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TOGETHER WITH all the improvements now or hercafler erected on the property, and all cascments, appuriciances, and
fixtures now or hereafter a part of the propenty. All replacements and additions shall also be covered by this Security [nstrument.
All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right o mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Bosrower warmrants and
will defend generally he title 10 the Property against all claims and demands, subject w0 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute & uniform security instrument covering real property.

UNIFORM COVENANTS. Bommower and Lender cavenant and agree as follows:

1. Payment of Principal and interest; Prepayment and Late Charges. Borrower shall prompdy pay when duc dic
principal of and intcrest on the debt evidenced by the Note and any prepayment and lale charpax due under the Note.

2, Funds for Taxes and Insurance, Subject to applicable law or 10 a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Noie, until the Note is paid in full, 8 sum ("Funds®) for: (g) vcarly taxes
and assessments which may augin priority over this Security Instrument as a lien on the Property; (b) yearly keaschold payments
or ground rents on ‘e Property, if any; (c) yearly hazard or propenty insurance premiums; (6) yearly flood insurance fremiums, if
any; (¢) yearly moriga;s insurance premiums, if any; and (f) any sums paysble by Borrower o Lender, in accordarce with the
provisions of paragrap'i 8, in licu of the payment of morigage insurance premiums. These items are called "Escrow Herns,”
Lender may, at any time. zollict and hold Funds in an amount not 10 cxcead the maximum amount a lender for a fede-ally related
moartgage loan may require £ Dorrower's escrow account under the federal Real Estale Setlement Procedures Act of 1974 as
amended from time 1o time, 12 U.S. T Section 2601 er seq. ("RESPA™), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any rinie, collect and hold Funds in an amount not to exceed the lesser amount. lender may
estimate the amount of Punds due on the 0usis of curren data and reasonable estimates of expenditures of future Escrow Hems or
otherwise in accordance with applicable law:

The Funds shali be held in an institution wnose deposits are insured by a federal agency, instrumentality, or entitv (including
Lender, if Lender is such an institution) or in sy Taderal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Twems. Lender may not charge Borrower for holing 7.4 applying the Funds, annually analyzing the escrow account, or venifying
the Escrow liems, unless Lender pays Borrower interustn-the Funds and applicable law permits Lender 10 make such a charge.
However, Lender may require Borrower (0 pay 8 onc-liine chisge for an independent real estate tax reporting service used by
Lender in connection with this Joan, unless applicable law jvovides otherwise. Unless an agreement is made or applicable law
requires interest (o be paid, Lender shall not be required w pay Bemower any inlerest or camings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on'th. Funds. Lander shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits w0 the Fuids ard the purpose for which cach debit 1o the: Funds was
made. The Funds are pledged as additionai security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted 1o be held by apphicatie law, Lender shall account o Eorrower for
the excess Funds in accordance with the requirements of applicable law. If the anoun’ of the Funds held by Lender a1 any time is
not sufficiem to pay the Escrow Items when due, Lender may so notifly Bosrower ify veouting, and in such case Borrovser shall pay
to Lender the amount necessary 0 make up the deficiency. Bomrower shall make up th. deficiency in no more than (welve
monthiy payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall pronipily refund to Borrower any Funds
held by Lender. If, under paragraph 2}, Lender shal) acquire or sell the Property, Lender, prior (0 v acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credil agaiist w2 sums secured by this
Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lendesunder paragraphs
1 and 2 shall be applicd: first, 0 any prepayment charges due under the Note; second, 10 amounts payable mider |xamgraph 2;
third, to interest due; fourth, 10 principal due; and tast, 1o any laie charges due under the Note.

4. Charges; Liens, Borrower shall pay all 1axes, assessmenms, charges, fines and imposilions attributable o the Property
which may auain priority over this Security Instrument, and icasehold paymenis or ground rents, if any. Borrower shall pay these
obligations in the manner pravided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time d reciy (o the
person owed payment. Borrower shall promptly fumnish o Lender all notices of amounts to be paid under this jaragraph. 1f
Borrower makes these payments direcily, Borrower shall prompily Jumish to Lender receipts evidencing the payments.

Borrower shall prompuy discharge any lien which has priority over this Security Instrument unless Borrwer: 8) agrees in
writing (0 the payment of the obligation secured by the lien in & manner acceptable to Lender; (b) contests in good [aith the lies
by,..or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion opersie © prevent the
cenforcement of the Lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordin:ting the lien t0
this Security Instrument. If Lender determines that any part of the Property is subject 10 a lien which may atain rio-ity over th:s
Secuwrity Instrument, Lender may give Borrower a notice identifying the Lien, Borrower shall salisfy the lien or uke one or moe
ol the actions st forth above within 10 days of the giving of notice.
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paymenis may no longer be required, at the option of Leader, if morigage insurance coverage (in the amouni and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay ihe
premiums required 10 maintain morigage insurance in cffect, or (o provide a loss reserve, until the requirement for mongage
insurance ends in accordance with any writien agreement beiween Bormower and Leader or applicable taw.

9, Inspection, Leonder or its agent may make reasonable entrict upon and inspections of the Propenty, Lender shall give
Borrower notice at the time of or prior to an ingpection specifying reasonahle cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequental, in connecuon with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total waking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument.
whether or nol then due, with any excess paid to Borrower. In the cvent of a partial taking of the Property in which the far market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwisc agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amouni of
the sums secured irnnedialely before the 1aking, divided by (b} the fair market valuc of the Property immediaiely before the
taking. Any bhalance %2l be paid o Borrower. In the cvent of a partial taking of the Property in which the fair market value of the
Property immediately borore the taking is less than the amount of the sums secured immedialely before the taking, unless
Borrower and Lender otherwise agree in writing or unicss applicable law otherwise provides, the proceeds shall be applied w the
sums secursd by this Security ‘nsirument whether or not the sums are then due.

If the Property is abandoned nv-Bormrower, or if, after notice by Lender w Borrower that the condemnor offers 10 make an
award or scitle a claim for damages, "SecTower fails 10 respond 10 Lender within 30 days after the date the notice is given, Lender
is authorized to coliect and apply the prozeads, at its option, cither (o restoration or repair of the Property or o the sums secured
by this Sccurity Instrument, whether or nGi'dra due.

Unless Lender and Borrower otherwise agroe i writing, any application of proceeds 1o principal shall not extend of postponc
the duc date of the monthly payments referred w-in naragraphs ! and 2 or change the amount of such payments.

11, Borrower Not Relessed; Forbearance By Lender Not » Walver.  Extension of the ume for payment or modification
of amortization of the sums sccured by this Security tnsoament granted by Lender 10 any successor in interest of Borrowes shall
not aperaie o release the liability of the onginal Borrower or. Zorrower's successors in interest. Lender shall not be required o
commence proceedings against any successor i inlerest or refuse o extend time for payment or otherwise modify amortizaton of
the sums secured by this Secunity Instrument by reason of any d:mund made by the oniginal Borrower of Bortower's successors
in interest. Any forbearunce by Lender in exercising any right or resaedy:shall nd be a waiver of of preclude the excroise of any
right or remedy,

12. Successors and Assigns Bound; Juint and Several Liability; Co-sigrors, The covenants and  agreements of  this
Sccurity Instrument shall bind and bencfit the successors and assigns of Lenver and Bormower, subpcct 10 the proviskns of
paragraph 17. Borrower's covenants and agreements shall be joint and seveqal. Ziny Bomower who co-sighs this Secunty
instrument but docs not cxecute the Note: (a) is co-signing this Security Instrumert ¢nly 10 mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is G0l personaily obligaled 1o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may ageee 10 extend, modify, forbear of
make any accommodalions with regard 1o the terms of this Sccurity Instrument or the Now withost that Bormower's consent.

13, Loan Charges. I the loan secured by this Security Instrument is subject (0 a law which seis maximum loan charges,
and that law s finally interpreied so that the interest or other loan charges collected or (o be cotlected 17 coanecuon with the k.
cxceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary 1 rudnce the charge o the
permiued limiy; and (b) any sums already collected from Borrower which exceeded permitied limits will be tefiaded t Bormower
Lender may choose to make this refund by reducing the principal owed under the Noie or by making a-daect payment 10
Borrower. 1€ a refund reduces principal, the reduction will be treated as a partial prepayment withoul any prepayment charge
under the Note.

14. Notices. Any notice to Barrower provided for in this Security Instrument shall he given by delivering it or by mahing il
by first class mail unless applicable law requires use of another method. The notice shall be directad to the Property Address of
any other address Borrower designates by notice 10 Lender. Any notice (o Lender shall be given by first class mail 1o Lender's
address stated herein or any other address Lender designates by notice 10 Borrower. Any notice provided for i this Socunity
Instrument shall be deemed 10 have been given to Borrower or Lender when given as provided in this paragraph.

18. Governing Law; Severability. This Sccurity Instrument shall be governcd by federal law and the law of the
junsdiction in which the Property is located. In the cvent that any provision or ¢lause of this Security Instrument of the Nowe
conflicts with appticable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect wilhout the conflicting pravision. To this end the provisions of this Security Instrument and the Note arc declared 0
be severable,
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16. Borrower's Copy. Borrower shall be given onc conforrfied copy Of the Note and 6f thi¥ Ser.(:rizy Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If alt or any part of the Property or any interest in it is
sold or transferred {or if & beneficial intercst in Borrower is sold or transicrred and Borrower is not a natural person) withoul
Lender's prior writien consenl, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. Yowever, this option shall not be exercised hy Lender if exercise is prohibited by federal law as of the date of this
Sccurity Instrument.

If Lender cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails 10 pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied
by this Security Insrument withaut further notice or demand on Borrawer.

18. Borrower’s Right to Reinstate, 1f Bomower meets certain conditions, Borrower shall have the right w have
enforcement of this Security Instrument discontinued at any time prior W the earlier of: (a} 5 days (or such other period as
applicablc law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be duc under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agrecmens; (c) pays all cxpenses incurred in enforcing this Security Instrument, including, but
not limited (o, reasonzot attorneys' fecs; and (d) takes such action as Lendcr may reasonably require to assure that the lien of this
Sccurity Instrumenq, tonder’s rights in the Property and Borrower's obligation to pay the sums sccured by this Security
Instrument shall contirge unchanged. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations secured
hereby shall remain fully eff.ctive as if no acceleration had occuwired, However, this right to reinstate shall not apply in the case of
acceleration under paragrap 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (iogether with this Secunity
Instrument) may be sold one or more dimes without prior notice o Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments duc under the Notc and this Sccurity Instrument. Therc also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordeucs with paragraph 14 above and applicablc law. The notice will state the name and
address of the new Loan Servicer and the cadress 1o which payments shouldﬂgc made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shali-ari-cause or permit the presence, use, disposal, storage, or reiease of any
Hazardous Substances on o in the Praperty, Borrows: shall not do, nor allow anyone ¢lse o do, anything affecting the Property
that is in violation of any Environmental Law. The precesing two senlences shall not apply to the presence, use, or siorage on the
Property of small quantities of Hazardous Substances that arc generally recognized 1o be appropriaic to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of asy. investigation, claim, demand, lawsuit or other action by any
governmental or rcgulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or is negificd by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the ' perty is necessary, Borrower shall prompily take all
nceessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” arc those substences defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kcrosene, other Paminable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiciici: vrhere the Propeaty is located that relate
t0 health, safety ar environmental proleclion,

L -

LCIGR0GY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fulloy:iag Borrower's breach of
any covenant or agreement in this Security Insirument (but not prior to acceleration under raragraph 17 unless
applicable law provides otherwise). The notice shall specify: (1) the default; (b) the action required tr cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the defaull mus: o2 cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of ‘e )sums secured
by this Security Insirument, foreclosure by judicial procecding and sale of the Property. The notice shali further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of @ default or any other defense of Borrower 10 acceleration and foreclosure. if the default is ot cured on or before the
date specified in the potice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but net
limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon payment of alf sums securcd by this Security Instrument, Lender shall release this Security Instrument
withoul charge to Borrower. Borrower shall pay any recordation costs.

-23, Waiver of Homestead. Borrower waives alf right of homesiead exemption in the Property.

Form 3014 9/800
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*LOT 12 IN ARLINGDALE LAKE BEING A SUBDIVSION IN THE SOUTH WEST 1/4
OF THE SOUTH WEST 1/4 OF SECTION 13, TOWNSHIP 41 NORTH, RANGE 9,
EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT
THEREOF RECORDED DECEMBER 31, 1979 AS DOCUMENT NO. 25300073, IN
COOK COUNTY, ILLINOIS.

PERMANENT INDEX NUMBER: 06-13-315-012
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 30TH day of DECENBER ., 1991 ,
and is iccorporated inte and shall be deemed 1o amend and supplement the Mongage, Decd of Trust or Deed (o Secure Debt
(the "Security Instument”) of the same date given by the undcersigned (the "Borrower”) 1o secure the Borrower's Nols W

UNITED SAVINGS ASSOCIATION OF TEIAS F8B (the "Lender™)
of the same date and covering the property described in the Sccurity Instrument and located at:

116 HEATHER LANE, STREANWOOD, IL 60107
[Property Address]

The inicrest tate stated on the Note is called the "Noie Rate.” The date of the Note is called the "Now Date.” |
understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes the Note,
the Security Ingtrument and this Rider by transfer and who is eniitled to receive payments under the Note is called the "Note
Holder."

ADIATIONAL COVENANTS. In addition 10 the covenants and agreements in the Security Instrument, Borower and
Lender furthel covenant and agree as follows (despite anything to the contrary comained in the Security Instrument or the

Note):
1. CONDITIGIHALC RIGHT TO REFINANCE

At the maiarisy Gete of the Note and Security Instrument (the "Maturity Date™), 1 will be able 1o obtain a new loan
("New Loan”) with « wew Maturity Date of JANUARY O1, , 20 22 , and with an
interest rate equal 1o thé "Pew Note Rate” dewermined in accordance with Section 3 below if all the conditions provided in
Sections 2 and S below are rmct (the "Conditional Refinancing Option”). I those conditions are not met, I understand that
the Note Holder is under no oblizsiion to refinance or modify the Noie, or to extend the Maturity Date, and that [ will have
10 repay the Note fram my own reroitices or find a lender willing to lend me the money 1o repay the Note.
2. CONDITIONS TO OPTION

If I wani 1o exercise the Condilicnal Refinancing Option at maturity, certain conditions must be met as of the Maturily
Daic. These conditions are: (1) 1 must still be the owner and occupant of the property subject to the Sccurity Instrument (the
“Property™); (2) I must be current in my ‘aonthly payments and cannot have been more than 30 days late on any of the 12
scheduled monthly payments immediately procoding the Maturity Date; (3) no lien against the Property (excepd for taxes
and special asscssments not yet due and payabic) other than that of the Security Instrument may exist; (4) the New Note
Ratc cannot be more than 5 percenlage points a4 ve the Note Rate; and (5) I must make a writen request to the Note Holder
as provided in Scction S below.

3. CALCULATING THE NEW NOTE RATE
The New Note Rate will be a fixed rate of intercet ~qual 10 the Federal National Morigage Association's required net

yield for 30-year fixed rate morigages subject to a 60-di'y risndalory delivery commitment, plas one-half of one perceniage
point (0.5%), rounded 1o the nearest one-cighth of one perrintnge point (0.125%) (the "New Note Raie”). The required) not
yield shall be the applicable net yield in cffect on the dawc-ard ume of day that the Note Holder receives notice of my
clection to exercise the Conditional Refinancing Option. IT inis required net yield is not available, the Note Holder will
derermine the New Note Rate by using comparable information.
4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Ralc as calculated in Section 3 above is poogreater than 5 percentage points above the Note
Ratc and all other conditions required in Scction 2 above arc satisficd. the ' Noic Halder will determine the amount of the
monthly payment that will be sufficient to repay in {ull (a) the unpaid prisciral. plus (b) accrued but unpaid interest, plus {(c)
all other sums | will owe under the Note and Security Inspument on the Mawrity Date (assuming my monthly payments
then are current, as required under Section 2 sbove), over the 1erm of the Nev: 1V5iz at the New Nole Raie in equal monthly
paymenis. The resultl of this calculation will be the amount of my new principai ar .l interest payment every month until the
New Noitc is fully paid.
5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will natify me at least 60 calendar days in advance of the lawrity Date and advise me of the
principal, accrued but unpaid interest, and ali other sums I am expected o owe on the Marariiy, Date. The Note Holder also
will advise me thalt 1 may exercise the Conditional Refinancing Option if the conditions in Sectian 2 above arc met. The
Note Holder will provide my payment record information, together with the name, tuc ar i address of the person
represcnling the Note Holder that [ must notify in order to exercise the Conditional Refinarcizig Option. If 1 meet the
conditions of Section 2 above, 1 may exercise the Conditional Refinancing Option by notifying rae Note Holder no later
than 45 calendar days pric: 1o the Malurity Date. The Note Holder will calculate the fixed New Nete Rate based upon the
Federal National Morigage Association’s applicabic published required net yield in effect on the duic and tme of day
notification is received by the Note Holder and as calculated in Secuon 3 sbove. [ will then have 30 calendar days to provide
the Note Holder with acceptable proof of my required ownership, occupancy and property lien status. Before the Maturity
Date the Note Holder will advise me of the new interest rate (the New Note Rate), new monthly payment amount and a date,
time and pisce at which I must appear 1o sign any documents required 10 complete the required refinancing. [ understand the
Note Holder will charge me a $250 processing fec and the costs associated with updating the title insurance policy, if any.

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and cuvenants contained in this Balloon Rider.

. :5 . _/_Zf M“g &~ (Seal) _ \;—::-‘«L‘\J‘-"-"(Vo:\\(\- AN l‘ﬂ_yggmqsw)

< MATHESON Borrower DONNA M. MATHESON Borrower

(Sead) (Seal)

Borrowers Bovrower

{Sign Ovriginal Oniyj
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