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d Stnte of Nlinois MORTGAGE . FHA Case No.
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THIS MORTGAGE ("Security Instrument*) is made on danuaty Z2aeh [ R Q
The Mortgagor is
MIGUEL © PADILLA, AND MASJIE H CASTRO, , HIZ wif:

whose address is o V)
HUrlg COMT I FHAMO IS0 aviE SR AT A CTO I R LG 2Y

("Borrower"). This Security Instrument is given to
MARGAREL TTHENMN & LCOMPANY I[N

which is organized and existing unr.ler the laws of TNEe StAte 07 New oeraey , and whose
address is Oy Rovmeass el fas i s Uosaey, 08830
,("Lender”). Borrower owes Lender the principal sum of

Uy s v DA, vy Songtr@a T vy S arver OO0

Dollars (U.s. $ CUL S I ¥ ). This debt is evidenced by Borrower's Note dated the same date as this Security

Instrument ("Note*), which riros xdes for monthly puyments, with the full debt, if not paid earlier, due and payable on
Cebruary ey o . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by

the Note, with interest, :md all rene .w'i. extensions and modifications; (b) the puyment of all other sums, with interest, advanced

under paragraph 6 to protect the security of this Security lnstrument; and (¢} the perfermance of Borrower's covenants and agreements

under this Security Instrument and the'ivote. For this purpose, Borrower does hereby mortguge, grant und convey to Lender the

following described property located in ,

OO Caounty, Hlinois:

Lar 22 N BLOWK 20 [N JJOMFNM ZARINS BSURD Y STON Ge T Eard VA PR

THE BRAST 172 OF 3THE MNORTHWEST 1/4 0F SEOCTION 20 FoWkNSH TP 98

BORTRD AN N S S A S D S ST R O R X MR AN, PN 00K

OGN Y Lo MO S

DopbMAanENT TAX AL . iU-da- Qe -008 N0 uG

6318 S FRANCISCQ avi, CHICAGO, I {AO67¢

|
"

’:QT".;(

1992 JAN 28 FM 12t 05 A2056503

which has the address of
B3y GO FRAMO TS0 AV O ST N i BB

~ TOGETHER WITH all the improvements now or hereafier erected on Lhe property, and all easements, rights, sppurtenances,
.. rents, royalties, mineral, oil and ges rights and profits, water rights and stock and all fixtures now or hereafter a part of the property.
a3 Al replacements and additions shall also be covered by this Security instrument. Al of the foregoing is referred to in this Security
< Instrument as the "Property.”
\‘J BORROWER COVENANTS that Borrower is lawfully seised af the estate hereby conveyed and has the right to morigage, grant
~. and convey thc Property and that the Property is unencumbered, except for encumbrunces of record. Borrower warrants and will
defend generally the title to the Property against alf claims snd demands, subject to any encumbrances of record.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree Hows:

1. Puyment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note aind late charges due under the Note,

2. Monthly Puyments of Tuxes, Disuwrnnee snd Other Churges. Borrawer shall mnelude in cach monthly puynwent, topether
with the principal nnd interest ns set forth in the Notand any late charges, an installment of any (a) taxes and speaal assessments
levied or to be levied aguainst the Property, ¢(h) teasehold payments or Ll'\l‘llltl rents on the Property, and (¢) preminms for insurance
required by Paragruph 4.

Each monthly installment for items (a), (b) and (v) shali eyuai unu-lwullt!: ot the annual amounts, us reasonubly estimated by
Lender, plus an amount sutficient to muintain an additional baliunce of not more than one-sixth of the estimated amounts. The full
annual amount for each item shall be accumulated by Lender swithin a period ending one month before an item would hecome
delingquent. Lender shall hold the amounts collected in trust to pay ttems (1), (b) und {¢) before they become delinguent.

If at aay time the tatal of the payments held by Lender for itlemy (n), th) anid {v), together with the future monthly ;mymcnl»

for such items payable o Lender prior to the due dates of such items, exeeeds by more than one-sixth the estimated amoeunt of
puyments required to pay such items when due, snd if payments on the Note ure current, then Lender shall either refund the excess
over one-sixth of the estimated puyments or credit the excess over one-s:xih of the estimited payments to subsequent ppyments by
Borrower, at the option of Burrower, i the total of the payments made by Borrower for item (a), (h) or (¢) is insufficient to pay
the item when due, then Borrower shall pay (o Lender any minount necessary o make up the deficiency on or before the date the item
becomes due.

As used in this Security Instrument, "Secretary ™ means the Seerctury of Housing and Urban Development or his or her designec.
In any year in which the Lender must pay 2 mortgoge insutiance premiung to the Sceretary, erch monthly ppyment shal! afso include
either: (1) an installment of the annual mortgage insuranee presmim to be pad by Lender 1o the Seeretnry, or (1t} o monthly charye
instead of a morgag-insurance premium il this Security Instrument is" held by the Svcretury,  Euach monthly insiallment of the
mortgage insurance/prenium shall be in an amount sutficient to accumulbate the tull annual morigage insurance premium with Lender
ung month prior to the date the tull annual mortgage iosuroce premiam is due 1o the Seceetary, or if this Secunity Instrument is held
by the Scerctary, eacl’mmnthly charge shall be in an amount cqual 1o oac-twellth of one-half percent of the outstanding principal
balance due on the Note

1t Borrower tenders tol ks nier the tull payment of all sums sccured l)} this Security lastrument, Borrower's account shall be
credited with the balance tewddiding tor all installments for items (g, (b) and (¢) and any inortgage insurance prenuunt instatlinent
that Lender has not beconmue chligited to pay to the Secretury, and Lender shall promptly refund any excess funds 1o Borrower,
Immedintely prior to a foreclosurs sviz of the Property or its acquisition by Lender, HBorrower's account shall be credited with any
balance rematning tor all installmetts for ttems (a), (b) and (o)

3. Application of Payments A0 payments under Prragraphs | oand 2 shall be applied by Lender as follows:

First, to the mortgage insurance presium to be paid by Lender 1o the Secretary or 1o the monthly charge by the Sceretary instead
of the monthly mortgage insurance prenies; .

Second, to any taxes, speckd assessments, teuschold payowents or ground rents, wnd fire, flood and other hazasd insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amurtization of the principal of the Note;

Fifth, 1o tate charges due uader the Note.

4. Fire, Floud und Other Hawmrd Insurance. Joccower shall insure all impravements on the Property, whether now in
existence or subsequently erected, againgt any hazardsd Gisualties and contingencies, including fire, for which Lender requises
insurance. This insurance shall be maintained in the amotnis ol forhe pesiods that Lender requires,  Borrower shadl also insure
all improvements on the Property, whether now 1n existence (or subsequently erected, against loss by {loods to the extent required
by the Seeretury. Al insurance shall be carried with companicsapoved by Lender. The insurunee policies and any renewals shall
be held by Lender and shall include foss payable clunses o fuvor uf, and inoa torm aceeplable to, Lender.

In the event of loss, Borrower shall give Lender immediate notive by mail. Lender may make proof of loss if not made promptly
by Borrower, Each insurance company concerned is hereby authorizedrdvlirected to make payment for such loss directly to Lender,
instend of to Borrower and to Lender jeintly, All or any part of the msiriace proceeds may be upplied by Lender, at its option,
either (8) to the reduction of the indebtedness under the Note and this Secoriy Tnstrument, tirst 1o any delinguent amounts applied
in the order in Paragraph 3, and then to prepayment of poncipal, o (b 08¢ restoration o repair of the damuged property. Any
application of the praceeds o the principa! shall net extesd or postpone the doe Zateol the monthly payments which are referred to
in Parngraph 2, ur chunge the amount of such paymenis.  Any excesi msunawe proceeds over an amount sequired to pay all
outstanding indebledness “Under the Note and this Security Instrument shall be puia 1o the eniiy legaily entitied thereto.

In the event of foreclosure of this Seeurity Instrument or other transter ol title 1o (e Property that extinguishes the indebledness,
all right, title and interest of Borrower in and to insurance policies in force shull pass wo/the'purchaser.

S. Occupuncy, Preservation, Maintenance and Protection of the Property; Bordswee’s Loun Application; Leascholds.
Borrower shull oceupy, establish, and use the Property as Borrower's princip: sI residence’ witun sixty days after the execulion of
this Security Instrument and shall continue to occupy the Property as Buerrower's principal résidenice for at least one year after the
date of oceupancy, unless the Secretnry determines this requirement wiil cause undue hardship for Somrower, or unless extenusting
circumstances exist which are beyond Borrower's controb. Borrower shubl notity Lenders of sny extdnuat ng cirewnstances. Borrower
shull not commit waste or destroy, damage or subsmmmlly chinge the Property-ar allow ihe Broperty-o Seiariorate, reasonable wear
and tear excepled. Lender may inspect the property if the property is vicant or abandoned or the loapds in default. Lender may
take reasonable action 1o protect and preserve such vacant or abandoned property. Borrower shall also besin default it Borrower,
during the Joan spplication process, gave muterially Lidse or inaccurate informadion or sttements to Ledder tor failed o provide
Lender with any materiz] information) in connection with the fouan evidencaed by the Note, including, but not imites to, representations
concerning Borrower's oceupianey ol the Propenty as a prinaipal residence. 1 this Security Instrument is on o leasehold, Borrower
shall comply with the provisions of the lease. [ Borrower acquires fee titke to the Property, the leaschold and fee title shall not be
merged unless Lender agrees to the merger in wiiting.

6. Charpes to Borrower and Protection of Lender’s Rights in the Property.  Borrower shall pay ali governmental or
municipal charges, fines and impositions that are not included in Paravsaph 2. Borrower shall pay these obligations on time directly
to the entity which is owed the payment. If failure to pay would adverszly affect Lender's interest in the Property, upon Lender's
request Borrower shall promptly furmish to Leader receipts evidencing lhc-u pnymv.nls.

If Borrower {ails to make these payments or the puyments ﬁ.qunu] l:;.' Farsgraph 2, or fails to perform any other covenants and
agreements conttained in this Security Instrument, or there is u fegal proveeding that may significantly affect Lender’s rights in the
Property (such as 4 proceeding in bankruptey, for condemnation or o enforce kaws or regulations), then Lender may do and pay
whatever is necessary to protect the vulue of the Pl’L)le‘l\‘ and Lesder's rights in the Property, including payment of tuxes, hazard
insurance apd other items mentioned in Pusagruph 2

Any amounts disbursed by Lender under this Pm‘ugmph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shatl bear interest (rom the date of disbursement, at the Note rate, and at the option of the
Lender, shall be immediately due und puyable,

<
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