIAL COPY

I Lender gives notice of breach to Borrower: (i) ail Rents received by Borrower shal be held by Borrower as trustee
for the benefit of Lender only, to be applied 1o the sums secured by the Security Instrument; (ii) Lender shall be entitled
to colicct and receive all of the Reats of the Propenty; (iii) Borrower agrees that each tenan! of the Propesty shali pay
all Rents due and unpaid to Lender or Lender’s agents upon Lender's writien demand 10 the tepant; (iv) unless ap-
plicable law provides otherwise, all Rents cotlected by Lender or Lender’s agents shall be applied first to the costs
of tabng control of and managmg the Propcn) and collccung the Reats, mc!udmg but not limited 10, atomey’s fees,
receiver's foes, premiums on receiver™s bonds. repair and maintenance cosls, insurance premiums, taxes, assessments
and other charges o the Property, and then to the sums sccured by the Security Instrument; (v) Lendes, Lender's
agenits or any judicially appoinied receiver shall be liable to account for only these Rents actually received: and (vi)
Lender shall be entitled 10 have a receiver appointed 1o take possession of and manage the Propenty and collect the
Reats and profits derived from the Prperty without any showing as 1o the inadequacy of the Pmpcn\ as security.

1f the Rents of the Propeny are not sufficicnt 10 cover the costs of taking control of and managing the Property and
of collecting *2e Pents any funds expended by Lender for such purposes shall become indebtedness of Borrower to
Lender secured by the Security Instrument pursuani to Usniform Covenant 7.

Borrowes represcat: and wartants tha Borrower has not executed any prior assignment of the Rents and has not
and will not perform anv- act that would prevent Lendsr from cxercising its rights under this paragraph.

Lender, or Lender™s aron’s or a Judlr:lali) appomled receiver, shall not be required to enier upon. take control of
or mzintain the Propernty uc"an- or afier giving natice of defauh to Borrower. However, Lender, or Lender’s agenis
or a judicially appoinicd receives, may do so at any time when a defauht occurs. Any application of Rents shall aot
cure or waive any default or invatidate any other right or remedy of Lender. This nssignmcm of Renis of the Propeny
shall teaminate when all the sems Lecumd by the Secusity Instrument are paid in full.

1. CROSS-DEFAULT PROVISION. Zorumwer's default o breach under any note or agreement in which Lender
has an interest shall be a breach under the Sccerity Instrument and Lender may invoke any of the remedies permitied

by the Security Instrument.

BY SIGNI;\SG BELOW. Borrower accepis amd agr s to the terms and provisions contained in this 1-4 Family Rider.
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