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RECORD AND RETURN TO:

MIDLAND FINANCIAL MORTGAGES, INC,
1821 WALDEN OFFICE SQUARE-STE. 555
SCHAUMBURG, ILLINOIS 6017 4273 -
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THIS MORTGAGE ("Security instrument”) is given on  JANUARY 31, 1992 . The mortgagor is

KENNETH O. JOHNSOM
AND CHERYL L., JOHNSCn, HUSBAND AND WIFE

("Borrower"). This Security Instrument is given ¢
MIDLAND FINANCIAL MORTGAGES, INC.

which is organized and existing under the laws of STATE OF. TOWA , and whose
addressis 206 6TH AVENUE-SUITE 101
DES MOINES, IOWA 50309 'ender"), Borrower owes Lender the principal sum of

SIXTY THOUSAND
AND 00/100 Dollars (U.S. $ 60,000.00 ),

This debt is evidenced by Borrower's note datel the same date as this Secu:ity Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid enrlicr, due and paysble on MIRCH 1, 2007

This Security [nstrument secures to Lender: (a) the repayment of the debt evidenced by th< Mote, with interest, and ail rencwala.
oxtensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenarts.and agreements under this
Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convzy to Lender the following

described property located in COOK County, {llinois:
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SEE ATTACHED RIDER FOR COMPLETE LEGAL DESCRIPTION

28-25-405-020

which has the address of 17219 SOUTH HILLSIDE, HAZEL CREST
inoi 60429 " ":
Iliinois Zip Code ("Property Address");
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LOT 11 AND 12 (EXCEPT THAT PART THEREOF LYING NORTH AND NORTHERLY
OF AND ADJOINING A LINE DESCRIBED AS FOLLOWS: BEGINNING AT A POINT
IN THE WEST LINE OF SAID LOT 11, 10 FEET SOUTH OF THE NCRTHWEST
CORNER THEREOF, THENCE EAST ON A STRAIGHT LINE PARALLEL TO THE
NORTH LINE OF SAID LOT 11 A DISTANCE OF 60 FEET; THENCE NORTHEASTERLY
ON A STRAIGHT LINE TO A POINT ON THE EAST LINE OF SAID LOT 12, SAID
POINT BEING 40 FEET SOUTH OF THE NORTHEAST CORNER OF SAID LOT 12)
ALL IN BLOCK 2 IN E. C. MAHONEY'S TWIN CREEK VILLAGE, A SUBDIVISION
OF THE WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 25, TOWNSHIP 36
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

28-25-405-020
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Property insured against loss by fire, hazards included within the terin "exterided cover cr hazirds, including
floods or floading, for which Lender rululrcs insurance. This insurance shall be maintained in the umouma und for the periods
thut Lcndur requires. The msurunce carrier providing the insurance shall be chosen by Borrower subject to Lendor’s appraval
which shull not be unreasonably withheld. f Borrower fuils to nuintuin covernge described above, Lendor may, st Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordunce with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security [nstrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to setile a claim, ther
Lender may collect she insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Secuiity. [nstrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender ans-Sorrower otherwise agree in writing, any application of procesds to principal shall not extend or
postpone the due date 6i 1 monthly payments referred to in puragruphs 1 and 2 or change the amount of the puyments, If
under paragraph 21 the Fropredty)is acquired by Lender, Borrower's right to uny insurance policies and proceeds resulting from
dumage to the Property prior (6 fie zcquisition shall pass to Lender to the extent of the sums sceured by this Security Instrument
immediately prior to the acquisitioa.

6. Occupancy, Preservation, Muinfcaance and Protection of the Property; Borrower’s Loun Application; Leascholds.
Bnrrower shail occupy, establish, and usc-<ou Property as Burrower's principal residence within sixty duys after the exccution of
this Security Instrument and shall continue to ziccuny the Property as Borrower's principal residence for at least one yeur after
the date of occupuncy, unless Lender otherwise.egrzas in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances oxist which are beyond Parrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to duteriorate, or comiii 7aste on the Property. Borrower shall be in default if any forfeiture
action ar proceeding, whether civil or criminal, is begun that.in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Sccurity Instrument or Lender's security interest. Borrower may
curo such a default and reinstate, us provided in paragraph 18, by w,using the action or proceeding 1o be dismissed with a ruling
that, in Lender's good fuith determination, precludes forfeiture of e, Borrower's interest in the Property or other materinl
impairment of the lien created by this Security Instrument or Lendu. securily interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inacrurate information or stutements to Lender (or failed
to provide Lender with uny material information) in connection with the loun evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on &
leasshold, Borrower shall comply with all the provisions of the lease. If Borrovier acquires fee title to the Property, the
leaschold and the fee title shall not merge unless Londer agrees to the merger in writing

7. Protection of Lender’s Rights in the Property. If Borrower fuils to perform the chvenants and agreements contained in
this Security Instrument, or there is & legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Progery !ender's actions may
include paying any sums secured by a lien which has priority over this Securily Instrument, appes:ing in court, paying
reasonable attorneys’ fees and entering on the Property to muke repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agreo to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrurnent, Borrowes shall pay the premiums required to maintain the mortgage insurance in effect. If, for nny reasou, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coversge substantially cquivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. 1f
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month & sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments us a loss reserve in liew of mortgage insurance. Loss reserve
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LINQEFRICIAL G
17. Teanster of the Pr icil Int [N urt Property or any interest in it

i sold or trunsferred (or if a benoficial interest in Borrower is sold or transfacred snd rro er i not b natursl person) without
Lendor's prior written consent, Lender may, al its option, require immediate puyment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if uxercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrowsr shall have the right to have
enforcement of this Sccurity Instrument discontinued at any time prior to the carlier of: (w) 5 duys (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment eaforcing this Security Instrument. Those conditions are that Borrower: (n) pays
Lender all sums which then would be due under this Security Instrument und the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security lnstrument,
including, but not Vinited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably requirs to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to puy the sums secunxd by
this Security Instruineri-shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as it no ucceleration had occurred. However, this right to reinstate shall
not apply in the case of acceirsation under paragraph 17,

19, Sule of Note; Chanpz o Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity (known
as the "Loan Servicer") that collects mopthly payments due under the Note and this Security Instrument, There also may be one
or more changes of the Loan Servicer une=ia’cd to a sale of the Note. [f there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the aduress to which payments should be made, The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not-crise or permit the presence, use, dispossl, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. Tk preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantitiss of Hazardous Substinces that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investisation, claim, demand, lawsuit or other uction by any
governmental or regulatory agency or private party involving the Property #ad any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. 1f Borrower learns, or is nolified by =y governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defincd as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammabile o: toxic petroleum products, loxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, aa radioactive materials. As used in
this paragraph 20, *Environmental Law" means federal laws and laws of the jurisdiction whers th: Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lendor further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to ncceleration following 3arrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to accelerution under puragruph 17 unless
applicable law provides otherwise). The notice shull specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in accelerution of the sums
secured by this Security Instrument, foreclosure by judicinl proceeding und sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to accelerntion and foreclosure, If the defuult is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonuble nttorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security [nstrument, Lender shall release this Security [nstrument
without charge to Berrower, Borrower shall pay any recordation costs.

- 23, Waiver of Homestend. Borrower waives all right of homestead exemption in the Property. Form 3:1';3 ;?;g
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