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UNOFFICIAL COPY

.2 Funds for Taxes and Insurance. Subject to applicable law or 10 a wriften waiver by Lenrder, Borrower shall pay to
bender on the day momhly payments are due under the Note, until the Note is paid in full, a sum (‘‘Funds’’) for: (&). yea.rly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b} yearly icaseho!d
payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; {d) yearly flood i msumncc
premiums, if any; (e) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to Lendex, in
accordance with the pravisions of Paragraph B, in lieu of the payment of mortgage insurance premiums. These fters are called
+‘Bscrow [tems.’’ Lender tiay, at any tirme, collect and hold Funds in an amount not to exceed the maxjmum amount a lender
for a fedcraliy related mortgage joan may require for Berrower's escrow account under the federal Real Bstate Seitlement
Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 260} f seg. (“RESPA"). unless another law that applies
to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in ap amount not to exceed the
lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Bscow ltems or atherwise in accordance with apphcable jaw, ]

The Funds shall be held in an institution whose deposxts are insured by & federal agency, instrumentality, or, enur.yuﬂ
(mcludmg Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay,.s
the Bstrow Items. Lender may not charge Borrower for holding and applying the Funds, anmm.lly analyzing the escrow account,;,q
or xenfymg the Bscrow Jems, unjess, Lender PRYS. Borrower.mteresi on the Funds and applicable law pern-nts Lender tc m}a.k
such‘a‘charge I-roweverd, Lender may Frguire Barrower to 'pay a one-timie charge for an independent rcal estate tax rep oriing: '9 :
service used'by Lenider in connection with this loan, unless applicable law provides otherwise. Unless an agreemcnt is madﬂ;
or applicable law requires interest 1o be pmd Lender shall not be reguired to. pay Borroveer any interest or earnings.on thej;
Funds. Borrower.and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shal!“gwe t
Boirower, without chrizge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose'f
whicly each ‘debit to the riunds was made, The Funds are pledged as additional security for all sums secured by this- Sccunty
Instriment. )

- If the Funds held b' Leudar snceed the amounts permitted to be hcld by applicable law. Lender shall account to Bo
for. the excess Funds in accoracnse with the requirements of applicable law, If. the, amount. of the F\mds held! by Le
any. txmc is not sufficient to pzy th.c Escrow Items when due, Lender may 50 nut:fy Bormwehm wrltmg. and; in such‘ .
Borrowcr shail pay to Lender the arapunt necessary to.make up the deficiency. Borrower shall make up the dcf’ iciency.inno
more than twelve monthly paymciuts, af Lender's sole discretion. ‘

Upon payment in full of all sums serurad by this Security Instrument, Lender shalf promptly refund’ to Borrower anyf
Funds, held by Lender. If, under Paragrap’ 21, Lender shali acquire or sell the Property, Lender, prior to the acqm ( :
sale of the Property, shall apply any Funds hel s by Lender at the time of acquisition or sa.!e asa credit aga.mst the mms securedf ‘
by this Security Instrument. : .

3, Applcation of Payments. Unless applice ole law provides otherwise, all payments racewed by Ecnder u
fand2 shall be applied: first, to any prepayment ctaryes.due under the Note; second, “to'amounts payable “under Pa:agraph
2; third, to interest due; fourth, to principal due; and ‘=<t, to any late charges due under the Note:

4, Charges; Liens. Barrower shall pay all taxes, as @ssn‘“nts, charges, fines and impositions attributable to t.hc Property‘_.;
whlch may attain pnonty over. this Security Instrument, ard les sehold paymcnts or ground rents, if any. Borrower shall pay
thqf cﬁobhganons m lhe manncr promded_,m Pa:agraph 2, omifaot, pmd in that manner, Borrower shall pay them oni ume‘.
direct]y to the person owed payment horrower shaﬂ promptly‘ furp} 3010 Lendcr all nouces of amounts to be paid underthis -
ﬁ_afa'gfaph lf Borrower makes Lhwe payments _dlrccﬂy, Borrowe s‘ a‘l prompt.ly furmsh to Lender receipts evidencing the
payments - - )

. Borrower shail promptly discharge any lien which has priority overan’s Ser.ur:ty Instrument unless Borrower: (a) agrecs
in wrzung to the payment of the obligation secured by the lien in a manp*z"acceptable to Lender; (b) contests in. good faith -
the lien by, or defends against enforccmcnt of the lien in, legal proceedings which in the Lender’s opinion operatc to prevent
the enforcement of the lien; or {c} secures from the holder of the lien an agreementzatisfactory to Lender subordmat: Y
lien to, this Secumy Instrumem. If Lender determines that any part of the Propertyis subject to a lien which may attam pnont}i_
over, tﬁls Securny Tnstrumcnt "Lender may give Borrower a notice 1dent:fymg the L"n Ngrrower shall satisfy the lien or take
onc or more of the acucns‘ set forrth ‘above within 10 days of the giving of notice.,” ©

anard or. Property Insumncc. Borrower sha!l Keep_the improvements now uusr*fxg or hereafter crected’ on the
Ptoperty insured aga.mst Toss by f'u‘e, hazards incliuded within the term *‘extended coverage’ and any other hazards, mcludmg_
ﬂ?ods or ﬂpodmg, for w&xch Lendc; mquares msurance. This insurance ghall be maintained in the amounts and for the. penuds.
that i.ender requtres The msyrange carrier prowdmg the insurance sha[l be chasen by Barrower sublect to Lender’ g approval‘_‘.
whnch shai! not be unreaso,qiably v»n;h!'u:ldr If Borrowsr Tails to maintain coverage described above, Ze~der may, al Lender [
dpt:an, bﬁtam coverage o protect ‘Lender’'srights in the Property in accordance with Paragraph 7.

" All insurance policies and renewals shall be acceptable to Lender and shall include a standard mor tgage clause Lender_
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to .ot der all recexpts :
of paid premiums and rcnewag nouces In.the event cf loss. Borrpwer shall give prompt notice to the insurance carrier and’
Lender.. I.ender may m#l{'e proof otioss 1f not’ made promptly by Borrower.

......

the Property damaged ‘if the restoration or repau' is econom:ca]ly fcasxble ‘and Lender’s’ secunty is not i8siened. - If thc;'
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be apphed'_ '
to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If' Bnrrowcr,.',_ :
= abandgns the-Broperty,. o does not answegwithing 30 daysa notice from Lender that the i insurance carrierhas offered to settle;".'
-+ }aum Tthen-Lendermmay, collect thetxnsurance procecds Lender may use the proceeds to repair or n:store the Prcperty o
15 pay'sims’sectifed by thls Secﬁn"t? Tifstriiment;- whether or not then due. The 30-day period will:begin y when the hol

Uniess Lender and Borrower otherwise agree in wrmng, any apphcauon of proceeds to pnnczpal shalI no exten
postpone the due date of the monthly paymcms referred to in Paragraphs 1 and 2 or change the amount of the paym
If under Paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and prooeeds resulf ‘
from damage to the Property prior to the acqmsmon shall pass to Lender to the extent of the sums secured by this Secunty ‘
Instrument immediately prior to the a‘cquxs pon,‘

8. Decupancy, Presemtion, nintenance*and Protection of the Property; Borrower’s Loan Applicsﬂon' Leaseholds..’.‘
Borrower shall geciipy, establish, and use the Property as Borrower’s principal residence within sixty. da.ys ‘after the: execuuon;',_‘
of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one: ycaxi'
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after the date of occupancy, Unless Lend®r otherwise hyiTEs | rit e whittl commentshalb hostie ulircasonably withhoeld,

or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shali not destroy, damage or Impair
the Property, allow the Property to deteriorate, or commil waste on the Property. Borrower shall be in default il any forfeiture
action or proceeding, whether civil.or crimingl, is begun that in Lender’s good faith judgment could resuflt in {orfeiture of
the Praperty or othierwise materially impair the lien created by this Security lnstrument or 1ender's security interest. Borrower
‘may cure such a default and reinstate, as provided in Paragraph 18, by causing the action or proceeding 1o be dismissed with
a rullng that, in Lender’s good feith determination, precludes forfeiture of the Barrower's interest in the Properly or other
material impairment of the lien created by this Security Instrument or Lender’s security interest, Borrower shall also be in
default if Borrower, during the loan application process, gave materially false or inaccyurate information or stalements to Lender
(or failed 1o provide Lender with any material informalion) in connection with the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower's occupancy of the Property as a principat residence. If this Security
Instrument is on a leasehold, Borrawer shall compty with all the provisions of the lease. If Borrower acquires fee title 1o the
Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property, 1f Borrower fails to perform the covenants and agreements contained

in.this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such
_as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may
do and pay far whalever is necessary to protect the value of the Property and ‘Lender’s rights in the Property. Lender’s actions
may inchide paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
_reasonable attorneys’ fees and entering on the Property to make repairs, Although Lender may take action under this Paragraph
7, Lender does not have to do so.

Any amounts risbursed by Lender under this Parngraph 7 shall becomne additional debt of Borrower secured by this
Securlty Instrumeat, 'Jnless Borrowar and Lender agree (0 other terms of payment, these amounts shall bear intercst from
the date of disbursemrt at the Note rate and shall be poyable, with inlerest, upon notice from Lender to Barrower requesting
payment.

8. Mortgage Insurariec 1T Lender required mortgage insurance ss a condition of making the foan sccured by this Security
Instrument, Borrower sball nav the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coveragd yerjuired by Lender lapses or ceases to be in effeet, Borrower shall pay the premiums required
to obtain coverage subsiantinily cgrivalent to the mortgage insurance previously in cffect, at a cost substantisily equivalent
to the cost to Borrower of the morigege insurance previously in effect, from an allernate morigage insurer approved by Lender,
If substantially equivalent mortgage i=isurance coverage is not available, Borrower shall pay to Lender each month a sum cqual
to one-twelfth of the yearly mortgage ins:ziance premium being paid by Borrower when the insurance covernge lapsed or ceased
ta be in effect. Lender will accept, use anr® roiuin these payments as a loss reserve ia liew of mortgage insurance. Loss reserve
payments may no longer be required, at Yie option of Lender, if mortgage insurarnice coverage {in the amount and for the
period-that Lender requires) provided by an insurer appraoved by Lender again becomes available and is obtained. Borrower
shall pay the premiums required to maintain toorigage insurance in effect, or to provide a loss reserve, until the reguirement
for mottgage insurance ends in accordance with apy wrilten agreement beiween Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make rrasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior (o an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award o1 claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, ar 1or conveyance In lieu of condemnation, are hereby assigned
and shall be pald to Lender.

In the cvent of & tota) taking of the Property, the proceeds shiall be applied to the sums secured by this Security Instrument,
whether.or, not then due, with any excess pald to Borrower, In tie zvent of n partial taking of the Property in which the fair
market. value of the Property immediately before the taking is ecuzi 1o or greater than the amount of the sums secured by
this Security Instrument immediately before the tuking, unless Boriowsr and Lender otherwise agree in writing, the sums
secured by this Security [nstrument shall be reduced by the amount of tlic roceeds multiplied by the following fraction: {a)
the toial amount of the sums secured immedialely before the taking, divided by (b) the fair market valuc of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the evral of a partial taking of the Property in which
the fair market value of the Property immediately before the taking is less than the pinount of the sums secured immediatcly

“before the 1aking, unless Borrower and Lender otherwise agree in writing or unligapplicable lnw otherwise provides, the
procceds. shall be applied to the sums secured by this Security Instrumen). whethir oronot the sums are then due.

1f the Property is abandoned by Borrawer, or if, after notice by Lender to Borrevier tnat the candemnor offers (o make
an award or settle a claim for damages, Borrawer fails to respond to Lender within 30 dass aiter the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration orirepair of the Property or to the
‘sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to princ’pal shall not extend or
postpone the due date of the monthly payments referred to in Paragraphs { and 2 or change the arount of such payments.

11. Borrower Not Released; Forbearance by Lender Not n Walver,  Extension of the time for pay:ient or modification
of amortization of Lhe sums secured by this Security Instrument granted by Lender (o any successorap/interest of Borrower
shall not operate to release the liability of the ariginal Borrower or Borrower’s successors in ingerest. Lender shill not be required
to commence proceedings against any successor in interest or refuse to extend time for payment or Guherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the ariginal Borrower or
Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shail not be a waiver of or
prechide 1he exercise of any right or remedy.

12. Successors and Assigny Bound; Joint and Several LiabHiy; Co-8igners. The covenants and agrecments of this

- Security Iristrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

Paragraph 17. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security.

3

instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that ’

_ Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the

- sumé.secured by this Security Instrument; and (c) agrees thal Lender and any other Borrower may agree to extend, modify,
- forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s

cansent. .

_ 13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges coliected or to be collected in connection with
the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amournt necessary to reduce the
charge to;the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be

- refunded’to Borrower. Lender may choose 1o make this refund by reducing the principal owed under the Note or by making
a difect payment 1o Borrower. 1f a refund reduces principal, the reduction will be treated as a partial prepayment without

. any'prepayment charge under the Note.
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14 biotlcw. . Any notice 10 B|>r!)wu provided for in ;;1 Lccurul"élsu@dnl al:uﬁ Ziven by d m':rizig' it or by mailing

xt by ﬁrst class mall unless applicable law requires use, of another method. The notice ghall be directed to the Properity Address
or any other adclness Borrower dcsxgnatcs by noucc 1o Lender, Any notice to Lender shall he mv@ by f‘ rst tlass mail 10 Lender’s
address stated herein or any other address Lender designates by notice to Borrower, Any notice prowdcd for in this Security
Instrument shall be deemed to have been given {c Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabifity. This Security Instrument shall be gaverned by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provtsnon or clause of this Security Instrument or the Note conflicts
with applicabie Iaw, such conflict shali not-affect othcr provxs:ons of th;s Sccurity Instrument or the Note which can be given
effect without the conflicting provision. To'this’ cﬁd the prov:sions of this Security Instrument and the Note are declared to

be severable.
16. Bormrower’s Copy. Borrower shall bc gwcn onc conformed copy of the Notc ‘and of this Sccumy Instrumem

AT Transfer of the Property ora Bene!icm] ‘Interest ip Boitower. If all or any part of the Property or any interest in
it" is rso]tl or tmﬁsfcrred (or if a benefi cialinterest in Borrower is sold or transferred and Borrower is not a natural person)
: w1thout'Leni§l“ 1,5 prior written consent, Lendeq may, at its option, require immediate payment in full of ail sums secured by
this Sééurit?l‘nsirumem However, {his option shdllinot be exercised by Lender if exercl§&’is prohibited by federal law as of
the date of th;s Secumy Instrument.
iy If Lender mscrcxscs lhls optlon, Dendcr shall glvc Borrowcr nouce of acceleration, The noucc shall provide a period of
1'10: ess th 'days. !‘rom the date thc notice is dehvered or mallcd within which Borrowcr must pay all sums secured by
this Sccunty Tnsirumcm T Borrowcr fails to'pay these sums pnor “to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

. _i8. Bosrower's K/zht (o Relnstate. I Borrower meels certain conditions, fBorrower shall have the right 1o have
enforcementok this See ity Instrumentdisedhtinued at any time prior to the carlier of: (@) 5 days (or such other period ay
app!zcable ]a\yfimy 'spe"!"y for} rcmstutcmcnt) before salc of the Properly pursuant te any power of sale contained in this
Security In.-,trume;nz or (%) entryafa Judgmcnl cnl‘orcmg thils Security Instrument. Those conditions are that Borrower: {a)
pays Lender all sums Whlch thien would be duc under this Security Instrument and the Note as il no acceleration had oceurred;
{b) cures any default of any o1ther'co-¢nants or agreements; {c) pays all expenses incurred in enforcing this Security Jnstrumenl,
m:{ludmg, but not Iim:tcd to, reascnz.ble attorneys® fees; and (d) takes such action as Lender may reasonably require to assure
that ‘1he Hen' of this Sccurity [nstrod, «enti.Lender’s rights in the Property and Borrower’s obligation to pay the sums secured
by this Security Instrument shall contiziue upchanged. Upon reinstatement by Borrower, this Security Instrument and the
obhgatxons secured hereby shall remain uily effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Puagraph 17.

19 Sale of Note; Change of Loan Servicer, The Note or a pamal inerest in the Note [togcther with this Security
Instrument) may be sold one or more times withoy( prior notice to Borrower. A sale may result in a change in the entity (known
as the *‘Loan Servicer') that collects monthly payirents due under the Note and this Security instrument, There also may
be one or more changes of the Loan Servicer unrelated (o sale of the Note. I there is a change of the Loan Servicer, Borrower
will be given written notice of the change in accordancy with Paragraph 14 nbove and applicable law. The notice will state
the name and nddress of the new Loan Servicer and the ajsdress to which payments should be made. The notice will also
contam any other information required by applicable Ittw

20, .Hm:ardous ‘Substances. Borrower shall not cause or permit the prcscncc, use, disposal, storage, or release of uny
Hazardous Sub.stancw on or in the Property. Borrower shall not do, not allow anyone else to do, anything affecting the Property

) that isIn violnt:on ol any Environmental Law. The preceding two sedtences shall not apply 1o the presenge, use, or storage
" on the Propcny of small quantities of Hazardous Substances that are'generally recognized to be appropriate to normal
residential uses and to maintenance of the Properly.

Borrower shall promptly give Lender written notice of any investigation, ~:arm, demand, lawsuit or olher action by any
govemmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge=1F Béorrower learns, or is notified by passy governmental or regulatory authority,
- that any removal or other remediation of any Hazardous Subsiance affecting the Projei v is necessary, Borrower shall promptly
take all necessary remedlial actions in accordance with Environmental Law.

: As used'in this Paragraph 20, **Hazardous Substances™ arc those substances defin:d as toxic or hazardous substances

by Bnvironmental Law and the following substanzcst gasoline, kerosene, other flammable 91 toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and redicactive materials. As used
in this Paragraph 20, “‘Environmental Law’' means federal laws and laws of the jurisdiction vrher: the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower.and: Lender fufther covenafitiand dgréeras follows T At VA

21. Acecelerntion; Remedles. Lender shall glve ‘nofice (0 Borrower prior (o accelcrntion followtrg 1%@9?’92’:—5&
of any covenant or agreement in this Security Instrument (but not prior lo acceferation upnder Paragraph (7 unless applicable
law provides otherwise). The notice shall specify: {a} the defauli; (b) the action requlired to cure the default; (c) a date, not
less than 30 deys from the date the notice i5.givien16. Barrower; by which' the default must be cured; and (d) that fallure to
cure the default on or before the date specified {n the notice may resuit-in ueceleratlon of the sums secured by this Security
Instrumentt, foreclosure by judicial proceeding and sale of the Properiy The notlce shall further inform Borrower of the right
to reinstate after nceeleration and the right to assert In the foreclosure proceeding the non-existence of n default or any other
_ defense of Borrower o accelerntion and foreclosure. 1f the default is not cured on or before the date specified in the notice,
Lender nt its optirm nay requlre immediale paymen! in fa)i pf al) sums secured by this Security Instrument withoul further
demand and may l‘orecloqc lhls Siccurl(y Inslrumt.nl by judh.la! prucuding Lender shall be entitled to collect all expenses
Incurred Tn' pumuing the remediés provided In this Parupraph 21, incltding, buf not iimited fo, reasonable altorneys’ Tees and
cosis of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shail release this Security Int:trumem
without charge toiBortowersBarrowéTshalli pay any recordation costs.

23" Wal¥er of Hofiesléad. Botrower wilves alltrighicofliomestead exemption in the Property.

_ IIJJN\')IS——SINGLE FAMILY—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 9/90

| MAR-1208 Puge 4 0.5 (Rev. 5/91)
- Replaces MAR. 1303 (Rev, 7/67)
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