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MORTGAGE
THIS MORTGAGE ("Security Instrament™) is given on FEBRUARY 7, 1952 . The morigagor is
PERRY M. DAZZO and MARY BETH DATZC) Heaband and Wite + LEFT-11 FECORD.T $31,00
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("Borrower"). This Security Instrument is given o .
FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION 2= ROCKFORD dba MEGAVEST CORPORATION

which is organixed and existing under the laws of  THE UNITED STATES OF AMERICA » and whose
address is 612 N, MAIN STREET, ROCKFFORD, IL 61103
*Lerder"). Borrower owes Lender the principal sum of

ONE HUNDRED SXTY SEVEN THOUSAND TWO HUNDRED AND 00/100 | $o]

Nollirs (U.S, $ 167,200.00 ). !

This debt is evidenced by Borrower's note dated the same date as this Security [nstruindng ("Mote™), which provides for moathly 52
payments, with the full debt, if not paid eulier, due and payable on MARCH 1, 2002 . This Security {_:;

[nstrument secures o Lender: (a) the repayment of the debt evidenced by the Now, with interist, and all renewals, exlensions and e
modifications of the Note; (b) the payment of all other sums, with interest, advanced under parugiaph 7 to proweet the security of ~1
this Security Instrument; gnd {c) the performance of Borrower’s cavenanis and agreements under this Security Instrument and the W
Note. For this purpose, florrower does hereby morigage, grant and convey o Lender the following desziibd property located in
COOK County, Winois:

LOT 884 IN SCARSDALE, A SUBDWVISION OF PART OF THE WEST 1/2 OF THE EAST 1/2 AND PART OF THE

EAST 1/2 OF THE WEST 172 OF SECTION 32, TOWNSHIP 42 NOATH, FANGE {1 EAST OF THE THIRD PRINCIPAL n

MERIDIAN, IN COOK COUNTY, ILLINGIS. ~ /y

~0R-094273

TAXID #: 0332402014

which has the address of 628 SOUTH LINCOLN LANE R ARLINGTON HEIGHTS, {Sircet, City),
Iinois ("Property Address™);
S0005 {Zip Codz}
ILLINOIS - Singla Family « Fannle Mae/Freddie Mag UNIFORM INSTRUMENT Pago 1ol 8 Form 3014 9/88
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TOGETHER WITH all the improvements now of h erected on the property, nnd all easements, appuncnnnccs.. and -
fixtures now or hereafler o part of the property, All replacements and additions shall also be covered by this Security lmlrumem
All of the foregoing s refeered o In this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the esiate hereby conveyed and has the right to morigage,:
grant and convey the Property and that the Property is unencumbered, excepi for encumbrances of record. Borrower warrants and
will defend generally the title Lo the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constituie 8 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pasy when due the
principal of and interest on the debt evidenced by the Nole and any prepayment and late churges due under the Nolz,

2, Funds for Taxes and Insurance, Subject o applicable law or to a written waiver by Lender, Borrower shall pay o
Lentler on the day monthly payments are due under the Note, until the Nole is paid in full, o sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as o lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurancs premiums; (d) yearly flood insurance presiams, if
any; (¢) yearly mortzage insurance premiums, if any; and (f) any sums payable by Borrower 1o Lender, in accordance with the
provisions of paragrapb s, in lieu of the payment of mortgage insurance premiums. These items are calied "Escrow liems.”
Lender may, at any time, col:ent and hold Funds in an amount not o exceed the maximum amount a lender for a fedemlly related
morigage loan may require-ior. Barrower's escrow account under the federal Real Estate Settiement Procedures Act of 1974 as
amended from time 1o time, 12 11,5.C, Section 2601 et seq. ("RESPA™), unless another law that applics to the Funds sets a lesser
amounl. If so, Lender may, at any *ine, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on t':2 nasis of current data and reasonable estimates of expenditres of future Escrow Items or
otherwise in accordance with applicable lav.

The Funds shall bs held in an institution v/nose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in ar'y Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow
liems, Lender may not charge Borrower for holding 7. applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Borrower inlescst an the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower (o pay a one-tiaie charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Uniess an agreement is made or applicable law
requires interest to be paid, Lender shall not be required (o pay Bormwer any interest or eamings on the Funds. Borrower and
Lender may agree in writing, however, thal interest shall be paid on'the, Funds. Lender shafl give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits (o the Funds ar: the purpose for which each debit to the Funds was
made, The Funds are pledged as additional security for all sums secured by this Security Instrument, .

IT the Funds held by Lender exceed the amounts permitted to be held by sprticable law, Lender shall account 1o Borrower for
the excess Funds in accordance with the requirements of applicable faw. If the amou~i cf the Funds held by Lender at any time is
not sufficient (o pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Bomrower shall make up/ihe deficiency in no more than twelve
monthly payments, at Lender's sole discretion,

Upon payment in full of afl sums secured by this Security Instrument, Lender shall prompily refund to Berrower any Funds
heid by Lender, If, under parngraph 21, Lender shall acquire or sell the Property, Lender, prior'to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as n credit agains. the sums secured by this
Securlty Instrument.

3, Application of Paymenis. Unless applicable law provides otherwise, all payments received by Lerde: under paragraphs
1 and 2 shall be applied: first, to any prepayment charges dus under the Note; second, (o amounis payable under paragraph 2;
third, to interest due; fourth, w principal due; and last, to any iate charges due under the Note,

4, Charges; Liens, Borrawer shall pay all taxes, assessments, charges, fines and imposilions atributable ic the Pmpeny
which may attain priority over this Security Instrument, and leasehold payments or ground sents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time direclly lo the
person owed payment. Borrower shall promptly fumish to Lender all notices of amounls to be paid under this paragraph, If
Borrower makes these payments directly, Borrower shall premptly fumnish to Lender receipls evidencing the payments,

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (n) agrees in
writing o the payment of the obligation secured by the lien in a manner ncccpmble 1o Lender; (b) conlests in good faith the lien
by, or defends agalnst enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines thal any part of the Property is subject to a lien which may attain priority’ avér this
Security Instrumenl, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one or more E

of the actions set forth above within 10 days of the giving of notice. :
4 QIEO
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¢ 5. Hazard or Property Insurance,  Borrower shall keep the improvements now existing or ficreafier erected] on the Property
insured against loss by fire, hazards included within the ierm “exiended coverage” and any other huzards, inctuding floods or
floading, for which Lender requires insurance. This insurance shall be muintained in the amounts and for the periods that Lender
reqflires. The insurance currier providing the insurance shall be chosen by Borrower subject 1o Lender's spproval which shall not
be unreasonably withheld. If Borrower fails to muinin coverage described above, Lender may, @t lender's option, obtiin
coverage to prolect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies und renewals shall be acceptable o Lender and shall include a standar) mortgage clause. Lender shall
have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender andd Borrower otherwise agree in wriling, insurance proceeds shall be applied (o restoration or repair of the
Property damaged, if the restoration or repair is economicatly feasible and Lender's security is not lessened. If the resioration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applicd 1o the sums
secured by this Security [nstrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Praperty, o does not suswer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Leader may cotlect the-drsurance proceads. Lender may use the proceeds to repair or restore the Properly or 1o pay sums secured
by this Sccurity Instrumzat_whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Brrawar otherwise agree in writing, any application of proceeds (o principal shall not exiend or postpone
the due date of the monthly.giavipents referred 1o in parngraphs 1 and 2 or change the amount of the payments. 1f under paragraph
21 the Property is acquired by Lupdder, Borrower's right to any insurance policies and proceeds resulting from damage to the
Properiy prior to the acquisition shal pass to Lender to the oxtent of the sums sccured by this Security Instrument immediately
prior to the acquisition,

6. Occupuncy, Preservation, Mainterane nnd Protection of the Property; Horvower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the'Praperty a8 Borrower's principal residence within sixty days after the exeention of
this Security Instrument and shall continue to ocdupy the Property as Borrower's principal residence for at least one year afler the
date of occupancy, unless Lender otherwise agrete in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrcwer's-control, Borrower shall not destroy, damage or impitir the Property,
allow the Property to deteriorale, or commit waste on Ui Property, Borrower shall be in default if any forfeilure action cr
proceeding, whether civil or criminal, is begun that in Lender’s'goud faith judgment could result in forfeitre of the Property or
otherwise muterially impair the lien created by this Security [nstmment or Lender's security interest, Borrower muy cure such o
default and reinstate, as provided in paragraph 18, by causing thesction or proceeding w be dismissed with o ruling that, in
Lender's good faith determination, prechudes furfeiture of the Borrowes’s fterest in the Property or other material impuirment of
the lien created by this Security Insteument or Lender's security interest, Berrawer shall also be in default it Borrower, during the
loan application process, gave mateeially false or inaccurate information or sineraents to Lender (or failed w provide Lender with
any material information) in connection with the loan evidenced by the Note, /including, but not limiled to, represenutions
conceming Borrower's occupancy of the Property as a principal residence, I this Scourity Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. IT Borrower ncquires [ie tille 10 the Protary, the leasehold and the fee title shall
not merge unless Lender agrees to the meeger in writing.

7. Protection of Lender’s Rights In the Property. If Borrower fails 1o perform the covenads and ngreements contained in
this Sccurity Instrument, or there is o legal proceeding that may significantly affect Lender's nghte-in the Property (such as a
proceeding in bankrupicy, probate, for condemaion or forfeiture or to enforce laws or regulations), ther Lander may do and pay
for witever is necessary to protect the value of the Property and Lender's rights in the Property, Lender’s actions may include
paying any sums secured by u lien which has priority over this Sccurity Instrument, appearing in court; paying reasonable
attorneys® fees and eniering on the Property to make repairs. Although Lender may ke action under this paagraph 7, Lender
docs not have 1o do so.

Any wmounts disbursed by Lender under this paragraph 7 shall becone additional debt of Borrower secured by this Security
lnstrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rale and shall be payable, with interest, upon notice from Lender 1o Borrower requesting payment.

8, Mortgage Tnsurnnce, I Lender required mongage insurance as a condition of making the loan sccured by this Sceurily
Instrument, Borrower shall pay the preminms required to muintain the mortgage insurance in cffect, 1f, for any reason, the
morigage insurance covernge required by Lender lapses or ceases o be in effect, Borrower shall pay the premiums required to
obtain coverage substantially cquivatent w the mortgage insurance previously in eftect, ul a cost substantially ¢quivalent (o the
cost to Borrower of the mortgage insurance previously in effect, from an altemate morlgge insurcr approved by Lender, I
substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o
be in cffect. Lender will accept, use and retain these payments as a loss reserve in licu of mongage insurance, Loss reserve
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« 16, Borrawer's Copy.  Bogrower shall be given one conformed copy of o uind of this Security Inslrument,

L7, Fransfer of the Property or o Heneficial Interest in Borrower,  1Fall or any pact of the Propeily or any interestin it is
sold or tansferred (or i€ ¢ beneficlul interest in Borrower is sold or transferred and Borrower is not o natursl person) without
Lender's prior writien consent, Lencer may, al its option, require immediate payment in (ull of all sums secured by this Securily
Instrument, However, this option shat! not be exercised by Lender if exercise is prohibited by federal faw us of the date of this
Sccurily [nstrument,

[l Lender exercises this option, Lender shall give Borrower notice of acccleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument, If Borrower fails to pay these sums prior lo the expiration of this period, Lender may tnvoke any remedies permined
by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, I Borrower meels cerwin conditions, Borrower shall have the right 0 have
enforcement of this Security Instrument discontinued at any Ume prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or {b) entry of a judgment caforcing this Security Instrument. Those conditions are that Borrower: () pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures wny
default of any other covenants or agreemients; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attomeys' fees; and (d) takes such action s Lender may reasonably require Lo assure that the lien of this
Security [nstrement, ender’s rights in the Property and Borrower's obligation 10 pay the sums secured by this Sceurity
Instrument shal! contiiae unchanged. Upon reinstatement by Borrower, this Sccarity Instrument and the obligations secured
liereby shall remain fully effctive us if no acceleration had oceurred. However, this right w reinstale shall nat apply in the case of
acceleration under parugri.ph’ 17,

19, Snle of Note; Charge of Loan Servicer,  The Note or o partiat inlerest in the Nole (together with this Security
Instrument) may be sold one or rure times without prior notice 1w Borrower. A sale may result in o change in the entity (known
ns the "Loan Servicer") that collects manthly payments due under the Note and this Security Instrument, There also may be one or
more changes of the Loan Servicer an‘ehued 10 a sale of the Note, If there is a change of the Loan Servicer, Borrower wili be
given wrilien notice of the change ir-accordance with paragraph 14 above and applicable law, The notice will state the name and
address of the new Loan Scrvicer and the arddress 1o which payments should be made. The notice will also conlain any other
infarmation required by applicable law.

20. Hazardous Substances, Borrower shal’ not cause or permit the presence, use, disposal, storage, or release ol any
Hazardous Substances on or in the Property. Borrewss-shall nol do, nor allow anyone else to do, anything affecting the Property
that is in vielation of any Environmental Law, The preceding two seniences shall not apply 1o the presence, use, or storage on the
Property of small quantities of Hazardous Substances (har ar¢ generally recognized o be approprinie 1o normal residential uses
and to maintenance of the Property.

Borrower shalt promptly give Lender writien notice of apy tavestigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving wie Proverty and any Huzardous Substance or Environmenial Law
of which Borrower has actual knowledge. [f Borrower learns, or isaotified by any govememental or regulaiory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly tke oll
necessary remedial actions in accordance with Environmenial Law,

As used in this paragraph 20, “Huzardous Substances” are those substzaces delined as toxic or hazardous substances by
Envirommental Law and the following substances: gasoline, kerosenc, othes-Tummable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formalienyde, und radioactive materinls, As used in
this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction.where the Property is locaied tiat relate

10 hieulth, safety or cnvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tolGus 3 PV R PN

, S. i ; gree as folléws: e

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to uccelerntion feiiowing Borrower's breach of
any covenant or agreement in this Security Instrument {bui not prior to acceteration-unds= paragraph 17 unless
applicable lnw provides otherwise). The notice shall specify: (n) the defuult; (b) the action requited fo rure the default; (¢)
u date, not less than 30 days from the date the notice is given to Borrower, by which the defuult riusi ve cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration Of4ie sums secured
by this Security Instrument, furectosure by judicial proceeding and sale of the Property, The notice shail turther inform
Borrower of the right to reinstate ufter acceleration and the right tw nssert in the foreclosure proceeding the non-existence
of o defuult or any other defense of Borrower to acceleration and foreclosure, IF the defunlt is not cured on or before the
date specified in the notice, Lender, ut its option, may require immediate payment in full of ull sums secured by this
Security Instrument without further demand and mny foreclose this Security Instrument by judicial proceeding. Lender
shali be entitied to collect all expenses incurred in pursuing the remedics provided in this paragraph 21, including, but not
limited to, rensonable attorneys’ fees and costs of title evidence,

22, Release,  Upon payment of all sums sccured by this Securily Instrument, Lender shall release this Security Instrument
without charge 1o Borrower. Borrower shall pay any recordation cos's.

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

Form 3044 8 .
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