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TOGETHER WITH MN@F«EAt u@é";ﬁf& nr‘d the ;@PI;MJ casements, sppurieaances, and

fixtures now or hereafter a part o prOpe acements and additions shall alse be covered by this Security
Imstrument, All of the foregoing is referred to in this Security Instrument as the "Property.*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Barrower warrants
and will defond generally the title to the Property agninst all cisime and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for nutional use and non-uniforms covenants with limited
variations by jurisdiction to constitute & uniform security instriment covering real propesty.

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows: =

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly puy when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance. Subject 1o applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly paymeats are due under the Note, batil the Nole is paid in full, a sum (*Funds”) for: () yearly taxes
wnd assessments which may attain priority over this Security [nstrument a5 » lien on the Property; (b) yearly Jeaschold payments
or ground reats on the Property, if any; (c) yearly hazard o property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly moriguge insurance premiums, if any; and (f) any sums payable by Borrowsr to Leader, in accordance with
the provisions of jmrsgraph 8, in lieu of the payment of morigage insurance nremiums. These itema are called "Bscrow Items."
Lender may, al any Zime, collect and hold Funds in an amouat not to exceed the maximum amount & lender for « federaily
relsted morigage loan nv.y require for Borrawer's escrow account under the federal Rest Estute Settlement Procedures Act of
1974 as amended from t:me to time, 12 U.S.C. Section 2601 er veq. ("RESPA”), unless another law that upplies to the Punds
seis a lesser amount, If 50, Loader may, at any time, collect wnd hold Funds in an amount not to exceed the lesser amount.
Leador may estimate the amouat i Funds dus on the basis of corrent datn and reasonable estimates of expenditures of future
Escrow Items or otherwise in accor{zace with applicable law,

The Funds shal} be held in an instinion whose deposits are insured by a foderal agency, instrumentality, or entity
(including Lender, if Lender ix such an muitution) or in any Federsi Home Loan Bank. Lender shall apply the Funds to pay the
. Escrow Jtems. Lender may not charge Borrover for holding and applying the Funds, annuslly analyzing the escrow sccount, of

verifying the Escrow ltems, unless Lender payn Forrower interest on the Funds and applicable law permits Lender to make such
W chargs, However, Lender may require Borrmwer 5 puy.a one-lime charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless spplicable law provides otherwise. Unless an agreement is made or
applicable law requires intorest to be paid, Lender shall not e equired to pay Borrower any interest or camings on the Funds,
Borrowes and Lender may agree in writing, however, that inter~<t shall be paid oo the Funds. Lender shall give to Borrower,
without charge, wn annual accounting of the Funds, showing credizs and debits to the Funds and the purpose for which sach
debit to the Funds was made. The Funds are pledged as additional 22 v:ity for all sums secured by this Sacurity Instrument,

if the Funds held by Lender exceod the amounts permitted to be hél4 by applicable law, Lender shall account 1o Borrower
for the excess Funda in accordance with the requiremeats of applicable iw».if the amount of the Funds held by Lender at any
time i not sufficient to pay the Eacrow [tems when due, Lender may 8o notify Borrower in writing, and, in such case Borrower
shal} pay to Lender the amount necessary to make up the deficiency. Borrower skall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sume secured by tsis Security Instrument, Lender 4l nromplly refund to Borrower any
Funds beid by Leader, If, under parsgraph 21, Lender shall acquire or sell the Property, i.enicr, prior to the RCqUisition or sale
of the Propenty, shall apply any Funds held by Lender at the time of acquisition or sale as »-credis-sgainst the suma sscured by
this Security Instrument.

- 3. Application of Puyments, Unless applicable law provides otherwise, all payments received by Lsrder under paragraphs
t and 2 shall be applicd: first, to any prepayment charges due under the Note; second, to amounts payabic under paragraph 2;
third, to interest due; fourth, to princips! due; and |ast, to any late charges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributale 1o the Praperty
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner providsd in paragraph 2, or if not peid in thet manner, Borrower shall pay them on lime directly
to the person owed payment, Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these paymenta directly, Borrower shalt promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority aver thix Security Instrument unless Borrower: (x) agrees in
wriling to the payment of the obligation secured by the lien in a manner acceptahle (o Lender; (b) contesls in good faith the lien
by, or defends against enforcement of the lien in, legal procoedings which in the Lender's opinion operale to prevent the
enforcement of the lien; or (c) sures from the hokier of the Jien an agreement sarisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attsin prierity over
this Security Insirument, Leader may give Borrawer s notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth sbove within 10 days of the giving of notice.
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payments may nao loager ILJqu@-ElEoI' @eI.A@L‘lg@@ RM (in thezn?nZEu? ?:-l.dzfor the period

that Lender requires) provided by sn insurer appraved by Lender agnin becomes availnble and is ohtained, Borrower shall pay
the premiums required 10 maintain mortgage insurance in effect, or 1o provide a Joss reserve, until the requisement for mortgage
insurance ends in accordance with any writien agreement hetween Borrower and Lender or applicshle law.

9. Inspaction, Lender or its agent may make ressonsble eniries upon and inspections of the Property. L.ender shall give
Borrower notice at the 1ime of or prior to an inspection specifying reasoneble cause for the inspection.

10. Condemnation, The proceeds of any award or claim for damages, direct or conssquential, in comnection with any
condemnation or other taking of any part of the Property, or for conveyance in liet of condemnation, are hereby assigned and
shall be paid to Londer.

In the event of a toisl taking of the Property, the proceeds shail be applied to the sums secured by this Security Instrument,
whether or a0l then due, with any excess paid (o Borrower, In the event of a partial taking of the Property in which the fair
market value of the Proparty immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the tolal
amount of the sums secured immediately before the laking, divided by (b) the fair market value of the Propeny immedistely
before the taking. Any balance shall be paid 10 Bosrower, In the event of a partial wking of the Property in which the fair
market vatue of ihe Property immesdiately before the taking is less thun the amount of the sums secured immediately before the
taking, unless Borrow=r and Lender ntherwise agree in writing or unless spplicsble law otherwise provides, the proceeds shall
be applied 1o the sunis cerured by this Secunity Instrumant whether or oot the sums are then due,

If the Property ic aburioned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or sedtle a claim fov-upiages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o collect zad apply the proceeds, at its option, sither to restoration or repair of the Property ar to the sums

secured by this Security Instrupicat, whether or not then due,

Unless Lender and Borrower cthzrise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymenis-referred to in paragraphs 1 and 2 or change the amount of such paynsents,
11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ime for payment or modifieation

~ of smortization of the sums secured by this Secarity Instrument granted by Lander to any successor in interast of Borrower shall

not opersle {o release the liability of the original Eorraiver or Borrower's successors in interest. Lender shali not be reguired to
commence proceedings against any successor in inlerest or refuse to extend time for payment or otherwise modify amortization
of the sumsx secured by this Security [nstrument by rezson of any demand made by the original Borrower or Borrower's
successors in interest, Any forbearunce by Lender in exercisiig asy right or remedy shall not be a waiver of or preclude the
exercise of any right or semedy,

12, Successors and Assigns Bound; Joint und Several Lyow'ty; Co-signers, The covenanis and agreements of this
Secunty Instrument shall bind and benefit the successors and assigne o) Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint &id seveml. Any Borrower wha co-signs this Security
Instrument but does no! execute the Note: (a) is co-signing this Security Initrunent only 10 mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Securily Instrument; (&3 is not personally obligated to pay the sums
securad by this Security Instrument; und (¢} agroes that Lender and any other Borrwwri iray agree to extend, modify, forbear or
make any accommedalions with regard 1o the verms of this Security Instrument or the Mois vithous that Borrower's conaent,

13, Loan Charges. If the loan secured by this Secunty Instrument is subject ta a law which sels maximum loan charges,
and that Jaw is finally interpreted so that the interest or other Joan charges collected or to he Zoiiocted in coanection with the
loun exceed the permitted limits, then: (n) any such loan charge shall be roduced by the amount nicraaary to reduce the charge

. to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitied timits will be refunded to

Berrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If & refund reduces principal, the reduction will be lreated as & partia) pregay.ment without any

+ prepayment charge under the Note.

14, Notives, Any notice to Borrower providud for in this Seeurity Instrument shall be given by delivering it or by mailing
it by first cluss mail unless upplicable law requires use of ancther mothod. The notice shall be directed ta the Property Address
of Any other address Borrower designates hy nolice to Lender. Any notice to Lender shall be given by first class mai) 1o
Lender's addneas statedd herein or any other address Lender designates by potice to Borrower. Any notice provided for in this
Security instrument shail be desmed to bave been given 1o Borrower or Lender when given &s provided in this parmgraph.

15. Governing Law; Severahility, This Security Insirument shall be govemed by federsl law and the law of the
jurisdiction in which the Property is localed, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not uffect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to bo peveruble,

16. Borrower's Copy. Borrower shall he given one confurmed copy of the Note and of this Security Instrument, o
PR 1002
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17, Transfyr of thie Pruperty or irBeneflcial it &l paet bf 1he Prgperty or any interest in it

i8 sold or transferred (or if n benoficial interest [n Borrower is 30l or tnaférred wnd Borrower'is not' n nutural person) withoul
Lender's prior writlon consent, Lender may; al it§ option, require immediuts paymont in full of all sums secured by this
Security Instrument. Howwver, this option shall not be exercised by Lender if exorcise is prohibited by federal law as of the date
of this Securily [nstrument. ‘ : \

If Lender exercises this option, Lender shall give Borrower notice of accelvrution. The notice shall provide x period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrowor fails to pay these sums prior (o the expiration of this period, Lender may invoke any remedies
permitted by thin Security Instrument without further notice or demand on Borrawer.

* 18, Borrower’s Right to Reinstate, If- Borrower mwets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior (o the earlier of: (3} 5 duys (or such other period as
applicable law may specify for reinsiatement) before sale of the Proporty pursuant to uny power of sale contained in this
Security Instrument; or (b) eatry of a judigment enforcing this Security Instrument. Those conditiony are that Borrower: (4) pays
Lender &l susma which then would be due under this Security Instrument and the Nots as if no acceleration had occurred; (b)
curas any defavil of any other covenants ar sgreements; (¢) puys all oxpenses incurred in enforcing this Security Insrument,
including, but n=¢ limited to, reasonuble attorneys’ fees; and (d) fukes such action as Londer may reasonubly require to assure
that the liew of thia Sczurity Instrument, Lender's rights in the Property and Borrower's obligation to pay the suma secured by
this Security Instruther: shail continus unchanged. Upon rvinstatement by Borrower, this Security Instrument and the
obligations secured her»/iy hall remuin fully effective as if no accoloration had occurred, However, this righl to reinstate shall
not apply in the case of accteration under paragraph 17,

19, Sale of Note; Chuige of Loan Servicer. The Note or & purtisl interest in the Note (together with this Security
Instrument) may be sold one or mysru times without prior notice to Borrowor, A salu may result in a change in the entity (known
as lhe “Lownn Servicer”) that collects ponthly payments due undor the Note and this Security Instrument, There also may be one
or more changes of the Loan Servicer unrsiated to & sale of the Note, If there is u change of the Loan Servicer, Borrower will be
given written notice of the change in uccordrice with puragruph 14 abave and applicable law. The notice will state the name and
address of the new Loan Servicer and the addiess lo which payments should be made, The notice will 4lso contain sny other
information required by applicable law,

20. Hazurdous Substances. Borrower shall nor mzuse or permit the presence, use, disposal, storags, or release of any
Hazardous Substances on or in the Property. Borrower -iialt not do, nor wilow anyono else to do, anything affecting the
Praporty that is in violation of any Environments) Law. ‘The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substeess that are generlly recognized fo be appropriate to normal
residential uses and to maintonance of the Property,

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privato party invelving the Property zad any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge, [f Borrower leams, or is notified by wny governmental or regulatory authority, that
* any removal or other remediation of any Huzardous Substance affecting the Pyanerty is nocessury, Borrwer shall prompily take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances® ure those substances dufipsd as toxic or huzardous substances by
" Bavironmental Law and the following substances: gasoline, kerosene, other flammable ov loxic petrolenm products, toxic
pesticides and herbicides, volatile solvents, materials conlaining ashestos or formaldehyde, @il radioactive materials, As used in
this paragruph 20, “Environmental Law® meuns federal laws and laws of the jurisdiction wiers 'he Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and ugreo as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior (o acceleration follovAwe Rorrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under pavagruph 17 unless
applicable law provides otherwise). The notice shull specify: () the defuult; (b} the action required to cure the default;
{¢) & date, not Jess than 38 diys from the date the notice is given to Borrower, by which the defuult must be cured; and
(d) thut failure (o cure the default on or before the date specified in the notice muy result in wccelerntion of the sums
secured by this Security Instrument, foreclosure by judiciul proceeding und sule of the Property. The notice shull further
inform Borvower of the right to reinstate after ucceleration and the right to assert in the foreclosure proceeding the
non-existence of a.default or any other deferwe of Borrower to ucceleration and foreclosure. If the defawlt is not cured on
ar before the date specified in the notice, Lender, at its option, may require immedinte payment in full of all sums
secured by this Security Instrument without further demund and may foreclose this Security Instrument by judicial
proceeding. Lender shull be entitled to collect ull expenses incurred in pursuing the remedies provided in this paragraph
21, including, it not Henited to, reasonable attorneys’ Fees and costs of title evidence,

22. Release. Upon puyment of all sums secured by this Security Instrument, Londer shall rolease this Security [nstrament
without charge {0 Borrower, Borrower shall puy any recordation costs,

© 18, Walver of Homestend. Borrower waives all right of homeslead exomption in the Property. =~ ”'1"! ‘ &'f
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