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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principa) and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayviment and late charges due under the Nowe

2. Funds for Taxes and Insurdance. Subject 1o applicable law of 10 & wntten waiver by Lender. Borrower shall
pay o Lender on the day monthly payments are due under the Note. unul the Note is pind in full, 4 sum Funds'") fos
(a) yearly taxes and assessments which may attan priority over this Security Instrument as a lien on the Property . b vearfy
leasehold payments or ground rents on the Property, if any, () yearly hazard or property insurance premiums; (¢) vearh
flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, il any, and (f) any sums payable by Borrowe:
to Lender, in accordance with the provisions of paragraph &, in hicu of the payment of mortgage insurance premiums. These
items are called *“Escrow ftems.'" Leader may. at any hme, collect and hold Funds m anamount not 1o exceed the maximum
amount a lender for a federally related mongage loan may require for Borrower’s escrow account under the tederal Real
Estate Settlement Procedures Act of 1974 as amended from time 1o ume, 12 U.S.C. § 2601 ef seq. (""RESPA™'). unless
another law that »polies ta the Funds sets a lesser amount. If so. Lender may. at any time. collect and hold Funds in an
amount aot to <xeezd the lesser umount. Lender may estmiste the amount of Funds due on the basis of curremt data and
reasonable estimatzs of expenditures of future Escrow ltems or otherwise i sccordance with applicable taw

The Funds shall o~ held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lenderss such an institution) or i any Federul Home Loan Bank. Lender shall apply the Funds 1o
pay the Escrow ltems. Lender'piay not charge Borrower for holding and applying the Funds, annuaily analy 2ing the escrown
account, or verifying the Escrow liems. unless Lender pays Borrower interest on the Funds and apglicable iw permats Lender
to make such a charge. However/ ender may require Borrower (o pay & one-tume charge for an independem real cstate
tax reporting service used by Lender in zonnection with this loan. unless applicable law provides otherwise. Unlzss an agreement
is made or applicable law requires interestio be paid. Lender shall not be required 1o pay Borrower any mierest or earmings
on the Funds. Porrower and Lender may agree in writing. however, that interest shall be paid on the Funds Lender shall
give 1o Borrower, without charge, an annual accovnting of the Funds, showing credits and debuts 1o the Funds and the purpose
for which each debit 10 the Funds was made. The Frisds are pledged as additional security for all sums secured by this Secury
Instrument.

Ifthe Funds held by Lender exceed the amounts permuned 1o be held by applicable law . Lender shall avcount 1 Borrower
for the excess Funds in accordance with the requirements 1 apphcable faw 1 the amount of the Funds held by Lender
any lime is not sufficient to pay the Escrow ltlems when dueelzider may so notfy Borrower in wnung. and, in such case
Borrower shall pay to Lender the amount necessary to make upibe deficiency  Borrower shali make up the deficiency in
no more than twelve monthly payments. at Lender's sole discrevsni

Upon payment in full of all sums secured by this Security lnsinzgent, Lender shall promptiy refund o Borrower
any Funds heid by Lender. If, under paragraph 21, Lender shall acquire or sl the Property, Lendet, priot w the acquisitioh
or sale of the Property, shall apply any Funds held by Lender at the ime of asquinition ot sale as ¢ vredit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless apphicable taw prosides otherwise /ali payments recened by Lender under
paragraphs 1 and 2 shall be applied: first. 1o any prepay ment charges due under the Sete. ¢cond. 1o amounts pe able under
paragraph 2, third, to irterest duc. fourth, fo prinvipal due. and kst 10 any Jate Vhasgos due under the Note

4. Charges; Liens. Borrower shah pay all taves, assessments, charges, fines and sripositions attnbutable to the
Property which miay attn prionty over this Secunty Instrument, and leaschiold pay ments or groviagsents, it any Borrow e
shall pay these obligations in the manner provided in paragraph 2. or il not paad i that manner. Bortower shall pas them
on (ime directly to the person owed payment. Borrower shall promptiy furmish to Lender all notices of ariounts to be pand
under this paragraph. If Borrower makes these payments directly . Borrower shadl promptly furmsh 1o Lender se0mpis evidencing
the payments.

Borrower shall promptly discharge gny hien which has prionty over this Secunty Instrument unless Bortower 1a)
agrees in writing to the payment of the obligation secured by the fien 1n a manner acceptable o Lender, th) contests in good
faith the lien by, or defends against enforcement of the lien in. legal proceedings which in the Lender's opyion operate to
prevent the enforcement of the lien, or (¢) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. if Lender determines that any pan of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the hen. Botrower shall
satisfy the fien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier crected on
the Property insured against loss by fire, hazards included within the 1erm “‘extended coverage'” and any other huzards. (&
including Noods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and P
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Bortower subject t0 &
Lender’s approval which shall not be unreasonably withheld. If Borrower fails 1o mainasin coverage described above, Lender (T
may, at Lender’s option, obtain coverage 1o protect Lender's rights 1n the Propenty i accordance with paragraph 7. O
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Allinsurance policies and renewals shail be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the nght 1o hald the policies atd renewals. I Lender reguires, Borrower shall promptly give o Lender all recepts
ol pard premigms and renewal notices. I the event of loss, Borrawer shall give prompt notice to the inseranee carner and
Lender. Lender miy make proof of loss if no made promptly by Borrowet

Unless Lender and Burrower otherwise agree i woting, insuranve proveeds shalt be apphed w restoration or repane
ol the Property Jamaged. 1f the restoration or repair is economically feasible and Lender's security s not fessened. T1 the
restoration or repair is not cconomically feasible or Lender's security would be lessened the imnsurance proceeds shall be
apphied to the sums secured by this Securay Instrurent, whether o not then due . with any excess pad 1o Borrower 1 Borrowe
abandons the Property, or does not answer within 30 days g notice trom Lender that the insurance carnier has offered to
settle o claim, then Lender may collect the msurance proceeds Lender may use the proceeds terepar or restare the Propenty
or o pay sums secured by this Securty Instruwent. whether or net then due The 30-das penod wild begin when the nonee
15 gIven,

Unless Lender and Borrower otherwise agree i writing, any appheation of proceeds o principal shall not extend
or postpone the dey date of the monthly payments referred tom paragraphs §amd 2 or change the wmoum of the pay ments
[tunder paragraph ZLthe Property s acquired by Lender, Borrower's night to any insurance poticies and procecds resulting
from damage to the Proserty prior to the acquisition shall pass to Lender e the extent of the sums secured by this Secunity
Instrument uemediatel; pior w the sequisition

6. Occupancy, Ureservation, Meintenance und Protection of the Property; Borrower's Loan Application;
Leaseholds.  Borrower shalt occupy . establish, and use the Property as Borrower's principal residence sathin sixty days
after the execetion of this Securyvlastrument and shall continae e oceupy the Propenty s Borrower's principal residence
for at least one year after the date o cecupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extesdping cireunistances exist which are beyond Borrower's controb Borrower shaill not
destroy, damage or impair the Property | allow the Property o detenionate, or comams waste on the Propery - Borrower shall
be i default  any forteiture action or proceedng, whether aival or commimal. as bepun that o Lender's good fath prdpment
could resultan forterture of the Praperts or othetwise materialls unpan the Len created by this Secutity Tnstrument or Lender s
security interest. Borrower may cure such a detadlUand renstate, o provided s paragraph Kby causing the acion or
proceeding 10 be dismssed with a ruling that. in Lerdes™s good fanth deternunation, precludes lorfeture of the Borrower s
uterest in the Property or other material impairment of Pie Tirn created by thes Security Instrument or Lender’s secunty
interest. Borrower shatl alvo be in default of Borrower. durwsg thedaun application process, gave matenally felse or mageurate
nformation or statements (o Lender {or faded to provide Lendcersaith any matenial informations in connection with the foan
evidenced by the Note.ncluding, but not hmuted to, representations concernig Borrower's oveupancy of the Property as
a principal residence. 1 ihs Securny Instrument 1s on a feaschold. Barreaer shall comply with all the provisions of the lease
I Borrower acquires fee ntle 1o the Property, the Jeaschold and the 1de ftde shall not merge unless Lender agrees o the
tmerger in wriling

7. Protection of Lender's Rights in the Property. It Borrower Lals ta nertornn the cosenants atd agreemsents
contamned in this Seeurity Instrument. o there s legad procecding that may stprinivaens atfect Leader's nghts inthe Property
(such as a proceeding in barkruptey . probate, tor condemnation o forfeiture of to cafimze liws ot regulations), then Lender
sy do and pay for whitever 1s necessiry to protect the value of the Property and Leaded s-oghis i the Property . Lendes's
actions may include paying any sums secured by a lien which has prionty over this Security fastrument. appearting i court,
paving reasonable attorneys” fees and entenng on the Property to make repiurs Afthough Vender may tike action under
this paragraph 7. Lender does not have o do so.

Any amuounts dishursed by Lender under this paragraph 7 shall become additional debt of oriaver secured by tha
Security Instrument. Unless Borrower and Lender agree to other werms of payment, these amousts skadloear interest from
the date of disburserient at the Note rate and shall be payable, wath interest, upon notice trom Lender o Barsiwer requesting
payment

8. Mortgage Insurance. 11 Lender required mortgage isurance as o conditon of making the loan secured by this
Seeunity Instrument. Borrower shall pas the premiums required to mamtain tae mormgage insurance i eftect. TE, for any
reison, the tortgage insurance coverage required by Lender lapses or ceases terbe onettect, Borrower shall pay the prennums
required to ohtan coverage substastally equivalent 1o the morpape msarance previousiy an etlect, at a cost substantially
eyusvalent to the cost to Borrower of the mortgige insurianee previots]y i eltect from analternate mortgage msarer appeosed
by Lender 1 sabstantially equivadent mestgage msarance coverage s notavadable . Bortower shisll pas wo Lender each month
iosumm equal W one tweltth of the yearly mortgage insurance premune being pand by Borrower when the insurance coverage
lapsed or ceased o be acelteat Lender will aceept. use ind retan these paviients as o toss reserve 1n liew ol martgage
iserance Loss reserve payments niay no donger be tequired, it the sption ol Lender, o mongage nsutanee cosesage 4in
the amount and tor the pensad thiat Leader requires) provided by an insurer approved by Lender again becomnes avinlable
and 15 obtained  Borrower shall pay the premiums required o masmtinn mortgage msurance i etlect, of o provide i loss
reserve, until the requirement for mortgage insurance ends m accordance with any wnitten agreenient tetween Borrower
and Lender or applicable law.
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9. Laspection.  Lender o sty agent may make reasonable entries upon and inspectins of the Property Lender shill
give Borrower notice at the tine of of prior to an mspection specelying seacomable cause tor the isspection

10. Condemnation. The proveeds of any award or claum tor damages, direct or consequential, 1n connection with
any condemnation or other takiag of any part of the Propeny . or for conveyance i lieu of condemnation, are hereby asvigned
and shall be pimd 1w Lender

[ the event of a total Lk of the Propenty the proceeds shalt be apphed to the sums secored by this Secunty Instrutient,
whether or ot then due, with ans exeess pad W Borrower In the event ol a partial taking of the Froperty i which the
farr market value of the Properts unmediately betore the takimg s equad to or greater than the wmount of the sums secured
by this Security Instrument inmneduately betore the taking, unless Borrower and Lender othersase agree i wrting, the suims
secured by this Securgy fnstrumient shali be reduced by the amount o the proceeds muloplicd by the following fracuon
() the total amesint of the sums secured immediately betore the ke, divided by by the turr marker value of the Property
immediately betore the twking Any badance shall be pand o Bortower En the event ol a partial taking of the Froperty m
which the far market saine ot the Peoperty mmnediately betore the taking i fess than the amount ol the sums secured im
hediately betoredie taking unless Horrowee wod Feader utherwise agree i wniting or utfess applicable law otherwise pro
vides, the proceed shall be apphed to the sus seeured by this Seconny instrument whether or not the sins ate then due

If the Propéri-u ahandoned by Botrower, o st after notice by Lender o Borreser that the condemnor oliers to
make an awird or e s cknm tor dwwages, Borrower tals W respond 1o Lender within 30 Jay s after the date the notice
is piven, Lender s autiiarized o collect and apply the proveeds. at iy option, either o restaration of repar of the Propesty
or 1o the sums secured by ttisSecurity [nstrument. whether or not then due

Unless Lender and Borrawer otherwise apree i swnting, amy upplication o proceeds o priscapal shail net extend
or postpone the due date of the dedily pay ments refeered o parapraphs Fand 2 or chanee the amount ol su h pas ments

11. Borrower Not Released, Yorhearance By Lender Mot a Waiver. Batenwon of the e ter payment or
modification of gmortization of the suissccured by this Security fnstrument granted by Lender (o any stevessor i mterest
of Borrower shal! not operate to refease thediataliny of the anginal Bosrower or Borrower's successors imanterest Lender
shall not be required o cCommence Provecaines diinst 4Ny sUCcesor 16 nierest of Tefuse 1 extend time tor paviment ot
otherwise modity amortization of the sums secuied oy this Security Instrutment by reason of any demand made by the orginal
Borrower or Borrower's successors i uterest. Aly Josheansnee by Lemdet s exeroming any right on gemedy shall ot be
a wadver of or preclude the exerene of any nght ordzmed

12. Successors and Assigns Bonnd: Joint and Soveral Linbility: Co-signers,  Phe coveranny and agrecnienis of
this Sectnny Instroment shall bisd and benetit the successces and asagts of Letder and Burrower . subject 1o the prosisions
of paragraph 17 Borrower's covenants and agreements shall bepomtand seveedl Any Borrower who co-igns this Secuny
instrument but does not ¢xecute the Note: (a) 1s co-signing this Séerdn tntrument valy t mongage. grant and comey that
Rorrower's inlesest m the Property under the terms of this Securits [estrument, th s not personalhy obligated 1o pay the
sums secured by this Security Instrument. and (o) agrees that Lender ad dny other Barrowes say agiee o extend. mohly
forbear or make ans accommodations with regard to the terms of this Seear ity Listoument or the Note without thit Borrower's
consgnt.

13 Loan Charges. 1t the doan secired by this Secuniy Istoument Gt tooa s which sets maxanum loan
charges. and thist Taw rs fmally interpreted so that the snterest or ather loan chargesicidooed v to be colleded in connection
with the toin exceed the permatted s, then tarany such loan charge shall be reduce by the amount necessary o reduce
the charge to the pernutted Timit, and by any sums already collected from Barrower winches e sded permited himiats will
be refunded to Borrower Lender may choose to make this refund by reducing the pancipal oieid umber the Note or by gaaking
a direct pavment 1o Horrower 11 refund reduces prncipal the reduction wall be treated as a/patid prepayinent without
amy prepavinent charge under the Note

14, Nolices. Ay notce o Borrower prosaded for i this Seaunty fastrument shall be ypwiephy delserig o
by mahing it by first class mard unfess apphable Taw requires use of anuther iethod - The sotice shirlt be directed o the
Property Address or any other address Borrower designates by notice to Lender Any notice to Lender thatt be gaven hy
first class mail to Lender's address stated herein or any other address Lender designates by notice o Borrower. Any police
provided for in this Securaty Instrument shall be deemed to have been given io Burrower o Lendes when piven as proviged
in this paragraph

15. Governing Law; Severability.  This Secunity Instrument shall be goserned by tederl b amd the faw ot the
jurischietion in which the Property v located Inthe esent thatany proviston or classe of thes Secunty strament o) the Note
vontlicts with apphicabic Taw, such conthiet shalt not aftecs other provisions of this Securty lostratment or the Note which
can be given effect without the contticnng provision To this end the provisions of thiy Seeurity Instrument and the Note
are declared to be severable

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note wnd of this Secunts Imtrumen

17, Transfer of the Property or a Beneficial Interest in Borrower. 11 all orany gt of the Propenty or amy
mterest s sold or tansterred gor at g heneticn] uerest in Borrower isosold o trgsteered and Bagoawer i ot o natura)
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{1 Year Treasurvy Index —Rsate Caps}
CONVERTIBLE ARM RIDI K
THIS ADJUSTABL & RATE RIDER 1 made this 1 *87 day of becember 1990 andis
incorporated tnto and shal! be deemed 1o amend and supplement the Morigage, Deed of Trust or Security Deed (the
“Security [nstrument™) of the sume date given by the undersigned (the “Borrower™) to secure Borrower’s Adjustabie
Rate Nole (the “Note™) to l:\ (nﬂ:\.\\(tl 13 E ”f KAl S:\‘\- TNGS AND LOAN 1‘\“\(’( ll\[ l”"
(the "L endcr ) of the same Jdate and covering the prupcrly dcsu:bcd in
thc bcu.ml\. Instrument and located al

149 1, Burliogton, Rl\'vl uLu\. lllanuh SO

o h lPruptrl» kddre“l
THE NOTE CONTAINS PROVISIONS ALLUWING FUR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMLITS THE AMOUNT THE BURROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAX[MUM RATE THE BORROWER MUST PAY, ON THE sSECOND,
THIRD OR FOURTH CHANGE DATES, HORROWER MAY CONVERT THE ADJUSTABLE RATE LOAN [NTO
A FIXED RATE, LEVEL PAYMENT, FULLY AMORTIZING LOAN,

ADDITIONAL COVESANTS, Enaddinion to the covenants and agreements made in the Security Instrument, Borrower
and Lender furtber covenant and agree as fuliows:

A. INTEREST ZATE AND MONTHLY PAYMENT CHANGES
The Note pravidesioran imtial interest rate of 72500 o The Nute provides for changes in the interest rate and the
monthly payments, s foMows:

4. INTEREST RATFE A* D MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pav.<nay change on the first day of . . and on that day
every 12th month thereafier Zuchedate on which my interest rate could chang: is called a "Changc Date.”

{B) The Index

Beginning with the first Change Da’e. my interest rate will be based on an Index. The “Index™ is the weekly
average yicld on United States Treasury secusities adjusted to a constant maturity of 1 vear, as made available by the
Federal Reserve Board. The most recent Irdex ligure available as of the date 45 days before cach Change Date 1s called
the “Current Index.”

If the Index is no longer available, the Nelesilolder will choose a new index which 1s based upon comparable
information The Note Holder will give me notice 0 this chawe

{C) Calculation of Chaages

Before cach Change Date, the Note Holder will callulatz my new interest rate by adding

balt . percentage points ¢ <= U0 2y teabeCurrent Index  The Note Holder witl then round the
result of this addmon to the nearest one-¢tghth of one percentige/punt (0 125% ) Subject to the hmuts stated in Section
4(D) below, this rounded amount will be my new interest ratelupdll the next Change Date.

The Note Holder will then determine the amount of the monthl, rayment that would be sufficient to repay the
unpaid principal that ! am expected to owe at the Change Date in fulVor the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be thiviiew amount of my monthly payment

{D) Limits on Interest Rate Changes

Thc interest rate | am required 1o pay at the first Change Date will not be groarer than . ...%k or less than

Thereafier, my interest rate will never be increased or decreased on any singie Change Dute by more
than two pcrr.,cnlagc points (2 0% ) from the rate of interest | have been paying for rac jreceding twelve months. My
interest rate will never be greter than 13000 % or Gesys than 70000 S

(E) Effective Date of (hanges

My new interest rute will become effective oncach Change Date | wili pay the amountof myaew monthly payment
beginning on the first monthly payrent date after the Change Date until the amount of my montkly payment changes
again,

(F) Notice of Changes

The Noie Holder will deliver or matl to me a notice of any changes in my interess rate and vhe amouiin of my monthly
payment before the etfective date of any change.  The notice will include information required by law to b( g en me and
also the title and telephane number of a person who will answer any quesuon ) rmay have regarding the nolice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTERFEST IN BORROWER
Uniform Covenani 17 of the Security Instrument 1s amended to read as follows

Transler of the Property or & Beneficial [nterestin Barcower. 17 all ur any part of the Properniy or any interest in v is
sobd ur transferred (or 1l 4 beneticial interest in Borrower s sold or transterred and Borrower 15 nol o natural person)
without Lender's prior wettten cansent, ender may, at s uption, requite rimmediate payment i1 Full of all sums secured
by this Secunity Instrument  However, this option shall not be exercised by Lender of exercise is prohibited by federal law
as of the date of this Secuniy nvirument 1 ender atso shall not exercise this vption if (a3 Borrower causes to be
submitted to Lerder information reguired by [ ender to evaluste the intended transferee asif a new loen were being made
1o the transferee; and | b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenani or agreement in this Security Instrument 15 acceptable to
Lender. U
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