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TOCETHER WITH all U\NQ E\EI’LQIIA‘L\ vacQE nd Maccmcnu_ appurnichances, and

fixtures now or hereafter a pant of the property. All repiacements and additions shall also be covered by tus Sccunty Instument
All of the forcgoing is referred 10 in this Scecurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estatc hereby conveyed and has the right 10 morigage,
grant and convey the Property and that the Property is unencumbered. except for ecncumbrances of record. Borrowes warrants and
will defend generally the title w the Property against all claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covcnants with limited
vanatons by jurisdiction to constitute a uniform security instnunent covering rcal property.

UNTFORM COVENANTS. Borrower and Lender covenant and agree as follow's:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompty pay when duc the
principal of and interest on the debt cvidenced by the Nowe and any prepayment and laic charges duc under the Note.

2. Funds for Taxes and Insurance. Subjcct to applicable law or 10 a writen waiver by Lender. Borrowcer shall pay 1o
icnder on the duy monthly payments are duc ander the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yecarly wmxes
and asscssments which may atiain priority over this Sccurity Instrument as a licn on the Fropenty: (b) ycarly lcaschold payments
or ground rents on the Propenty, if any: (c) yearly hazard or propenty insurance premiums: (d) ycarly flood insurance premiums, if
any: (c) ycarly morigage insurance premiums, if any: and () any sums payabic by Bonowcr to Lender. in accordance with the
provisions of paragraph 8, in licu of thc payment of mongage insurance premiums. These nems are called "Escrow liems.”
Lender may, at any amc, collect and hold Funds in an amount not to cxceed the maximum amount a lender for a federally retated
mortgage loan may reqaire for Borrower's escrow account under the foderal Real Estale Scutlicment Procedures Act of 1974 as
amended from time 10 ime, 12 U.S.C. Scction 2601 ef seq. ("RESPAT), unless another law that apphies 10 the Funds scts a lesser
amount. If so, Lender may. at any time. collect and hold Funds in an amount not 0 cxceed the lesser amount. Lender may
cstimate the amount of Funds duc on the basis of current data and reasonablc csumates of capenditures of future Escrow ltems or
otherwise in accordap e with applicable law.

The Funds sha’. be held in an institution whose doposits arc insured by a federa! agency. instrumentality. or catity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Iteras. Lender may no’ cbarge Borrower for holding and applying the Funds, annually analyzing the cscrow account, of verfying
the Escrow ltems, unles’: L nder pays Borrower interest on the Funds and applicable law pormits Lender to make such a charge.
However, Lender may reqyac Borrower (o pay a onc-time charge for an independemt real cstaic tax reporting scrvice used by
Lender 1n connection witht this-iaan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid. Liondzr. shall not be required 10 pay Bormower any intcrest or camings on the Funds. Borrower and
Lcnder may agree in writing, hov/evr’, that interest shall be paid on the Funds. Lender shall give 10 Bormower, without charge, an
annual accounting of the Funds, showmg credits and debits 1o the Funds and the pumpxees for which cach debit 10 the Funds was
madc. The Funds arc pledged as adAdir ‘Gaal security for all sums securcd by this Scecuriiy iastrument.

If the Funds held by Lender exceed th< amounts permitted to be held by applicable law. Lender shall account 1o Borrower for
the excess Funds in accordance with the cerai anents of applicable taw. If the amount of the Funds held by Lender at any ume is
not sulficicnt o pay the Escrow liems when due, 1 ender may so notify Borrower in writing. and. in such case Borvower shall pay
10 Lender the amount necessary 1o make up ac deficiency. Borrower shall make up the deficiency in no mare than twelve
monthly payments, at Lender’™s sole discretion.

Upon paymemt in full of all sums securcd by Uiss Security Instrument, Lendcr stall promptly refund o Borrower any Funds
held by Lender. If, under paragraph 21. Lender shall 7iquire or scll the Property. Lender. prior o the acquisition or sale of the
Propenty. shall apply any Funds held by Lender at de ure of acquisition or salc as a crednt agamst the sums sccurcd by this
Sccurity Instrument.

3. Application of Payments. Unlcss applicable law proviios otherwise, all payments reccived by Lender under paragraphs
i and 2 shall be applicd: firs., 10 any prepayment charges dic unider the Notc; second. 10 amounts payabilc under paragraph 2:
thinrd, w inicrest duc: fourth, W principal due; and iast, to any law. choges due under the Notc.

4. Charges; Liens. Bodower shall pay all taxes, asscssma s charges, fincs and impositons atnibutable 10 the Propely
which may auain priority over this Security Instrument, and & ho¥. pry or ground rents. 1if any. Borrower shall pay these
oblizgations in the manncr provided in paragraph 2, or if not paid in thii “aznner, Borrower shall pay them on ume direcdy 0 the
person owed payment. Bostower shall promptly fumish 10 Lender all pitiics of amounts to be paid under this paragraph. f
Bocrower makes these payments directly, Borrower shall prompily furnish 10 L ender reccipts ovidencing the payments.

Bormrower shall prompily discharge any licn which has priority over this Security Instrument unless Borrower: {a) agrees in
writing to the payment of the obligation sccurcd by the licn in a manner acceptatc 1y Lender: (b) contests in good faith the lien
by. or defends against enforcement of the lien in, legal proceedings which iy the .cnder’s opimion opcraic 1o prevent the
enforcement of the lien; or (c) secures from the holder of the licn an agroement sasu <101y 1o Lender subordinating the hien o
this Sccurity Instrument. If Lender detcrmines that any part of the Property is subject (0'2 lien which may auain priority over this
Sccurity Insrument, Lender may give Bormower a notice identifying the lien. Bormower shail saus{y the licn or take onc or mose
of the actions sct forth above within 10 days of the giving of notice.
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Noie and of this Sccunty Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any inicrest in it 8
sold or transferred {o¢ if a2 baneficial intcrest in Borrower is sold or transferred and Bormrower is not a nalural person) without
Lender's prior writicn consent, Lender may, at its option, require immediaie payment in full of all sums secured by this Secunity
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the daie of this
Sccurity Instrument.

If Lender exercises this option, Lender shall give Bormrower notice of acceleration. The notice shall provide a penod of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by this Secunty
Instrument. If Bosrower fails to pay these sums prior 10 the expiration of this penod, Lender may invoke any remedics permitied
by this Security Instrument without fusther notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borower meels cerain condivons, Bomrower shall have the nght w0 have
enforcement of this Secunty Instrument discontinucd at any time prior 10 the carlier of: {a) 5 days (or such cther period as
applicable law may specify for reinstatement) before sale of the Property punsuant to any power of sake contained in this Sccurity
Instrument; or (b) entry of a judgment enforcing this Secunity Instrument. Those conditions arc that Borrower: (a) pays Lender all
sums which then would be due under this Securnity Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all cxpenscs incurred in entorcmg this Security Instrument, including, but
not limited 1o, reasonrble attomneys® focs; and (d) takes such action as Lender may reasonably require o assure that the lien of this
Sccurity Instrumery, L:nder's nghts in the Property and Borrower's obligation 1o pay the sums securcd by this Secunity
Instrement <hall contiric unchanged. Upon rcinstaiement by Borrower, this Sccunity Instrument and the obligations secured
hereby shall remain fully ef ‘ective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragrap?. 17,

19. Sale of Note; Chungc 7 Loan Servicer. The Nowe or a pertial interest in the Note (together with this Secanty
Instrament) may be sold one or irsen times without prior notice to Borrower. A sale may result in a change in the cnuty (known
as the “Loan Scrvicer™) that collectsmonthly pavments duc under the Note and this Security Instrument. There also may be onc or
maorc cnanges of the Loan Servicer oaclated 10 a sale of the Note. Uf there is a change of the Loan Services, Bommower will be
given writien notice of the change in acosuwce with paragraph 14 above and applicable law. The nouce will state the name and
address of the new Loan Servicer and v zadress 1o which payments shoukd be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower sholl not cause or permit the presence, use, disposal, storage, or releasc of any
Hazardous Substances on of in the Property. Borrawe, shall not do, nor allow anyonc clsc to do. anything affecting the Property
that is in violation of any Environmental Law. The pricailipg two sentences shall not apply to the presence, usc, or storage on the
Property of small quantitics of Hazardous Substances w2/ -asc generally recognized 10 be appropiiate 1o normal residential uses
and to mainicnance of the Property.

Bormower shall prompily give Lender writien notice of any investigation, claim, demand, lawsuit or other acuon by any
govemmental or regulatory ageacy or privale party involving ne Poperty and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, of 15 outificd by any governmental or regulatory authonity, that any
removal or other remediation of any Hazardous Substance affecting i Property is nocessary, Borrower shall prompily take all
necessary remedial actions in accordance with Environmental Law.,

As used in this paragraph 20, "Hazardous Substances™ are those subsiarces defined us toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other fiammable or txic petroleum products, toxic
pesticides and herbicides, volatile solvenls, materials containing ashestos or forinaldchyde, and radioaciive materiais. As used in
this paragraph 20, "Environmental Law” means fedcral laws and laws of the jurisaicrsn where the Propenty is Jocaled thal relate
1o health, safety or environmental protection.

NON-UNTFORM COVENANTS. Borrower and Lender further covenant and agree as follors:

21. Acceleration; Remedies. [.ender shall give notice to Borrower prior 1o acceleration following Borrower's breach of
any covenant or agreement in this Securits Instrument (but not prior to acceleration und:r paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action requirzd o cure the defaplt; ()
a date, not less than 30 days from the date the notice is given to Borrower, by which the default rirst be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration-of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrawer to acceleration and foreclosure. If the default is nct cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to coliect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but noi
limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Sccurity Instrument
without charge to Borrower. Bocrower shall pay any recordation costs.

23. Waiver of Homestead. Bosrower waives all right of homesicad cxemption in the Property.
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