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MORTGAGE

THIS MORTGAGE, Is mads this 21 day of January 19932
between the Borrower, JOHNNY | . KNOWLTON & ARLENE F. KNOWLTON
HUSBAND AND WIFE

{Rereln "Borrower'), wros 3 address [s
281 W, 17TH STREET

CHICAGO HEIGHTS, 1L 60411

and the Mortgages,

ya
(‘

Sears Ccnsumer Financlal Corporation of Delaware
a Delaware Corporation, whose address is: 27,00 Lake Cook Road, Sulte CL~A, Riverwoods, IL BOO 15 (hersin S
“Lender") >

WHEREAS, Lender and Borrower hav, cuntered Into an Account Agreement and Disclosure
Statsment {the "Agreement”) pursuant to which Lender has agreed from time to time to make loans to Borrower
under sn arrangement whereby Borrower may borrow, epay and borrow again during the term of the

Agreement.

BORROWER, In consideration of the indebtedness lieceln recited and the mortgage herein crested,
Irrevocably mortgages, grants and conveys to Lender the followirg Jdescribed property located In the County of

COOK . State of lllinols, with MORTGAGE COVENANTS:
THE EAST 40 FEET OF LOT 18 N BLOCK 1 IN SCHILLING HlﬁHLANDQ, A
SUBDIVISION IN THE SOUTH 1/2 CF THE SOUTHEAST 1/4 OF StCTION 19, AND THE
SQUTH 1/2 OF THE SOUTHWEST 174 OF SECTION 20, TOWNSHIP 25 NORTH, RANGE 14,
EAST OF THE THIRD PRINCIPAL MERIDIAN, 1IN COOX COUNTY, YLIINOIS.
TAX PARCEL NOQ: 32-20-320-030

dx R0 A e 2T

which has the address of 281 w. 17TH STREET
{Number and Street)

60411 (hereln "Proprrt, Address”;

CHICAGO HEIGHTS, I1L
y, State and Zip Code)

AMOUNT SECURED: Twenty Six Thousand and 0/100

3 26Q00.00

TOGETHER with ali the Improvements now or hereafter erected on the property, and all
easements, rights appurtenances, rents

(subject however to the rights and authorities given herein to Borrower to collect and apply such rents),
royaities, mineral, oil and gas rights and profits, water, water rights, and water stock, and aill fixtures now or
hereatter attached to the property, all of which, Including replacements and additions thereto, shall be deemed to
be and remsin a part of the property covered by this Mortgage, end all of the foregoing, together with said
property (or the leasehold estate if this Mortgage is on a leasehold) are herein referred to as the “Property”;
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TO SECURE to Lender (a) the repayment of all Indebtedness due and to become due under
the terms and conditions of the Agreement and Disclosure Statement (the “Agreement”) executed by
Borrower and dated the same day as this Mortgage, and all modifications, extensions and renewals thereof,
which Agresement provides that Lender shall make advances to Borrower of a revolving nature and that
such advances may be made, repald and remade from time to time, subject to the limitation that the total
outstanding principal balance owling at any one time under the Agreement { not including finance charges
thereon st a rate whicn will vary from time to time, and othar fees and other charges which may from
time to time be owing under the Agresment) shsll not exceed the Amount Secured designated on the first
pege of this Mortgage; (b) the payment of all other sums advanced In accordance herewith to protect the
security of this Martgege, with finance charges therecn at the variable rate described In the Agreement; {c)
the performance of the covenants and sgreements contained herein and In the Agreement; and (d) any
future advances made by Lender to Borrower pursuant to parsjrsph 8 of this Mortgage (herein “Future

Advences”).

Anv-.references In this Mortgage to the "Note” shall be deemed to refer to the Agreement,
and any references In this Mortgage to notes and promissory nctes shall include loan sgreements, as
applicable. All refe:eicas to Interest shall be deemed to Inciude finance charges.

Borrower cdvenants that Borrower Is lawfully selzed of the estate hersby conveysd and has
the right to martgege grazc"end convey the Property, that the Property Is unencumbered, except for the
encumbrances of record supoved by Mortgages, except as provided in psragraph 3 hsereof, and thst
Borrower will warrant and de‘zind generally the title to the Property against sil claims and demands, subject
to sny declarations, easements o~ restrictions listed In a schedule of sxceptions to coverage in any title
insurance policy Insuring Lender’s ir(eiast in the Property.

COVENANTS. Borrower unc Lender covenant and agree as follows:

1. PAYMENT OF PRINCIPAL 'AND INTEREST. Borrower shall promptly pesy when due the
principal of and interest on the Indebtednsar wvidenced by the Agresment, and the principsl of and Interest
on any Future Advances secured by thls Mortgz je.

2. APPLICATION OF PAYMENTS. Uiiecs applicable law provides otherwise, all payments
recelved by Lender under the Agreement and parigraph 1 hereof shall be applied by Lender first (In the
order Lender chooses) to any finance charges, ccuestion costs and other charges owing under the
Agreement or this Mortgage, second, to the principal puvable under the Agreement.

3. CHARGES: LIENS. Borrower shall pay all «a»ae, assessments and other charges, fines and
Impositions attributable to the Property which may attain pricrclty over this Mortgagse (excluding the llen of
any mortgage or deed of trust encumbering the Property that i=“prior in right or in time {"Prlor Mortgage”
to this Mortgage and that has been approved by Lender), and leasannld payments or ground rents, if any,
by Borrower making payment, when due, directly to the payee thireo!. Borrower shall promptly furnish to
Lender all notices of amounts due and when Borrower makes paymart directly, Borrower shall promptly
furnish to Lender receipts svidencing sucn payments. Borrower shell grosantly discharge any lien which has
priority over this Mortgage {(excluding the lien of any Prior Mortgage), provised that Borrower shsll not be
required to discharge any such llen so long as Borrower shall (a) agree !n writing to the payment of the
obligation secured by such lien In & manner acceptable to Lender, or (b) in gocd feith contest such llen by,
or defend enforcement of such lien in, legal proceedings which operate to pratent the enforcement of the
Hlen or forfeiture of the Property or any part thereof, or (c) secure from the hoider of such prior lien an
agresment In form satisfactory to Lender subordinating such lien to this Martyega. Any default by
Borrower under the terms of any Prior Mortgage shall constitute a default under this'M_rtgage.

Borrower shall not enter into any agreement with the holder of any Prior ‘Viortqage by which
the Prior Mortgage or the Indebtedness secured by the Prior Mortgage Is modified, amenced, extended or
renewed, without the prior written consent of Lender. Borraower shall neither request nor accept any
future advances under any Prilor Mortgage without the prior written consent of Lender.
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4. HAZARD INSURANCE. Borrowsr shall keep the Improvements now sexisting or heresfter erected
on the Property Insured against loss by fire, hazards included within the term ‘“extended coversge,” and such
other hazards as Lender may require and In such amounts and for such periods as Lender may require. Unless
Lender In writing requires otherwise, the policy shsll provide Insurance on a replacement cost basis in an amcunt
not less than thst necessary to comply with any coinsurance percentage stipulated in the hazard Insurance policy.
Thes amount of coverage shall be no less than Borrower's credit iimit under the Agreement plus the full amount

of any superior lien an the Property.

The Insurance carrier providing insurance shall be chosen by Borrower subject to approval by
Lender; provided, that such approval shall not be unreasonably withheld. All premiums on Insurance poiicies shall
be paid by Borrower making payment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shail Include
a standard mortgage clause In favor of and In form acceptable to Lender. Lender shall have the right to hoid the
policles and renewals thereof, and Borrower shall promptly furnish to Lender all renewal notices and sll receipts
of pald premiums. In the event of loss, Borrower shall give prompt notice to the Insurance carrier and Lender.
Lender may make proof of loss If not made promptly by Borrower.

Unless Lender snd Borrower otherwise agree in writing, insurance proceeds shall be appiled to
restoration or repair of the Property damaged, provided such restoration or repair is economically feasible and
the security of th's Mortgage Is not thereby Impaired. {f such restoration or repair is not sconomically feasible
or It the securily '/ this Mortgage would be Impaired, the insurance proceeds shsall be spplied to the sums
secured by this Mor’gsae, with the excess, if any, pald to Borrower. If the Property is abandoned by Borrower,
or It Borrower falls (0 respond to Lender within thirty (30) days from the date notice Is malled by Lender to
Borrowsr that the Insurinve carrier offers to settle a claim for Insurance benefits, Lender Is authorized to
coliect and apply the irscrance proceeds at Lender's option either to restorstion or repalr of the Property or to

the sums secured by this Noitnage.

Unless Lender ard Borrower otherwise agree In writing, such applicstion of proceeds to principsl
shall not extend or postpone *hs due date of the psyments referred to in paragraph 1 hereof or change the
smount of such payments. if under paraaraph 17 hersof the Property Is acquired by Lender, all right, title and
Interest of Borrower In and to any insuviance policies and In and to the proceeds thereof resuiting from damage
to the Property prior to the sale or acquizition shall pass to Lender to the extent of the sums secured by this

Mortgage Immediately prior to such sale «ir acquisition.

5. PRESERVATION AND MAINTEJANCE OF PROPERTY, LEASEHOLDS, CONDOMINIUMS; PLANNED
UNIT DEVELOPMENTS. Borrower shall keep th( Property In good repalr and shall not commit waste or permit

on a leasehold. if this Mortgage is on a unit In 2 cor<ominium or a planned unit development, Borrower shali
perform ail of Borrower's obligstions under the decleraticn or covenants creating or governing the condominlum
or planned unit development, the by—laws and regulaticas-af the condominilum or planned unit davelopment, and .

constituent documents. If a condominium or planned 1. .development rider Is executed by Borrower and:
recorded together with this Mortgage, the covenants and (ap’esments of such rider shall be incorporated Into ;

and shall amend and supplement the covenants and agreemeris) of this Mortgage as if the rider were a part'b'_"

hersof.

8. PROTECTION OF LENDER'S SECURITY. If Borrowr: falls to perform the covenants and

=t s

-
SN

agreements contained in this Mortgage, or If any action or proceeding .3, commenced which materlally affactsu

Lender's interest In the Property, including, but not limited to, eminent Jcinain, insoivency, code enforcement, or
arrangements or proceedings involving a bankrupt or decedent, then Lencsc at Lender's option, upon notice to
Borrower, may make such appearances, disburse such sums and take such sction as is necessary to protect
Lender's interest, including, but not limited to, disbursement of reasonable e.iuirays’ fees and entry upon the
Property to make repairs. If Lender required mortgage Insurance as s conditicn « making the loan secured by
this Mortgage, Borrower shall pay the premiums required to maintain such Insurance in_effect until such time as
the requirement for such insurance terminates in accordance with Borrower's and Lendei's written agreement or

spplicable law.

Any amounts disbursed by Lender pursuant to this paragraph 8, with Interes: *aareon, shall become
additional Indebtedness of Borrower secured by this Mortgage. Unless Borrower and Leider agree to other
terms of payment, such srnounts shall be payable upon notice from Lender to Borrower raxesting payment
thereof, and shall bear interest from the date of disbursement at the rste payable from tlime to time on
outstanding principal under the Agreement unless payment of interest at such rate would be contrary to
applicable law, in which event such amounts shall bear interest at the highest rate permissible under spplicable
law. Nothing contained In this paragraph & shall require Lender to Incur sny expense or take action hereunder.
Any ection taken by Lender under this paragraph 8 shail not cure any breach Borrower may have committed of

any covenant or sgreement under this Mortgage.

7. INSPECTION. Lender may make or csuse to be made ressonable entries upon and inspections of
the Property, provided that Lender shall give Borrower notice prior to any such Inspeaction specifying reasonsbie
cause therefor related to Lender's interest in the Property.

8. CONDEMNATION. The proceeds of any award or clasim for damages, direct or consequential, In
connectlon with sny condemnation or other taking of the Property, or part therecf, or for conveyance in lleu of
condemnation, are hereby assigned and shail be paid to Lender.
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in the event of a total taking of the Property, the proceeds shall be applied to the sums secured
by this Mortgage, with the excess, if any, pald to Borrower. In the everit of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, there shall be applled to the sums secured by this
Mortgage such proportion of the proceeds as is equal to that proportion which the amount of the sums
secured by this Mortgage Immediately prior to the date of taking bears to the fair market value of the Property
immedistely prior to the date of taking, with the balance of the procesds paid to Borrower.

it the Property Is abandoned by Borrower, or If after notice by Lender to Borrower thst the
condemnor offers to make sn award or settie s claim for damages, Borrower falis to respond to Lender within
thirty (30) days after the date such notice is malled, Lender Is authorized to collect and spply the proceeds, at
Lender's option, either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such spplication of proceeds to
principal shali not extend or postpone the due date of the monthly payments referred to in paragraph 1 hereot

or change the amount of such payments.

9. BORROWER NOT RELEASED. Extension of the time for psyment or modification of amortization
of the sums secured by this Mortgage or release of any security for the obligstions secured hereby, or sny
other smendment to the Agreement or this Mortgage granted by Lender to Borrower or to any successor In
Interest of Borrower, shall not operate to release, In any manner, the liabllity of Borrower or Borrower's
successors, as the cass may be. Lender shall not be required to commence proceedings sgsinst sny successor
in Interest of Boirower or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Mort soa by reason of any demand made by the original Borrower or Borrower's successcr In

Interest.

10. FORBEASKNCE BY LENDER NOT A WAIVER. Any forbearsnce by Lender In exercising any right

or remedy hereunder, or oihs/vzise afforded by applicable law, shall not be e walver or preciude the exercise
of sny such right or remedy. /rh7, procurement of insurance ar the payment of taxes or other llens or charges
by Lender shall not be a waiver o/ lLender's right to accelerate the maturity of the Indebtedness secured by this

Mortgage.

11. REMEDIES CUMULATVc. All remedies provided In this Mortgage sre distinct and cumulative to
any other right or remedy under this ficortgage or afforded by law or equity, and may be exercised
concurrently, independently or successively

12. SUCCESSORS AND ASSIG’ S BOUND; JOINT AND SEVERAL LIABILITY; CAPTIONS. The
cavenants and sgreements herein contained shill bind, and the rights hereunder shall Inure to, the respective
successors and assigns of Lender and Borrowu:, subject to the provisions of paragraph 18 hereof. All
covenants and agreements of Borrower shall be joint % several. The captions and hesdings of the paragraphs
of this Mortgage are for convenlence only and are no to be used to Interpret or define the provisions hereof.

13. NOTICE. Except for sny notice required uiizier applicabie law to be given in another manner, {a)
any notice to Borrower provided in this Mortgage shall Fa.given by personally delivering such notice to
Borrower or by mailing such notice by first ciass mail addressrzd. to Borrower st the Property Address or at
such other address as Borrower may designate by notice to Leidar as provided herein, and (b) any notice to
Lender shall be given by first class mail to Lender's address state~ nerein or to such other address as Lender
may designats by notice ta Borrower as provided herein. Any noticu provided for In this Mortgage shall be
deemed to have been given to Borrower or Lender when given in the manrar designated herain.

14. UNIFORM MORTGAGE, GOVERNING LAW, SEVERABILITY. This form of Mortgage combines
uniform covenants for national use and non—uniform covenants with limited varizdons by jurisdiction to constitute
a uniform mortgage covering real property. This Mortgage shall be governed sy ‘the law of the juriadiction In
which the Property Is located, except to the extent preempted by federal law. In the event that any provision or
clause of this Mortgage conflicts with applicable law, such conflict shall not af.ect .ather provisions of this
Mortgage which can be given sffect without the conflicting provision, and to this end the provisions of this

Mortgage are declared to be severable.

15. BORROWER'S COPY. Borrower shall be furnished with 8 conformed conv-of the Agreement
and this Mortgage at the time of execution or after recordation heresof.

18. TRANSFER OF THE PROPERTY. if Borrower transfers any or sll of the Property or any Interest
In It, or Borrower agrees to sell or otherwise transfer or assign Borrower's rights In the Property, Lender may,
at Lender's option, declare ali the sums secured by this Mortgage to be immediately due and payable.

17. ACCELERATION; REMEDIES. Upon Borrower's breach of any covenant of asgreement of
Barrowar In this Maortgage, Including the covenants to pay when due any sums secured by this Mortgage, Lender
prior to accelerstion shall give notice to Borrower as provided In paragraph 4 hereof specifyilng: (1) the breach,
{2) the action required toc cure such breach; (3) a date, not iess than 10 days from the date the notice Is mslied
to Borrower, by which such breach must be cured; and {(4) that fallure to cure such breach on or before the
date specified Iin the notice may result in acceleration of the sums secured by this Mortgage and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to
bring a court action to sssert the nonexistence of a defsult or any other defense of Borrower toc acceleration

and sale. If the breach Is not cured on or before ths date
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specified In ths notice, Lender, at Lender's optlon, may declare sll of the sums secured by this Mortgage to be
immediately due and payabie without further demand and may invoke any romedies permitted by applicable law.
Lender shall be entitled to collect all reasonable costs and expenses Incurred In pursuing the remedies provided
in this paragraph 8, including, but not limited to, reasonable attorney’s fees to the extent permitted by law.
Lender shall publish the notice of sale and the Property shall be sold in the manner prescribed by applicable law.
Lender or Lender's designee may purchase the Property at any sale. The proceeds of the sale shaii be applled In
the following order: (a) to all reasonable costs and expenses of the sale, including reasonable attorney’s fees to
the extant permitted by law and costs of title evidence; (b) to all sums secured by this Mortgage, and (c) the
excess, |f any, to the person or persons legally entitled thereto.

18. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. As additional
security hereunder, Borrower hereby assigns to Lender the rents of the Property, provided thet Borrower shall,
prior to acceleration under paragraph 17 hereof or abandonment of the Property, have the right to coliect and
retaln such rents ss they bscome due and payable.

Upon acceleration under paregraph 17 hereof or abandonment of the Property, Lender, in person,
by agent or by judiclally appointed recelver shall be entitied to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. All rents coilected by Lender or the
recsiver shall be applied first to payment of the costs of management of the Property and collection of rents,
including, but not limited to, receiver's fees, premiums on receiver's bonds and ressonable attorneys’ fees, and
then to the sums racured by this Mortgage. Lendsr and the recelver shail be liable to account only for those
rents actually recevor.

19. RELFASE. Upon payment of all sums secured by this Mortgage, Lender shall discharge this
Mortgage without cost {3 Sarrower. Borrower shall pay all costs of recordation If any.

20. REQUEST FUR NOTICE. Borrower requests that coples of the notice of defauit and notice of
saio be sent to Borrower's adure.s which Is the Property Address.

21. WAIVER OF HZMVESTEAD Borrower walves all right of homestead exemption in the property.
22. NO MERGER. There sbail be no merger of the Interest or estate created by this Mortgage with

any other Interest or estate In the Properiy st any time held by or for the benefit of Lender in any capacity,
without the prior written consent of Lendr.
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IN WITNESS WHEREOF, BORROWER has executed this Mortgage under Seal.

3

L K / e
/ }(/\AH 1,‘, - ’ //./((", (/('/f.» . »,;/ ‘,////’/Cl(///'}(_,.

/QSHNNV LﬂKNOWL TON ARLENE F. KNQOWLTON

hc:w&; “&_ DA ETRPETAPIN - //) 15&. é/////ﬁ\/ﬂ

Witness Oy d () Rr f\,@.h’ w-me;ﬁ/ mC(YLJ LD’Mﬁuu
STATE OF ILLINOIS, / ‘/ a . County ss:
On this 5 S A day of Jorva Al oy )1 befom me, (
- R . / . <
personally snpesred. .. sij.;. / | /oy vl e prRIUVpL T pacer Ty FHue lun/(/ and
scknowledged the foregolng instrument to b~ "Ti\ e'( |

free act and deed.

Witnass my hand lnd of\‘lclll seal.
Slgnlhr(,/\ X :‘7‘\1—1(»,\

:/00000000409'rtvo¢00000000

FFRICIA . SFaL
Name (Typer s L BRERERA FORTSON

. NOTARY puuLic SEViz UF iInoIS @

o My Cotamiss: on £xpir
e pires Jing 7 s
0.'.0.'0"v"‘...‘.‘..&goggoz

*

000ep

(Reserved faor official seal) My commission explies.
{Space Below This Line Reserved For Lender and Recorder’ f_-_‘“:
¢
This instrument was pirepared by: ‘CJ

Cheryl Livingston

Regionat Finance Manager

Sears Consumer Financial Caorporation
2500 Lake Cook Rd, CL-A

Riverwoods, !! 60015
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