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THIS MORTGAGE. (*Security Instrument”) is given on JANUARY 31 .19 92

The Mortgagor is MITHNEL C. BAFFCE AND RATHLEEN M. BAFFOE, MIS WIPFE

whose address ;5 13046 WAODS STREET
BLUE ISTAYD, I 60406

{"Borrower(s)"}.
This Security Instrumeat is given to
APX MORTGAGE SERV(CI®, INC.,
which is organized and existing under the laws of IZ.LTNOIS , and whoso'

address is 195 N ARLINGTON HTS. RD., #1325, BUFFALO GROVE, IL 60089-1715
{"Lender"). Borrower owes Lender the principal sum of

F SEVENTY-SEVEN THOUSAND ONE HUNDRSS FIFTY AND 00/100
E  Dollars (U.§, $ ****%&%x77 ,150.00 ). This debi is evidenced by Borrower’s note dated the same date as this Security
Instrument (*Note®), which pro\ndas for monthly paymerts, with the full debt, if not paid earlier, due and payable on
FEBRUARY 1 , 2022

. This Security Ts’ument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renawals, extension: ra- modifications; (b) the payment of all other sums, with
interest, advanced under paragraph 6 to protect the securily of this Sicvlity Instrument; and (c) the performance of Borrower's
% covenants and agreements under this Security Instrument and the Note. Foir this purpose, Borrower irrevocably grants and conveys
¥ to Trustee, in trust, with power of sale, the following described property locaieir. COOK
‘ County, {{linois:
1

LOT 24 IN THE RESUBDIVISION OF BLOCKS 3 AND 4 AND AT.LEY IN YOUNG'S
ADDITION TO BLUE ISLAND, A SUBDIVISION OF THE EAST 1/2 OF TEE
NORTHEAST 1/4 OF SECTION 36, TOWNSHIP 37 NORTH, RANGXL 13, EAST OF THE
THIRD PRINRCIPAL MERIDIAN, IN COOX COUNTY, ILLINOIS.
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B which has the address of 2515 W. BURR OAR AVENUE BLUE ISLAND
IStreet] (City]
g IL 60406 ("Property Address®);
;'. 1State] {Zw Cods}

- g TOGETHER WITH  all the improvements now or hereafter erected on the property, and all easoments, rights, appurtenances,
b¢  rents, royaltiea, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a part of the property.
¥ Al replacements snd sdditions shall also be covered by this Security Instrumeat. All of the foregoing is referred to in this Security
¥  Iastrument as the “Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage
E  grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
I defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together with
the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special assessments levied or to
¥ be leviedhugainst the Property, (b) leaschold payments or ground rents on the Property, and (c) premiiums for insurance required by

i} Paragraph 4.

3 Each monthly installment for items (&), (b) and (c) shall equal cne-twelfih of the annual amounts, s reasonably estimated by

 Lender, plus an amount sufficient to maintain an additionai balance of not more than one-sixth of the estimated amounts. The full
¥ annual amount for each item shall be accumulated by Lender within a period ending one month before an item would become delinquent.

Lender shall hold the amounts collected in trust to pay items (a), {b) and (c) before they becoms delinquent.

i If at any time the total of the payments held by Lender for items (a), {b), and (c), together with the future monthly payments for
; such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of payments
¢ required to pay such items when due, and if payments on the Note are current, then Lender shall either refund the excess over cne-sixth

of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent payments by Borrower, at the

B¥ option of Borrower, If the total of the payments made by Borrower for item (a), (b), or (c) is insufficient to pay the item when due,

3t then Borrower shall pay to Lender any amount necessary to make up the deficiency on or before the date the item becomes due.

; As used in this Security Instrument, "Secretary" means the Secretary of Housing and Urban Development or his or her designee.

. In any year in which the Lender must pay a mortgage insurance premium to the Secretary, each monthly payment shall also include either:

(i) an installment of the annval mortgage insurance premium to be paid by Lender to the Secretary, or (ii} a monthly charge instead of
. & morighge insurance premiimif this Security Instrument is held by the Secretary. Each monthly instaliment of the mortgage insurance

premium shall be in an amout« sufficient to accumulate the full annual mortgage insurance premium with Lender one month prier to the
date the full annual mortgese ‘nsurance premium is due to the Secretary; or if this Security Instrument is held by the Secretary, each
monthly charge shall be in an a7 ot equal to one-twelfth of one-half percent of the outstanding principal balance due on the Note.

3 If Borrower ienders to Lende: ths full payment of all sums secured by this Security Instrument, Borrower's account shali be cred-
¥ ited with the balance remaining fo: i instaliments for items (a), (b) and (¢} and any morfgage insurance premium installment that
Lender has not become obligated to puv .0'the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately
£ prior to a foreclosure sale of the Property o i's acquisition by Lendes, Borrower’s account shall be credited with any balance remaining

for all instaliments for itams (a), (b) and (L).
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3, Application of Payments.  All payments vader paragraphs 1 and 2 shall be applied by Lender as folows:
_First, 1o the mortgage insurance premium £ o- paid by Leader to the Secretary or to the monthly charge by the Secretary instead
¢ of the monthly mongage insurance premium;

Second, io any taxes, special assessmsnts, leasclold payments or ground rents, and fire, flood and other bazard insurance pre-
miums, as required;

Thi:d. to interest due under the Note;

JFourth, to amortization of the principal of the Note;

Eiflh. to late charges dus ucder the Note.
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4. Fire, Flood and Other Harard Insurance. Borrower shall (nsuie all improvements on the Property, whether now in existence
& or subsequently erected, against any hazards, casualties, and comtingeucics, including fire, for which Lender requires insurance. This

¥ insurance shall be maintained in the amounts and for the periods that Lendircequires. Borrower shall also insure ali improvesients on
¥ the Property, whether now in existence or subsequently erected, against(lous. by floods tn the extent required by the Secrelary. All
" insurance shall be carried with companies spproved by Lender. The insurance” policies and any renewals shall be held by Lender and
t  shall include loss payable clauses in favor of, and in a form accepiable to, Lendcy.
13 In the event of loss, Borrower shall give Lender immediate notice by mail. "L in-er may make proof of loss if not made promptly
¥ by Borrower. Each insurance company concerned is hereby suthorized and directeu to pro've payment for such loss directly to Lender,
¥ instead of to Borrower and to Lander jointly. All or any part of tho insurance proceeds (may ' be applied by Lender, at its option, either
£ (a) to the reduction of the indebtedness under the Note and this Security Instrument, first$a 74y delinquent amounts applied in the order
X in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of thc, lamaged Property. Any application of
- the proceeds to the principal shall not extend or postpone the due date of the monthly paymenis v aicd are referred to in Paragraph 2, or
4 change the amount of such payments. Any excess insurance proceeds over un amount required 1o ;= 21l outstanding indebtedness under
¥ the Note and this Security Instrument shall be paid to the entity lagally eatitled thereto.
‘ In the event of foreclosure of this Security Instrument or other transfer of title to the Property (thac extinguishes the indebtedness,
E all right, title and interest of Borrower in and 1o insurance policies in force shail pass to the purchaser.

5. Qccupamy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Apgiiration; Leaseholds., -
¥ Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days sfier the execution of this,
§ Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least o~ year after the date ofS
¥ occupancy unless the Secretary determines this requiremeat will cause undue hardship for Borrower, or unless extunuriing circumstances
b exist which are beyond Borrower's control. Borrower shall notify Lenders of any extenuating circumstances. Borrovei shall not commit2
waste or destroy, damage or substantially change the Property or allow the Property to deteriorate, rcasonable wear and tear cxcepledﬁi
f londer may inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action tQas
- protecl and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the [oan application”
process, gave mateciaily false or inaccurate information or statements to Leader (or failed to provide Lender with any materiat informa-
; tion) in connection with the lcan evidenced by the Note, including, but not limited to, representations concemning Borrower’s
. occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shell comply with the pro-
g visions of the lease, If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged unless Lender
' agrees to the merger in writing.

i 6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all povernmental or municipal
g charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to the entity
¥ which is awed the payment. IF failure to pay would adverssly affect Lender’s interest in the Property, upon Lender’s request Borrower
¢ shall promptly furnish to Lender receipts evidencing these payments.

y If Borrower fails to make theso payments or the payments required by Paragraph 2, or fails to perform any other cavenants and
agreements contained in this Security Instrument, or there is & lega! proceeding that may significantly affect Lender’s rights in the Pro-
perty (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever is

[§ necessary to protect the valne of the Property and Lender’s rights in the Property, including payment of t{axes, hazard insurance and

- ‘other items mentioned in Paragraph 2.

- Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this Secu-

" rity Instrument. These emounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lerder, shall be

g . immediately due and payable.
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7. Congemnation. The p Lo Fri m M@P}¥§owrion with any condempa-
tion or other laking ~f uny part of ¥ op pr cgnve : ; i lare hereby assigned and shall be paid to
Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security Instrument, Lender
shall apply such piuceeds to the reduction of the indebtedness under the Nole and this Security Instrument, first to any delinquent
amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any application of the proceeds to the
principal shall not extend or postpone the duc date of the monthly payments, which are referred to in Paragraph 2, or change the
amount of such payments. Any excess procesds over an amount vequired to pay all outstznding indebtedness under the Note and this
Security [nstrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees andl charges authorized by the Secretary.

9. Grounds for Accelevation of Debt.
{a) Default. Lender may, excepl as limited by rogulations issued by the Secretary in the case of payment defaults, requirs
immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by feiling to pay in full any monthly payment required by this Security Instrument prior to or on
the due date of the next monthly payment, or
(i) I;isorrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Secu-
. rity Instrument.
(b) Sale Without Credit Approval. Lender shull, if permitted by applicable law and with the prior approval of the Secre-
tary, require immediate payment in full of all the sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in & trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Boryower, and

(ii) The P:operty is not occupied by the purchaser or grantes as his or her principal residence, or the purchaser or grantee
does 50 oicupy the Property but his or her credit has not been approved in accordance with the requirements of the Secre-

tary.
{c) No Waivee, - If circumstances occur that would permit Lender to requive immediate payment in full, but Lender does not
require such paym-.ais, Lender does not waive its rights with respect to subsequent svents.

. (&) Regulations of d\/D Secretary. In many circumstances regulations issued by the Secretary will limit Lender's rights, in
the case of payment Jd2fralts, to require immediate payment in full and foreclose if not paid. This Security Instrument does
not authorizs accelers’iop or foreclosure if not permitted by regulations of the Secretary.

(e) Mortgage Not Insurta.  Borrower agrees that should this Security Instrument and the note secured thereby not be sligible
for insurance under the Naijoual Housing Act within two months from the date hereof, Lender may, at its option and nothwith-

sianding anything in Paragraph 7. require immediate payment in full of all sums secured by this Security Instrument. A written

statement of any authorized agrrtof the Secretary dated subsequent to eight months from the date hereof, declining to insure
this Security Instrument and the note s=cured thereby, shall be deemed conclusive proof of such ineligibility. Notwithstanding
the foregoing, this option may not b e eroised by Lender when the unavailability of insurance is solely due to Lender's failure
to remit & mortgage insurance premium ‘2 the Secretary,

10. Reinstatement. Borrower has a right to ve reinstated if Lender has required immediaie payment in full because of Bor-
rower's failure to pay an amount due under the Note ¢:-this Security Instrument. This right applies even after foreclosure proceedings
are instituted. To reinstats the Security Instrument, Horrov er shall tendar ina lump sum all amounts required to bring Borrower's

. account current including,to the extent they are obligations «f Porrower under this Security Instrument, foreclogurs costs and reasonable

and customury attorney's fees and expenses properly associaicy “with the foreclosure proceeding. Upon reinstatement by Borrower, this
Security Instrument and the obligaticns that it secures shall remin in effect as if Lender had not required immediate payment in full.
However, Lender is not required to permil reinstatement if: (i) Lendsr uas accepted reinstatement after the commencement of foreclo-
sure procesdings within two years immediately precoding the con mencement of & currept foreclosure proceeding, (ii) reinstatement

will preclude foreciosure on different grounds in the future, or (jii) reiasiatement will agversely affect the priority of the lien created

by this Security Instrument,
11. Borrower Not Released; Forbearance By Lender Not a Waiver,  Eitension of the time of payment or modification of

B amortization of the sums secured by this Security nstrument granted by Lerubur to any successor in interest of Borrower shall not
X operate to release the lisbility of the original Borrower or Borrower’s successor in ‘otorest. Lender shall not be required to commence

proceedings against any successor in interest or refuse 1o extend time for payment or oth=rwise modify amortization of the suma secured

| by this Security Instrument by reason of any demand made by the original Barrower o1 Borrower's successors in interest. Any forbear-

B ance by Lender in exercising any right or remedy shall not be a waiver of or preclude the erircise of any right or remedy.

12. Successors and Assigas Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shallf bind and benefit the successors and assigns of Lender and Borrower, subject 20 the provisions of paragraph 9.b, Bor-
Tower's covenants and agreements shall be joint and several. Any Borrower who co-signs this £ urity Instrument but does not execute
the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrowe.’s interest in the Property under
the terms cof this Security Instrument; (b) is not personally obligated to pay the sums secured by this S :curity Instrument; and {c) agrees

. that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations yiiu: regard to the terms of this

Security Instrument or the Note without that Berrower’s consent.

13. Notices. Any notice ta Borrower provided for in this Security Instrument shall be given by dusiveriug it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the ‘Piozorty Address or sny
other address Borrower designates by notice to Lender. Any notice io Lender shall be given by first class miil \o_Lender's address
stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security nshument shail be
deemed to have bean given to Borrower or Lénder when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be govemed by Federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security instrument or the Note coaflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which cun be given effect without the

f canflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severabls.

15. Borrower®s Copy. Borrower shall be given one conformed copy of this Security Instrument.
16. Assigiment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.

e

~ Borrower authorizes Lender or Lender's agents to collect the reats and revenues aud hereby directs each tenant of the Property to pay

the reats to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of Borrower’s breach of any covenant or

p agreement in the Security Instrument, Borrower shall collect and receive all rents and revanues of the Property us trustee for the benefit
3 01‘;1 Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional security
g only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustes for benefit
of Lender only, o be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and receive al} of
the rents of the Property; and (c) each tenant of the Property shall pay ail rents due and unpaid to Lender or Lender’s agent on Lender's

Ewritien demand to the tenent.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender
om exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to Bor-
ower. However, Lender or & judicially appointed receiver may do so at any time there is a breach. Any application of rents shall not
cure or waive any default or invalidats any other right or remedy of Lender. This assignment of rents of the Property shall terminate
when the debt secured by the Security Instrument is paid in full,
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¢ any rider(s) executed by Borrower and recorded with .

3 NON-UNIFORM COVENANTS. LJONQE’ lerC;lAJWQQ P Y

17. Foreclgsure Procedure.  If Leoder requires immedinio payment in full, under paragraph 9, Lender may invoks the

- power of sale and any other ramedies permitted by applicable law. Lander shall be entitled to collect all expenses incurred in

pursuing the remadies provided in this puragraphy 17, including, but not limited to, rezsonable attorneys' fees and costs of title
evidence.

18. Release Upon paymem of all sums secured by this Security Instrument, Lender shall release this Security Instrument

: without charge to Borrower. Borrower shall pay any recordstion costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

Riders to this Security Just urent. If one or more riders are executed by Borrower and recorded together with this Se-
curity [nstrument, the covenants a7id ngreements of each such rider shall be incorporated into and shall amend and supplement the cove-
pants and agreemeuts of this Secariy Tactrument as if the rid 1(s) were in a part of this Security Instrument.

[Check. applicable box(es)]

[ ] Condominium Rider { ] Graduated Payment Rider [ ] Growing Equity Rides
{ 1 Planped Unit Development Ride- X ] Other [Specify] ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepis and ag=es to the terms contained in pages 1 through 4 of this Security Instrument and in

[Spaca Below This Line For A:P&uhdgmtl

k. STATE OF ILLINOIS, Cluntyss:  COOK
; I THE UNDERSIGNED a Notary Public in
_and for said Stﬂ'e. o hereby certify that MICHAEL C. BAFFOE AND KATHLEEN M. TAFFOE, HIS WIFE
' » personally known to ma tc Le'the person(s) whoss name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that THEY
signed and delivered the said instrument as THEIR free and voluntary act, 1or “ac ases and purposes lheri:b
| sot forth.

i My Commission expires:

Given vnder my

“QFFICIAL SzAl"
Yolanda Betts
Notary Public, State of 1llinois
i My Commission Expires 9/1/93

9296L0¢

Notery Public

: . THIS INSTRUMENT WAS PREPARED BY:

# J. HULAK

B APX MORTGAGE SERVICES, INC.
§ 195 NORTH ARLINGTON HTS. RD., SUITE 125

' BUFFALO GROVE, ILLINOIS 60)89-1715
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FHA MULTISTATE ADJUSTABLE RATE RIDER

"LOAN NO. 2341

THIS ADJUSTABLE RATE RIDER is made this 318T day of JANUARY , 1992 | and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instru-
tment”) of the same date given by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note®) to

APX MORTGAGE SERVICES, INC,,

. ( the “Lender") of the same date and covering the property described in
the Security Instrument and Jocated at:

2515 W. BURR OAK AVENUE
BLUE XYSLAND, IXL 60406

{Property Addieas)

THE NOTE CLRTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MCWTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTERESYT RAT¢ £ AN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY. '

ADDITIONAL COVENANTS. In aditjop-to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agres as follows: R

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date
The interest rate may change on the first day of APRIL 1, 1993 , and on that day
of esch succeeding year. “Change Date™ means each date on which *he interest rate could change.

(B) The Index
Beginning with the first Change Date, the interest rate will b4 basod on an Index. “Indsx® means the weekly uverage yield
on United States Treasuiy Securities adjusted toa constunt maturity Cf rar year, as made available by the Fedsral Reserve Board.
.. "Current Index" means the most recent Index figure available 30 days before the Change Date. If the Index (as defined above) is
no longer available, Lender will uss as & new Index any index prescribed by trs fecratary. As used in this Rider, "Secretary” means
the Secretary of Housing and Urban Development or his or her designee. Lender'#1ll give Borrower notice of the new Index.

{C) Calcutlation of Changes

Before cach Change Date, Lender will calculate a new interest rate by adding & maipia of TWO .
L percentage poinis
.. ( 2.000 %) to the Current Index and rounding the sum 10 the nearest one-cightb -Sore percentage point (0.125%).
Subject tothe limits stated in Section (D) of this Rider, this rounded amount will be the new intaree: rate until the next Change
Dale.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any si7.gta Change Date. The
interest rate will never be more than five percentage points (5.0%) higher or lower than the initial interest rati.

(E) Calculation of Payment Change ‘ - :

If the interest rate changes ona Change Date, Lender will calculate the amount of monthly payment of principal and interest
which would be necessary to repay the unpaid principal balance in full at the maturity date al the new interest rate through sub-
stantially equal payments. In making such calculstion, Lender will use the unpaid principal balance which would be owed on the
Change Duts if there had been no default in payment on the Note, reduced by the amount of any prepayments to principal. The result
of this calculation will be the amount of the new monthly payment of principal and interest.

{F) Notice of Changes
Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice must bs given at
least 25 days before the new monthly payment smount is due, and must sot forth (i) the date of the notice, (ii) the Changs Date, (iii)
-the old interest rate, (iv) the new interest rate, (v) the new monthly psymeat amdount, (vi) the Current Index and the date it was
published, (vii) the method of calculating the change in monthly payment amount, and (viii) any other information which may-be
requind by law from time to time. . : :

FHA MULTISTATE ADJUSTABLE RATE RIDER
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