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TOGETHER WITH al N@F ju %E‘zn@ @E}- easements, appurienances, and
fixtures now or hereafter all iso be covered by this Security

Instrument. All of the foregoing is referred to in thzs Security Instrument as the *Property.”

. BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the right to mortgage.
grant and convey. the Property and. that the Property.is. upencumbered, sxcept for encumbrances of recotd, Borrower warranis
and will defend generally the title to the Property against all claims and demands, subject 10 any encumbrances of record, . .

. THIS SECURITY INST. RUMENT combines umform ocvenmw for national use and non-uniform covenants with hm:led
variations by Junsdxctmn to constitute a uniform secunty mstrument c’ovcrmg real property.

" UNIFORM COVENANTS. Bofrower sind Lender covenant aiid agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evideaced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly paymeats are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
ané assessments which may attain priority over this Security Instrument as & lien on the Property; (b) yearly leasehold payments
ar ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premivms,
if any. (e) yearly mortgage insurance premiums, if any; and (f) any, sums payable by Borrower to Lender, in accordance with -

the prowsmns of rarugraph 8, in lieu of the. _payment of mortgage msurance premiums. These jtems are called "Escrow [tems.*
Leader | mxy, at any time, colléct and bold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan cnaf require for Borrower’ ﬂ escrow acconnt undzr the federal Rea] Estate Soitlement Procedures Act of
1974 a5 amended from tirie "o time, 12 U.S.C. Section 2601 ef seq. ("RESPA™), unless another law that applies to the Funds
séts & Jesser amount, If so, iLander may, at any time, collect and hold Funds in an amount not to exceed the lesser pmount, - .
Lénder may estimate the amouat o7 Funds due on the basis of current data and reasonable estimates of expenditures of fumre, o
Escrow Items or otherwise in accorisnce with applicable law.

The Funds shall be held in an iustitution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such &n Las*itation) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. ‘Lender may not charge Borrover for holding and appiymg the Funds, annuslly analyzing the escrow account, or
verifying the Escrow Ttems, unless Lender pays Brarower interest 0u the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrowerir pay a one-timé charge for an independent real estate tax repcrtmg service
used by Lepder i in, ‘connection with this Joan, nless apolicable law provides otherwise. Unless ap ugreemeut is made or
spplicable law requires interest io be paid, Lender shall not bz required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that ‘nterest shall be paid on thc Funds, Lender shall give to Borrower;
without chirgo, an annuai accounting of the Funds, showwg cres. |fs md debits to the Funds and the purpose for which each
debit to the Funds was made. Thé Funds are pledged as additional Ge~urity for all sumns secured by this Security Instrument; - ‘

If the Funds held by Lender exceed the amounts permitted to be beid by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable iavz, 1f the amount of the Funds held by Lender at any
time is not sufficiedt to pay the Escrow Items when due, Lender may 50 notify Soirower in Wntmg, ind, in ‘suchi case Borrower .

 shall pay to Lender the amoint necessary to make up the deficiency. Borrower shril ma.ke up the deﬁcrency in no more’ thmf‘_ .
twelve monthly payments, at Lender's sole discretion, "

Upon payment in full of all sums secured by this Secunty Instrument, Lender slul promptly refund to Borrower any’ i

. Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, lender, prior to the acquisition or sale
of thie Property, shall ‘apply any Funds held’ by Lender af the time of acquisition or sale as & vredit against the sums secured by
this Security Instrument,

‘ 3.'Application of Payments, Unless apphcable law provides otherwise, all payments received v Leander under pamgrsphs

1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts puyzble under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

-+ 4 Charges; Liens. Borrower shall pay all taxes, assessmeats, charges, fines and impositions attribuiebie to the Property

‘whlch may atlain pnonty aver this Security Instrument, and leasehold payments or ground rents, if any. Borrower shail pay
these abligations in the manner provided in paragraph 2, or if not prid in.that manner, Botrower shall pay them on time directly
to the person owed payment, Borrower shall promptly; furnish to Lender:all notices of amounts to be paid under this paragreph.,
If Borrower makes these payments directly, Borrower shal] p,romptiy "fumish to Lender receipts evidencing the payments.

... Borrower shal] promptl) discharge any lien which, has pnonty, over, this Secunty Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a mauner ncccptxble to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the

enforcement of the;lien; or.(c) secures from the holder of the lien aa agreement satisfactory to Lender subordinating the liea to
this Secumy Instrumenl. If Lender determines that any part of the ?mperty is subject to & lien which may attain priority over

this. Security ] Inslrumem Lender may give Borrower a notice 1dent1fymg the lien. Borrower. ghall zatisfy the lien or tzke one or

'moreof theuouunssetforthabovewnhm lOdaysofthegwmg ofnahce W‘“u;';,;‘ RN ors. 1080
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5. Hamard or PropauNQJo;nEr MJ‘M]}[Q]QIB existing or hereafter erected on the

Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods

that Leader requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval ..

which shall not be wnreasonably withheld. If Borrower fuils to maintain coverage described above, Lender may, at Lender's
option, obtain coverage 1o protect Lender’s rights in the Property in accoriance with paragraph 7.

All insurance policiés and rénewals shall be acceptable to Lender sind ‘shall ipclude & standard mortgage clause, Lander
shall bave the right to bold the policies and renewals, If Lender requires, 3orrower shall promptly give to Lender all receipts of
paid premiuns and renewal notices. In the event of Ioss, Borrower shall give prompt notice to the insurance cerrier and Lender,
Lender may make proof of loss if not made promptly by Borcower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration of repair of the
Property damaged, if the restoration or repair is sconomically feasible and Lender's security is not Jessensd, If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Secuirity Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Leader that the insurance carvier has offered to settle a claim,. then
Lender may collect the insurance proceeds, Lender may use the, proceeds to repair or restore the Property or to pay sums
secured by this Secuiity Instrument, whether or not'then due. The 30-day périod will begin when the notice is given,

Unless Lender <n0-Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date ufih: monthly payments referred to in ‘paragraphs 1 and 2 or change the amount of the payments. If

under paragraph 21 the Property|is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the scquisition shall pass to Lender to the extent of the sums sectred by this Security Instrument
immediately prior to the acquisiticd, | _ o .
" 6, Occupancy, Preservation, ainfenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, aud use 4% Froperty as Borrowes's principal residence within sixty days after the execution of
this Security Instrument and shall continue to ricipy the Property a8 Borrower's principal residence for at least one year afier
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Porrower's coptrol. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or comuri waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether zivil or criminal, is begur that.in Lender's good faith judgment could result i forfeiture of the
Property or otherwise materially impair the lien created by tlis Security Instrument or Lender's security interest, Borrower may
cure such a default and reinstate, 2 provided in paragraph 18, by c:using the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith delermination, preciudes forfeiture cf the Borrower’s interest in the Property or other materia)
impairment of the lien created by this Security Instrument or Lendei’s security interest. Borrower shall also be in default if
Borrower, during the Joan application process, gave materially false ar irac.urate information or statements to Lender (or failed
to provide Lender with any materia| information) in connection with the joan eviienced by the Nole, including, but not limited
o, representations concerning Borrower's occupancy of the Property as a princ.nal r-sidence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borroviep cquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the ‘merger in writing.

7. Protection of Lender’s Rights in the Property, If Borrower fails to perform the covénants and agreements conlained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lendex’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations) then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Prageriy Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appeiring in court, paying
reasonable attorneys® fees and entering on the Property to make repairs. Although Lender may take action urder this paragraph
7, Lender does not have to do so. L

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payiment, N

8. Mortgage Insurance. If Lender required mortgage insurance as & condition of making the loan secured by this Security
Instrument, Borrower shail pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases. to be in effect, Borrower shall pay the premivms required to
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially eguivalent to the
cost to Barrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month & sum equal.to
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as- a loss reserve in lieu of mortgage insurance. Loss reserve
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UNOFFICIAL COPY :

24, Riders to this Security Instrument. it one or more riders are executad by Borrowar and recorded toqotiuor
_with this Security Instrument, the covanants and sgresments of each such ridar shall be incorporated into and shall amend
and supp!amonl the covenants and agreemants of this Saeurity imtrumant #% i tha rider(t} wers a part of this Security
{nstrumant.

(Chack appiicable box{esli
D Adjustabie Rate Rider D Condomintum Rider D 1-4 Family Rider
Gradusted Paymant Rider Planned Unit Devalopmant Rider Biwaekly Payment Ridar
Baltoon Rider Rata tmpvovement Rider Second Homa Rider

VLA Rider L] Otherts) Ispecity)

14 SlGNING BELOW, Borrower accepts and agress to tha terms and covansnts containad in this Security Instrument and
vy rider(s) uacu!ed by Borrower and racorded with it.

,, N Wgse e SO0 o sea

WL_T‘B)S LOYCE ELLIS II ' Borrowear

N
W Seal

Witness ' CAROL E. ELLIS, BIS WIFE Borrower

{Seal
Borrowar

(Seal

Borrowsr

STATE OF ILLINOIS, : County ss:

£ Lo :

\, U L AN r_/l“" J oA h*/‘f”"[d’ .+ @ Notary Public in and for sald
county and stata do hereby certify that vy or o ] .

tY a V fY % 7\-, »./[’)-3 ﬂ- -»»-V// (JL‘('C‘/ "L’; //, )

by Lo e )

personally known to me to be the same personisi whose name(s) subscribed to the forsgoing instrumant, appeared before

me this day in parson, and acknowisdged that {-+.._ . signed and deliverad the sald instrumant as j':”il o

froe and valuntary act, for the uses snd purposes theréin set forth,

Glven under my hand and official seal, this "ib ‘\dny ot 1y ¢ L.~ Yo A ‘-- - ,/ ﬁ C} f .
W’VM - / F82 A / K
1

i,

\

L
? o LY nf.,

My Commission Egpires: “QFFICIAL SEAL"
© Patrick J. Palubin
Notary Public, State of lllinois

Wy Commission Expirss Mey 18, 1894
wWV-JJMW

lm-v Public F/
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THIS BALLOON RIDER is made this 26TH  day of DPECEMBER ,1991 |, and is incorporated into and shall

ba deemed to amend and supplemant tha Mortgage, Deed of Trust or Deed to Sacure Dabt {the “Security Instrument”} of the same
date given by the undersignad (the 'Borrower"} to secura the Borrower’s Note to

UNITED SAVINGS ASSN OF TEXAS FBS

(the "Lender‘l of the same date and covering the property dascribed in the Sacurity instrument and located at:

9001 S. OAKLEY AVENUE, CHICAGQ, ILLINOIS 60620

{Property Addrass)
The interest rate stated on the Note Is calied the "Note Rats.” The date of the Note is cailed the “Note Date.” | undarstand
the Lender may transfer tha Mota, Security Instrument and this Rider. The Lender or anyone who takes the Notas, the Security
Instrument and this Rider by transfer and who is antitiad to receive paymaents under the Note is called the “Note Holder.”

ADDITIONAL COVENANTS.: In addition to the covenants and agreamants in the Sscurity lnsirurqant, Borrowsr and Lender
further covenant and agree as follows {despite anything to the contrary contained in the Security Instrument or the Notel:

1. CONDITIONAL SIGHT TO:REFINANCE-

At the matsity date of the Note and Security Instrument (the ”Maturity Data*}, | will be abla to obtain a new loan {*New
Loan”) with a new Mate: ity Date of JANUARY 1, 2022 , and with an interest rate equal to the "New Note
Rate” determined in acrordance with Secticn 3 below if all the condltions providad in Sections 2 and 5 befow are mot (the
*Conditional Refinancing U7 don*). If those conditions are not mat, | undarstand that the Note Holder is under no obilgation to
refinance or modify the tiotz, oo to extend the Maturity Date, and that: l’wil! have to repay tha Note from my own resources or

flnd a lender willing to lend mu tur money to repay the Note.

I - CONDITIONS - TO OPTION 1 B
1f | want to sxercisa the Condifiraal Haffnanclng Option at ma’mrity, certain conditions must be met as of the Maturity Date.

These conditions are: [1) | must still b= the owner and cccupant of the property subject to the Securily Instrument (the
*Property”); (2) | must ba current in my. movchly payments and cannat have been more than 30 days late on any of the 12
scheduled monthly payments immediately greceding the Maturity. Dats; {3) no lian against the Property (excapt for taxes and
spacial assessmants not yet dua and payable} ¢ ther than that of the Sacurity Instrument may exist; (4) tha New Note Rate cannot
bé more than 5 percentage points above the Nuta Bixts; and (5} { must make a written requast o the Note Holder as provided in

Section 5 balnw

[3. CALCULATING THE NEW NOTE RATE]

The New Nota Rate will ba a fixed rate of lntereu equal to the Faderal National Mortgage Association’s required net yield
for 30-year fixed rate mortgages subjact to a 60-day mandiwry delivery commitment, plus ohe-half of one percentage point
{0.5%), rounded to tha naarest one—eighth of one percentage 10int {0.125%) {the “New Note Rate*). The required net yield shall be
the applicabls net yield in sffect on the date and time of day thist the Note #iolder receives notics of my elaction to exercise the
Conditional Refinancing Option, If this requirad net yield is not «vzilable, the Note Holder will determine the New Nots Rats by

uslng eomparabls information.
{4, CALCULATING THE NEW: PAYMENT AMOUNT |
Provided tha New Note Rats as calculated in Section 3 above Is n(:t jreater then 5 percentage points above the Moto Rate
and all other conditions required in Section 2 above are satisfied, the iite Ho)der will determina the amount of the monthly
payment that will be sufficlent o repay in full {a) the unpaid principal, plus {b) a/:crue d but unpaid interest, plus (c] ali other sums |
will owe under the Note and Security Instrument on the Maturity Date (assun.ing my monthly payments thon are current, as
requirad undar Section 2 above), over the term of the New Note at the New Note Hi(v n equal monthly payments. The rasult of
this calcutation will ba the amount of my new principal and intsrest payment avery mont? urdl the New Note is fully paild.
|5. "EXERCISING - THE CONDITIONAL REFINANCING OPTION:
The Note Holdsr will notify me at least 60 calendar days in advance of the Maturity [ale and advise me of the principal,
_accrued but unpald interest, and all other sums 1 am axpected to owe on the Maturity Date. Tlie Note Holder also wili advise me
that | may exercise the Conditional Refinancing Option if the conditions in Section 2 above are mt. The Note Hotlder will pravide
my payment racord information, togsther with the name, title and address of the person represem.=y t s Note Holder that | must
notify in order to exercise the Conditional Refinancing Option. (f | meet the conditions of Section 2 sonve, | may exercise the
Conditionatl Refinancing Option by notifying the Note Holder no later than 45 calsndar days prior to the'Waturity Date. The Note
Holder will calculata the fixed New Note Rate based upon the Fadera! Nationa! Mortgage Assoclation’'s Jpplicabie published
requirad net yield in effact on the date and time of day notification is recsived by the Note Holder and as cs!sulated in Section 3
above. 1 wili then have 30 calandar days fo provide the Note Holder with acceptable proof of my required ownarship, occupancy
and property llen status. Before the Maturity Date the Note Holder will advise ma of the new interast rata {the Naw Note Rate],
new monthly payment amount and a date, tima and place at which | must appear to sign any documents required to eompléte the
required refinancing. 1 understand the Note Helder will charge mae reasonable fess and the costs assaciatad with exercising the

refinance option.

BY SIGNING BELOW, Barrowar accepts and agrees to the termis and cov ts conta y Balloon Rider. .
L2 ' : (Seall . (Seal) .

LOYCE ELLIS II Borrower CAROL E. ELLIS HIS WIFE Barrowar

{Seal) (Seal)
Borrower Borrower
{SIGN DRIGINAL ONLY)

MULTISTATE BALLOON RIDER — Singte Family ~ FANNIE MAE UNIFORM INSTRUMENT
FOAM 3180 3!90 . DPS B39




UNOFFICIAL COPY

£0000026




