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A. OCCUPANCY, PRESEAVATION, MAINTENANCE AND PRAOTECTION OF THE PROPERTY: RORKOWER'S LOAN APPLICATION:
LEASEHOLDS. Borrower shall ceooupy, estahlish, and use the Froperty as Borrowar’s prinoipal residence within aiuty days
after Whe execution of this Security Instrument and shall continue to cuoupy the Property as Borrowsr's principal residence
for at leasst one year after tha date of oucupancy, unless Lander otherwiss agreas in writing, which consant ehall not b
unressonably withheld, or unlsss estenuating olrcusatances exist which sre beyond Borrowsr's centrel. Sarrowsr shall not
destroy, dasage or impair the Property, allow the Proparty to deturlorate, or commit waste on the Proparty. Borrowar shall
be in dafault if any forfeiture action or proceeding, whatharv oivil or oriminsl, is begun that in Lender'as good faith judgmant
could result in forfoiture of the Proparty or othsswise Ruterially impair the lien orsated by this Recurity Inetrument or
Lender‘d 3awourity interest. Borrowsr may ours such a default and reinstate, as provided in paragraph 18, by causing the
agtian ar proceasding to be disatssed with . Tuling that, in Lendesr's good falith deteimination, precludes forteiture of the
BOKFOWSE 'S Lfterest in the Proparty or sther material impasisment of the lien oresated by this Security Instrument or Lender‘s
segurity intarest. MBorrowsr shall alsc ke in defsult if Sorrowsr, during thea loan appliocatian prossess; gave materially false
or inagourate information or etatsment to Lander (orf falled to provide Lander with any materisl informaticon) in cennsction
with the loan svidenoced by the Note, including, but not limited to, representations cchoerning Rorvowsr’s oucupanoy of the
Proparty as a principal reaidance. If thia Security Instrumsnt is on a leasshold, Borrower shall comply with all proviaions
af tha leass. If Borrower aoquirea fae titlas to the Property, the lessehold and the fse title shall not mergs unless Lender
agress to tha serger in writing.

7. PROTECTION OF LANDAR'S RIGHTS IN THE PROPERTY. If sorrower falle to parform the ocovenants and agrasments con-
tsined im this Seourity I(natrument, oI thers is & legal procseding that may significantly affeot Lander’a rights in the
Property (auah as & provesrding in bankruptoy, probate, for ok ation or forfsiture or to enforoe laws or regulatioms), then
Lender say do and pay o7 whatever is necessary to protect the valus of tha Property and Lender’s righte in the Proparty.
Landar’s actions may indlide paying any sums ssagured by & lien which has priority over this Saocurity Instrument, appesring Ain
eourt, paying ressomabls Aty cnip's fews ARd entering oh the Property to make repairs. Although Lender may take astion under
thia parsgraph 7, Lander does < have to do so.

Any smounte disbursed by Luonce  umder this paragrsph 7 shall become additional debt of Borrower ssoursd by this Security
Instrusant. Unless Borrowsr and lend,: agres %0 other terms af payment, thess amounts shall bear interest from the dats of
disbursement at tha Note rate and slal. Pe payabls, with interest, upon hotice from Lehder to Borrowsr req ting pay t.

8. MOATGAGE INBSURANCE. 1¢ iendsr required mortgage insurance as s oondition of making the lLoan secured by thie
Security Inatrument, Borrever ahall pay the )remiums requirsd to maintsin the mortgags insurance 4in atteet, If, for any
reason, the mortyage insurance coverage rsgul.ad by Land lap or s to ba in affect, Rorrowsr shall pay the premiums
roquired to obtaln aoverage substantially squiva’cit to the mortgage insuzance previocusly in sffeot, at & oocst subatantiaslly
oguivalest tc the oost to Borrower of the morty ige lnauranoe previously in sffect, from an alternats mortgage insurer approved
by Lander. If substantially equivalent mortgage ‘nrocande goverajge ls not available, Borrower ahall pay to Lender eaoh manth
& SUR equil to one-twelfth of ths yearly mortgage ins.rande premium being paid by Sorrower when the insurance cnvarage lapasd
or cessed t0 bs in effeqt. Lander will PE, UE® M1 d 78tLLR these PAYRSNts 48 & lees reserve in lisvu of mortgage inaursnoe.
Loss ressrve paymenkts may no longer bs required, at the r +~ion of Leander, if mortgage insurance soverage (in the smount and
for the pariod that Landex raquires) provided by an insuisr srproved by Lendar again becomes avajlable and is abtained,
Borrowes shall pay Lue premiums raquired to maintain sortgage insirance in effect, or to provide & loss reasrve, until the
requiresent for mortgage insurance ande in acacrdance with an: written Agreesment betwsen Borrowar and Leandsr or applicsble

Lo,

S, INSPECTION., Lander orx its agent Bay Make rsascnable ent_.ss upon and inspections of thes FProperty. Lander shall give
Borrower netics st the time of or priox to an inspection specifying r.aranable qause for the inapaation.

10. CONDEMNATION. The prooseds of any award or olaim for diaaran; dixedt or oconsequential, in connsatien with any
vondennation or other taking of any part of the Property, or for vonveywr.e in lieu of vondemnation, aye hersby asaigned and
shall be paid to Lendar.

In the svent of a total taking of the Froperty, the proocesds shall be ary.ied to the sums seoured by this seourity
Instrument, whather or not then due, with any sxcess pald to Borrowezr. IR (he ssent of & partial taking of the Property
in whioh the fair market value of the Proparty Llsmasdiately before the taking ie cQuil to or greater than the amount of the
sums sscuresd by this Security Tastrumant immediately before the taking, unless BorrAw’ and Lendsr otherwise agres in writing,
tha sums sscured by thies Security Tnstrument shall be reduced by the amount of the precads multiplied by the following
fraction: ia) the total ssount of the sumd secursd imsediately before the taking, divide 2 (b} the fair market value of tha
Property issmedistely hefore the taking. Any kEalancs shall bs paid to Borxower. In the srent-of & partial taking of the
Property in which the fair markst valus of the Property lmmediately betore the taking is leis than the amount of the asums
sagured ilmmediately befors the taking,; unless Borrower ami Lender otharwise agree in writing or v.ices applicable law other~
wise provides, tha proceeds shall bBe applied to the aums secuzed by this Seourity Instrument whithsr or not the sums are than
due.

I she Property ia sbandoned by Borrower, or if, after notice by Lender to Borrowsr that the oondsmsnor offers to make an
award or ssttle a claim for damages, Borrower falls to respond to Lender within 30 days aftsr the de’e <is notics is given,
Lender is suthorised to collect and spply the procseds, &t ite optlon, elther to restoration or rapair of *he Property or to
the sums secured by this Sscurity Instzument, whether or not then due.

Uniess Lander s.ui Borrowsr otherwiss agres in writing, any application of prodesds to prinocipal shall not mstend or
postpons the due date of the monthly payssnts referred to in paragrapha 1 and 1 or ohenge the amount of such payments.

11. BORROWER NOT RELEASID: FORBEARANCE BY LENDER NOT A WAIVER. ¥xtenaio: of the time for payment or moditfication
of amortivation of the sums sscured by this Baourity Instrumsnt granted by Lender to any sucoessor in interest of Borrower
ahall not Operats to relssse the liability of ths original Borrower or Borrowar's suocessors in intersat. Landsr shall not
be regquired to commencs prooesdings against any sucdessor in intarsst or rafuse to eXtend tims for payment or otherwiss
wodify amcortisation of the sums secured by this Security Inatzument by reason cf any demand made by ths orlginal Borrewer
oy BOXyOMEr‘s BUCGSSROIS in intersst. Any forbwsrance by Lender in exercising any right or remsady shall not be a waiver
ot or precluds the exercise of any right or remedy.

12. SUCCESOOAS AND ASSHINS BOUND; JOINT AND SEVERAL LIABILITY: CO-SBIGNERS. The covenanta snd agreemsnts of this
Sacurity Instrument shali bind and benefit the evcceascra and assigns of Lender and Borrowsr, subject to the provisions of
pacagraph 17. Borrower's cavensntas and agraemants ashall be Jjeint and nevaral. Any Borrower who co-sigus this Sscurity
Instrument but doews not sxecuts tha Wote: [a) ke cowsigning thia Sscurity Instrument only to mortgage,; grant and convey that
Borzower‘'s intersst in the Pxoperty under the terms of this Sevurity Instrument; (b) ia wot persacnally cbligated te pay tha
dulhe ssculed by this Fescurity Instrumant: and (¢} agress that Lendsr and any other Borrowsr may agrae to extesnd, modify, for-
besar or msake any accemmecdations with regard to the terme of this Bscurity Instrument or the Nots without that Borrower's con-

sent.
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13. LOAN CHARGES. 1L the Loan ascursd by this Sacvurity Instrumsnt is subjest to a law which sets Raxikus loan oharges,
and that law ls fimally interpreated ao that the interest or other 1nan cherges woollscted of to be collesoted in  connectien
wikth tha locan excesd the parmittec limita, than) (&} any sush loan charge ehall be reduced by the ABRGUNE NegRssary tO re-
duce kha charge ta the parmitted limit; and tb) any sums alresdy gollected from Borrower which exocesded pemmitted limitas
will be refunded to Borrower. Lander say chooes to Make thie refund by reduaing the prinoipsl owesd under tha Wote or by
making & direot payment to Barrower. It a yefund reduces principal, the reduction will be treated as & partial prepayment
without any prapayment sharge undey the Wote,

14. NOTICES. Any notiocs to Borrower provided for in thia Sscurity Lostrument shall be given by delivering it er by
sailing it by firet glass mail unleas applicable law reguires use of another mathod. The notice shall ke dirsoted te the
Progaity Address or any othat addzess Borrower dasignates by novice to lLender, Any notice to Lender shall he given by first
alaxe mall %o lLendar'n address abtated hasrein or any other address Lender dasignates by notice to Boyrowsr. Any notice pre-
wvide' for im thia Seeurity Instrument shall be desmsd to have besan given to Borrower or Lendey when given as provided in this
parsjraph.

16. GOVIERNING LAW. CEVERABDILITY. Thie Ssourity taattument wshell be governed by ftedersl lsw and the lsw of the
Jurindistion in which the Property is located. In the svent that any prevision or olaues of this Baourity Instrusent er the
Watc aoagfliots with spplicable law, suoh confliot shall not affect cther proviaions of this Ssourity Inatrument oy the Note
which can be given effect without the vonfllaoting pravision. To this end the provisions of this Security Instrumant and the
dote are deolared to b ‘averable.

168, SOMMOWIR'a 2 PY. Borrowsr shall be given one conformed copy of the Nots and of this Ssguriry Instrumest.

17. TRANSFER OF T2 PROPERTY OR A BENEFICIAL INTEREST (N BORROWER. 1t all or any part of the Preperty or any
intersst in it is sold or Lransferved | or if a beneficial interest in Borrower is a0ld or transferved and Borrower ls not o
natural persen ) WAthout Ly iri'e prior wrcltten vonaent, Lander may, at its option, require immediate payment Ln full of all
sums swcured by thism Becuriv; Iretrument. Nowever, this coptlionh ahall not be saercissd by Lendsr if exeroise is prohibited by
fedaral law am of the date of tlos Seaourity Instzument.

If Lentdsr axercises this apliis.,  Lender shall give Borrower notloe of acasleration, The notioce shall pravide a period
of not lass than 30 days £rom the drce the notice ie delivered or mailsd within which Borzowsr must pay all suma ssoursd by
this Sscurity Instrusent. If Borrower £7ils to pay thass sums prior to the explration of thim period, Lenier way inveke any
ressdiss permitted by this Seourity instzup<nt without furthes notice or demand On Borrower.

19. BORROWIER'S RIGHT TO REINSTAT (. If BOCZToWes Wests cextain oondisions, Borrower shall have the right to have
snforcement of this Becurlly Instrumsnt disoe tinued at any time prior te¢ the earlier ofi (a} § days (or auch other period as
applicablie law may apeclfy for reinstatement ) "efuve sale of the Property pursuant ta any powsr of sals contained in this
Security Inatrument) or (b) entry of a judgwent enfocaing this Secuzity Inetzument. Those oonditions ars that Borrowersy (&)
pays Lender all suma whioh then would be due undez <h's Sequrity Instrument and the Note as if no accelerstion hed cunuyred)
{b) ouzes any dafanlt of any other covenanis or agrueesle) (@) pays all eNpenses incurred ih enfoyoing this sSsourity Instru-
sent, imoluding, but mot limited to, reasonshle SLLOTNMY 'L Lesn) snd {d) takes such sction as Lender may reascnably require
o sasvwre that the lisn of this Security Instrument, Len. “w righta in the Property and Bartowar‘s ohligation to pay the aume
secuZsd Dy this Degurity Inatrusent ahall continue unchanjed. Ypon reinstatemsnt by norrowsr, this ssgurity Imstrument and
the abligations secured heraby shall remain fully sffsotive ) it 1o acoeleration had ocourred. MNowsvur, thies right to pein-
stat® ahall hot apply in the Oase of acvosleration undel paragrosh 17,

19. SALE OF NOTE: CHANGE OF LOAN SERAVICER. The Note 01 a_prrtial intexest in the Note (togethar with this seourity
Instrument) may be asld cas or wore times without prior notiocs to Beorower. A sale may result in & change in the entity
(Mhown as the *Loan Bervicer®) Lhat collects monthly paymeants due unu.r iis Note and this Beourity Inatrument. There alavo
may be ons or more changes of the Loan Ssrvicer unrelated to a eale of thy ‘lotm. If thesfe La a change of che Loan Serviocer,
sorrowey will ba given written notice of ths change in scoordance with pa/ag:aph 14 sbove and applicable luw. The netice will
state the nams and address of ths new Loan Ssrviaer and the address to whis! gayments should be mads. The notice will alae
oORtAlA Any other information raguired by applicable law.

20, HAZARDOUS BUBSTANCEA. Boxrowss ShAll not vAuas OF permit the piesanc’, uews, diaposal, storage, or xeleass of
any Bapardous Nubstances on or in the Property. Borrower shall not do, nor sllow ary~~e slse to da, anything aftsocting the
Pxoperdy that i¢ in viclation of wny Anvironmantal Law. The preceding two sentenves Misll not apply to the pressnos, use;
or storags on the Property of amall guantities of Xsasrdous BSubstances that are genar.ll' recognised to be sppropriate te
normal rssidsatial uses and to maintenance of the Property.

Boryower shall promptly g9ive Lender written notice of any Lnvestigation, claim, demand, (uywauit or other sotion by any
govermmantal or regulatory agenay or prlvates party involving the Property and any Nasardous jstance or Bavironmental Law of
which Borrowsr has agtusl knowlsdgs, If Borrower learns, or is notifjed by any goverwmental of ssyilatory suthority, that
any zemoval or octher rewediation of any Namardous Bubstunoe affedting the Property is nedesssiV, orrower shall promptly
tahs sll ary x dial sdtiona in sccordanne with Envivonmental Law.

As used in this paragraph 25, "Havardous Bubstances” are those substances detined s toxic vz ha arious asukatancea by
Enviroamental Law and the following substances: gascline, kerosane, nther flssmable or toxia petrolaux p.ocuets, tonio peat-
ioides and herbicides, volatile solvants, materials containing ssbestos or formsldehyds, and radiocactive “xtr.olals. An used
in this paragraph 20, “Environmental Law® means faderal laws and laws of tha juriedictlion where the Propart’ .s located that
zelsts to health, safety or snvironmental protsctiaon.

WOR-UNIFORN COVENANTE. Barrower and Lander further covenant and agres as followsy

21. ACCELERATION: REMEDIES. Lender ahall give notice to Borrower prior to acceleration following Borrowes’s breach
of any covenant or agresment in this Security Instrument (but not prior tc aceslsistion under paragraph 17 unleas applicsble
law provides ctherwise). The natice shall apecify:r (a) the default; (b) the sotion required to cure the defaulty (o)
& date, not lass thapn 30 days from the date the notlice is given to Borrower, by which the defsult must be cuxed; and (d} that
fajilure to cure the default on or befors the date specified in the notics way rssult in scosleration of the sums seoured by
this Ssourity Inatrusent, forsoglesurs by judicvisl procesding and ssle of the Property. The notics shall further infarm
Barrowsr of ths right to reinatsts after accelaration and the right to sssert in the foreclosure prooseding the nonexistense
of & dafault or any cther defsnse of Borrower to accelezation and foraclosure. It the default is mot cured on or befors the
duts spscified in the nokirce, Leader at its option may require ismediate payment Ln full of all suma pegured by this Sesurity
Instrument without further demand and may forsalose this Security Instrument by judicial proceeding. Lendsr shall ba entitled
te wolleot all axpstses incurred in pursuing the remadies provided in this paragraph 23, inoluding, but not limleed ko,
ressonsble attorneys’ feus and oosts of titls evidencs.
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22, RELEASE. Upon paymant of all suma seoured by this Security TInstrument, Lender shall releass this Sacurity

Instroment without chargs to Borrower. RNorrowar ahall pay any recsordation coats.

23. WAIVER OF HOMESTBAD. Borrower waives all right of homsstead exemption in the Property.

24. RIDEAS TO THIE SECURITY INSTRUMENT. It one or more ridexs are sxecuted by Borrower and reecordsd together with
this Bocurity Imatrument, the coveaanta and agreemants of sach such rider ahall be incorpoxated Lnto and <hall amand and
supplement the Ctovsnants and agresments of this Security Inatrument as if the rider(s) were a part of this fSeourity Inetrument.

{Chaok applicalile box{es)).

{ 1 Mijuacable Rate Riderx [ 1 condominium Rider { 1 « 4 Pamily RNider

{ ] araduated Paymant Rider [ ] Planned Unis Developmant Niday { 1 Biweskly Paymant Nider

[ ) Balleoss Ridex { ] Rate Improvement Aider { | Ssgend Bowe Mider

L } other(m) {epuoity)

%e contained in thie Security Instrument and in

Y 21GNING BELOW, arrower aceapts and ag to the t
any rideris} amesuted by 4r owar and revorded with it.

witnessest

--n(..ll}

M. KLEMM .- 349-56-1244

il Kl e

CAROL KLEMM . maver 357-50-4931

el Teves

}lull. ]

==Bar

{ Bpana Below This Line fr¢ Soknowleggment )
MAIL TO: 2

APX MORTGAGE SERVICES, INC. == Wi
195 M. ARLINGTON ETS. RD., #125 Q)
BUFFALO GROVE, IL 60089-1715
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Tha forsgoing inatry was ach ledged bafore me thia

by m:mmc&m&ml

MY COMMISSION EXPIRES: AT 'Nélh‘y Grerseesean

THIS INSTRUMENT WAS PREPARED BY:

Fannle Mae/Fraddie Mn UNIFDHM INSTRUMENT
Puge B

e ree o
I‘UMOJOQ
\\'Qx




