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THIS MORTGAGE ("Security tasicument”) is given on | . JANUARY 24, 1992 . .. The mortgagoris o
'JAMES P. LIPS S T TR

g
)
i AND ; BARBARA L. LlPS, HUSBAND AND WIFE i , ; ”
= a RIS 0
" T W S : - ‘ T T VA B Tt VLT TORY
rrower”). This Security [nstrument s given io S T LTI SR O
,FIRST COLONIAL BANK OF DU TACE COUNTY L e e e e

EERRTY

ORESIT (1R GUARANIT CB. -~
377 £ Butterfield Rd., Sulte

which is orgxmmd and axlsung under the law-s nf 'THE STATE) OF ILLINOIS . ) I;‘ ‘r , , and Wh;lse

b NAPERVILLE ILLINOIQ 60563 e ndcr \ Borrower owes Lender the prmupat sum of ¢
i SEVENTY THREE THOUSAND FIVE HUNDRED . . . vl
: AND 00/100 . Dotlars (U.S. $ 73, 500 00 . nt,
! This debt 1s evidenced by Borrower's note dated the same date as this Sscuply Instrument ("Note"), which provides for &_D’

monthly paymenls, with the full debt, 1f not paid earlier, due and payahle on . FESRUARY 1, 2007

This Security Instrument secures to Lender: (a) the repayment of the debt ewdem,ed by ahe Note, wuh interest, and all renuwals,
extensions and modifications of the Note: (b) the payment of all other sums, with inlerest. advanced under paragraph 7 o
profect the secunity of this Secunity Instrument; and (c) the performance of Borrower's covenants and agreements under this
Securily [nstrument and the Note. For this purpose, Borrower does bereby mortgage, granl and Jonvey to Lender the following
described property located in COOK - Connty, Minois:
LOT 21 IN BLOCK 3 IN MIDLAND DEVELOPMENT COMPANY'S NORTH LaX "’ VILLAGE
UNIT NO. 7, BEING A SUBDIVISION OF THE NORTHWEST 1/4 OF THE .

: NORTHWEST 1/4 OF SECTION 32, TOWNSHIP 40 NORTH, RANGE 12, EAST _

= OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS., . , g
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« 5 Hazard or Properfy=dntunNn rrower e Kamp Mamdw exilling or hereafter erected on the

Property msured against loss by fire, hazards included withip the term "extended coverage! and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be muintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval
which shall aot be unreasonably withkeld. If Borrower fails 1o maintain coverage described above, Lender may, at Lender's
aption, ohtain coverage to protect Lender's rights in the Property in accordanee with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may muke proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged. if the restoration or repair is economically feasible and Lender's security is not lessened. 1t the restoration or
repair is not economically feasible or Lender's security would be fessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons thy
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore the Property of to pay sums
secured by this Secuiity Instrument, whether or not then due, The 30-day penod will begin when the notice is given.

Unless Lender mad Sorrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpene the due date of oc-monthly paymeats referred to in paragraphs | und 2 or change the amount of the payments. [f
under paragraph 21 the Piopcry is acquired by Lender, Borrower's right to any insurance policies and praceeds resulting from
damage to the Property prior to-{nc-acquisition shall pass to Leader to the extent of the sums secured by this Security Instrument
immediately prior to the uequisitton.

6. Occupancy, Preservation, %anintenance and Protectiun of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and usz the Troperty as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue’to oscupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyord Norrower's control, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or comimit waste on the Property. Borrower shal) be in default if any forfeiture
action or proceeding, whether civil or caminal, is begua that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise matenially impair the lien created by this Sceurity Instrument or Lender’s security inlerest, Borrower may
cure such & default and reinstate, as provided in paragraph 18, Gy <ausing the action or proweiling, tu he dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture Of ‘the Borrower's interest in the Property or other miaterial
impairment of the lich created by this Secunty Insttument or Lendir's securily interest, Borrower shall also be in defauit if
Borrower, during the loan application process, gave materially false or 1aecearate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the lorz evidenced by the Note, including, but not [imited
to, representations concerning Borrower's occupancy of the Property as a principal residence. [F this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrowver acquires fee title to the Property, the
leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the »ovepants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significamly affect Lender's(rights in the Property (such as a
proceeding in bankrupley, probate, for condemnation or forfeiture or to enforce laws or reguiations}. then Lender may do and
puy for whatever is necessary to protect the value of the Property and Lender’s rights in the Pioperiy.. Lender's actions may
tnclude paving any sums secured hy a lien which has priority over this Security Instrument, appeiing in courl, paying
reasonable attorneys' fees and entering on the Property to make repairs, Although Lender may take actiop under this paragraph
7, Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower -securud by this

Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurunce, It Lender required mortgage insurance as a condition of making the loun secured by this Securily
Instrament, Borrower shall pay the premivms required to maintain the mortgage insurance in effect, 1f, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalen! fo the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost 1o Borrower of the mortgoge insurance previously in effect, from an alternate mortgage insurer approved by Lender. [f
suhstantially eguivalent mortgage insurance coverage is not avsilable, Borrower shail pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coveruge lapsed or ceased to
he in cf:ect Lender will accept, use and retain these payments as a loss reserve in liou of mortgage insurance. Loss reserve

DPS 1081
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" l? Transfer of the W@ I1 A’Iﬁr.u' !hc Propetty of any interest in it
is sold or transferred (or if o beneficeal interest in Borrower is sold of Transterred and rmww is.not 4 natural person) withowt

Lender's prior wrilten consent, Lender may, at its option, require immediate payment in Tull of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is pmhihiled by federal law as of the date
of this Security Instrument.

If Lender excrvises this option, Lender shall give Borrower nalice of scceleration, The notice shall provide a period of not
less than 30 days from the date the potice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Barrower fuils to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Secunity Instrument without further notice or demand oa Barcower.

iB. Barrower’s Right to Reinstate, If Borrower meets cetain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the cartier of: (8) 5 days (or such other period us
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} eatry of a judgment enfarciag this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note s tf no siceeleration had oceurred; (b)
cures any defaclt of apy other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not Limited to, reasonable attomeys’ fees; and (d) takes such action as Lender may reasonahly require t¢ assure
that the hen of this Sreunity Instrumens, Lender's rights in the Property and Borrower's abligation 10 pay the sums secured by
this Secunty Instrurent shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hersby shall remain fully effective as if no acceleration had oceurred. However, this night 1o reinstate shall
not apply in the case of «2i-teration under paragraph 17.

19. Sale of Note; Chuogeaf Loan Servicer. The Note or a partial inlerest in the Note (together with this Security
tnstrument) may be sold one or mare times without prior notice to Borrower. A sale may result in a change in the entily (known

as the "Loan Servicer") that collects monthly payments due under the Note and this Security [nstrument. There also may be one . -

or more changes of the Loan Servicer uire’a'sd to a sale of the Note. I there is a change of the Lesn Servicer, Borrower will be

given wiitten notice of the change in accordancevith paragraph 14 above and applicable taw. The notice will state the name and . -
address of the new Loan Servicer and the adiress to which payments should be made. The notice wil{ also contain any other -

information required hy applicable law,

20, Hazardous Substances. Borrower shall ant cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrowe: shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. Tie praceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substinces that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any invastization, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privete party involving the Property 7nd any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leamns, or s potificd by any governmental or reguistory authority, that
any removal or other remediation of any Hazardous Substance affecting the Priperty '8 necessary, Borrower shall promptly take
all necessary remedial actions in aceordance with Environmental Law.

As used in this paragraph 20, "Huzardous Substances” are those substances ¢etined as toxic or hazardous substances by
Envirsnmental Law and the following substances; gasoline, kerosene, other flammaliz or toxic petroleum products, loxie
pesticides and herbicides, volatile solvents, matenials containing asbesios or formaldshyde, and radioactive materials, As used in
this parsgraph 20, "Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceieration; Remedies, Lender shall give notice to Borrower prior to aceeleration followiag Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under porigraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b} the action reguired to cure the defauit;
{c) a date, nut less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that {uilure to cure the default ont or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, Foreclosure by judicial proceeding and sule of the Property, The notice shall further
inform Borrower of the right to reinctate after accelerution and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Barrower to acceferution and foreciosure, If the default is not cured on
or hefore the date specified in the notice, Lender, nt its option, may reyuire immediate payment in full of all sums
secured hy this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to colfect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but nat liited to, reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security instrument, Lender shail release this Secunty [nstrument

without charge to Borrower, Borrower shall pay any recordation casts.
DPS 1083
+ 23, Waiver of Homestead. Borrower waives all right of homestead -:xcmptmn inthe Property. .., g a0es 8rag
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