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UNOFFICIAL COPY

1. Payment of principal, Interest and 1ate Charge
Borrower shall pay when due the principst of, and isterest on, the debt evidenced by the Note snd late charges due under the Note.

1. Montkly Payments of Taxes, [nsurance and Othier Charges.

Borrower shall include in each monthly payment, 1ogether with the princips| and interest as set forth in the Note and nny inte charges, an
inmallmens of any {(a) taxes and special assessments fevied or 1o be lovied agsinst the Propeny, (b) leaschold payments or ground rents on
the Property, and (c) premi for i required by pacagraph 4.

Each monthly instsllment for items {a), (b), and (c) shail equal ono-tweifth of the snnual amounts, as reasonably cslimated by Lender,
phia sn amount sufficient to mairdain an sdditions! balance of not more than onc-sixth of the estimated amounts. The full annual emount
for cach itemn shall be accumulsted by Lender within 8 period ending one h before an item id become deling . Lender shall
hold the amounia collocted in trust to pay ilems (s), (b) and (c) before they become delinquent.

if o1 any Lime the total of the paymenis held by Lander for ilems (s), (b), and (c), together with the future monthly payments for such
items pavablo 1o Lender prior 1o the due dates of such items, exceeds by more than onc-sixih the estimated smount of paymenis recuired
1o pay such items when dus, and if payments on the Nots are current, then Lender shall ¢ither refund the excess over one-sixth of he
extimated payments or credit the excoss over one-sixth of the estimated paymenis 1o subsequent payments by Burrower, at the option of
Borrower. If the 1otal of the paymenis made by Borrower foe item (s), (), or (¢) is insuflicient 10 pay the item when due, then Borrower shall
pay to Lendsr any smount necessary Lo make up the deficiency on or before the date the item becomes due.

As used in this Securily instrument, “Secretary” means the Secretary of Housing and Urban Development or his or her designee. Mont e
Security Instrumemnts insured by the Secrctery are insured under programs which require advance payment of the cilire mongage
insurance premium. If this Security Instrumeni is of wes insured under & program which did nol require advance psyment of the emire
mongage insurance premivm, then cach monthly payment shell slso include cither: (i) an instaliment of the annual mongage insursnce
premium to be pald by iendes 1o the Secretary, or (il) 8 monthly charge instead of a monigege insurance premium if this Security Insirument
is held by the Secretary. Each monihly insiallment of the mortgege insurance premium shell be in an amount sufficicnt 1o accumuliste the
full annual mortrugs insurance premium with Lender one month prior 1o the date the full annual mongage insurance premium is due lo
the Secretary, <= il his Security Instrument is held by the Secretary, cach monthly charge shaii b in rn amount equal 1o one-twelfth of
ane-half percent o1 the cutstanding principal balance dus on the Note,

If Rarrower terxder” 10, Lender the full paymem of all sums secured by this Securily Insirument, Borrower's account shall be credited with
the balanke remaining ¢ 21l installmeonts for items (a), (b} and (c) snd any mongage insumnce premium installment thst Lender hss not
becoms obligated 10 pav (o Uie Secreary, and Lender shall promptly refund any excess funds 1o Borrower. Immedistely prior o a
foreciosure mle of the' P~ e-i; or its acquisition by Lender, Borrower's sccount shall be credited with sny halance remaining for ali
instaliments for items (o), (t) a7 d fe).

3. Application of Payments.

All Payments under paragraphs | und 2 shall be applied by Lender as foliows:

FIRST, 10 the mangage insurance aromium to be paid by Lender 1o the Sezreisry or 1o the monthly charge by the Secrctary instend of
the monihly morigage insurance premium, raleas Borrower paid the entire mongage insurance premivm when this Secunty Jnstirumenl
was signed;

SECOND. 10 any Waxes, special assessniciar, izaschold payments or ground rents, end fire, flood and other hazard insurance premiuvms,
as required;

THIRD, to interest due under the Note;

FOURTH, to amonization of the principal of i s Nols;

FIFTH, 10 lzto charges due under the Note.

4. Fire, Flood and Other Hazard Insurance,

Borrower shsil insure ail improvements on the Propeny, vhe h/. now in exi or subsequently erccled, agsinst any hazands, casuslties,
snd contingenciea, including fire, for which Leider requires ii=:cance. This insurance shall be maintained in the amounts ani for the pesiods
that Lender requires. Borrower shall also insure all improvem :nts on the Property, whethet now in existence or subsequently erected, agsinst
loss by Noods 1o the extent required the Scceetary. Al insurance s'ail b carried with companies approved by Lender. The insurance policies
and sny renewals shall be held by Lender and shall include Joss pa able ¢lsuses in favor of, and in a form acceptable 1o, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mzii.- Lender may make proof of loss if not made prompuly by
Borrower. Each insurance company concerned is hereby suthorized sad dirceied 1o make payment for such loss directly 10 Lender, instcad of
10 Borrower and Lo Lender jointly. All or any pan of the insurance proceecy mebe applied by Lender, at ity option, either (a) 1o the reduction
of the indebtedness under the Note and this Security Instrument, firsl to any ditineuert amounts applicd in the order in Patagraph 3. and
then 1o prepayment of principsl, or (b) 1o the restoration or repsir of the damagel riosedy. Any application of 1he proceeds te the principal
shall not extend or postpone the due date of the monthly payments which are referied 1o.in Parngraph 2, or change the amoun! of suth
payments. Any excess insurance procecds over an amount required (o pay all outiizading ipdebiedness vnder the Notc and this Securily
[nstrument shall be paid (o the <niily legally entitled thereto,

In the event of foreclosure of this Security Instrument or other tranafer of title to the Projerty rnt extinguisher the indebiedness, all right,
title and inigrest of Borrower in and to insurance policics in force shall pass 1o the purchaser.

. Proservation and Maintenance of the Property, Lexseholds.
Borrower shall not commit waste or destray, damage or subsiantislly change the Propesty or allow (ne 7 ropenty to deteriomaie, reasonable
wear and tear excepted. Lender may inspect the property if the propesty is vacant or sbandoned or thic |oan'is in default. Lender may take
reasonabie action to protect and preserve such vacant or sbandoned propeny. If this Security Instrument is <n 'y ieaschold, Borrowar shall
comply with the provisions of the lease. I{ Borrower acquires fee title w0 the Property, the leaschoid and {oc itle shall not be merged ualess
Londer sgrees 10 the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights io the Property,
Sorrower shall psy all governmental or municipal charges, fincs and impositions that arc not included in Paragraph 27 Borrower shall pay
these obligatlons an time directly to the entity which is owed the payment. If failure to pay would sdvsrmcly affect Loner’s imerest in the
Property, upon Lendcr's request Bosrowsr shall promptly furnish to Lender receipta evidencing these payments.

If Borrower fails 1o make these payments or the psymenis required by Paragraph 2, or fails Lo perform any other covensns and
sgreements contained in this Security Instrument, or there is a legsl proceeding that may significamly affect iender’s rights in s Propeny
(wich a3 8 proceeding in bankruptey, for 4 ion or to enf laws or regulstions), then Lender may do and pay wihistover is necessary
1o protect the vatue of the Property and Lander’s rights in the Propeny, including payment of taxes, hazard insurance and other itens
mentionsd in Paregraph 2.

Any smounts disbursed by Lender under this Puragraph shall become »n additional debt of Borrower and be secured hy this Security
Instrument. These amounts shall bear inlerest from the date of disbursement, »i the Note rate, and 8t tw oplion of Lendor, shall be
immediately due and payabie.

7, Condemaation,
The proceeds of any award or claim for damages, direct or consequential, in connection with any condemnation or other taking of any parnt of
ths Propenty, or for conveyance in place of condenwialtion, are hereby assigned and shall be paid 1o Lender the extent of the full amount of
the indebtedness that remains unpaid under the Noic and this Security Insirument. Lender shall apply such procecds 1o the reduction of the
indebtedness under the Note and this Security Instruinent, first lo any delinguent amounts spplicd in the order provided in Pasagraph . and
then to prepayment of principsl. Any sppliestion of the proceeds 1o the principal shall not extend of posipane the due dule of the monthly
paymema, which are referred to in Paragraph 2, or change the amount of such payments. Any =xcess procecds over an amount required 1o
pay all ding indebied u%ﬂdd and this Security Instrument shall shail be paid (o the entity legally entitled thereto.

8. Fees.
Lender may collect fecs and charges suthorized by the Secretary.
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17, Foreclosore Procedure. 1t Lender requies immediste payment in full under paragraph 9, Lender may foreclose this Secusity
Instrument by judicial proceeding, snd say remodies provided in this paragraph 17, including, but not limited 10, rcasonsbie attorneys’ fees
and goms of kitle svidence.

18. Release, Upon payment of all sums sccured by this Security Instrumeanl, Lender shall reicase this Security Instrument without
charge W Borrower. Borrower shall pay any recordation coms.

19, Waiver of Homesiend. Borrower waives all right of homesicad exemplion in the Property.

Borrower agrees that should this Securily Instrument and the note secured thersby not be eligibie for insurance under the National Housing
Act within NINETY DAYS from the dala hereof, Lander nuy, ot its option and notwithstanding anything in Paragraph 9, require immediae
payment in full of sl sums secured by this Securily Instrument. A written statement of any suthorized sgeat of the Secretary dated
subsequend to NINETY DAYS from the date hereof, doclining 10 insure this Socurity Instrument and the note secured thereby, shall be
dsemed conclusive prool of such inaligibility. Nothwithstanding the foregoing, this option may not be exercised by Lender when the
unavsilabllity of insurance is solely dus to Lender's faifure © remit & mongsge inmrrance premium to the Secreiary.

Riders ta this Security Instrussent. If one or mote riders sre execuicd by Borrower #nd recorded 1ogether witn this Scournity

Mmm.m;mmafuchmhr&t&nuhhcomomdmmdmu d and | A the cov and ag is of
this Securily Ins-scent as if the rider(s) were in a part of this Security Instrument. [Check upplw-hle box(es)).

D Condcmir.un Rider D Adjusiable Rate Rider D Growing Equity Rider

D Planned Unit "Jvv lopment Rider D Graduated Payment Rider m Other FHA Due-On-Sale Rider

BY SIGNING BELOW, Borrosor sccepts and sgrecy to the terms contained in this Securily Instrument and in any rider(s} executed by
Borrower and recorded with it.

\Shae o Ho R x) L I ens,

LYNN Ml KELLY 5 Boarowet

— —tr {SeeD
Howoawe

(Senl;
Bowromat

{Scal)
Borrowsy

STATE OF ILLINOIS, é”/c' County s

1. THE UNDERSIGNED . a Nowary Public in and for said county and siaie, do herehy cenify tha

. KELLY, OIVORCED

AND NOT SINCE REMARRIED

,» pecsonally known 1o me 10 be the same person(s) whose runv (s)

subseribed to the foregoing | o before me this day ia person, and scknowledged thal HE /d‘i\_';: Y.

signed and delivered the said instrumens as [ I@ tree an volumary act, for the vses and purposes therein sel [orth.

Given under my hand and official seal, this 23RO deyof OECEMBER . 1991,

My Commission expifes: - 1AL SEAL”
Laura McMahon

This instrumenl was prepared by:

Michelle J. Allen
MID-AMERICA MORTGAGE CORPORATION

361 Fronisps Road, Burr Ridge,lL. 60521
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