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AL SMITH FEDETAL SAVINGS BANK
14757 Soutn Cicern Avenue
Midlothian, Tllinols 60445

ADJUSTABLE REVOLVING CREDIT MORTGAGE

THIS MORTGAGE ("“Security Instrument®) is given on Duevember 28,
19! . The mortgagor isJOHN K. BERTULLIS AND LAIMA A, BERKITULIS, HIS WIFE
("Borrower"}. This Security Instrument is given toc A.J. SMITH
FEDERAL SAVINGS BANK, which is organized and existing under the
laws of the United States of America, and whose address is 14757
S. Cicero Avenue, Midlecthian, Illinois 60445 ("lLender"). Lender
has iZgreed to loan to Borrower pursuant to the Adjustable
Revolving Credit Note ("Note") of even date the sum of
S0, vy, e {"Line of Credit Amount*), which Note provides
for montiily payments, with the full debt, if not paid earlier,
due and payzble on Lecember 15, 1994 . The Note evidences a
"revolving credit™ as defined in Illinois Revised Statutes,
Chapter 17, Zalagraph 6405. This Security Instrument secures not
only the exis:ing indebtedness, if any, but also future advances,
whether such advarces are obligatory or are made at the option of
Lender, or otherivir.e, as are made within five years from the date
hereof, to the sams extent as if such future advances were made
on the date of the e;ecution of this Security Instrument,
although there may be n~ advance made at the time of execution of
this Security Instrument and although there may be no
indebtedness outstanding a:- the time any advance is made. This
Security Instrument secures to Lender: (a) the repayment of the
debt evidenced by the Note, with interest, and all renewals,
extensions and modifications; (L) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c¢) the performance of
Borrower's covenants and agreements-under this Security
Instrument and the Note. For this puvrpose, Borrower does hereby
mortgage, grant and convey to Lender the following described
property located in COOK Zounty, Illinois:

Lot 105 in 0)Jd Derby Estates, a esubdivision or Jo’s 9 to 16 and the South
/2 of vacated Derby Hoad lying Nurth and adjoinia said Lets all in
Subdivision of the West /2 of the North Kast 1/4 of Section 28, Tuwaship 37
North, Ranpge 11, Iyving East of The Third Principal MeriZtion, in Couk County,
1l1linois.

R R F - 2y s Y

Hhich.pas the address of 1263 Janas Lane, Loemont '

Illinois _ 604139 (*Property Address"):

TOGETHER WITH all the improvements now or hereafter erected
on the property, and all easements, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and profits, water rights
and stock and all fixtures now or hereafter a part of the
property All replacements and additi~-nc chall also be covered Ly
this Security Instrument. All of the foregoing is referred to in

this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the
estate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

UNIFORM COVENANTS. Borrower and Lander covenant and agree
as follows:
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1. Payment of Principal and Interest; Prepayment and Late
Charges. Borrower shall promptly pay when due the principal of
and interest on the debt evidenced by the Note and any prepayment

and late charge due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable
law or to a written waiver by Lender, Borrower shall pay to
Lender, at Lender's election, either a pledge account in an
amount determined by Lender or on the day monthly payments are
due under the Note, until the Note is paid in full, a sum
("Funds*) equal to cone-twelfth of: (a) yearly taxes and
assessments which may attain priority over this Security
Instrument: (b} yYearly leasehold payments or ground rents on the
Property, if any; (c) yearly hazard insurance premiums; and (4)
Yeariy mortgage insurance premiums, if any. These items are
called “escrow items." Lender may estimate the Funds due on the
basis of surrent data and reasonable estimates of future escrow

items.

The Funds shall be held in an institution the deposits or
accounts of which are insured or guaranteed by a federal or state
agency (includizng Lender if Lender is such an institution).
Lender shall apply the Funds to pay the escrow itemse. Lender may
not charge for hoiding and applying the Funds, analyzing the
account or verifying %ii® escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender
to make such a charge. dcrrower and Lender may agree in writing
that interest shall be peid on the Funds. Unless an agreement is
made or applicable law reguired interest to be paid, Lender shall
not be required to pay Borrower any interest or earnings on the
Funds. Lender shall give tc Borrower, without charge, an annual
accounting of the Funds showing credits and debits to the Funds
and the purpose for which each 3ebit to the Funds was made. The
Funds are pledged as additional zferurity for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the
future monthly payments of Funds payable prior to the due date of
the escrow items, shall exceed the amourt raquired to pay the
escrow items when due, the excess shall be, -at Borrower's option,
either promptly repaid to Borrower or creditsd to Borrower on
monthly payments of Funds. If the amount of {bha Funds held by
Lender is not sufficient to pay the escrow itens when due,
Borrower shall pay to Lender any amount necessar; to make up the
deficiency in one or more payments as required by ’ender.

Upon payment in full of all sums secured by thif %acurity
Instrument, Lender shall promptly refund to Borrower a~v Punds
held by Lender. If under paragraph 19 the Property is sold or
acquired by Lender, Lender shall apply, no later than imavdiately
prior to the sale of the Property or its acquisition by Lender,
any Funds held by Lender at the time of application as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law
provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied. <{irst, to late charges due
under the Note; second, to amounts payable under paragraph 2:
third, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes,
asseasments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument,
and leasehold payments or ground rents, if any. Borrower shall
pay these obligations in the manner provided in paragraph 2, or
if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower
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shall promptly turnicsh to lender receipts evidencing the
paymont.

Farvower shall promptly discharge any licen which has
priovity over this Security [notrument unless Horrower: (v}
aress in owriting to the payment of the obligation secured by the
tien in a moanner acveptable to Lender: (b)) contests in good taith
the lien by, or Jdefends against entorcement of the lien in, legal
proceedings which in the Leénder's opinion operate to prevent the
enforcement of the lien or forfeiture ot any part of the
Property: or (c) secures from the holder of the fien an agreement
satisfactory to Lender cubordinating the lien to this Security
Instrument. 1f Lender determines that any part of the Property is
subjoucito a lien which may attain priority over this Seccurity
Instrunent, Lender may give Horrower a notice identifying the
lien. BOorrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

b nazard Tnsurance. Borrower =hall keep the
improvemronlos piow existing or hereatter ercected on the Propoerty
insured adgains? Noss by tire, hazards included within the term

"oxtendod coversge” and any other hazards for which Lender
requires insurance.) ‘lhis insurance shall be maintained in the
amounts and for the periods that Lender requires. The insurance
carrier providing tne gnsurance shall be chosen by HBorrower
subject to Lender's aoproval which shall not be unreasonably

withheld.

All lInsurance policies/and renewals shall be acceptable to
Lender aad shall include a“istandard mortgage clause. Lender
shall have the right to held #ne policies and renewals. It
Lender requires, Borrower shall bpromptly give to Lender all
receipts of paid premiums and renewal notices. In the event of
loss, Borrower shall give prompt Qiotice to the insurance carrier
and Lender. f.ender may make prooi 4f loss if not made promptly

by Borrower.

Unless Lender and Horrower otheiwise-agree in writing,
insurance proceecds shall be applied to restoration or repair of
the Property damaged, 1f the restoration o7 repair is
economically feasible and Lender's security ..s not lessened. If
the restoration or repair is not ecconomicaliy feasible or
lLender's security would be lessened, the insurance proceeds shall
Le applied to the sums secured by this Security (Instrument,
whether or not then due, with any excess paid toe Borrower. 1f
Borrowor abandons the Property, or does not answern wiothin 30 days
a notice trom lLendcer that the insurance carrier has.aliecred to
settle a claim, then Lender may collect the insurance /procecds,
[ender may use the procecds to repair or restore the Property or
to pay sums secured by this Security Instrument, whethoer or not
then due., The it-day period will begin when the notice is given.

inless Lender and Borrower otherwise agreec in writing, any
application o!f proceeds to principal shall not extend or
postpone the due date owfF the monthly payments referred to in
paragraphs 1 and 2 or change the amount of the payments, ir
under paragraph 19 the Property 1s acquired by lLender, Borrower's
right teo any insurance poelicies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to
l.ender to the extent of the sums secured by this Security
Instrument immediately prieor to the acquisition.

6. Preservation and Maintenance of Property; leascholds.
Borrower shall not destroy, damage or substantially change the
'roperty, allow the Property to deteriorate or commit waste. iIf
this security [hstrument is on a leaschold, Borroweyr shall comply
with the provisions of the lease, and if Borrower acquires fee
title to the Property, the leasehold and fee title shall not
merge unless Lender agrees to the merger in writing.
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7. Protection of Lender's Rights in the Property; Mortgage
Insurance. I1f Borrower fails to perform the covenants and
agreements contained in this Sccurity Instrument, or there is a
legal proceeding that may significantly affect Lender's rights in
the Property (such as a procecding in bankruptcy, probate, for
condemnation or to entorce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Property. Lender's actions
may include paying any sums secured by a lien which has priority
over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make
repairs. Although l.ender may take acticn under this paragraph 7,
Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall
become ndditional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of
payment, “¢iese amounts shall bear interest from the date of
disbursenenc-at the Hote rate and shall be payable, with
interest, upon.notice from Lender to Borrower requesting payment.

If Lender required mortgage insurance as a condition of
making the }locan sesured by this Security Instrument, Borrower
shall pay the preniups reguired to maintain the insurance in
effect until such time_as the requirement for the insurance
terminates in accordajice with Borrower's and Lender's written
agreement or applicabic iaw,

8, Inspection. l.endzr or its agent may make recasonable
entries upon and inspectior:-of the Property. Lender shall give
Borrower notice at the time of-or prior to an inspection
specifying reascnable cause fOr che inspection.

9. Condemnation. The prozeeds of any award or claim for
damages, direct or conseguential, ip.connection with any
condemnation or other taking of any rarvtt of the Property, or for
conveyance in lieu of condemnation, 2r¢« hereby assigned and shall

be paid to Lender.

In the event of a total taking of the Froperty, the procecds
shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid /te Borrower. In the
event of a partial taking of the Property, unlizss Borrower and
Lender otherwise agree in writing, the sums secunad by this
Security Instrument shall be reduced by the amoun® of the
proceeds multiplied by the following fraction: {(a} the total
amount of the sums secured immediately before the takirng, divided
by (b) the fair market value of the Property immediaté) . .before
the taking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, after
notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, lender
is authorized to cellect and apply the proceeds, at its option,
either to restoraticn or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1
and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a
Waiver. Extension of the time for payment or modification of
amortization cof the sums secured by this Security lnstrument
granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or
Borrower's successors in interest. Lender shall not be reguired
to commence proceedings against any successor in interest or
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refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by
reason of any demand made by the origlinal Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a wailver of or preclude the
excrcise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several
Liability: Co-Signers. The caovenants and agreements of this
Security Instrument shal! bind and bencfit the successors and
assigns of Lendsr and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreement:s shall be joint
and several., Any Borrower who co-signs this Security Instrument
but d0es not execute the Note: (a) is co-signing this Security
Instrument only to mortgage, grant and convey that Borrower's
interest~in the Property under the terms of this Security
instrumcenis (b) is not perscnally obligated to pay the sums
secured by chis Security Instrument: and (<) agrees that Lender
and any othier Borrower may agree to extend, modify, forboar or
make any accoamodations with regard to the terms of this Security
I'nstrument or (hec Hote without that HBorrower's consent.

12. Ioan Charges. If the loan secured by this Security
Iinstrument is suspect to a law which sets maximum loan charges,
and that law is finally . interpreted so that the interest or other
loan charges collected or to be collected in connection with the
loan exceed the permittza limits, then: (a) any such loan charge
shall be reduced by the aucunt necessary to reduce the charge to
the permitted limit; and {D; any sums already collected from
Borrower which exceeded pernitted limits will be refunded to
Borrower. Lender may choose t/» pake this refund by reducing the
principal owed under the Note or.by making a direct payment to
Borrower. I[P a roetund reduces principal, the reduction will be
treated as a partial prepayment witiiout any prepayment chardge

under the Hote,

13. legislation Affecting Lendur 's Rights. If enactment or
expiration ot applicable laws has the effcot of rendering any
provision ot the Note or this Security Instrument unenforceable
accarding to its terms, Lender, at its opuirsn, may require
immediate payment in full of all sums securew.by this Security
Instrument and may invoke any remedies permiflt<d by paragraph 19.
1t lLender exercises this option, Lender shall’ :ake the steps
specified in the second paragraph of paragraph 107.

14. Notices. Any notice te Borrower provideld for in this
Security Instrumecnt shall be given by delivering it-oi by mailing
it by first class mail unless applicable law requires /use of
another method. ‘lhe notice shall be directed to the Property
Address or any other address Borrower designates by notice) to
Lender. Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any cther address Lender
designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph.

1. Coverning law; Severability. This Security Instrument
shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision
or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions
of this Sccurity Instrument or the Note which can bhe given effect
without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared to be
severable.

16. Borrower's Copy. Borrower shall be given one conformed
caopy of the Note and of this Security Instrument.
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17. Transfer of the Property:; Assumption. Tf all or any
part of the Property or an interest therein is sold or
transferred by Borrower without Lender's prior written consent,
excluding (a) the creation of a lien or encumbrance subordinate
to this Mortgage, (b} the creiaticn of a purchase money security
interest for household appliances, (c) a transfer by devise,
descent or by operation or law upon the death of a joint tenant,
(d) the grant of any leasehold interest of three years or less
not containing an option to purchase, (e} a transfer to a
relative resulting from the death of a Borrower, (f} a transfer
where the spouse or children of the Borrower become an owner of
the Property, (9) a transfer resulting from a decree of a
dissolution of marriage, legal separation agreement, or from an
incidental property settlement agreement, by which the spouse ot
the Borrower bocomes an owner of the Property, or (h) a transter
into an /inter vivos trust in which the Beorrower is and remains a
beneficiary and which does not relate to a transfer of rights of
occupancy 4§ the Property, Lender may, at lLender's option,
declare all The sums securcd by this Mortgage to be immediately
due and payabi2. Lender shall have waived such option teo
accelerate if, prior to the sale or transfer, Lender and the
person to whom the Property is to be sold or transferred reach
agreement in writing that the credit of such person is
satisfactory to Lender and that the interest payable on the sums
secured by this Morfgace shall be at such rate as lLender shall
request., If Lender has waived the option to accelerate provided
in this paragraph 17, an2 if Borrower's successor in interest has
executed a written assuipcion agreement accepted in writing by
Lender, Lendery shall release Borrower from all obligations under
this Mortgage and the Note.

If Lender exercises such cption to accelerate, Lender shall
mail Borrower notice of acceleracion in accordance herewith, Such
notice shall provide a period oil-pot less than 30 days from the
date the notice is mailed within WHich Borrower may pay the sums
declared due. If Berrower fails to ‘pave such sums prior to the
expiration of such period, Lender may, without further notice or
demand on Borrower, invoke any remedics permitted by this
Mortgage.

18, Borrower's Right to Recinstate. 1i 'Borrower meets
certain conditions, Borrower shall have the-rdiaht to have
enforcement of this Security Instrument discorniirued at any time
prior to the earlier of: {a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the
Property pursuant to any power of sale contained ir this Security
Instrument: or (b) entry of a judgment enforcing thig . fecurity
Instrument. Those conditions are that Borrower: (a) /pauys Lender
all sums which then would be due under this Security i(rnstrument
and the Note had no acceleration occurred; (P) cures any fefault
of any other covenants or agreements; (c) pays all expenszec
incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attornesys' fees; and (d) take such
action as Lender may reasonably require to assure that the licn
of this Security Instrument, Lender's rights in the FProperty and
Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upen reinstatement by
Borrower, this Security Instrument and the obligations Secured
hereby shall remain fully effective as if no acceleration had

occurred. However, this right to reinstate shall not apply in the &

case of acceleration under paragraphs 13 or 17. ~
NON-UNIFORM COVENANTS. Borrower and Lender further covenant

and agree as feollows: &

19. Acceleration:; Remedies. Lender shall give notice to as

Borrower prior to acceleration following Borrower's breach of any
covenant or agreement in this Security Instrument (but not prior
to acceleration under paragraphs 13 and 17 unless applicable law
provides otherwise). The notice shall specify: (a) the default;
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{b) the action required to curce the default; (c¢) a date, not less
than 30 days from the date the notice is given to Borrower, by
which the default must be cured:; and {d) that failure to cure thec
default on or before the date specified in the notice may result
in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The
notice shaill further inform Borrower of the right to reinstate
after accceieration and the right to asscrt in the foreclosure
procending the non-existence of a detault or any other defoense of
Borrower to acceleoration and foreclosure. If the default is not
cured on or before the date specified in the notice, [ender at
its option may require immediate payment in full of all sums
sccured by thin Security Instrument without further demand and
may forecclose this Security Instrument by judicial proceeding.
lende shall be contitled ta collect all expenses incurred in
pursuinec the remedies provided in this paragraph 19, including,

but no’ limited to, reasonable attorneys' fees and costs of titic

evidencoe.

20. Liender in Pessession., lUpon aceeleration under
paragraph 19 O abandoanment of the Property and at any time
prior to the axpiration at any poriod of redemption following
judicial sale,foender (in person, by agent or by judicially
appointed receivel)) shall be entitled to enter upon, take
possession of and wwanage the Property and to cellect the rents of
the Property incluading those past due. Any rents collected by
lLender ar the reaeiver shall be applied first to payment of the
costs of management of Jhe bProperty and collection of rent:s,
includineg, but not limivea \to, receiver's fecs, premiums on
receiver's bonds and reasooable attorneys!' fees, and then to the
sums sccured by this Sccurity Instrument.

21. Releasioc. Upon paymant _of all sums secured by this
Socurity Inustrument, Londer ohal b releagse this Security
Instrument withaott charge to Borrowor. Borrower shall pay any
recordation costs.

22. Waiver of Homestecad. Borrover waives all right ot
homestead exemption in the Property.

BY SIGNING BEILOW, DBorrower accepts anc ugrees to the terms
and covenants contained in this Security InsZrument and in any
rider({s) executed by Borrawer and recorded witch at.

/Q‘Eé_ S (seal)

n K. Bertulis Borrower

SN ‘ -
e Y __/—3;,/;;4 Ll = (Seal)

Laima B. Bertulis Borrower

__{&Seal)
Borrower
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STATE COF ILLINOIS )
) Ss.
COUNTY OF _COOQK ]

I, _THE UNDERSIGNED , @ Notary Public in and
for said county and state, do hereby certify that JORNK K. BERIULIS AND
LAIMA B. BERTULLS, HIS WIFE , personally appeared before me and is (are)
known or proved to me t¢ be the person(s} who, being informed of
the contents of the foregoing instrument, have executed same, and
acknowledged said instrument to be _ THEIR trce and voluntary

act and deed and that _ THEY executed said instrument for the
purposes and uses therein set forth.

\ . . 3%\\:&
el Jiness my handg and official seal this( day of
NPTy 1 "

3 .

~(Q$§3kai (Seal)

NBtéry Publi

My Commission

Not v -,

M,

Loinriis o spie,

This instrument was prepared bj:
A,.7. SMITH FEDERAIL SAVINGS BANK

14757 South Cicero Avenuo

Midlothian, Illinocis 60445

LOAN 4 0209108307

X 1o

(3/89)
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