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HOME EQUITY CREDIT LINE MORTGAGE

32106376

THIS \IORTG-\GF rthe Meartgage ') is m:ui(‘ as of o Fehruary 12 10 92
hetween NATIONS EVARD BANK OF CHICAGC HOh_FuQhl 25 BOUIZNYARN BANY * € Meringaipor ™}
and AMERICAN \‘\T]n\ AL BANK AND TRUST COMPANY nF CHICAGO, 33 North LaSalle Street, Chi-
cago. Ninels ¢ Marigages ) #NATIONAL ASSOC L;zTIO:- LST AGREZMENT DATED

ANUARY 27, 1989 &

ARTICLE I R

. DEFINITIONS
E=]
=3 .. - - - - - -
i£ 1. Definitions. As used herein. the following ierms ~hall have the follewingt meanings. applicable equally o
B=  the singular and plural forms of each term:
=g
ey - - - - ~ - . -
= ia) Agreement- The Agreement and Disclosure for Hoeme Eqg m\'( redin Line by and between Morigager
- and Morigagee. 2atd as of the same date as this Mortgage The Agreement provides for a2 fieaiing rate.
=+ open-cnd credit hne pursuant to which Mortgagee makes Laans, as defined in the Agreement. ap 0o the
{7 Credit Limit and Morngagor repays Mortgages along swith monthly finance charges due. if any.
- by Credit Limit- /The Credit Limit, as specified in the Agreemen: is £ 30,000.00 .
{¢) First Mortgage: To'morteage against the fanddated _____  and recorded in the office of &
7 as Document Number _ . R
(d First Mortzagee: Thénolder of the First Mortgage: - e Tl T
- AVTRTCSY NATIONAT 33Nl L TR, CO. OF CETCA0C0 &
_— P
(e) Fixtures: All fixtures. including replacements and additions therein. now or hervafier located -=.
under, on or above the Land that constitute or Wil constitute fixiures under 13- aws of the state of Hlinois, o
and excluding any trade fixtores of any tenants unddr the Leases ]
(0 Impos:tions  All real estite and personial progaeris taxes and Grher Laxes and ioasessimenis, pabiie or
private; water and sewer ristes and charges: il other 2outrpmental or nongevernmental charges applicable .
. 16 the Mortgaged PProperiv: any inlerest or $osis or ;*n-‘....'.:e- venh respeet 1o any of the foregaing: and charges .
for any easement or achemn‘n: mainiained for the benedit of 10 \Snr::.?u'd Praperiv. general and special
ordinary and extranrdinany. foreseen and unforsesn. of any 2ind and nature whaiseever which may al any
- time pries to or affer the execttion of this Morigage, be assesied. Ievied. or imposed upon the Morigaged
Property or the rent or income received therefrom. or any tse or ocoupazey therend,
121 Improvements: Any and all buildings or structures of any wature whatsoseie r. Including replace-
ments or additions thereto. now or hereafier sitvated on the Land. - )
Indehtedness: The principal of. interest aon and or 2ll other amonnis fInaner charges. payments -
and premiums due under the Agreement and all other smdehtedness of Moriaso: So Marigagee under and or Iy
serured by the Morteawe Hecause this Mortaade 1~ @nien to secarne an opei-end credit ine, the leTm —_
Indehtedness shajl includs not only presentlhc exssime Indebiedness under the dare-meni. whether suchk ’
Loans are obligatory or to e madse at the oplion of Morigages 1o the same exXeneas o such future boan
were made on the date of execution of this Morigage although there may be no Loan iaade 21 the 1ime o
execution of this Martgugas -
[t
¢ land: The real properiy located at )
iAnd (=
. o i pep
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SION OF SECTION 33, TOWNSEIP 40 XORTH,
IN COOK COUNTY, ILLINOIS.
e I VI e R A A

1) Leases: Any and all leases, heences, concessions o7 dranis of olfer possessory INTenesis wranied by
Mortgagor as Iessor now or hereafier in force, aral or wnitten, coverng o al fecting all or any part of the
Mortcaged Property.

(%) Morigaged Propertyv:  The Land. the Improvemenis, the Fixtures and the Leasex ingether with:

r1: ali rights, privileges. rent<. royvalues. profiis. mineral oil and gas righis and profiis. iene-
ments, hereditaments. riszhzc-n.‘ way, easements. appendages, appurtenances. riparian or I3teral
rights now or hereafter belonging or in any way apperiaining 1o the Lasd and or the mprovements:

(2% all of Mortgagors right. title and interest in and 10 any streets. rights-of-way, allas, siips
or gores of land now or hereafter adjoining the Land:

—
1 - >
o’,—
3




{3 all of \MM@FE iﬁtA In ang to r awards heretofore md c
or hereafter tot dAIbY o mulnici Ly As e ex#l Ruthdrity or board 1o the present .
and al! subsequent owners of the Land and/or the Improvements and.'or the Fixtures and/or the

Personal Property. including any award or awards for any change or changes of grade of any sireet
or streets affecting the Land andsor the Improvements and ‘or the Fixiures and/or the Personal
Property. subject to Mortgagor's right to use such award pursuant 1o Article V1i1: and

{4) ali the estate. right, title. interest, claim or demand whatsoever of Mortgagor, either at law
or in equiry, in and 1o the Land and ‘or Improvements and/or the Fixtures.
The term “‘Morigaged Property’ includes any part of the foregoing property described as Morigaged
Property.

(1} Obligations: Any and/or all of the covenants, promises and other obligations (other than for the
payment qf the Indebledness) including, without limitation, the payment of Impositions as provided herein
made or owing by Mortgagor or others to or due to Mortgagee under and/or set forth in the Agreement

and./or the Security Documents.

(m) Personal Property: All personal property owned by Morigagor and located on the Land.

{n} Proceeds: All monies and preceeds derived from the Personal Properiy or from said Morigaged
Property includir g without limitation insurance proceeds and condemnation awards.

(0) Renis: Al e rents, revenues, income, profits and other benefits now or hereafier arising from the
use and enjovinent o: t)ie Mortgaged Property.

(p) Security Docamenis: The Agreement and all other documents and instruments now or hereafter
furnished to Mortgagee. inciding, but not limited to. this Morigage, to evidence or secure peyment of the

Indebtedness.

ARTICLE 11
GRANT

3

2. Grant of Security Interest.

Grant. To secure the pavment of tlie indebiedness and the performance and discharge of the Obliga-
tions, Mortgagor does by these presents give, 1 zasfer, bargain, sell, alien, remise, release. assign, mortgage,
hypothecate, deposit, pledge. set over, confirm. cqnvey. warrant and grant a security interest unto Mortgagee
in and to all estate, right, title and interest of Moz(ga)or in and to the Mortgaged Propertiy. whether now

owned or held or hereafter acquired by Mortgagor to hove and 10 hold the Mortgaged Property unto Moriga-
gee. its successors and assigns, forever.

22 Condition of Grant. The condition of the grant in Purzgraph 2.1 above is such that if Mortgagor shall
pay or cause to be paid the Indebtedness as and when the s7ae shall become due and payvable and shall
observe. perform and discharge the Obligations. then the Sevuri®y Documents and the esiales and rights .
granted by them shail be null and void. otherwise to remain in ful forecand effect.

21

ARTICLE III
REPRESENTATIONS

3. Representations.

Mortgagor herehy represents to Morigagee that:

3.1 Vaiidity of Securitv Documents:

(a)} The execution. delivery and periormance by Mortgagor of the Security Docurasuts, and the bor-
rowing evidenced by the Agreement. will not. to the best of Mortgagor's knowiedge, violate any rovision of law,
any order of any court or other agency of governmeni. or any Mortgage. indenture. trust agreement or other
instrument to which Mortgagor is a party in any material respect or by which it or any of its property is
bound. or be in canflict with. or will resull in 2 material breach of or constituie (with due notice and/or lapse
of time} a default under any such Mortigage. indenture. trust agreement or other instrument. or result in the
creation or imposition of any lien. charge or encumbrance of any nature whalsoever upon any of its property
or assels. excepl as contemplated by the provisions of the Security Documents: and )

92306396

{b) The Security Documentis, as and when executed and delivered by Morigagor, constitute the legal,
valid and binding cbligations of Mortgagor in accordance with their respective terms subject to applicable
bankruptcy and insolvency iaws.

3.2 Other Information. All ether information. reports. papers and data given 1o Morigagee. or 1o Mort-
gagee’s legal counsel, with respect to Morigagor. the Mortgaged Properiy. or the loan evidenced by the Security
Documents are accurate and correct in all material respects and complete inscefar as completeness may be
necessary 1o give Mortgagee a true and accuraie knowledge of the subject matter.

3.3 Mortgaged Preoperty and Other Property. Mortgagor has good and marketable title in fee simpile to
the Land free and clear of all encumbrances except for the First Morigage and other encumbrances of record
as of the date of this Mortgage. Mortgagor will preserve its title to the Mortgaged Property and will forever
covenant and defend the same to Morigagee and will forever covenant and defend the validity and priority of

the lien of this Mortgage.

.2,
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or mak-- ur ;\(- it fer B .1.1(10 any matena ] alterpilans ar ..di 1:::m> 16 the .‘-ir.rtﬁr.“f-d ':"rnpor!_\‘ that wnuld
N oany wan materially incerease the risk

(etion Oor aperation theren?

have the effect of materiailv diminishing the vaiue therea? ar 1hat we
ef any nrd:'lr::“.‘ fire oor other Pazard arising out edeonss

3:3 Replacement of Fixtures, Improvemenis and Personal Properiy Mnr:"aznr shall net permit any of
the Fixtures or improvemenis 1o be remnved at any fim+ from the Land. without the prior writien consens
of Mortgages, unless aciualiv reptaced b an article of eqgual fr dreaier suit :“‘ Hiv and value and owned by

Morigagor.

54 Other Liens Morsoagor <hall not without the prior wrilien conseni of \Ersrtﬂnﬁw’ CTEATC I PErmi
to be created or 1o remain anyv mortRage pledpee Len encumbrance or ehierde ann o secuniiy intesext . ir
conditional salv of or other 1itle reteniion agreemeent on (wheather pirior or .cu?mrdnmtr fos iR (Ve 0f Jhe
Sevurity Decu rm-nrv:) the Morigaged Property ar inenme therefrom other than the Security Document< and
the First Mort Al

B Tr.ln\ft"’ of Titie A~ p material inducement o Morigagee 1o make the Joan evidenced by the
Agreement and serured by this Mortgage. Morigagor has made representationg 1o Morfgee concerning the
abilities of the undersizned in eonstiracting. managine and apwrating the Martzaced Properiy, which repre-
sentatinons have heen and will be relizd upon by Mericaoes in fu—v* ng this jnan. Therefore Morigagor cox

nants and agrees 1hat it will not «ell. ronvev, transier 1

ate. pdedpe encumber o permit 1o be cold.
convevedd. transieired. alienated. piedeed or encumbered the \‘n 1gaged Properiy and will nel convey or
assiin any beneficill interest in the Mortgaged Prope-riy withoat the prior wriiien ennsent of the Merizagee.
“},.c}- consent may He sranted ar withheld in Morteages s wole diseretion. and if granted may be conditiened
upon any successor nf Mongagor agreeint 10 an increase N the interest rate in the Agresmen?

5.6 RNaie or [ease of the Yngrigaged Properiv If Morigagor coniracis 10 sell or leass all or any pariion
of the Mortgaged Properiy or amends. modifies or IArMINATES ADY DOW XIS1iNg or future sales Coniraci.
Lease. or other agreemen: concoraing the Maortgaged Property. Martzagoer will furnish Morigagee with a copy
nf the executed copiract. Lease or 2areement within 15 days after the date of executien thereofl

ARTICLE +1
EVENTS OF DEFAULT

. Events of Defaucli:. The term “Erveni of [Det3300:’. a8 pused in the Securiiy Documenis. shall mean the
nccurrence or happening. from time 10 1ime. of adoone or more of the Inllowing:

6.1 False Hepresentations. [ Morizagor enea’>s i1 fraud or maierial misrepresentation in connect ion
with the Credit Line.

6.2 Performance of Obligntions. I Mortgagor defanitsdin the pavment of 1the Indebiedness in accord-
ance with the Adrecmnent

£33 Adverse Actions. If Mortgagor’s actions or inactions adyorsefy affects the Morgagee’s Praperiy or
Morigagee’s rights thereto and interest therein

ARTICLE VII
REMEDIES

7.1 Remedies. If an Event of Default shall eccur and be continuing, Mortjfacee may at its opiion. afier
providing Morigagor with at least a 30 dass advance netice of. and epportunity periond to cure. 1the Evens of
Defauli. exercise any, some or all of the following remedics:

711 Acreleration  Mortgagee may doeciare the unpaid portion of the Indebdednpiss 1o e gmme
diatelv due and pavable. without further potice ar detmand feach of which heveby is crfwessiy weiived by
Meortgagor), whereupon the indebtedness shall become- smmediately duee and pasable anyvthingan the Agree.
ment ur in the Security Documents to the contrary notwithstanding, provided further that (he anpaid por-
tion of the Indebtedness shall be immediaiely and auiomaticalls due and pavable without artion of any kind
on the part of Marizagee.

7.1.2 Enforcement of Mortgage. Mortgagee. with or without entry, personally or by its agents or
attorneyx, insofar as applicable, may:

{a) sell the Morigaged Properiyv and all estate, right. title and interest, claim and demand
therein, and right of redempiion thereof. to the oxtent permitied by and pursuant 1o the proce-
dures provided by law, a: one or more sales. and at such time and place apon such terms and after
such notice thereof as may be required or permitted by law.

gLEYOTLE

th: nstitute proceedings for the comphite foreclosurs of this Morigag:

(c; take steps 1o pratect and enforce i11s rights whether by action. suit or proceeding in
equity nr ar iaw for the specific perfarmance »f any covenant. condition or agreement in the Agree-
ment or in this Mortgage. or in aid of the executinn of any power herein granted. or for any fore-
closure herceunder. or for the enforcement of any nther appropriaie legal or equiiable remedy or
ctherwise as Morigagee shall elect: and or




52206376

> entol AN OI G L GNP it s of e srai’or

itlinonis.

7.1.3 Receiver. Morigagee may apply 1o the court in which a proceeding is pending for ikT
enforcement of this Mortgage (6 have a receiver appointed to enter upon and take possession of the Mort-
gaged Property. collect the rents and profits therefrom and apply the same as the court may direct; such
receiver to have all of the rights and powers permitied under the laws of the state in which the Mortgaged
Property is situated. The right to the appointment of such receiver shall be a matter of sirict right without
regard to the valee or the oceupancy of the Mortgaged Property or the solvency or insolvency of Mortgagor.
The reasonable expenses. including receiver’s fee. counsel’s fees. costs and agent’s commission. incurred pur-
suant to the powers her2in contained shall be secured hereby.

7.2 Other. If Morigagor defaults in the due abservation or performance of any of the Obligations in
accordance with this Mortgage. Mortgagee may exercise any remedy available to Mortgagee under applicable

law.

73 Remedies Cumulative and Concurrent. The rights and remedies of Morigagee as provided in the
Security Documents shall be cumulative and concurrent and may be pursued separately. successiveiy or
together against Mortgagor. Guarantior or the Mortgaged Property. or any one of them. at the sole discretion
of Mortgagee. and may be exercised as often as occasion therefor shall arise. all to the maximum extent
permiized by applitable laws. rules and regulations. If Morigagee elects 10 proceed under one right or remedy
under this Mozr.gxae or the Agreement. Morigagee may at any lime cease proceeding under such right or
remedy and proceed under any other cight or remedy under this Mortgage or the Agreement. The failure 10
exercise any such righ: or remedy shall in no event be construed as a waiver or release thereof. Nothing in
the Agreement or this Yiorigage shall affect Morigagor's obligations to pay the Indebtedness and perform the
Obligations in accordanzeswith the terms thereol

74 Credit of Morigagde - 'pon any sale made under or by virtue of this Article VIl. whether made
vnder the power of sale hercir granted or by virtue of judicial proceedings or of a judgment or decree of
foreclosure and sale. Mortgagee mayx bid for and acquire the Mortgaged Property and in lieu of paying cash
therefor may make settlement fo- tic-purchase price by crediting upon the Indebtedness the amount of

Morigagee’s bid.

7.5 No Conditions Precedent to Excrcise of Remedies. Neither Morigagor nor any other person now or
hereafter obligated for payment of all or aiiy part of the Indebtedness shall be relieved of such obligation by
reason of the failure of Morigagee to comply rvith any request of mortgagor or any other person so obligated
to take action to foreclose on this Mortgage or otherwise enforce any provisions of this Morigage or the
Agreement, or by reason of the release. regardless of vonsideration. of all or any part of the security heia for
the Indebtedness, or by reason of any agreement o1 stipulation berween any subseguent owner of the Mort-
gaged Property and Mortgagee extending the time of nayment or modifying the 1erms of this Morigage or
Agreement without first having obtained the consent of Mortgagor or such other person: and in the latter
event Mortgagor and all such other persons shall contirue'to be liable 1o make payvment according to the
terms of any such extension or modification agreement, un’ess expressly released and discharged in writing

by Mortgagee.

7.6 Waiver of Redemption. Notice and Marshalling. Mortgagor Jiereby waives and releases. 1o the maxi-
mum extent permitted by the laws of the State of [liinois:

{a) all benefit that might accrue to Mortgagor by virtue ¢1'7n.ny present or future law exempt-
ing the Mortgaged Property, or any part of the proceeds arising fror: any sale thereof, from attach-
ment, levy or sale on execution. or providing for any appraisem<rit. valuation, stay of execution,
exemption from civil process, redemption or extension of time for payment:

(b} unless specifically required herein or in any of the other Security Dosuments, all notices of
Mortgagor's default or of Mortgagee's election to exercise. or Mortgagee =.=ciual exercise. or any
option or remedy under the Agreement or the Security Documents: and

. {c) any right to have the Mortgaged Property marshalled:

Drovided that if any of the rights waived by Mortgagor in this paragraph affect or extend the time for sale or
ihe Mortgaged Property. affect Mortgagee's rights to enforce this Mortgage or affect Morigagor's right to
-redeem, Mortgagee shall have the right to elect 10 accept or reject the waiver of such right by Mortgagor, and
&uch election may be made by Mortgagee at the time of or at any time prior to the entry of a decree or
judgment of foreclosure in the court in which this Morigage is being foreclosed.

7.7 Discontinuance of Proceedings. In case Morigagee shall have proceeded to enforce any right under
any of the Security Documents and such proceedings shall have been discontinued or abandoned for any
reason, then in every such case, Mortgagor and Mortgagee shall be restored to their former positions and the
rights. remedies and powers of Mortgagee shalf continue as if no such proceedings had been taken.

ARTICLE VIII
CONDEMNATION

8.1. Condemnation. In the event of the taking by eminent domain proceedings or the like of any part or
all of the Mortgaged Property by any federal, state, municipal or other governmental anthoerity or agency
thereof, all awards or other compensation for such taking shall be paid to Morigagee for application {(in the
inverse order of maturity) on the Indebtedness, provided that no such application shall result in additional
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any way, superior to this Mortgage is the First Morteage

3.5 Taxes. To the best of its knowledge. Morigacor has filed alf fideral. siate. couniyv and municipal
income tax returns reqgquired to have been filed by it and has paid all taxes which have become due pursaan:
o such refurns, pursuant (o any asseksments received by it or pursuant o law. and the Morigagor does not
know of any hasis for addirional assessment in respect of such taxes or additional taxes,

3.5 Litigation. There is not now pending against or affecting the Morigaged Properiy. nor. 1o ife
knowledge of Mortgagor. is there threatened or contemplated. any action. sull ar praocecding at law or in
equity or by or before any administrative agency which. if adverselv determined. wounld materiaily impair or
affect the value or aperation of the Morteaged Preperty.

3.7 Environmental Indemnity Marigasor shall indemnify and hold Morigagee harmiless against and
from any and 1]l loss, cost damage. ciaim or expense rrucfuding, withienas limitaftan, any and oli atiorney's
Sees ar prpenses of {itigation ) incarred or suffered by Morigagee on account of 1) the locaiion on the Land
nr Improvements of any chemical. material. substance. or contaminan: fincluding, withous ivmitaiion., i,
petroleum pridducts. ashestos, urea, formaldehyde. foam ineulatiom, hazavdeous waste avid ar inxic wasie).
the presence or storage nf which or the expaosurs 1o whirh s prohibited. limited. or repulated Dy any federal.
state. county. reginnal. or local governmenial unii. agency or autherity. or which presence. storage. or expo-
sure may pose glaarard 1o health and <afery or 77/ the failure by Mortgagor or any prior owner of occupani
of the Land to comphv with any appiicable federal, siaie. cnunty, regional or local environments? laws. regula-
tions. and court or acdminisirative nrders.

ARTICLE IV
AFFIRMATIVE COVENANTS

4. Affirmative Covenants. 17411l the #ntire Indebiedness shall have been paid in fu gagor hereby

covenants and agrees as follows:

4.1 Compliance With Laws. Morigagers shall prompily and faithfolly cnmph‘ . rm 10 and obey
or rontest h a']p-'n')rja‘(- proceedings tn oood faith all Dresent. and e its hest «Mfaris nc 10 foiure, anws,
nrdinanses. riles. regulations and reqguirernents of every duly constituted fovernmenial anvthariiy or
agency and of every board of fire underwsilors having jurnisdirtion, or similar body exercising functions,
which may be applicable 16011 or 16 the Morenosd Properiy or 1o the use and manner of use. dSecupancy.

possession. operation, maintenance of recenstiuction of the Mongaged Properiv. whether or not such faw,

ordinance. rule, order. regulation or rr-qmrr”r(-m sHalinecessitare structural change. or iMprovements or
interfere with the use or enjovment of the Morigaged Property

4.2 Pavinent of Impositinns. Morigagor shail r*‘:]‘. Tiay and discharge. or cause 16 be paid and dis-
charged. the Impaositions. Mortgagor may exercise the opise « pav the same such installments.

4.3 Repair Morigagor shall keep the Mortgaged Propertv in @ood order and condition and make ali
necessary or appropriate repairs. replacrements and renewals thi7enf

4.4 insurance

(a3 A? all times during the term of this Merigage. Mortgacor <hinll carsy or tanse 10 be caryied
policies insuring the Meoerigaged Properiy against Joss of rents or business ipcerrupiion and against loss er
damage by fire, theft, vandalism, malicious mischiel hazards, and such othe risks as \"nncag(-o may from
time to time reguire. including. without Iimitation those risks included in the term “ediended onvrage. ™
The amount of the coverage afforded by cach of the Insurance Palicies fthe Insurirics Policies ™} shall he
in amounts reasonabiy satisfactory to the Morigages and shall be cufficient teo prevestl any insured from
becoming a co-insurer of a pariial inoss thereunder, hut in any case no such amoun? snzil *a- less than either
(1Y full replacement cost of all Improvements, or 2. the outstanding Indebtiedness, writhever ameunt is
greater at the time of the less or damage.

(bY  All Insurance Policies shall, a1 all times. b in form. substance and with remparnies acceptabie

1o Mortgagee: hear a non-contribuatory ﬁrq meoertgage endorsement and such other endoersements jin form
and content aceepiable 1o Martgagee :n fvor of .\'.[n'T"'x e 7 2 Mnortgagee may request: and shall remain
in force. with renewals and replacements therenf which renewals and replacements shall be deposited with
Mortgagee with evidence of payment of 21l preminms no later than fifteen (15 days prior in the expiraiion
of any then existing Insurance Policy, until the Indebtedness is paid in fuli Every Insurance Policy shall
coniain an agreement that no party thereto may terminate of modiiy the Insurance Poiicy without at ieas:

15 dass prior writien notice to Marigagee.

(¢ Premiums on all Insurance Poliries shall be paid by the Morigagoer and payment shail be made
prompiiy and when due directiv to the insurance carrier. Mortgazes may. bt shall not be objigated to. make
premium pavmenis to prevent lapse or cancellation by reason of nenpasmeni of premiunm. and any
amounts so paid by Maertgagee shall be treated as “Adrancas 7 in acenrdance with Paragraph .15,

4.5 Application of Insurance Palicy Procesds. In case of loss. damage or casualiy 1o the Morigaged
Properiv. the proceeds of claims under the Insurance Policies covering casualty losses or damages shall be
paid ta Mortgagee for application, at the option of Morigagee, either i) 10 the Indebiedness. (in thr
fnverse order nf marurity} with the balance of such procecds. if any. paid to Morigagor. or §ii) (o the
restoration of the Mortgaged Properiyv on such conditions and subject ta such coantsyols as Merigagee may
impeose in its absolute discretion, with the balance of such proceeds, if any. applied (tn (he inverse order of
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ment. no application of insur.m slicy proceeds 1o the Indebtedness shall have the effect of curingany
Event of Defauli or extending the time for making any payvment hereunder or under the Agreement. Mort-
gagee shall not be held responsible for failure to collect any insurance proceeds due under the terms of any
policy provided for herein regardiess of the cause of such faillure.

4.6 Restoration Following Uninsured Casualty. In the event of the happening of any casualty, of any
kird or nature. ordinary or extraordinary. foreseen or unforseen. not covered by any Insuran e Policy resuli-
ing in damage 10 or destruction of the Mortgaged Property. Mortgagor shall give notice there»f to Mortgagee
and Mortgagor shall promptly, at Mortgagor’s sole cost and expense. commence and diligentiy continue to
restore. repair. replace. rebuild or alter the damaged cr destroyed Morigaged Properiy as nearly as possible
1o its value. condition and character iramediately prior to such damage or desiruction.

4.7 Value. Mortgagor shall use its best efforis to prevent any act or thing which might materiaiiy and
adversely impair the value or usefulness of the Mortgaged Property.

4.5 Performance of Other Agreements. Morigagor shall duly and punctually perform all covenants and
agreements expressed as binding upon it under any agreement of any nature whatsoever binding upon it
that involves the Morigaged Property including. without limitation. all rules and regulations of a home-
owners or condominium association if the Morigaged Properiy is part of a condominium cooperative.
phased developmant or other homeowners association.

4.9 Inspectior; Morigagor shall permit Mortgagee. and parties designated by Morigagee, at all reasona-
ble times, to inspect (he Mortgaged Property upon three (3) days’ prior written notice.

4.10 Hold Harmlcs:s < Mlortgagor shall. at Morigagor's sole cost and expense. save. indemnify and hold
the Morigagee. its officers. officials. employees and agents. harmless from any injury, claim. demand. suii,
judgmenzi, execution, liabili.y, debt. damage or penalty (hereinafter collectiveily referred to as ““Claims™)
affecting the Morigaged Property, or the value of any of the Security Documenis, arising ou: of, resulting
from. or alleged to arise out of or resulk from, any action or inacticn by Mortgagor. except as may be the
direct result of Mortgagee's neglige nc > Mortgagor shall pay all expenses incurred by the Morigagee in defend-
ing itself with regard to any and all £ (aims. These expenses shall include all out-of-pockei expenses. such as
attorneys’ and experts fees, and shall alsc include the reasonable value of any services rendered by any

employee of the Morigagee.

41! Expenses. Morigagor shalf pay or reimbarse Mortgagee for all reasonabie attorness’ fees, reasona-
ble costs and expenses paid or incurred by Morifagee in any action. proceeding or dispute of any kind in
which Mortgagee is made a pariy or appears as/ par’:: plaintiff or defendant, involving any of the Security
Documents, \[ortgagor or the Mortgaged Property. ‘ncluding, without limitation. to the foreclosure or other
eaforcement of this Mortgage. any condemnation invehviig the Mortgaged Properiy, any action 16 protect the
security hereof, or any proceeding in probate or bankruricy, and any such amounts paid or incurred by
Morigagee shall be ireated as “Adrances™ in accordance wit’i Paragraph 4.15.

4.12 Pavment of Indebtedness. Mortgager shall timely pay' a2nd discharge the Indebtedness or any part

thereof in accordance with the terms and conditions of the srieement. this Morigage. and the Security

Documents.

.13 Flood Disasier Protection Act. Mortgagee shall take ail steps necessary to comply with the pro-
visions of the Flood Disaster Protection Act of 1973, as amended and. [ reguired by Mortgagee. Mortgagor
shall cause the Mortgaged Property to be insured pursuant to the provisiors ol such Act.

4.14 First Mortgage. Mortgagor shall comply with all terms. provisions, {nd conditions of the First
Mortgage.

4.15 Advances. In the event Mortgagor fails to perform any act required of M« gagor by any of the
Security Documents or to pay when du@ any amount required to be paid by any of thé Secirity Documents,
Mortgagee may. but shall not be obligated to. make such pavment or perform such aci Guch pavment or
performance by Mortgagee shall not have the effect of curing any Event of Default or of extraiding the time
for making any payment due hercunder or under the Agreement. All amounts so paid by Mortaagee, together
with all expenses incurred in connection therewith, shall be deemed advances {"Advances’; under this
Mortgage. shall be immediately due and payable and shall be added 10 the Indebtedness. Advances shall bear
interest from the date expended at the rate specified in the Agreement and shall be secured by this Mortgage
as though originally a part of the principal amount of the Indebtedness.

ARTICLE V
NEGATIVE COVENANTS

5. Negative Covenanis.

Until the entire Indebtedness shall have been paid in full, Mortgagor covenants and agrees as follows:

5.1 Yse Violations. Mortgagor shall not use the Morigaged Property or allow the same to be used or
occupied for any unlawful purpose or in violation of any permit or certificate. or any law, erdinance, regula-
tion or restrictive covenant, covering or affecting the use or occupancy thereol, or suffer any act to be done
or any condition to exist on the Morigaged Properiy or any article to be brought thereon, that may be
dangerous, unless safeguarded as required by law, or that may. in law, constitute a nuisance, public or

private.




