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" Unlexs Lendar und UNFF I'G'I'A lnuur@ @.P ¥i be applied .:

restoration or repair of tha Property dmamaged, it tha rautorstion or rapair 18 econunically foussible
Lender’s socurity s nat tousenced, |f the rostoration or repair I8 not qconmlcnllv-loa&ibto or Lercder's
security would be lessencd, the imwurance proceeds shall be applied to the st securod by this Security
Instrument, whother or not then due, with any excess paid to Borrower, |t Borrower abarddons tho Property,
or doos not answor within 30 days a notice frum Lender that the insurance currier hos offered tu sottie a
claim, then tonder may colicct the insurance procecds. tender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security inutrument, whether or net then due. he 30-day
period will begin when the notice i given,

Unless Lerxiar ana Borrower otherwiso agree in writing, nny opplication of procoeds to principal shall
not oxterd or postpone the due date of the monthly payments roferred to in parayraphs Y and 2 or change
the amount of the payments. Lf under paragraph 21 the Propurty is acquired by Londer, Borrower’s right to
any insurance palicies ond procceds rosulting from damage to tho Proporty prior to the acquicition shall
pass to Lender tu the extent of the sums sdcured by this Security Instrunent immediately prior to the
acquisition,

6, Occupancy, Preservation, Maintenance and Protection uf the Froperty; Horcower's Loan
Application; Leascholds. Borrower shall occupy, extablish, oand use the Property au Borrower's principal
residence within sixty days aftur the execution of this Sccurity Instrunent and sholl ctontinue to  occupy
the progarty as Borrawer’'s principal residence for at least one year after the date ot  occupancy, unloss
Lender otheorwise agrees in writing, which consent shall not be unrcasonably withheld, or unlass
eatenuat ing ¢ CuasLances exint which are beyond Borrowor’s control, Sorrower shell not destroy, damago or
impair tre Properts, allow the Property to deteriorate, or conmmit waste on the Preperty. Borrowar shall
be in default 11 ary, fortciture action or procceding, whether civil or criminal, 15 begun that in Lender’s
gocd faith judgmen: <orild result in forfeiture of the Property or othorwixe matorially finmpair the L(ien
created by this Sccul ity tnutrument or tender’s security interest, Borrower may cure such a dofault and
reinstate, as pravided {n'varagraph (8, by causing thc action or proceeding to be dismisned with a ruling
that, in Leader’s goud taira ditermination, precludes forfeiture of the Horrower's interest in  the
Property or other materinl ilpdsrment of the lLien created by this Security Instrument or Lerxder’s security
ifnterost. Borrower shaill alus be n default 1t Borrower, dJuring the Lloan opplication process, gave
matarially false or inaccurate information or statements to Luixder (or failed to provide Lender with any
material information) 1n connuction with the loan evidenced by the Note, including, but not Llimited to,
representations concerning Berrowuer’s ociupancy of the Property as 8 principal redidence. [f this Security
Instrument ix on a Leasshold, Borrawar shall comply with all the provisions of the lease. [f Borrower
acquires foe title to the Property, the leaieh/tld and the foe title shall not merge uniess Lender gRgreos
to the merger in wWriting.

7. Protection of Lender’s Rights in the Propeitv, |f Borrower fails to perform the covenants
and agreements contained in  this Security Ins rument, or there is a Llegal proceeding that may
significantly affect Lender’s rights in the Property [(such ax a procceding irn bankruptcy, probate, tor
condemnation aor forfeiture or to enforce Laws or reguliaticsn), then Lender may do ond pay for whatever is
neccossary to protect the value of the Property and Lender’s rights 1n the Property. Lendar's actions may
include paying any sums secured by a tien which has priority over this Security Instrunont, appeoring in
court, paying rcasonable attorneys’ fees and entering on the Property to make repairs. Although Lender
may take action under this paragraph 7, Lendsr dods not have ta Jo s,

Any amounts disbursed by Lender under this paragraph 7 shall /»icome additionsl debt of Borrower
secured by this Security Instrument. Untess Borroder and Lender agree to otuer terms of paymont, thesc
amounts shall bear interest from the date of disbursement at the Note rite »2xd shall be payable, with
intercst, upon notice from Lender to Borrower requesting payment.

3. Mortgage Insurance. 1t Lender required mortgage insurance as a cond.fic:.0* making the
lcan secured by this Sccurity Instrument, Borrower shall pay the premiuns re«:ired to maintain the
mortgage insurance 1n effect. If, for any reason, the mortgago insurance coverige -~equired by Lendor
tapses or ceases to be in cffect, Borrower shall pay the premiums requirec to obtain coverage
substantially oquivalent to the mortgage Imsurance previously in eoffect, st 8 cest substantially
equivalont to the cost to Borrower of the mortgage insurance previously in effect, fiom or. alternate
mortgage insurer approved by tender. 1f aubstantially equivalent mortgage insurance cov7/epi, 0. i& not
available, Borrower shail pay to Lender each month & sum equal to one-twclfth of the yealiy _mortgage
insuran~o premium being poid by Borrower when the insurance coverage lapsed or ceused to be 1y uffect.
Lender will accept, use and retain these payments as a loss reserve in Liou of mortgage insurance. LONS
reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an  insurer approved by Lender again
becomes available and is obtained. Sorrower shall pay the premiume required to muintain mortgage insurance
iﬁ' eftect, or to provide 3 loss reserve, until the requirement tor martgage insurance ends {n  accordance

with ony written agrecoment between Borrower and Lender or applicuble taw.
' 9. Inspection., Lender or 1ts agent may make reasonable entrics upon and inspections ot the Property.
Letder shall give Borrower notice nt the time of or prior to an inspection sapecifying reasonable cause for
the 1nspection.

10. Conaenmation. The procceds of any award or claim for damages, direct or consequential, in
conncction with any condemnation or other taking of any part of the Property, or for convevance in liou of
condemnation, are hereby assigned and shall be pard to Lendeor.
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In the event of a tU NVQO?EErIy,C»LAlS\AC O\En!tY sums secured by

this Security Instrument, whether or not then ce, with any excess paid to Borrower. Ir the event of a
partial taking of the Propert, ir which the fair market value of the Property immediately before the
taking is equal to or greater than,the amount of the sums secursd by thiz Security Instrument i1mmediately
before the taking, unless Borrcwer and Lender otherwise agree in writing, the sums secured by this
Security instrument shall be recduced by the amount of the proceeds muitiplied by the following fraction:
(a) the total amount of the sums secured inmedistely before the taking, divided by (b} the ftair market
value of the Property imnediately before the taking. Any balance shall be paid to Borrower. In the event
of a partial taking of the Property 1n which the fair market value nf the Property i1mmediately betore the
taking is lers than the amount of the summ secured immediately before the taking, unless Borrower and
Lender otherwine agree in writing or unless applicable law otherwise preoevides, the proceeds =xhall be
applied to the asums secured by this Security Instrument whether or not the sums are then due.

It the Property is abandoned by Borrower, or {f, after notice by Llender to Rorrower that the
condemnor offers to make an award or settle a ciaim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice iy given, Lender is authorized to ccllect and apply the proceeds,
at its option, either to restoratior or repair of the Property or to the sum. secured by this Security
Instrument, whether aor not then due,

Unless Lender and Borrower ctherwise paree in writing, any application of procecds 2 prancipal shalt
not extend or poatpone the duc date of the monthly payments referred to in paragraphs Y and 2 or change
the amount of s .o paymerts,

11, Borruwe. Aot Released; forbearance By Lender Not a Waiver. Extension of the time for payment
or modification ¢. smortization of the asums secured by this Security Inatrument granted by tender to any
successor in intercst of Borrower shall not operate to release the liability of the original Borrower or
Borrower’'s successors in_ interest. Lender shall not be required to commence proceedings against  any
successor in interest or 2tuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security ,ns.rurent by reason of any demand made by the original Eorrower or Borrower’s
successors in interest. Any fourbtesarance by Lender in ¢xerciaing ary right or remedy shalt not be a waiver
of or preclude the exercise of ~iiy right o~ remedy.

12. Succersors and Aasnigns Bou g, Joint and Several Liability: Co-signers. Yhe covenants
and agreements of thia Security Inas-r.-nt shall bind and benefit the ruccessoras and assigns of Lender and
Borrower, sutject to the provisions of parcu-aph 17. Borrower’s covenants and agreements shall be joint
and several. Any Borrower who co-signs tf{s Socurity Instrument but does nct ewvecute the Note: (a) s
co-migning this Security Instrument only to Vor'gage, grant and convey that Rorrowar's interest 1n  the
Property under the terma of this Security Innsiimant; (b) (s not personally obligated to pay the sums
secured by this Security [nstrument; and (c) agress chat Lender and any other Borrower may agree to
extend, modify, forbear or make any accommodations 1ith regard to the terms of this Securtity inatrument or
the Note without that Borrower’s consent,

13. Loan Charges. If the loan seacured by this Security Initrument is subject to a law which sets
maximum {oan charges, and that (aw is finally interpreted so that the interest or cther loan charges
collected or to be cotlected in commection with the lsoan excerd the permitted limits, then: (a) any such
loan charge shall be recuced by the amount necessary to reducc tho.charge to the permitted Limit; and (b)
any sums already collected from Borrower which exceeded permitted (i.its will be refunded to Borrower,
Lender may choose to make this refund by reducing the principal owud under the Note or by making a direct
payment to Borrower. If & refund reduces principal, the reduction witl be *~eated as a partial prepayment
without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security inscrument shall be given by
delivering it or by mailing it by first class mail unless appticable law requii=i use of another method.
The notice shall be directed to the Property Address or any other address Borrovusr cesignates by notice to
Lender. Any notice to iLender shall be given by first class mail to Lender’s address stated herein or any
other address Lender designates by notice to Borrower. Any notice provided for in this Srcurity Instrument
shall be deemed toc have been given to Borrower or Lender when given ac provided in thyc parsaraph.

15. Governing Law; Severability, This Security instrument shall be governed by feder i\l |liw and the
law of the jurisdiction in which the Property is located. In the event that any provision «ic_ clause ot
this Security [nstrument or the Note conflicts with applicable taw, such conflict shall not ‘af/ect other
provisions of this Security |nstrument or the Note which can be giver. effect without the corcdircting
provision. To thix end the provisions of this Security I[nstrument and the Note are declared. "o be
severable.

16. Borrower’s Copy. Borrower shail be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
aroper!y or any interest in it is sold or transferred (or 1f 8 beneficial interest in Borrower iy sold or
:%rans!erred and Borrower is not a natural person) without Lender's prior written consent, Lender may, at
'¥t| option, require immediate payment in full of all sums secured Ly this Security Instrument, However,

Chis optiorn shall not be exercised by Lender if exsarcise is prohibited by federal law as of the date of
gls Security Instrument.

‘ 1f Lender exercises this option, Lender shall give Borrower not.ce of acceleration. The notice shail
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Inatrument. [f dorrower fails to pay these sums prior
to the expiration of this period, Lender may {nvoke any remedies permitted by this Security Instrument
without further notice or demand on 8orrower.
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