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14 NORTH DRYDEN
ARLINGTON HEIGHTS, IL 60004

RECORD AND RETURN TO:

DOUGLAS SAVINGS BANK
14 NORTH DRYDEN |
ARLINGTON HEIGHTS, ILLINOIS 60004 aruEHs0

ATTENTION: V. T. STUTZMANISer Abure This Line For Recordiug Duta) —

MORTGAGE
THE TERMS OF THIS LOAN 252807-50

CONTAIN PRQVLISIONS WHICH WILL REQUIRE A ISALLOQN PAYMENT AT MATURITY.

THIS MORTGAGE ("Seeu-itv lnstrument”) is given on JANUARY 24, . The montgagor is

VERNE R. SMITH
AND JEAN M. SMITIH, HUSBAND AND WIFE

("Borrower™), This Security Instrument is given to
DOUGLAS SAVINGS BANK

which is organized and existing under the luws of  THE ST3TE OF TLLINOIS , und whose

address is 14 NORTH DRYDEN . .
ARLINGTON HEIGHTS, ILLINOIS 60004 ¢ Lender®). Borrower owes Lender the principal sum of
ONE HUNDRED FIFTY SIX THOUSAND /

AND 00/100 Dollags (U.5. § 156,000.00 ),

This debt is evidenced by Borrower's nole dited the swme date as this Security Instrument (“Note®), which provides for
monthly payments, with the full debt, if not paid carlier, due and payable on — FIFRRUARY 1, 1999

This Seeurity nstrument seeures to bender: (1) the repryment of the debt evideneed byt Note, with interests and all rencwals,
extensions und modifications of the Note; (b) the payment of wll other sums, with incress, advineed under paragraph 7 Lo
profect the security of this Seurity bnstrument; and (e) the perfornunce of Borsower's coveaunts and agreements under this
Seeurity Instrument und the Note, For this purpase, Burrower does herehy mortgage, grant and yonvey 1o Leader the following

deseribed property located in COOK County, liinois:
LOT 64 IN RESUBDIVISION OF LOTS 1 TC 129, INCLUSIVE (EXCEPT LOT 87)

IN FOREST MANOR UNIT NUMBER 4, BEING A SUBRIVISION IN THE 50UTH
WEST 1/4 AND THE SOUTH EAST 1/4 OF SECTION 25, TOWNSHIP 42 NCURTH,
RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO PLAT OF
SAID RESUBDIVISION REGISTERED IN THE OFFICE OF THE REGISTRAR QF -
TITLES OF COOK COUNTY, ILLINOIS, ON SEPTEMBER 14, 1962 AS DOCUMENT

NUMBER 2055506.
4T 4 Toulf o
03-25-406-024 »'U.‘(’SSB

which has the address of 809 SUMAC LANE, MOUNT PROSPECT - Btrest, Clty ,

invis 60056 “Property Address™)s
Hlinuis Zip Code ("Property Address™ )
org 1088
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payments may no Jonger be LJN'@!E“H’@ ll ALL&'E in@n@vR;c {he amount and for the period

that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Botrower shall pay
the premiums required to maintain morigage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreeroent between Borrower and Lender or applicrble law,

9, Inspection. Lender or its ngent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the lime of or prior (0 an inspection specifying rensonable cause for the inspection,

10, Condemnation. The proceeds of any award or cluim for damages, direct or consequential, in connection with any
candemnation or other taking ol any part of the Property, or for conveyance in Hew of condemnation, ure herehy assigned uml 5
shall be paid to Lender, )

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument, “n
whether or got then due, with any excess paid to Borrower, [n the event of a partial taking of the Property in which the fair >+
market vajue of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this ".3'5.
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by 7
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b} the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partinl taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrovier und Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be upplied to the sums secared by this Seeurity Instrument whether or not the sums are then due.

If the Property is atimadoned by Borrower, or if, after notice by Lender to Borrower thut the condermor offers to make an
award or setile a cluim for uneges, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to coflect unc ar ply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security [nstrumeni, whether or not then due.

Unless Lender and Borrower otherviizé agree in writing, any application of proceeds to principal shal) not extend or
postpone the due date of the monthly payments sefarred 10 in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this Secuni'y fastrument granted by Lender to any successor in interest of Borrower shall
not operate 1o release the Liability of the origina} Borzov e or Borrower's successors in interest. Lender shalf not be required to
commence proceedings against any successor in interest ¢r refuse to extend time for payment or otherwise modify smortization
of the sums secured by this Security lnstrument by reasol of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercisimp any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Juint and Several Liabitity; Co-signers, The covenants and agreements of this
Security Instrument shall hind and benefit the successors and assigns of lender and Borrower, subject to the provisions of
puragraph 17. Borrower's covenants and agreements shall be joint und-seveml. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (4) is co-signing this Security Instrimentonly to mortgage, grant and convey thal
Borrower's interest in the Property under the terms of this Security Instrument; (b i 0t personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower nisyagree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security [nstrument or the Noté witliout that Borrower's consent.

13, Loan Charges, If the Joan secured by this Security Instrument is subject to s law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collecled or fo be collecied in connection with the
{oan exceed the permitted limits, then: (a) any such foan charge shall be reduced by Lhe umount kecrssiy to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which esceeded permitted fizaps will be refunded to
Borrower, Lender may choose to make this refund by reducing the principal owed under the Note'cr ty making o direct
payment to Borrower, If s refund reduces principal, the reduction will be treated as a partial prepa/ivnt withoul any
prepuyment charge under the Nole.

14. Notices. Any notice to Borrower provided for in this Securily Instrument shull be given by delivering it or by mailing
it by first class mail unless applicable law requires use of anoiher method, The notice shall be directed to the Property Address
or any other address Borrower designates by notice o Lender, Any notice to Lender shull be given hy lirst class mail {o
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given lo Borsower ar Lender when given as provided in (his paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is Jocated. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall nol affect other provisions of this Security Insirument or the Note which can be
given effect without the contlicting provision. To this end the provisions of this Security Instrument und the Note are declared
10 be severabie,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Securily Instrument. oe 1082

Form 30?;7;9'392,,
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24. Riders to this Security Instrument. If ons or more riders are exscuted by Borrowsr and recordad together
with this Security Instrument, the covenants and agresments of sach such rider shali be incurporated into and shall amend
and supplement tha covenants and agreemants of this Security instrumant as if the riderls) were a part of this Soeurity
Instrument,

{Chatk appiicable box(es))

D Adjustable Rate Hider D Condominium Rider D 1-4 Family Rider
Graduated Payment Rider H Pianned Unit Davelopmant Rider Blwopekly Paymont Rider
Balloon Rider Rate Impravement Rider Second Home Rider
V.A, Rider D QOtharls) {specifyl

BY SIGNING BELOW, Borrower accepts and agraes to the terms and covsnants contained in this Security Instrument and
In any rider(s) exacutad by Borrowar and recorded with it.

/é"/ /’/ ZM ] {Seal

Witness VERNE R. SMITH Borrower

%Cloﬂ.} . \é“thC}\. (Seal)
Withess EAN M. SMITH Borrower

{Seal)
Borcowaer

{Seal)
Borrower

STATE OF ILLINOIS, COOK County ss:

- i~ L
, Wi Unoacesty i , a Notary Public in and for said

county and state do heraby certify that
VERNE R. SMITH AND JEAN M. SMITH, HUSBAND AND WIFE

personally known to me to be tha same personis) whose namels) subscribed to the foregoing instrurment, appeared before
me this day in porson, and acknowladged that THEY signed and delivered the satd instrument as THEIR

from and voluntary act, for the uses and purposes therain set forth.
Givan undar my hand and official seal, this 77 T day ot Tunveowf /7 , 177 e

0
My Commission Expires: g, -17-6¢€ 6% KL\,-'}\

Motary Public

~OFFICIAL SEAL”

e Paga 6 o1 8 bos 1098
Notary Public, Siate of Minole

gty Comvmlasion Explres 7/17/95
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THIS BALLQON RIDER is made this . 247TH dayof JANUARY . . 1992  andis incorporated
into and shall be doemed to amend and supplement the Mortgage, Deod of Trust or Deed to Secure Dobt (the “Sacurity
fnstrument”) of the same date given by the undarsigned {tha “Barrowar’) to sscurs the Borrower's Noto to .. -
ROUGLAS SAVINGS BANK -
{the “Lendar”) of the same date and covaring the praoperty described in the Security Instrument and tocated at:

209 sSuMAC LANE
MOUNT PREOSPECT, TLLINQIS 60056

{eroperty Aoaross)

The interest ratle stated on the Note is called the “Note Rate.” The date of the Note Is called the “Note Date. |
understand the Lander may transfer the Note, Sacurity Instrument and this Rider. Tho Londer or anyone who takes the
Note, the Sacurity Instrument and this Rider by transfer and who is antitlad to raceive payments undar the Nate is callad
the "MNote Holder.”

ADDITIONAL COVENANTS. In addition to tha covenants and agreements in tha Sacurlty instrument, Borrower and
Landar further covonant and agree as follows {despito anything to the contrary contained in tha Security Instrumant or the
Nota):

1. CONDITIONAL RIGHT TO REFINANCE
At the maty/ity date at the Note and Security !nstrument {the “Note Maturity Date™), i wiil ba able to obtain a new
loan ["New Lian with a naw Maturity Date of _FEBRUARY 1 , 2022 | the ["New Maturity Date")
and with an intelest rate equal to the “New Loan Rate” determined in accordance with Saction 3 below if all the
conditions provided ir Sections 2 and 5 below are met [the "Conditionat Refinance Option“). 1f those conditions are not
met, t undarstand tn2’ the Note Holder is under no obligation tc refinance the Note or to modify the Note, reset the

Note Rate, or axtend liriNate Maturity Date, and that | will have to repay tha Note from my own resources or find a

lender willing to lend me the money to repay the Note.

CONDITIONS TO OPTION

1f 1 want to exarcise the Cor.diliocnal Refinance Qption, certain conditions must be met as of the Note Maturity Date.

These conditions are: (1) | must still5e the owner and occupant of the property subject to the Security instrumant (the

"Property”}; {2} | must be current i my (uonthly payments and cannot have been more than 30 days late on any of the

12 scheduled monthly payments imriediataly precading the Note Maturity Data; (3] thare are no liens, defocts, or

ancumbrances agalnst the Property, or Gthes adverse matters affecting title to the Property (oxcept for taxes and

spacial assessments not yet dus and payau!n) wcising aftar the Security Instrument was racorded; {4} the New Loan Rate
cannot be more than 5 percentage points abcve the Note Rate; and (5) { must make a written request to the Note Holder
as provided in Section 5 belaw. ;

CALCULATING THE NEW LOAN RATE

The New Loan Rate will be a fixed rate of interest e-ua' to the Federal Home Loan Mortgage Corporation’s required
net yield for 30—-year fixed rate mortgages subject to & 60—~day mandatory delivery commitment, plus one~half of one
percent {0.5%), rounded to the nearest one-eighth of one purcont {0.125%) {the "New L.oan Rate”). The required nat yield
shall be the appilicable net yield in affect on the date anu t'me of day that the Note Holder receives notlce of my
elaction to exercise the Conditional Refinance Option. If this arcirad net yield is not available, the Naote Holder will
determine the New Loan Rats by using comparable information.

CALCULATING THE NEW PAYMENT AMOLINT

Provided the New Loan Rate as calculated in Section 3 abave Is tia( graat~r than 5 percontage points above the Note

Rate and all other conditions required in Seaction 2 above are satislled, t'ie Noatoe Holder will detarmine the amount of
tha monthly paymant that wili be sufficlant to rapay in full {a} the unpaid piinripal, ptus {b} acerued but unpaid intarast,
plus (¢} all othar sums ! will owa under the Note and Socurity Instrumont cn .t Noto Maturity Date [ossuming my
monthly paymants than are current, as reguired under Section 2 abova), over the tirm ot the New Loan at the New Loan
flate in oqual monthly paymants. The result of this caiculation will be the new &a ount of my princlpal and Intersst
payment avery month untit the New Loan is tully paid.

EXERCISING THE CONDITIONAL REFINANCE OPTION

Tho Note Holder will notify me at least 80 calendar days in advance of the Nota Maturit: Dals and advise ma of the
principal, accruad but unpald interest, and all other sums | am expectad to owe on the Noteid-cwity Date. The Note

Halder also will advise me that | may exercise the Conditional Refinance Opticn if the conditions 7a Section 2 above are

muot. The Naots Holder will provide my payment racard informatian, tagether with ths name, titie an ) addrass of the

parson raepresanting the Neote Holder that | must notify in order to sxarciss the Conditionat Relinancs . ntion, If | meot
tho canditions of Section 2 abova, | may axatcise the Condlitional Retinances Option by notitying the Note Holder no
vorlior than 60 calendar days and no tater than 45 calendar days prior to the Note Maturity Date. The Note Holder will
calculata the fixed New Loan Rate based upcn the Federal Home Loan Mortgage Corporation's applicabie published
raquired net yield in effact an the date and time of day notification is received by the Note Holder and as calculated in

Saction 3 above. 1 will then have 30 calendar days to provida the'Note Holder with acceptable prouf of my required

ownaership, occupancy and property lian status. Before the Note Maturity Date the Nota Holdar will advise me of the

new intergst rate {the New Loan Rate), new maonthly paymeant amount and a date, time and place at which | must appear

to sign any documants requirod to complete the required refinancing. | understand the Note Holder will charge me a

$250 processing fee and the costs associated with the exercise of the Conditional Refinance Option, including but not

limited to the cost of updating the title insurance policy.

BY SIGNING BELOW, BORROWER accepts and agrees to the tarms and covenants containad in this Balloon Rider.

I// T i c
YO AP o s il iSeal) Qf 2t FY S dh, 1Saal)

VERNE R. SMITH Borowsr ~ JEAN M. SMITH Borrowsr

v

(Seal) ) (Seal)
Aeorrower Borrower

(Blgn Original Only)

MUAVIBTA TE HALLOON HIDER {(REFINANCE]-BIngls Famiy—Freddis Mac UNIFORM INSTRUMENT, Form 3181 {19/90)} opsS 878




