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ToueTHER WrTH all the improvements now or hereafter erected on the propernty, and all casements. appurtenances,
and fixtures now or hercafier o part of the property. All replacements and additions shall also be covered by this Security
Instrument. All'of the foregoing is referred to in this Security Instrurment us the *Property.”

Borrowsr Covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to montgage,
grant and convey the Prupcrly and that the Property is unencumbered, except for encumbranees of record, Borrower warranis
and will defend generally the title to the Property against all cl.ums and demunds, subject 10 any encumbrinces of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and: non-uniform covemants with limited
variations by junxdwtmn (o constitule a unilorm .s:.cumy instrument covering real property.

Unirors COVENANTS, Borrower and Lender covenant and agree as follows:

1. l’.lymem of Principal and Interest; Prepayment and Late Charges. Borrower shall prompt]y pay when due
the pnncmal of and interest on the debt evidenced by the Note and any. prepayment and fate charges due under the Note.

2, Funds for Taxes and Insurance, Subject 1o applicable law or 10 a written waiver by Lender, Borrower shall pay
to Lender on the day monthly puyments are due under the Note.-until the Note is puid in full, a sum (“Funds™) for: (a)
yearly tuxes and sssessments which may attain priority over this Security Instrument as 4 lien on the Property; (b} yeurly
leasehold payments or ground renls on The Property, il any; (¢} ye1rlv hazard or property insurance premiums: (d) yearly
Aood insurance prezaiums, if any; () yea-ly mortgage insurance premiums, if any; and () any sums payable by Borrower o
Lender. in accordance vith the pruvisiors of paragraph 8, in lieu of the payment of morigage insurance premiums. These
items are called "Escrov fwms.”. Lender may. ar any time, collecrand hold Funds in an amount not 1o exceed the maximum
amouit a lender for a fearialiy related mortgage foan may require for Borrower's escrow aceoum under the federal Real
Estate Settlement Procedures Acyof 1374 as amended from time to time, 12 U.S.C. § 2601 ¢/ seq. ("RESPA™), unless
another law that applies to thedfvads sets alesser amount. If so, Lender may, at any fime, collecs and hold Funds in an
amount not to exceed the lesser-amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures ¢( [ ts=e Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an in7utution whase deposits are insured by a federal agency, instrumentality, of entity

(including Lender, if Lender is such an institation ) or in any Federdf Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Comsver for holding and applying the Funds, snnually analyzing the escrow
account, or verifying the Escrow Iems, unless bender pays Borrower interest on the Funds and applicable law permits
Lender to nake such a charge. However, Lender mpy sequire Barrower to pay a one-time charge for an independen! real
estate tax reporting service used by Lender in connection with this foan, unless applicable law provides otherwise, Unless an
agreement is made or applicable law requires interest-to be jxaio) Lender shall not be required to pay Borrower any inwerest or
earnings on the Funds. Borrower and Lender may agree in wriling, however, that imerest shall be pajd vi the Funds, Lender
shall give 1o Borrower, without charge, an anngal accounting of £a» Funds, showing credits and debits 10 the Funds and the
purpose for which gach debit to the Funds was mnde, The Fundsiar pledged as additional security for all sums secured by
this Security !nstrument.

If the Funds held by Lender exceed the amounts permitted to Oc/ield by applicable Taw, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of zpplicahle liw. I the amount of the Fumds held by
Lender at any time is not sufficient to pay the Escrow ltems when due, Lendzr mav so notify Borrower in writing, and, in
sich case Borrower shall pay to Lender the amount necessary o make up e aeficiency, Borrower shall make up the
deficiency in na more than twelve monthly payments, s Lender's sole discresion.

Upon payment in full of all sums sceured by this Security Instrument, Lender sna!i prompuly refund 1o Borrower any
Funds held by Lender. If, under paragraph 21, Lender shail acquire or sell the Property, Lender, prior 1o the acquisition or
sale of the Property, shall apply uny Funds held by Lender at the time of acquisition or sale as & credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payment: rereized by Lender under
paragraphs: | and:2 shall be applied: first, to any prepayment charges due under the Note; second, touriasnts payable under
paragraph 2; third, to interest due: fourth, to principal due; and last, to any Lite charges due under the Nede:

4, Charges; Liens. Borrower shall pay all taxes, sssessments, charges, lines and impositionsarabutable 1o the
Property which may attain pnonty aver this Sewmy Instrument, and‘leasehold payments or ground rents, itany, Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed paymenl. Borrower shall promptly furnish to Lender ail notices of amounts to be paid under
this paragraph, If Borrower makes these payments directly. Borrower shall promptly fumish to Lender receipté evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borower: (a)
agrees in writing to the payment of the obligationisécired by the fien in a manner acceptable 10 Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in. legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines tiat any part of the Property is subject to a lien which
may altain priority over this Security Instrument, Lender may give Borrower & notice identifying the liew. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of nolice.
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of mortgage insurance. Loss reserve payments may ro longer be required, it the option of Lender, i mortgage insurance
coverage {in the amount and for the period thut Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurnce in effeet, or o provide a
boss reserve, until the requirement for morgage insurance ends in accordance with amy writien agreement betweei Burrower
and Lender or applicable law, ‘

9, Inspection. Lender or its agent nuy make reasonable entries upon and inspections of e Property. Lender shall
give Borrower notice at the fime of or prior (o un inspection specifying reasonable cause for the inspection.

10. Condemnatlon, The proceeds of any award or claim for damages, direct or consequential, In connection with
any condemnation or other taking of any part of the Property, or for conveyance in bicu of condemnation, are hereby
assigned and shall be peid o Lender,

In the event of 4 total taking of the Property. the proceeds shall be applied to the sums secured by this Security
instrumen, whether or not then due, with any excess paid fo Bomower, In the event of u pantial taking of the Propeity in
which the Lair market vitlue of the Propeny immedintely before the taking is equal o or greater than the amount of the sums
seeured by this Security Instrument imimediately before the tiking, unless Borrower and Lender otherwise agree in writing,
the sums seeured by this Security Instrurnent shall be reduced by the amount of the proceeds multiplied by the following,
fraction: {a) the towmlamount of the sums secured immediately before the taking, divided by (b) 1he fuir market value of the
Property inumediateiy-oz7ore the laking. Any balance shall be paid to Borrower, In the event ¢f a partial taking of the
Property in which the/tair market value of the Property immediate]y before the taking is less than the amount of the sums
secured immediately before w2 taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceedssiall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, ar if, after notice by Lender to Borrower that the condemnor offers w

make an award or settle a claim for derases, Borrower [ails to respond 1o Lender within 30 days afier the date the notice is Lo

given, Lender is authorized to collect and aprly-the proceeds, at its option, either (o restoration or repair of the Property or to
the sums secured by this Security Instrumen, whether or nof then due,

Unless Leader and Borrower atherwise sgnee in writing, any. application of proceeds to principal shall net extend or
posipone the due date of the monthly payments retecred to i paragraphs | and 2 or chunge the amount of such paymens,

LI, Borrower Not Released; Forbearance %y Lender Not a Waiver. Extension of the time for payment or
modification of amonization of the sums secured by this Sexurity Instrumens granted by Lender (o any successor in interest
ol Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required lo commence proceedings against any sacressor in interest or refuse 1o extend 1ime for payment or
otherwise modify amortization of tha sums secured by this Scedrity Instrument by reason of any demand made by the
ariginal Borroweér or Borrower's successors in interest. Any forbanipcice by Lender in exercising any right or remedy shall
not be a waiver of or prectude the exercise of any right or remedy. :

12. Successors and Assigns Beund; Joint and Several Liability; Co-sipners. The covenanis and agreements of this
Security Instrumeni shall bind and benefit the successors and assigns of Lendsi-and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint and several. ary Borrower whe co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrumesd.aoly o monigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is norpersonally obligated 10 pay the sumns
secured by this Security Instrument; and (c) agrees that Lender und any other Borrowernt 2 agree to extend, modify, forbear or
make any accommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrament is subject to a 'aw which sets maxin:um loan
charges, and that law is finally interpreied so that the interest or other loan charges collected or t0 be collected in conneclion
with the loan exceed the permitted Jimits, then: (aj any such loan charge shall be reduced by the wrium necessary 1o reduce
the charge to the permitied Himit; wnd {b) any sums already collected from Borrower which exceeded prrmitied limits will be
sefunded to Borrower. Lender may choose 1o make this refund by reducing the principal owed under the’ ploie or hy making a
direct paymemt to Borrower. If a refund reduces principal. the reduction will be treated as a partial prepay et without any
prepayment charge umder the Note.

14, Notices. Any notice o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
class mail to Lender's address staled herein or any other address Lender designates by notice to Borrower., Any notice
provided for in this Security Instrument shal! be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be govemned by federal law and the law of the
jurisdiction in which the Propenty is located, In the event that any provision or clause of this Security Instrument or the Note
cenflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security bnstrument and the Note are
declared to be severable,
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