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MORTGAGE

THIS MORTGACE (*Sccurity Instrument™) is given on .................. Y8 Md] ,
19 ...92... . The mortgagur & ,....... Constantine Kasdrzecki.and Renna M. Kosarzecki, his wire

.................................................. {"'Borrower'"). This Sccurity Instrument is given to ...

... HARRLS. . TRUS.L. AND. . SAV.!WGS BANK ... . e s . which ﬂ g‘)rguniﬁgl and cxnlin
under the faws of ... THE.STATIZ OF.LLLINGLS ... ... . and whose address is ... 1)1 .. W€ st .} onroe

.. $reet, Chicago, IL...0OBIA. . (“'Lender’).
Borrower owes Lender the principal suriof _...... THD. HUNDRED. . TWO. THOUSAND. AND. NGATOW. ..o,

Dollacs (U.S. § .....202,000.00..). This debt is evidenced by Borrower's note
dated the same date as this Security Instrumeni-{>*iNote’"), which qrovidcs for monthly payments, with the full debt, if not
paid earlier, due and payable on ................... vovruary. ). U2 . . This Security Instrument
secures to Lender: (a) the repayment of the debt evidraced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other suns, with interest, advanced under paragraph 7 to protect the security

of this Security Instrument; and (c) the performance of Horrwer's covanants and agreements under this Security Instrument

and the Note. For this purpose, Borrower does hereby morntgag., yrant and convey to Lender the following described prop-
0ok County, Hlinois:

erty located in ... YUK

LOT 27 IN ARTHUR T. MCINTUSH AND COMPANY'S FALKIRK OF INVERNESS, BEING A
SUBDIVISION OF PARTS OF SECTIONS 20 AND 29, TOW«SHIP-42 NORTH, RANGE 10 EAST QF THE

THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, TLLINOIS,

{[RMANENT INDEX NUMBER: 02-20-404-022

3

which has the address of ... 8% . ¥indser Circle ..., Ve Invernaas ... .
|Street) ICuy)
Hlincis ........ 60067..................... (*‘Property Address’');
{Zap Code}

TOGETHER WITH all the improvements now or hereafter crected on the property. and all casements, appurtenances,
and fixtures now or hercafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *'Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the titlc to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanls for national use and non-uniform covenants with limited
varistions by jurisdiction to constitute a uniform security insirument covering real property.

HLLINOIS—Sirgle Famiy—Fannie Maw/Fracdie Mac UNIFORM INSTRUMENT Form 314 W90 (page / of 6 pares)
This instrument was prepared by Barbara A. Reda, Harris Trust And Savings Bank, in

/_7_‘;} Monroe Street, Chicage, IL 60603
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24, Riders to this Security Instrument. If onc or more riders are execuied by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants an agreements of this Security instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box{es))
[ Adjustable Rate Rider [} Condominium Rider [ 14 Family Rider

[] Graduated Paymemt Rider |:] Planned Unit Development Rider D Biweckly Paymenm Rider
(] Batloon Rider [C] Rate improvement Rider [J second Home Rider
[] Otherts) (specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants comained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

_'al Securnit mber.....~" )
LR dedrre 424‘{ o f .. {Seah)

_ _ —Borrower
Social Security Number. ... ...

. County ss:

STaTE oF HUINOIS. .., ..

“” N -
1. . ._ﬁe‘wh g/. . ,‘1(\“ e . .. .~ ., aNotary Public in and for said county and state,

do hereby certify that-

. persenally known o me to be tassame person(s) whose name(s)

subscribed to the foregoing mstrument, appearcd before me this day i porsen, and acknowledged that. .. . he. ...

their .
signed and delivered the sid instrument ay .. free and voluntary adt, for the uses and purposes therein

set forth.
Given under my hand and official seal, thin 070 :
My Commission expires:  fa. of - & v

{Space Below This Line Reserved For Lender and Recordes)
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UNIFORM COVENANTS. Borrower and Lender covenant amd agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompiy pay when duc
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges duce under the Note.

2. Funds for Taxes and Insurance.  Subject to applicable law or to o writien waiver by Lender, Borrower shull
pay to Lender on the day monthly payments are due under the Noie, unti) the Note ss piid 1n full, a sum €*'Fondds™") for:
(a) yearly taxes and assessments which may attamn priotity over this Secunty Imtrument as a lien on the Propenty; (b) yearly
teaschold payments or ground rents on the Property, if any; fc) yeurly hazard or property msurance premivms,; (d} yearly
flood insurance premiums, if any; {c) yearly mortgage insurance premivms, of any. and (1) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph ¥, in Jicu of the ppyment of montgage insurance premivmy. These
items are called “ Escrow Jtems.” Lender muy, ot any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related morigage loan may reguire for Borrower’s escrow account under the federal Real
Estate Settlement #rocedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 ef seq. ("RESPA™), unless
another law that applies to the Funds sets a Jesser amount. If so, Lender may, at any time, collect and hold Funds in an

amount not 1o excecd Ahe lesser amount. Lender may estimate the amount of Funds due on the basis of current dats and

reasonable estimates vf‘e~penditures of future Escrow liems or otherwise in accordance with applicable Jaw.

The Funds shal' oot in an institution whose deposits are insured by a federal agency, instrumentality, or entity

(including Lender, if Lender issuch an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o
pay the Escrow ltems. Lender miy sot chasge Borrower for holding and applying the Funds, annually anulyzing the escrow
account, or verifying the Escrow I'sis. uniess Lender pays Borcower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate
tax reporting service used by Lender in conrection with this loan, unless applicable law provides otherwise. Unless an agreerment
is made or applicable Jaw requires interest to/e id, Lender shall not be required to pay Borrower any interesl or carnings
on the Funds. Borrower and Lender may agres in-writing, however, that inerest shall be paid on the Funds. Lender shall
give to Borrower, without charge, an annual accourting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit 10 the Funds was made. The Funed ai¢ pledged as additional security for all sums secured by this Security
Instrument.
If the Funds held by Lender exceed ihe amounts permiited 1o be held by applicable faw, Lender shall account to Borrower
for the excess Funds m accordance with the requirements ofarpiicable law, 1f the amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow Nems when due, Lasiw'cr may so notify Borrower in writing. and, in such case
Borrower shall pay to Lender the amount necessary to make up b deficiency. Borrower shall make up the deficiency in
no maore than twelve monthly payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instruraest, Lender shall promptly refund to Borrower
any Funds held by Lender. 1f, under paragraph 24, Lemder shull acquire or sell ziae Property, Lender, prior o the acquisition
or saic of the Property, shall apply any Funds held by Lender at the time of acauisition or sale as a credit against the sums
securcd by this Security Instrument.

3. Application of Payments. Unless applicable faw provides otherwise, all puyments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Notc: secand, o amounls payable under
paragraph 2; third, 10 interest due; fourth, to principal due; und last, w any late charges due under the Note.

4. Charges; Liens, Botrower shall pay all taxes, assessments, charges, fines and impssitions atributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or grotnd rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in thal manner, Becrower shall pay them
on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of d=ounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish 10 Lender recripts evidencing
the payments.

Bosrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manuer acceptable to Lender; (by contests in good
faith the lien by, or detends against enforcement of the hien in, legal proceedings which in the Lender's opinion operate 1o
prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subur-
dinating the lien to this Securty Instrument. W Lender determines that any part of the Property is subject to & lien which
may altain priority over this Sccurity Instrument, Lender may give Borrower a notice idemilying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafier erected on
the Praperty insured against lass by fire, hazards included within the term “‘extended coverage™ and any oher huzards,
including Noods or flooding, for which Lender requires insurance. This snsurance shall be maintained in the amounts and
for the periods that Lender requises. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o
Lender's appraval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described abave, Lender
may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
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person) without Lender’s prior writien consent. Lender may, at its option, reguire smmediate pavinent in full of ali sums
sccured by this Security Insirument. However, this option shall not be exervised by Lender if exercise 1s prohibited by federal
law as of the date of this Security Instrument.

if Lender exescises this option, Lender shall give Borrower notice of acceleration. The notice shall provide s period
of nol less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior 10 the expirabion of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand «n Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the nght 1o have
enlorcement of this Security Instrument discontinued at any time prior 1o the earlier of: (a) § days tor such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred: {b) cures any default of any other covenants or zgreements. (©) pavs alk expenses incurred in enforeing this Security
Instrument. including, but not limited 10, reasonable attornevs” fees; and (d) takes such action as Lender may reasonably
require to assurc thar the lien of this Securnty Instrument, Lender’s rights in the Propenty and Borrower s obligation 10 pay
the sums secured byhis Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Securih In-
strument and the oblizavons secured hereby shall remain fully effective as 1if no acceleranon had occurred Bowever, this
right Lo reinstate shall #0t upoly in the case of acceleration under paragraph 17

19. Sale of Note; Cnenge of Loan Servicer.  The Note or g partial interest in the Note ttogether with this Securnity
Instrument) may be sold one ar more times without prior notice to Borrower. A sale may tesolt 1 a change 10 the entity
(known as the “*Loan Servicer') jpai collects monthly payments due under the Note and this Secunty Instrument. There
also may be one or more changes of e Loan Servicer unrelated 1o a sale of the Note. [T there 1s a change of the Loan
Servicer, Borrower will be given writisa sotice of the change in aceordance with paragraph 14 above and apphcable law.
The notice will state the name and address e e new Loan Servicer and the address to which pavments should be made.
The notice will also contain any other information required by applicable law,

20, Hazardous Substances. Borrowdr ©aull not cause or permil the prescnce, use. disposal. storage, of release
of any Hazardous Substances on or in the Propernty. Pariower shall not do. nor allow anvone else 10 do, anvthing affecting
the Property that is in violation of any Environmentis Law. The preceding two sentences shall not apply to the presence,
use, or sterage on the Property of small quantities of Hazi(dous Substances that are generally recognized 1o be appropriate
to normal residential uses and 1o maintenance of the Propeny

Borrower shall promptly give Lender written notice o ansanvestigation, claim, demand. Jawsut or other action by
any governmental or rtegulatory agency or private pany intoloae the Property and any Hazardous Substance or
Environmental Law of which Bortower has actu] knowledge . If Boriewer fearns, of is natified hy any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Suhuance affecting the Property s necessary.,
Borrower shall promptly take all necessary remedial actions i accordance »ith Environmental Law

As used in this paragraph 20. *'Hazardous Substances™ are those subsignecsdefined as toxic or hazardous substances
by Environmental Law and the following substanves. pasoline, kerosene. other Hapgisable or toxie petroleum products, toxic
pesticides and herbicides, volaule solvems. materials contammg isbestos or forrmadehyde. and radioactve materals. As
used in this paragraph 20, “*Environmental Law"" means federa! faws and Jaws of the jupGdiction where the Property s located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower end Lender further covenant and agree s follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleiation following Borrower’s
hreach of any cavengnt or agreemenl in this Secority Instrument (but nol prior to acceleration arder paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default: th) the actionc#quired to cure the
defavli: (c) a date, not less than 30 days from the date the notice is given to Borrower, hy which the default must
be cured. and (d) that failure to cure the default on or hefore the date specified in the notice may resuMn acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right (o assert in the foreclosure pro-
ceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demund and may foreclose this Security Insirument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited (o, reasonable attorneys® fees and costs of title evidence.

22, Release. Upon paymem of all sums secured by this Seeurity Instrument, Lender shall reiease this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs,

23, Waiver of Homestead. Borrower wiives all right of homestead exempiion in the Propeny.

Form 3014 980 (pupe 4 of 6 pagess




UNOFFICIAL_ COPY

.'LJ')'YS-’](‘J

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mongage clause. Lender
shal! have the right to hold the policies and renewats. If Lender requires, Borrower shull prompily give to Leader all receipts
of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice o the insurice carrier and
Lender. Lender may make proof of loss if nit made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shafl be applied to restoration or repair
of the Property dgmaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. 1f the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or does ot answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, ther Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Propeny
or 0 pay sums secured by this Security Instrument. whether or not then duc, The 30-day period will begin when the nnlice
is given.
Unless Lende: and Borrower otherwise agree 1 writing, any application of proceeds to principal shall not extend
or postpone the due <ate-f the monthly payments referred to in paragraphs | and 2 or change the amount of the payments.
If under paragraph 21 \he Property is acquired by Lender. Borrowet's right to any insurance policies and proceeds resulting
from damage to the Progerty neior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prier o the acquisition.

6. Occupancy, Preserveion, Malntensnce and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occursy establish, and use the Property as Borrower's principal residenve withnh sixty diys
after the execution of this Security Instrament and shall continue (0 vecupy the Property as Borrower’s prncipal residence
for at icast onc year after the date of occpancy. vnless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating Zircumstances exist which are beyond Borrower's control, Borrower shall not
destroy, damage or impair the Propenty, allow the Broperty to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding_wekether civil or criminal, is begun that in Lender's good faith judgment
could result in forfeiture of the Property or atherwise inzierially impair the tien created by this Security instrument or Lender’s
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by cansing the action or
proceeding to be dismussed with a ruling that. in Leader's ghod Taith determination, precludes forfeiture of the Borrower’s
interest in the Propeny or other material impairment of the Hen-ereated by this Security Instrument or Lender’s security
intevest. Borrower shall also be in default if Borrower, during the loar application process, gave materially false or inaccurate
information or statements to Lendes (or tailed 1o provide Lender wadtsiy material information) in connection with the foan
evidenced by the Note, including, but not limited to, representations coacirning Bortower's occupancy of the Property as
a principal residence. If this Security Instrument is on a leaschold, Boreower shalt comply with all the provisions of the lease.
If Borrower acquires fee nitke to the Property, the Jeaschold and the fee title shail not merge unless Lender agrees to the
merger in writing.

7. Protection of Lender’s Rights in the Praoperty. If Borrower fails 15 z#itorm the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significanyiy zifeci Lender's rights in the Property
(such as a proceeding in bankruptcy, probate. for condemnation or forfeiture or to enfores aws or regulations). then Lender
may do and pay for whatever is necessary to protect the value of the Propenty and Lender's rights in the Property. Lender’s
actions may include paying any sums secured by a lien which has priority over this Security Iistrursant, appearing in courn,
paying reasonable atlorneys’ fees and entering on the Property to make repairs. Although Lencer pay take sction under
this paragraph 7, Lender daes not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borroweer secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shal) bear.interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrcwer requesting
payment,
8. Mortgage Insurance, [f Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shal! pay the premiums reguired to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to oblain coverage substantially equivalent to the mortgage insurance previously in effect, 8 a cost substantially
equivalent to the cost ta Borrower of the mortgige insurance previousty in effect, from an alternate morigage insurer approved
by Lender. I substantially eguivatent mortgage insurance coverage is not availadle, Borrower shalt pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrowes when the insurance coverage
lapsed or ceased 10 be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morigage
insyrance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain morgage insurance in effect. or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower

and Lender or applicable law.
Form 30¥ W90 (page 3 af 6 pages)
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9. Inspectlon. Lender or its agent may make reasonable entries upon and inspections of the Propeny. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonahle cause for the imspection.

10. Condemnation. The proceeds of any award or ¢laim for damages, direct or consequential, in connection with
any condemnation of other taking of any part of the Propenty, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a 1otal aking of the Property, the proceeds shall be applied to the sums seeured by this Secunts Invnsment,
whether or nol then due, with any excess piid to Borrower. In the event of & partial taking of the Propenty m which the
fair market value of the Propenty immediately before the taking is equal 1o or greater than the amount of the sums secured
by this Security Instrument immediately before the taking. unless Borrower and Lender otherwise agree i wniting, the suims
secured by this Security Instrument shall be reduced by the amount of the procecds muluplicd by the following fraction
(a} the total amount of the sums secured immediately before the taking, divided by (b} the fair market value of the Property
immediately before the taking. Any balance shall be paid 1o Borrower In the event of a paniral taking of the Propeny i
which the fair mzrler value of the Property immediately before the taking is less than the amount of the swmn secured im-
mediately before the raking. unless Borrower and Lender otherwise agree in writing of unless applicable law atherwise pro-
vides, the proceeds shill b applied to the sums secured by this Security [nstrument whether or not the sums are then due

IT the Propeny isabeadoned by Borrower. or if, after notice by Lender 1o Borrower that the condemnor offers 1w
make an award or settle a ¢l for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given. Lender is authorized to ceitect and apply the proceeds, at its aption, either to restoration or reparr of the Property
or to the sums secured by this Security Instrument, whether or not then duc.

Unless Lender and Borrower otherwise sgree in writing, any apphication of proceeds 1o principat shall not extend
or postpone the due date of the monthly pyrients referred 1010 paragraphs 1and 2 or change the amount of such payments

11. Borrower Not Released; Forbesiance By Lender Not a Waiver. Extension of the time for payme:t or
modification of amortization of the sums secuied by this Security Instrument granted by Fender to any suceessor inimterest
of Borrower shall not operate (o relcase the habifity of the onginal Borrower or Borrower’s successors iy imterest. Lender
shall not be required 10 commence proceedings aganst a7y sUCcessor 0 interest o sefuse W extend time for pasment o
otherwise modify amortization of the sums seeured by this Security Instrument by reason of any demand made by the ongimal
Borrower or Borrower's successors in interest. Any forbearince, by Lender in exercising any right or remedy <hall not be
a waiver of or prechde the exercise of any right or remed s

12.  Successors and Assigns Bound; Joint and Severa: Liahility: Co-signers.  The covenants and agreements of
this Security Instrument shall bind and benefit the successors and alsigne of Lender and Borrower. subjeet to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint andseveral. Any Borrower who co-sipns this Security
Instrument but does not execute the Note: {a) is co-signing this Security Tast ument orly to mortpage, grant amd convey that
Borrower's interest in the Property under the terms of this Security Instzument.thy is not personally obligated o pay the
sums secured by this Security Instrument. and ic) agrees that Lender and any other Derrower may agree to exiend, modify,
forbear ar make any accommodations with regard 1o the terms of this Security Instrusiest or the Note withow thal Bortower’s
consent.
13, Loan Charges. [f the loan sccured by ttus Secunity Instrument is subjeci 1o diaw which sets nusnmum loan
charges, and that law is finally interpreted so that the interest or other Joan charpes collected oz be collected 1 conection
with the loan exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amaount necessary 1o reduce
the charge (o the permitted limit: and (b) any sums already collected from Bosrower which excer ded permitted limts will
be refunded to Borrower. Lender may choose 1o make this refund by reducing the principal owed undesihl Mote or by making
a direct payment to Borrower. If a refund reduces principal, the reduction wilth be treated as a pamial prepas ment withom
any prepayment charge under the Note.

14. Notices. Any notice 10 Borrower provided for i this Security Instrument shall be given by delirenng i o
by mailing it by first class mail unless applicable law requires wse of another method. The notice shiall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any nohce 1o Lender shall be grven by
first class mail 10 Lender's address stated herein or any other address Lender designates by notice 1o Burrower Any nitice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when piven as provided
in this paragraph.

15. Governing Law; Severability. This Securitv Instrument shall be governed by federal law and the Jaw of the
jurisdiction i which the Propenty is located. in the event that sny provision or clavse of this Secunty Instrument or the Noie
conflicis with applicable law. such conflict shall not affect other provisions of this Sccunty Instrument or the Note which
can be given effect without the confhicting provision. To this end the provisions of this Securny Instrument and the Note
arc declared 1o be severable.

16. Borrower's Copy. Botrower shall be given one conformed copy of the Note and of this Security Instrument

17. Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any pan of the Property or any
interest in it is sold or transferred (or if a beneficial inlerest in Borrower is sold or transferred and Borrower 1 net a natural
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