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which Is rganized and existng under the WWSof  the S1avs ot 111ineis  and’ whose
widress is 8141 W. 85th Strest Ouk Lewn, HHMH 20423
(*LeraveY). Borrower owes Lender the peincipsl sum of

ONE HUNOMED FOUR THOUSAND E|GHT HUNDH!D EVOHTY %iNE & 00/100 u"""uu-y"unuuuun.

Dollas (US. $ _104,980.00 ) This debt ls evidenced by Borrowe:'s nale dated the sume date as this Security

frstrument {"Note"), whlch provides lor ‘monthly psyments, with the full deb. \f-20! paid esrlier, due and payable on
fabruar . This Security Inslrument secures to Lera‘cs(a) the repayment of the debl

evidenced by 1‘: Note. wl!h‘ imereat, and ni! renewals, exterwiors and modifications; (b ihe payment of all otlm ums,
with interest, advanced wier paragraph & fo protect the securlly of this Seevsity [nwlrument; and (c)
the performance of Borcower's coverwnls and agreements unier this Security fnstrument_ardd the Note. For this
purpose, Borrower does hereby morigage, grant and convey to Lender the lollowing deseriora. peoperty locsted In
. , COOK County, Iuwis:
LOT B8 IN TRANK~LCN HOI!I. INC., UNIT NO, 3, BEING A SUBDIVISION OF PART &! ThE
NOATH 344,10 FEET OF THE NORTHWEST 1/4 QF .THE SOUTHWEST 1/4 OF SICTION 12,

TOWNSHIP 48 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLINOIS,

TAX 1D NO. 12-82-318-004=0000 o

TAX 10 HO. C

TAX 10 NO. .
which has the sddeews of 9528 w. ADCISON, rnmuu PARK [Btrowt, Cityl
lnols go131 [21p Code} ¢ " Property Adkiress”); o

. Pegs 101 & FHA Iliinels M
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TOGETHER WITH all the Improvements now of hereafter erected on the properly, and sil emsements, rights,
appurtenances, rents, royatties, mineral, oll and gas rights and profils, water rights and stock and aél flxtures now or
heresiier a part of the property. All replacements and additions sheil also be covered by ihis Security Instrument. All of
the loregoing is referred to In this Security Instrurnent s the “Property.”

‘ BORRCWER COVENANTS that Borrower Is lawfully seisod of the estate hereby conveyed and has the right o
mortgage, grant and convey the Property and that the Property Je unencumbersd, except for encumbrances of record.
Borrower warranis and will defend generally the title 1o the Froperly agatnat all clims snd demands, subject o any
encumbrances ol record. ,

1. Payment of Principsl, Interest and Late Charge. Borrower shall pay when due the principai of, and interest
on, the debt evidenced by the Nole and late cherges due under the Note.

2. Monthly Payments of Taxes, Insurence ead Otide Cherges. Borrower shall include in esch monthly
paymeni, togethzs wiih the princips] and interest 85 se1 forth in the Note and any late charges, sn instaliment of ny (a)
lawes and special s amanie levied or 1o be levied egainat the Property, (b) leesehold peymenis or ground rents on the
Property, and (¢} preralums for insurance roquired by peragraph 4.

Each monthly instalircerd tor items (s), (b}, and (c) shall equel one-twelith of the annusl amounts, a3 ressonsbiy
esiimatect by Lender, plus ari ozount sulficient to mainfein an sdditions! telente of not more than on-sixth ¢! the
estimated amounts, The fult srovzi amount for esch item shell be socumulisted by Lender wlthin & period c:lk? o
month bejore an Item would become delirquent. Lender shall hold the amounts coliectsd n trust 1o pay Items (a), {b),
and (¢} before ihey become delinguent,

11 8t any time/ihe-total S the peyments i’ by Lender Jor lieme (#), (), and (c), together with the future nonthly
paymenis for such ltems paysble fo Lender prics 1> the dus detee of such items, exceeds by more then one-sisth the
sstimated amouni of payrnents required (o pay el iermw whwn due, snd If payments on the Note are current, then
Lender shall either refund the excess over onesirth of th. wtimeted psymenis or credit the excess over onesixih of lhe
sstimated payments 10 subsequent paymenis by Borrower. 81 te oplion of Borrower. |1 the tota) of the payments rnede
by Borrower for item (a), (b), or (c) is insuificient to pay W, 'sern when due, then Borrower shall pay o Lender any
amount necesssry 10 make up the deficiency on or before the die ‘07 liem becomes due.

Aunused in this Securtty Instrument, "Secretary® means the Secs2tury of Housing and Urben Development or his or
her designee. In sny year In which the Lender must psy » mortgage insurs < premium fo the Secretary, tech monthly
peyment shall sleo Include either: (1) an instaliment of the annusl mortgags kw.rance premium fo be pald by Lender lo
the Secretary, of (1i} o cnonihly charge instesd of 8 mosigage inssance premiuri b this Security fnstrument is held by the
Secretary. Each monthly Instaliment of the mortgage insursrce premium shatl be in an amount sulliclent to sccumulste
the $ull annus) miorigsge lnsursnce premium with Lender one month prior fo the duti: the full snnusl morigage insurance
prernium ks due to the Secretary, of i this Security Insirument Is held by the Secretary, sxch monthly charge shall be in
an smount equat 10 one-Iwelfth of one-hali percent of the oulsianding principal belance due ¢ the Nole.

It Borrowes tenders to Lender the full psyment of sll sume sscured by this Securlty [nstrument, Borrower's secount
shall be credited with the balance remaining for sl lnwtaliments for items (s), (b}, and (c) and sny meigage insurance
premium instaliment that Lender hes not Leccme obiigated Lo pay to the Secretary, and Lender shw! romptly refund
any excess funds to Borrower, Immediaiely prior to 8 foreciostre sale of the Properly or its scquisition by Lender,
Borrower’s account shall be credlied with any balence remeining for aif insiatiments for iterns (s), (b), and ().

3. Appiication of Payments. All psyments under paragraphe ! and 2 shail be applied by Lender ss oliows:

First, 1o the morigage iwurance premiumn to be paid by Lender to the Secretary or (o the monihly cherge by the
Secrelary inwtosd of the monthly morigage insuwrsnce premism;

Second , 10 sny tames, special sessssments, lessshold paymants of ground rents, and fiss, flood and other hamed
insurancé prerniuma, as required; :

Third, 10 Interest due under the Nole;

Foisrth , to amortization of the principsl of the Nobs;

FTth, o late charges due under the Nots.

oo e
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4. Fire, Flood snd Other Hazard [nsurance. Borrower shall insure all Improvemonts on the Properly, whether
now in existence or subsequenily etecled, agalimt sny hazacds, casualiles, and conlingencles, licluding lire, for which
Lender requires nsurance. This insurance shall be maintained In the amounts and for the periods thal Lender requires.
Borrower shal) also insure all improvements on the Property, whelher now In existence or subsequently erecled, against
loss by floods to the extent requiced by the Secrelary. All insurance shall be carriad with companies approved. by Lender,
The irsurance policies and any renewals shall be held by Lender and shall Include loss paysble clauses in favor of, and in
a form acceplable to, Lender, _

In the event ol loms, Borrower shall glve Lender immediate nolice by mall. Lender may make proof of loss if not
made promptly by Borrower. ‘Each insurance compeny concerned Is heceby authorizd and direcled to make psymen!
lor such loss directly 10 Lencer, inatead of 10 Bortower and to Lender jointly, Alt or any pert of the insurance proceeds
may be applled by Lender, al iis optlon, elther (a) 1o the reduction of the indebiedness under the Nole and this Securily
Irstrumnent, 1irst-to any delinquent amounis applled in the order in paragraph 3, and then to prepayment of principal, o
(b) to the restoratlon or tepair ol the damaged Property, Any application of the proceeds 10 the principsl shall not
exiend or postpons - the due date of the monthly payments which are referred Lo In peragrsph 2, or change the amount of
such paymenis. Ay excess nsurance proczer's over an amouni required to pay oll outstanding indebledress under the
Note and thiy Secur’(y Iretrurnent shall be psid 10 the enlity legally entilled therelo, -

In the event of foralesize of this Securlty Insirument or other transier of thla to the Property that extinguishes ihe
indebtedness, alt cight, title id interent of Borrower in and o lnsusance policies in force shall pass to the puschaser.

S. Occupency, Preservatlc, Malntensnce and Frotectlon of the Property; Borrower’s Loan. Applicatlon;
Leaschokds, Borrower shall occupy, esiablish, snd use the Property as Borrower’s principel residence within siaty days
aller the execution of ‘1his Securlty Iratrument ard shall continue to occupy the Property sz Borrower’s principal
residence for at least one vear sller the due ol occupancy, unless the Secretary delermines 1his requirement will cause
undue hardship for Borrower, or unless exteniwzing clreumstances exist which are beyond Borrower's conlrol. Borrower
shall notily Lenders of any extenwating elrcuirannces. Borrower shall not commit waste or desiroy, demage or
substantially change the Property ‘or aliow the Propz<1y to deteriorale, reasonable wear and tear oxcepled. Lender may
ingpect the Property if the Property is vacan! or sbendorys-or the loan s In defaull. Lender may take ressonsble action
to protect and preserve such vacent or abandoned Proprty. Borrower shall also Le in defaull Il Borrower, during the
foan application process, gave mateslatly false or ineccuralt intormation or staterents 1o Lender {or lalied 10 provide
{ender with any materiat information) In connection wilh the ws:i tvidented by the Note, including, but-not limiled 1o,
represeniations concerning Borrower's occupancy of the Property as e principal residence. If Ihis Security Insirument Is
on s jessehoid, Borrower shall: comply with the peovisions of the lexe. 1f Borrower scquires fee litle 1o the Property, the
leaseholl and fee tille shall not be merged unless Lender sgrees to the mergrs.in writing,

6. Charges to Borrower and Protection of Lender's Rights ir ‘e Property. Borrower' shall pay all
governmental of municipsl chasges, tines and imposilions thal are not includier i paragraph 2. Borrower shall pay
these obiigations on time direcily to the entity which Is owed the payment. If f«iiurc to pay ‘would sdversely affect
Lender's interest in the Property, upon Lender’s request Borrower shall promptly furnkh to Lender recelpls evidencing

these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or faile tc perform any other
covenants and agreements confalned In this Securlly Inslrument, or there is & legal proceeding /%4l may significantly - -
atlect Lender's righits In the Properly {such as a proceeding in bankruptey, for condemnation o La snforce laws or & -,
regulations), then Lender may do and pay whalever is necessary 10 protect the value of the Property aia Lender’s rights g |

in ihe Property, including payment of taxes, hazsrd nsurance and other dlems mentioned In paragraph 2. 3o

: ‘ ‘ . Q

Any amounts diabursed by Lender under this paragraph shall become an additionsl debt of Borrower and bers

secured by this Security Instrumenl. These amounts shali bear Inferest from the date of disbursement, st the Note r_ale&
and 5i ihe option of Lender, shall be immedislely due and payable. ‘ '

7, Condemaation. The proceeds of any award or clalm for damages, direct or consequentisl, In connection with
any condemnation of other laking of any pert of the Property, or for conveyance in place of condemnation, are hereby
sssigned and shall be psld. 1o Lender to the extent of the full amount of the indebledness that remsing unpald under the
Note and this Secueity Iosteurnent. Lendes shall apply such proceeds 10 the teduction of the indebledness under the Note
and this Securlty Lostrument, Jest to any delinquent amounts applied in the order provided In paragraph 3, snd then to
prepayment of principel. Any application of the proceeds 1o the peincipal shall not extend or postpone. the due date of

q.-wu w0 ‘ Pige Jor & '1nuurr’_gW
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the monthly peyments, which sre referred 10 n paragraph 2, or change the smount of such psyments. Any excrss
proceeds over an amouni required o pay all outsiending indebiecness under the Note and this Securlly Instrument shall
be paid to the entity legally entitled thereto,

8. Foes, Lender may collect {ees and charges suihoriaed by ihe Secretary.

9. Grounds lor Acceleration ol Debd,

(a) Default, Lender may, except as limited by regulstions lemued by the Secretsry in the cese of psyment
detaulls, require immediste peyment in full of sll sums secured by this Securlty Instrument if:
{1) Borrower defsults by failing 10 pay in full sny monthly psyment required by this Secusity Instrument
prior 10 or on the due date of the next monthly peyment, or
(11) Borrower defsulis by falling, for s period of thirty deys, 1o periorm sny other obligstions contsined In
this Security [nstrument,

(b) Ssle *A'ih.out Credlt Approval. Lender shall, il permitted by spplicsble law and with the prior spproval
of the Secretyry, require Immediste payrnent in full of all sums secured by this Securlty Instrument if:
((} All or puart of the Property, or & beneficial interest in ¢ trust owning all or per! of the Property, s sold of
otherwise (rar/derred (other than by devise or descert) by the Borrower, and
{i{) The Property ' nol occupied by the purchaser or grantss as his or her principal residence, or the
purchaser or granle: does 30 occupy ihe Property but his or her credit has not been approved in sccordance
with the raqulremenls cf tae Secrelary.

(¢) No Waiver. [f circumstansis occur that would permit Lemhr 10 require immediale payment in full, bul
Lender does not require such paymeris, Lender does not walve its rights with respect to subsequent events.

(4} Regulations of HUD Secretary, Ir. many circumsiances regulations lssued by the Secretary will limii
Lendes’s rights in the case of payment de’av!ls 10 require immediste peyment in full and joreclose if ot pekl.
This Security Instrument does not suthorize cceleration or {oreclosure il not permitied by reguistions of the
Secrelary.

{e) Morigage Not Insured. Borrower agrees (hal Jrould i Security Instrument and the Nole secured
thereby not be eligible for insurance under the Naticrw. lem Acl within 60 days from the date heseol,
Lender may, st ils option and notwilhstanding anvthing in pres creph 9, require immediate peymend in Juil of all
sums secured by this Securlty Instrument. A writien sialem,ons of sny suthorized ageni of the Secretary dated
subsequen! 10 60 days Irom ihe dale hereof, declining 10 insare th's Security Instrument and the Note secured
ihereby, shall be deemed conclusive proof of such ineligibility, Nu'itmllndiru the fosegoing, this option may
nol be exercised by Lender when the unsvallabilily of insurance bs o'y due to Lender's isilure lo remit &
morigsge insurance peernium 1o the Secretary.

10. Reinstatement. Borrower has a right 10 be reinstated || Lender has required Immediste payment in full
because of Borrower's [silure to pay an amount due under the Notz or this Securily Instruncziat. This right spplies even
alier foreclosuse peoceedings are instituted. To reinstate the Security Instrument, Borrowes stvil tender in a lump sum
s/l amounts required to being Borrower's scooun! current including, o the extent they sre obiixations of Borrower
urder this Security Instrument, foreclosure costs and ressonsble snd customary sttorneys’ fees urs experses properiy
amochied with the foreclosure proceeding. Upon reirstatement by Borrower, this Security Iltvirument and the

~ obligations thal Il secures shall remain in effect a8 if Lender hed not required immediate payment 41 tull. However,
© Lander is not requlra’d to permit reinstaternent if: (1) Lender has accepind reinstaternent after the commencement of
... loreclosure (;r within two yesrs immediately preceding the commencement of » current foreclosure
- proceeding, (! )nlmhlermm will preciude foreclomyre on differsid grounds [n the futute, or (ill) reinstaterment will
- adversely affect the priority of the lien cresied by this Sacurity Instrument.

92020193

11, Bogrower Not Relensed; Forbearsnce By Lender Not & Walver. Extension of the time oi payment or
modlfication of amortization of the sums secured by this Securlty Inwirument granted by Lender to sny successor In
Interest o! Borrower shail nol opersie t0 relesse the lisbility of the originel Borrower or Borrower's stuccessor in
interest. Lender shall not be required to commence procesdings sgainst eny successor in Interest or refuse to extend
time for psyment or otherwise modiy amortization of the sums secured by this Security Instrument by resson of any
dernand made by the orlginal Borrower or Borrower's successors i interent. Any forbesrance by Lender in exercising
any right of remedy shall not'be s waiver of or preciude the exercise of sny right or remedy.

- o s o M\ﬁ\
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12, Successors and Ass Bound; Joint and Severs) Liabllity; Co-Slgners., The covenanis and sgreements of
this Securlty Inmteument shall bind and benefit the successors and sssigne of lender and Borrower, subject (o the

provisions of pscagraph 9.b. Boirower's covenants and agreements shail be joint and several. Any Bocrower who comsigns
this Securily Instrument but doea nol execute the Note: (a) (s cosigning this Secueity Instrument only lo morigage, grant
and convey that Bosrower's interest In the Properly under the terms of this Security Instrument; b) Is not personslly
nbligsted 1o pay the sums secured by this Security Instrument; and (c) agrees thai Lender snd sny olher Borrower may
agree 10 extenct, modily, lorbear or makle any sccommodation with regerd (o the terms of this Secuelity Instrumen! or
the Note without that Borrower's coneent.

13. Notices. Any notke to Borrower provided for in this Securlly Instrument shall be given by delivering 11 or by
mailing 1t by first cless mall uniess applicable law requires use of another method. The notice shall be directed 1o the
Property Address or sny olher address Borrower designales by notice to Lender, Any nolice 10 Lender shall be glven by
fiest class mail 10 Lender’s sddress sisted herein or any skdress Lender desigiates by nollce 1o Bofrower. Any nolkce
wrovided for In (his Security Instrument shall be deemed (o have been given to Borrower or Lender when glven a

provided in this paragraph.

i4. Governing Jaw; Severability, This Security Instrument shall be governed by federal law and the law of the
nrisdiction in whicn ‘ae) Property Is located. [n the event that any provision or clause ol this Secuslly [nstrument or the
Note conflicts with apyivavle Jow, such conflict shall not sifect other provisions of this Secutlty Instirument or the Note
which can be given elfect w’aout the conllicling peovision. To this end the provisions of this Securily Instrument and the
Note are declated 10 be mvesabh. ‘

1S. Bocrower's Copy. Berzuwer shall be given onc conformed copy of this Security [nsteumen.

16, Assignment of Rents, Bocrover unconditionally assigne sndd translers 1o Lerdder all the renls and revenues of
the Property. Borrower aulhorizes Lender Or Lender's agents 1o collect the renis and revenwes and hereby directs esch
tenant of the Properly 1o pay Lhe rents 10 Lontzior Lender's agents. However, prior Lo Lender's notice to Borrower ol
Borrower’s breach of any coveranl of agreement sn-the Securlly Instrument, Borrower shall collect and recelve all renls
and reverwes of the Properly as trustee for the bensi$ ‘of Leruler and Borrower. This assignment of renls constilutes an
absolute asslgnmziil and not an assignmient lor additiowl security only,

It Lender glves notice of bresch to Borrower: {u) all cents received Ly Borrower shall be hek! by Borrower as trustee
for berellt of Lender only, to be applied (o the sums securod by the Securlly {nsirument; (b) Lender shal) be entilled 1o
collecl and receive al! of the rents of the Property; snd (c) esth-zoant of the Property shall pay sil ranls due snd unpaid o
Lender of Lender's agend on Lender's written demand 1o the tensr. ,

Borrower has not executed anv orior sssignment of the rents zivi has not and will not perform any sct that would
prevent Lender from exercising Its righls under this paragraph 16

~ Lender shall not be required (o enter. upon, take conlrot of of maintair-ine Property belore or ailer giving notice of
teesch fo Boerower. However, Lender or & judiclally appointed recelver .vay 0 50 at any {ime there s o bresch. Any
spplication of rents shall not cure or waive any defaull or invalidale any other niria or remedy of Lender. This assignment .
of rents of 1he Property shall terminate when the debl secured by the Securily Insirvinent is pald in full.

NON-UNIFORM COVENANTS. Borrower arci Lender further covenanl arxi agree as {nliuws:

17, Foreclosure Procedure. 1) Lender requires immediate payment in full unde. pe asraph 9, Lender may
{oreciose this Securlty Instrument by judiclal proceeding. Lender shall be entitiea Jo collect all expenses -
incurred in pursuing the remedies provided In this psragesph 17, including, but not {irstsd to, ressonable
sitorneys” fees and coats of title evidence. - - ‘

~18. Release. Upon payment of all surns secured by this Securlly Instrument, Lender shall release (his Securlly
Inetrument without charge to Borrower, mewer shall pay any recordation costs, -

19. Walver ol Homestead. Borrower ml?m all'rllht of homestesd exemplion in the Property,
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20, Riders to this Secur’(y {nstrumenl. If one or more riders are executed by Borrower and recorded together
with this Securlty Insirument, ‘the coverants of esch such rider shall be Incorporated into snd shell smend and
supplement the coverwnis and sgreeronts of this Security Instrument os |l the rider(s) were 2 part of this Securily
Instrument. [Check applicable box(es}, .

Condominium Rider [ radusied Paymens Rider "] Other [Speciiy)
Planned Unit Deveiopment Rider dcrowlng Equity Rider

BY SIGNING BELOW, Borrower acceple and agroes i iii® teerw contalned in this Security Instrument and in any
rider(s) executed by Borrower and recorded with I1.

Witnesses: ,Jﬂ" éf / Z!% ;{M v (Seat)

*Borrowsr

chnlli{l. noLowIeKE .
! ' .
o i t&i«*ﬁ'{,{:j\ (,‘Lutc,}i! (Seal)

KIMBEALY A. HOLONICY ! Hip Wife Borrower

- (Seal)
-Borrower

STATE OF ILLINOIS, (0N County s¢:

I, Fhl wnike U A , 8 Notary Public in and for said county and state do heseby
certfy that  MICHAEL L. HOLOWICKI snd KIMBEALY A. HOLOWICKI RNV pord .

: , personslly known ic me 1o be the same person(s)
ramel(s) subscribed (o the foregoing instrument, appeared mmmpﬂu; and scknowiedged thet /g gy
bessne  slgned and dellversd the said instrument and voluntary aci, for the uses snd
therein set forth. : '

Given under oy hand and ofticial seel, this " deyol  penruary YT

My Commission Expires: o (LA

A

o o
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FHA Case No,
1811“:4“! Ttl
ADIUSTABLE RATE RIDER
THIS ADIUSTABLE RATE RIDER ls made this Eleventh ~ dayol
fabruary 1842 ~, and ls incorporated Into and shall be deemed 10 amend snd

supplernent the Morigage, Deed ol Trusi or Security Deed (*Security Instrument”) ol the same dlla glven
by themmulpud {“Borrowss®) io secure Borcawer's Nole {*Note®) 1o

_ Crown Mertguge Co,

{the "Lerex"} ol the e date srdd eoverlm the properly du:rlbnd in the Security Instrument mi
iecated af:

SUZA W, JONICN, FRANKLIN PARK ILLINGIS
' ‘ {Prepecly Addrem]

THE NOTE COATAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE /AND THE MONTHLY PAVMENT. THE NOTE LIMITS THE
AMOUNT THE BOKPOWER'S INTEREST RATE CAN CHANCE AT ANY ONE
TIME AND THE MAXINUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. Inwaition to the covenants st agreements made In the Securily
Irsirument, Borrower and Lener turther covonznt and agres os follows:

S. INTEREST RATF AND MONTHLY PAYIAENT CHANGES
(A} Change. Date |
The intereet rate may change on the first dey of APRTL 1993 . snd on that day
of each succeeding yesr. "Change Dale” means each date onwhich ihe interest rale coukd change.

(B) The Inclex

Begirning with the first Change Date, the inferest rate will be basod on an Index. “Index® mesns the
weekily average yield on Unlted Slales Treasury Securilies adjusied to & eonstant maturity of one yesr, as
made avallable by the Federal Reserve DBoard, “Current (rclex® meara *ae most recent Index ligure
avallible 30 days bhelore the Change Date. If the Index (as defined sbove) is i lorger avallable, Lender will
use as a new Index sny indlexn prescribed by the Secretary (a3 definnd in Paragraph 7(R0), Lenser wili give
Botrower mofice of the new Index,

{C) Calculation of Interost Rate Changes
Beloru each Change Date, Lerxier will calculute s new interest rate by sdding 2 margin ¢!
percentage poini(s) { 2.000 %)
10 the (‘urrent Ircex and rounding the sum fo the nearest one-eighth of one percentage point {0.125%).
Subjeet 1o the limit statedt In Paragraph (D) of the Note, this rounded amount will be the new interes!
raie until the nedt Change Date.

(D) Limits on Interest Rate Changes

The Inferest rate will never lcrease or decrease by wore thap one percentege poiit (1.0%) on any
single Change Dete. The interest rate will never be more Lhen five percentage points (5.0%} higher or
lower than the initlal interest rale siated in Paragraph 2 of the Note.

Page Y at 4 © FHA Multlstate ARM Rideg
q-llt tyroMay VAR MORTOAGE FORMS o 110701008 « (KO0ISZ1-120) TR
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(E) Cakulation of Payment Change

I the inlaresi. rate changes on a Chengs Deie, Lender will calcuiate the amount of monthily payment of
principel and interest which would be necesssry 10 repay the unpaid principsl belance In full al the maturity
date at the new interest raie through wbetantielly equsl peyments. In making such cakcuistion, Lender will
use the unpeld principal belance which would be owed on the Change Dete |f there had been no deisult In
payment on the Ncie, raduced by the amount of any prepsyments to princinel. The result of this cakculation
will be the amount of the new monthly payment of principal s inlerest.

(F) Notice of Changes '

Lender will give notice to Borrower of any chinge In Ihe inierest rate and monthly peyrnent smount,
The notice must be glven at least 25 days before the new monthly psyment amount is due, and must set
forth (1) the cate of the notice, (il the a';w Date, (iil) the 0ld interesi rate, (iv) the new inierest rate, {v)
ihe new mzaihly payment amount, (vi) the Current [ndan.and the date it was published, (vii} the method of
calkculating 17 change In monthly peyment amount, and {(vili) any other information which may be
requized by lew irom lima to time.

(G) Ettective et of Chenges .

A new interest sitec2izulated in accordance with Pyregraphe S(C) and S(D) of the Note wiil beccine
elfective on the Change at:. Borrower shatl make a psyment in the new monthly smount beginning on the
flrst pa t date which sccurs st lesst 25 deys sfter Lander has given Borrower the notice of changes
required by Parsgraph X F) ¢t 1 Note. Borrower shall have ng obligstion 10 pey any Incresse in the
monihly peyment amount eslculzied in accordance withh Peragraph 5E) of the Nole for sny peymen! date
occurring jess than 25 days after Linde haa glven Lhe required notice. [I the monthly psyment! smount
calculsted in sccordance with Paragrapsi X %) ol the Nole decressed, but Lender falled 10 give (imely nolice
of the decrease and Borrower imade any n7.thiy peyment smounts excseding the payrnent amount which
should have been stated in s fimely notics, 2w Borrower has the oplion 10 either (i) demand the retwrn to
Borrower of any excess payment, with interest (herenn a1 the Nols rate (s rale equal 10 the interest rate which
thould have been siated In s timely rotice), or (11} requast thel any excess payment, with interost therton at
the Note rate, be applied a1 payment of principsl. Lzaow's obligation to relurn any excess payment with
mut on dernand s not caignable even il the Nots w Zdvrwies assigned belore the demand for return is

BY SIGNING BELOW, Borrower sccepls and sgrees 10 %2 ferms snd covenanls contained in this
Adjusiable Rate Rider.

P

MICHAEL L. HOLOWICKI -

(Seal)
*Bervower
(Sesl)

*Berrewer 7, ' Borrower
[Spoce Below Thiz Lins Reserved for Asknewiodgmoni) 4~
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