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THIS MORTGAGE (*'Security Instrument'') is given on Junuary

The mortgagor is JOONG SOON HONG,
CHONG SOON HONG, , HIS WIFE

(**Borrower'’).

This Security Instrumet’ s given to
MARGARETTEN & COMTANY, INC,

under the laws of the Stats of New Jersey . und whose address is
One Ronson Road, laeiin, New Jeruey 08830

Horrower owes Lender the principal sem of

One Hundred Seventy Thewsand, and 00/100 Dollars
(LS % 170,000.00 }..This debt is evidenced by Borrower's note dated the siune date as this Security

Instrument ('‘Note''), which provides for’ monthly payments, with the full debt, if not paid carlier, due and payable
R Januar 1st, 20607 Chi Security Instrument secures to Lender: (a) the repayient of the debt
evidenced by the Note, with interest, and all reficwals, extensions and modifications of the Note; (b} the payment of all other
sums, with interest, advanced under Paragraph 7 15 protect the security of this Security lastrument; and (¢) the performance
of Borrower's covenants and agreements under this Sccwity Instrument and the Note, For this purpose, Barrower does hercby

mortgage, grant and convey to Lender the following Gedcribed property located in
COOK County, Hlinois:

LOT 8 IN THE KNOLLS OF PALATINE, BEINGC A RESUBDIVISION OF THE

NORTH 1/2 OF LOTS 18 AND ALL OF LOCT 17 IN ARTHUR T. MCINTOSH

AND COMPANY'S QUENTIN ROAD FARMS, BEING A SUBDIVISION OF THE

WEST 90 ACRES OF THE SOUTHWEST 1/4 OF SELTION 22, TOWNSHIP 42

NORTH, RANGE 10, EAST OF THE THIRD PRINCLPAL MERIDIAN ALSO

THE NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF ZECTION 21, TOWNSHIP

42 NORTH, RANGE 10, EAST OF THE THIRD PRINCYZAL MERIDIAN, IN

COOK COUNTY, ILLINOIS. PIN #02-22-311-202-0000

which is organized and existing

(*'Lender’’).

which has the address of

706 LONGVIEW LN PALATINE, IL 60067 {**Property Address'’");

TOGETHER WITH all the improvemerntts now ar hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. Al replacements and additions shall also be covered by this Security
lastrument. All of the foregoing is referred 1o in this Security Instrument as the ' Property.”’

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and his the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the tide w the Property against all claims and demands, subject to any encumbrrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants Tor national use and non-unitorm covenuitts with limited
varkitions by jurisdiction to constitete a uniform security instrument covering real property.

UNIFORM COVENANTS,  Horrower and Lender covenant and agree as folows:

1. Payment of Principal and ITnterest; Prepayment apd Late Charges.  Borrower shall promptly pay when due the
principal of and interest on the deb! evidenced by the Note and any prepayment and late charges due under the Note.
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2. Fuads for Tuxes und Insurunce. Scht o upp wuh‘c 1uW or To a written waiver by Fendern, Borrower shall pay to

Lender on the day monthly payments are due under the Note, andil the Note is paid in full, o swm (Funds'') for: (w) yearly
taxes und assessments which may attain priority over this Scecurity Instrument us o lien on the Property; (b) yearly leasehotd
payments o ground rents on the Property, if any; (©) yearly hazard or property insurance premiums; (U) yearly {lood insurance
premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (0 any sums payable by Borrower to Lender, in
accordance with the provisions of Paragraph 8, in licu of the payment of mortgage insurunce premiums. These items are called
“Escrow ltems.’” Lender may, at any time, collect and hokl Funds in an amount ot to exceed the maximum amount a lender
for o federally related morignge loan may require for Borrower's escrow account under the federa! Real Estate Setthenent
'rocedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 er seq. (“RESPA'"), unless another law that applies
to the Funds sets a lesser amount. I so, Lender may, at any time, collect and hold Funds in an amount not to exceed the
lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of Future Escow ftems or otherwise in accondance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instramentality, or entity
Gincluding Lender, il Lender is such an institation) of in any Federal Home Loan Hauk. Lender shall apply the Funds to pay
the Escrow tems. Lender may not charge Borrower {or holding and applyving the Funds, annually analyzing the sscrow gocount,
or veritying the Escrow fteins, unless Lender pays Barrower interesi on the Funds and apphcable law permits Lender to make
such a charge. However, Lender may require Borrower Lo pay a one-time charge for an independent real estate tax reporting
service usedd by Lender in connection with this loan, uniess applicable law provides otherwise. Unless an agreement is made
or applicable fuw reauires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the
Funds. Barrowerdnd Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 1o
Borrower, withous chiege, sn annual accounting of the Funds, showing credits and debits to the Funds and the purpose tor
which each debit L the'tunds was made. The Funds are pledged as additionad security Tor all sums secured by this Security
Instrument.

IF the Futds held by /fiericter exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accardwase with the requirements of applicable law. I the amount of the Funds held by Lender at
any time is not sufticient o pay the Escrow Ttems when due, Lender may so notify Borrower in writing, ad, in such case
Borrower shall pay 10 Lender thetariosnt necessary to make up the deficiency. Borrower shall make up the deficiency in no

more than twelve monthly payments, at Lender's sole discretion.
Upon payment in tull of all sums Gecarssd by this Security Instrument, Lender shall pramptly refund 1o Borrower any

6

)
O
[
el

-
Funds held by Lender. I, under Paragrapi 21, Leader shall acquire or sell the Property, Lender, prior to the acquisition or &)
a ]

sale of the Property, shall upply any Fuads held by D ender at the time of acquisition or sale as a credit against the sums secured
by this Security lastrument.

3. Application of Payments.  Unless applicable law provides otherwise, al) payments received by | ender under Paragraphs
L and 2 shall be applied: first, to any prepayment chiurge s due under the Note; second, to amounts payable under Paragraph
2; third, to interest due; fourth, to principal due; and 'cst (o any late charges due under the Note,

4. Charges: Llens.  Borrower shall pay all taxes, assessmaats, charges, fines and impaositions attributible to the Property
which may attain priority over this Security Instzument, an< leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in Paragrapb 2, orilaot paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly fusdisi o Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payvments directly, Burrower ‘shallpromptly Turnish to Leader receipes evidencing the

payments.
Borrower shall promptly discharge any lien which has priority over fis’ Security Instrument unless Borrower: (a) agrees

inwriting ro the payment of the obligation secured by the lien in a manuezacceptable to Eender; (B) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which iv the 1ender’s opinion operate to preven|
the enforcement ot the lien; ar (¢) secures from the holder of the lien an agreenient satisfactory to Lender subordinating the
lien to this Security Instrument. I Lender determines that any part of the Property id vatiect 1o o lien which maly atlain priority
over this Security Instrument, Lender may give Borrower a notice identifying the licir, Perrawer shall satisfy the lien or take
oae ot more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insumnce. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured ugninst loss by fire, huzards included within the term *‘extended coverage’’ énf any other hazards, including
floods or Mooding, for which Lender requires insurance. This insurance shall be maintained in the smovnts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subjest 2o Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coversge described above, Londer may, at Lender's
aption, obtain covernge to protect Lender’s rights in the Property in accordance with Paragruph 7.

Albinsurance policies and renewals shall be acceptable to Lender and shall include & standard mortfage clause, Lender
shall have the right to hold the polivies and renewals, It Lender reguires, Borrower shall promptly give to Laader alf receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompl notice (o the insurance carrier and
Lender, Lender may make proof of loss if not made promptly by Horrower.

Unless Lender and Borrower otherwise agroe in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. Il the
restoration or repair is not economically feasible or Lender's security woulid be fessened, the insurance proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. Il Borrower
abandons the Praperty, or does not unswer within 30 days a notice from Lender that the insurance carrier has offered o settle
claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or
1o pay sums secured by this Sccurity Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend o
postpone the due date of the monthily payments referred to in Paragraphs | and 2 or change the amount of the payments,
IV under Paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
tfrom damage 1o the Property prior to the acquisition shall pass to Lender 10 the extent of the sums secured by this Security
lastrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days alter the execution
of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year
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after the Jdate of tl\.'cllpaln'YUit.‘s .eQ: her iscanl wel ilp.- wl@ct nl shatl hot be unreasonably withheld,

of unless exfenuit g Circumstanses exist which are beyond Borrower's control. Basiower shuli not destroy, diamuage or impair
the Property, allow the Property to deteriorate, or conunit waste on the Property. Borrower shall be in defautt il any forleiture
action or proceceding, whether civil or criminal, is begun that in Lender's good faith jadgment could resuit in forfeiture of
the Property or otherwise materially impair the lien created by this Security Instrument or tender’s seeurity interest. Borrower
may cure such a delault and reinstate, as provided in Paragraph 15, by causing the action or proveeding to be dismissed with
a ruling that, i Lender's good fuith deteomination, precludes forfeiture of the Bonower's interest in the Propenty o oiher
material impaicment of the tien created by this Secunty Instrument og Fender's secunity interest. Borrower shal? also be in
default it Horrower, duritg the foan application process, gave madettally false or iniccurie information on statemeats to lender
(or Lailed to prosde Tendes with any matenal informaton) i connection with the loan evidenced by the Note, including,
but not limned (o, representatioas concerning Borrower's occupianey ol the Propecty as a poncipal residence. 1 this Security
Instrunient is on o leasehold, Barrower shadl camply with @t the provisions o the lease. 17 Borrower acquires fee title 1o the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of 1ender's Rights in the Property.  [f Borrower fails to perform the covenants and agreements contai ned

11 this Security Instrument, o there iy o tegal proceeding that may signiticanily alfect Lender's rights in (he Property (such
as a proveeding in bankruptey, probate, for condemnation ar forfeiture ar to enforee laws or regulations), then 1ender may
Jdo and pay for whatever is necessary (o protect the vadue of the Property and Lender's nghts in the Praperty. Fender's actions
may incluede paying any sums secured by a lien which has priority over this Secunity Instrument, appearing in court, paying
reasonable artorneys’ fees and enteving on the Property to make repairs. Although Lender may take action under this Paragraph

7, Lender does not have 1o do so.
Any amounts disbursed by Lender under this Paragraph 7 shall become additgonal deb of Borrower secured by this

Security lnstrunteat. D inless Borrower and Lender agree to other terms of payment, these amounts shall bear imterest from
the date of dishursemest at the Nate rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payiient.

K. Mortguge Inswiwece 1 Lender required mortgige insurance as a condition of making the loan secured by this Sceurity
tnstrument, Borrower shal fay the premiums required 1o maintain the mortgage insurance in effect. I, Tor any reason, the
mortgage insuranve coverige required by Fender lapses ar ceases 1o be in eflect, Borrower shall pay the premiums required
to obGin covernge stbsrantial v Zquivalent o e mortgage isurance presiously in eflect, at a cost substantially eyuivalent
10 the vost to Horrower o the morzgage insurance previously ineffect, Trom an alternate mortgage insarer approved by Lender,
IF substantiadly squivalent morlgage isrtrance coverage s not availabie, Borower shall pay to 1 ender cach month o sum equal
to one-twelith of the vearly morigige inseoance premium being pand by Borrower when the insurance coverage lapsed or ceased
to besin effect. Lender will aceept, use dnd eazuin these pay iments as i [oss reserve in lew ol mortgiage insuranee, Loss reserve
pavments may ne longer be required, ab Mg option ol Fender, i1 mogage insarance coverage {in the amouwnt nad for the
period that Lender regaires) provided by an izisurer approved by Lender again becomes avidlable and is obtained. Borrower
shall pay the premuwms required o madatain mordzage isutuwe inellect, or o pravide a loss reserve, aatid the ceguirement
for morigage insuranee ends i accordance withaoy writlen agreetient between Borrower and Tender or applicable law.

9. Inspection. 1 ender or its agent may ok aspnable entnies upon and mspections of the Praperty. Lender shall give
Borrower notice at the time of or ProT to an inspeadon specilving reasonable cause Jor the inspection,

10, Condemnation. The proceeds of any award 0 clatm tor damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, v for conveyanee in lieu of condemnation, are hereby assigned
and shall be paid to Lender

In the event of i total taking of the Property, the procecds skl be appticd 1o the sums secured by this Security Instrument,
whether ar nat then due, with any excess paidd to Borrower, In ihd vvent of o partial 1aking of the Property in which the fair
marker value of the Property immediately before the taking is equat ta or greater than the amount of the sums secured by
this Security (nstrument immediately before the taking, unless Boroworand Lendler otherwise agree in weiting, the sums
secured by this Security tnstrument shall be reduced by the amount olthe proceeds multiplied by the following fraciion: (a)
the total amount af the sums secured immediately betore the taking, dividad by () the tair market value of the Property
inumediately before the taking, Any balance shall be paid to Borrower. {n the eveatat a partiad taking ot the Property in which
the fair market value ot the Property immediately betore the taking is less that theawmount ol the sums secured immediately
betore the tiking, unless Borrower and Lender otherwise agree in writing or usleasapplicable law otherwise provides, the
procecds shiadk be apphied o the suns secared by this Security Tostrument whethdra not the sums e then due.

It the Propenty is sbindoned by Borrower, or i, ifter notice by Fender to Borrover 2ot the condemmaorn ofters to make
an award or settle o clanm for damages, Borrower failbs to respond o Lender within 10 dass adter the dite the notice s given,
Lender is authuorized to collect and apply the proceeds, at 1is option, cither to restoration orfggpair of the Propernty or to the
summs secured by this Seeurity Instrument, whether or not then due.

Unless Lender and Borower otherwise agree in writing, any application of proceeds to prndpal shall not extend ot
postpone the due date of the monthly pavments referred to in Paragruphs 1 and 2 or change theanioeat of such payments.

11. Borrower Not Relensed; Forbesarance by Lender Notw Waiver,  Extension of the time for payraent or modafication
of amortization of the sums secused by this Security Instrument granted by Lender 1o any suveessorananterest of Borrower
shall not aperate to release the Liability of the original Borrower or Borrower's suevessors i interest. d endershill not be required
to commence procecdings agaiost any suecessor in interest or tetuse 1o extend thime for payment or vaherwise modify
amortization of the sams secured by this Security Instrument by reason of any demand made by the original Borrower or
Horrower's successors ininterest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preciude the exercise of any right or remedy.

12, Successors and Assigns Bound; Jolnt and Several Liabllity; Co-Signers.  The covenants and agreements of this
Security Instrament shall bind and benefit the saccessors and assigus of Lender and Barrower, subject to the provisions of
Paragraph |7, Borrower's vcovenants and agreements shall be joint and several. Any Borrower who co-signs this Secuniey
Instrument but does not execute the Note: (a)y is co-sighing this Security Instrument only to mortgage, grant and convey thal
Borrower’s interest in the Property under the terms of this Securiy Instrument; (b is not personally obligated (o pay the
sums secured by this Seourity Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that Barrower’s
vonsent.

13. Loan Charges.  1F the loan secured by this Security Instrument is subject (o a kiw which sets maximum loan charges,
and that taw is finally interpreted so that the interest or other loan charges collected o1 10 be collected th conneciion with
the loan exceed the permitted limits, then: (a) any such laan charge shall be reduced by the amount necessary 1o reduce the
charge ta the permitted [unit; and (b any sums already collected from Borrower which exceeded permitied limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct paymesnt to Horcower. IF @ retund reduces principal, the reduction wiil be treated as a partiai prepayment without
any prepayment charge under the Note.
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