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3. Hazard ar Propenty Insurance. Borrower shali keep the improvements now cxisting of hereaiter erected on the
Propenty insurcd against Joss by fire, hazards included within the term “extended coverage™ and any other hazards. including
flonds or Nooding. for which Lender requires insurance. This insurince shall be maintained in the smnounts and for the periods
that Lender requires. The insurance carricr providing the insurance shall be chiosen by Bermnver subiect 10 Lendes™s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage desenbed above, Lender may . a7 Lender’s
option. obtain coverage o pratect Lender's rights in the Property in accordance with paragraph 7.

Al insuvance policies and renewals shall be acceptable 10 Lender and shall include & standard mongage clause. Lender
shall have the right 1o hald the policies and renewals 11 Lender sequires, Bommower shall prompiy give 10 Leader all receipts of
paid premiums and renewat notices, In the event of fuss. Borrower shall give prompt notice to the msurance careier amd Temder.
Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otharwise agree in writing. insurance proceeds shall be apphied to restorstion or repar of the
Property damaged. if the restoration or repair is economically feasible and Lender’s security is not lessened. )f the restoration or
repair is not economically feasible or Lender's security would be lessened. the insurance procceds shill be applied to the sums
secured by this Security instrument. whether or not then due. with any excess paid to Borrower. I Borrower abandons the
Property. or does sovanswer within 30 davs a notice from Lender that the insurance carrier has offered to settle a claim. 1hen
Lender may cotlent the insurance procecds. Lender may use the procceds to repair or testore the Propesty of 1o pay sums
secured by this Security Instrument, whether or not then due. The 30-dav period will begin when the notice is given.

Unless Lender and. Boirower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due date of e momhly pavments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Propert; is dequired by Lender. Borrower's right to any insurance policics and proceeds resulting from
damage to the Property prior to the segaisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior io the acquisition.

6. Occupancy. Preservation, Mainicrance and Protection of the Property: Borrower's Loan Application; Leascholds.
Borrower shall occupy. establish. and use the Propenty as Borrowe:'s principal residence within sixiy days afier the execution of
this Security Instrument and shall continve 1o vecupy the Property as Borrower's principal residence for at least one year afier
the date of occupancy. unless Lender otherwise agransin writing. which consent shali not be unrezsonably withiheld. or unjess
exienuating circumstances exist which are bevond Buriower’s control. Borrower shail not destroy, damage or impair the
Property. allow the Propetty to deteriorate. or commit ‘waste-on the Property. Borrower shal be in defash 1f any forfeiture
action or proceeding, whether civil or criminal, is degun that in Lendes’s good faith judgment could result in forfeitere of the
Propenty or otheswise materially impair the tien created by this becunity Instrument or Lender’s security interest. Borrowe: may
cure such a default and reinstate, as provided in paragraph 18. by cansing the actien or procecding to be dismissed with a muling
that. in Lender's good faith determination. precludes forfeiture of the Barrower’s interest in the Property or other muaterial
impairment of the lien created by this Security Insrument or Lender’s security interest. Borrower shall alwo be in defaul if
Borrower, during the loan application process, gave materially false or inaccuratziformation or siatemenis to Lender {or failed
to provide Lender with any material information) in conneetion with the loan cuidensed by the Note. including. but not fimited
10, represeniations concerning Borrower's oceupancy of the Property as a principal séinlenee. 1 this Security Instrament is on a
leaschold. Borrower shall comply with all the provisions of the lease. I Borrower aoyuires foe title o the Propenty, the
teaschold and the fee title shall not merge unless Lender agrees to the merger in wnling.

7. Protection of Lender’s Rights in the Property. If Barrower fails to perform the coverants und agreements comiatned in
this Security Instrument. or there is a legal proceeding that may ugnificantly affect Lender’s rignts in the Propeny (such as a
proceeding in bankrupicy. probate, for condemnation or forfeiture or o enforce laws or regulation:, (en Lender may do and
pav for whatever is necessary to protect the va'ue of the Propeny and Lender's rights in the Property /Lender’s actions may
include paying zay sums sccured by a lien which has priority over this Security Instrument. appeaiang.in court, paxing
reasonable attorneys’ fees and entering on the Propernty to make repairs. Although Lender may take action enair this parageajh
7. Lender does noi have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shali become additional debt of Borrower secured by this
Security Instrumem. Unless Borrower and Lender agree to other terms of payment. these amounts shall bear interest from the
date of disbursement at the Note rate and shall be pavable. with interest. vpon notice from Lender to Borrower requesting
pavment.

8. Mortgage Insurance. §f Lenaer required mortgage insurance as a condition of making the Joan secuted by this Secunty
Instrument. Borrower shall pay the premiums required to maintain the morigage insurance in effect. If. for any reason, the
mongage insurance coverage required by Lender lapses or ceases 1o be in effect. Borrewer shall pay the premiums required 1o
obtain coverage substantially equivalent to the montgage insurance previously in effect. at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previoushy in effect. from an alternate mongage insurer approved by Lender. 1f
substantialfy equivalent mottgage insurance coverage is not available, Borrower shall pay to Lender cach moniht a sum egual 1o
onc-twelfth of the yearly mangape insutatz premium bemg paid by Bortower when the insurance coveruge lupsed or ceased (o

be in cffect. Lender will accept. use and retain these paymenis as o loss reserve in licu of siontpage insurance. Loss fewerve
Form 3014 9/90
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pavments mav ne longer e rcqum:d at lan!llm of Lender. nl MOrgage yhannce corverage on the amount and tor the peniad
that Lender requines) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required (o nuintain monpage insurance in effect. or v provide a loss teserve, unti! the requitement 103 mongage
insurance ends in accondance with any written agreement between Borrower and Lender or applicable s

9. Inspection. Lender o iis ageni may make reasotable entries upon and invpections of the Propenty . Lemdet shall give
Borroser notice at the time of or priog 1o an inspection specifving reasenahle cause for the inspection.

10. Condemnation. The procesds of any award or claim for damages. direct ot conseguentizl. in connection with any
condemnation or other t2king of any part of the Propenty. or for convevinee in licu of condemnation. are hereby assigned arui
~hal} be paid 1o Lender.

In the event of a total taking of the Propeniv. the proceeds shall be applied to the sums secured by this Secunity Insirament,
whether or niot then due. with any excess paid to Borrower, In the event of a partial taking af the Propeny in which the fair
market value of the Property imsiediately betore the taking is equal 1o or greater than the amount of the sums secured by this
Secunity Instrunrent immediatedy before the tking, endess Borrower and Lender therwise agree in writing. the sums secured by
this Security Insrumient shall be reduced by the amount of the proveeds multiphied by the followmg fracnon: ) the waal
amount of the sums Secured immediately before the taking, divided by (b the fair market value of the Propeny immaedinely
before the wking. ~ny) batance shalt be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Projerty immediately before the taking is less than the amount of the suan secured immediately before the
taking. vnless Borrower amd Lender otherwise agree in writing or uiifess applicable law otberwise provides. the provecds skall
be appliad to the sums seceied ov this Security Instrument whether or not the sums are then dug.

It the Property is abandoid by Borrower, or if. after notice by Lender 1o Borrower that the condemnor offers 10 make an
award or settle a claim for damviges, Borvower fails to respond 1o Lender within 30 days after the date the netice is given,
Lender is authorized 1o collect and appiv the proceods. at its option. cither to resioration or repair of the Propenty of to the sums
secured by this Security Instrument, whetrer or-not then due.

Unless Lender and Barrower otherwine agree in wriling. any application of proceeds to principal shall not extend or
pestpone the due date of the montidy payments (eferied to in paragraphs 1 and 2 or change the amount of such pavinents.

1. Borrower Not Released; Forbearance b Lander Not a Waiver. Extension of the 1ime for payment or modification
of amartization of the sums secured by this Security Indniment granted by Lender to anv successor in interest of Bomower shall
not operate to release the fiudility of the orgingl Bormowed or Borrower™s successors in interest. Lender shall nat be required 1o
commence proceedings against any successor in interest or refise ip exiend time for pavment or otherwise modify amontization
of the sums secured by this Security Insirument by reason of 2ay demand made by the onzinat Borower or Bomower's
successors i inierest, Any forbearance by Lendet in excreising ang sight or remedy shall not be o wairer of o, praclide the
exercise of anv right or remedy.

12, Successors and Assigns Bound: Joint and Several Liability, Lo-signers. The covenants aad arceements of this
Security Instrument shall bind and benefit the successors and assigns of Liider and Beisoxver, subiet to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and severa. Ay Borrewer whe co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrumenvonly 10 monigage, gramt and convey tha
Borrower’s interest in the Property under the terms of this Security Instrument: (b is nicpemsonaly obligated 1o pav the sums
secured by this Security Instrumeni: and (¢} agrees that Lender and any other Borrower mipsgies 10 extend, modify. forbear or
make any accommodations with regard 1o the terms of this Securily Instrument or the Note withaunthal Borrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject 10 a law which srsmanimum loan churges,
and that law is finally interpreted so that the imerest or other loan charges collected or 10 be collCsted in.connection with the
loan exceed the permitted limits. then: (@) any such loan charge shall be reduced by the wmount necessdre - reduce the charge
to the permitied limit: and (b} any sums already collected from Borrower which exceeded permined limiis 41l be refunded to
Borrower. Lender sy choase to make this refund by reducing the principal owed under the Note or by(msking a direct
payment to Borrower. If a refund reduces principal. the reduction will be treated as o pantial prepasment without any
prepavment charge under the Note.

14. Natices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail uniess applicable law requires use of another method. The notice shall be directed ta the Propeny Address
or any other address Borrower designates by natice 1o Lender. Any notice to Lender shall be given by find class mail o
Lender’s address stated hersin or any other address Lender designates by notice to Barrower. Any nntice provided for in this
Security Instrument shall be deemied 10 have been given 10 Borrower or Lender when given as provided in this paragraph.

I5. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or chause of this Security Instrument or the Note
conflicts with applicable law. such conflict shall not affect otker provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note ire declared
10 be severable.

16. Borrower's Copy. Barrower shall be given one conformed copy of the Note and of this Secursty Instiumen?.
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