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TO.G.ETHER WITH all the improvements now or hercafter cmcwd an the property, and all casémem.é. appurtcrances,
and fixtures niow or hercafier a part of the propenty. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Sécurity Instruiment as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the esiate hereby conveyed and: has. the right to
morgage, ‘grant and convey the Property and: that:the Property . is unencumbered, except for encumbrances of record,
Barrower warrants and will defend generally the title 1o the Property against all claims and demands, subject to any
encumbrances of record, _

THIS SECURITY INSTRUMENT combines uniform covenams for national use and non-uniform covenants with
limited variations by jurisdiction i0 constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment aind Late Charges. Bormmower shall promplly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and lae charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay . = -

10 Lender on the day manthly payments are due under the Note, until the Note it paid in full, a sum ("Funds") for: (a) ycarly
taxes and assesm.nents which mpy attain priority over this Security Instrument a5 a lien o1 the Property; (b) yearly leaschold
payments or. growi rcms on the Property, if any; {c) vyearly hazard or property insurance premiums; (d) yearly flood
insurance premiwias, i any; {e) yearly mortgage insurance premiums, if any: and (f) any sums payable by Borrower 1o
Lander, in accordance 'vith the provmons of paragraph 8, in lieu of the payment of mongage insurance-premiuris, “These
items are called-"Bscraw Imms.” Lender may, at any time, “callect and hold Funds in an amount not to excedd the maximum
amount a lender for a fewesafly related mortgage loan may requu’e for Bomrower's. escrow account under the fedetal Rﬁﬂlf
Estate Settlement Procedures Aci of 1974 as amended from time to time, 12 US.C. § 2601 ef seq. ("RESPA"), unless
anothe: law that applies to the Fuxds sets a lesser amount. 1f 50, Lender may, at any time, collect and hold Funds in an
amount not 10 excecd the lesser amv.u. . Lender may estimate the amount'of Funils duc on the basis of current data and
reasonable estimates of ex peﬂdlmres cf(riare Escrow Tiems or olherw& in accordance with applicable law,

‘The Funds shall be held in an instituton whose deposits are insured by a-federal agency, instrumentality, or entity
(including Lender, if Lender i such an insttution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay

the Escrow Ttems. Lender may not charge Berrowver for holding and applying the Funds, annually analyzing the cscrow .

account, or verifying the Escrow Items, unless [ewier pays Borrower interest on the Funds and applicable law permils
Lender to make such 2 charge. However, Lender mey : vqmre Borrawer to pay. a one-time charge for an independent real
estale tax reporting service used by Lender in connection yids this Inan, unless applicable law provides otherwise. Unless an
agreement is made or, applicable law requires intcrest 1o Le paid, Lendcr shall not be required to pay Borrower any interest

or eamings on the Funds. Borrower and Lender may agree in’ mung, however, thal interest shall be paid on the Funds. -

Lender shall give to Borrower, without charge, an'annual accouriing of the Funds, showing credits and debits 1o the Funds

and the purpose: for whichi each debit w the Funds was made Ul' Funds are pledged as additional security for all sums
secured by this Security Instrament.

If the Funds held by Lender exceed the amounls permmcd o-be- held by applicable law, Lender shall account io -
Borrower for the excess Funds in accordance with the requirements of applizabiv law. If the amount of {he Funds heid by

Lender at any time is not sufficient to pay the Escrow Items when dug, Lenier may so notify Borrower i writing, and, in
such case Borrower shall pay to Lender the amount. necessary to.make up the deficiency. Borrower shall make up the
deﬁcyency in no mae than lwe!ve monthly payments, at Lender’s sole discretion,

Upon payment in full ‘of all'sums secured by this Security Insmlment. Lender shal: prompuly refund io Borrowér any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, L<nder, pnor io-the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale #s°2. credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable Law provides . otherwise, all payments reczivia-by Lender under
pasagraphs 1 and 2 shall be applied: first, 10 any prepayment charges duc under the Nole; second, o @rvunts payable under
paragraph 2; hird, 1o interest due; fourth, to principal duc; and last, 10 any late charges duc under the Now

4, Charges; Liens. Borrower shall pay all. taxes; :assegsmients, ‘charges, fines and impositions aitrioytable (o the
Propcrty which may attain priority over this Secumy Instrument;’ and Teasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manser provided in paragraph 2, of if not paid in that manner, Borrowes shall pay thém on
time direcily to the person owed payment. Borrower shall promptly furnish 1o Lender all notices of amounts 10 be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall prompily furnish 1o Lender receipts
evidencing the payments,

Rorrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrm
in writing {o the paymient of the obligation secured-by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement’of, the lien in, legal proceedings which in the Lender’s opinion operaie (o
prevent the enforcement of the liens: of {c). securds: from the holder of the lien an agreement satisfactory to Lender
subordinating the lien t thi§ Security ' Instriimiert; 1f Lender determines that any part of the Property is subject to a len

~which may attain priority over this Security Instmment, Lender may give Borrower a notice identifying the- licn. Borrower

shall satisfy the lien or take cne or more of the actions set farth abave within 10 days of the giving of notice.
- .5, Hazard.or Property Insurance, Borrower shall keep the unprovemems now existing or fiereafter crected on the
Property insured against loss by fire, hazards included within the lerm “extended coverage” and any other hazards, including
floods or ﬂoodmg, for which Lender requires insurance. This insurance shall be maxmamcd in the amounts and
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for the periods that Lender requires. ‘The insurance carrier providing, the insurance shall be chosen by Borrower subject to
Lender's. approval which: shall. not; be -unrcasonably withheld. If.Borrower fails to maintain coverage described. ahove,
Lender may. at Lender's option; obtait caverage ta pratect Lender's rights in the Praperty in accordance with paragraph 7,
- All ingurance policies.and renswals.shall be accepiable to Lender and shall inchude a.standard mortgage clayse. Lender
shall-have the right 1o hold the policies and renowals. If Lender requires, Borrower shall promptly give.to Lender all receipts
of paid premiums and ronewal, notices.. In the event of, fuss, Borrowgr shall give prompt notice. 10 the insurance carrier and
Lender. Lender may make prooi-of luss if not made promptly by Borrower. ‘
. Unless Londer and. Borrower otherwise agree.in writing, insurance procecds shall be applied Lo restoration. or repair of
the Property damaged, if tho. restoration or, repair. is. economically feasible: and. Lender!s security. is not lessened. 16 the
restoration or repair is not economically feasible or Lencer's scourity would be lessencd, the insurance proceeds, shall be
applied to_the sums secured, by. this Security Instrument, wheiher. or not then due, with any excess paid to Borrower.. If
Borrower abandons the; Property, or dogs.not answer.within. 30 days a-notice from Lender. that the, insurance, carrier has
offeredt: 1o settlé a clais; then Leader may collect the insurance proceeds, Lender may usc the proceeds 1o repair or resiore
the. Property, or 10.pay. sums secured by this Security. Instrument, whether. or not then duc. The 30-day. period. will begin
when the nofice isgiven. - - .0 . . oo i
. Unless: Lender-nnd Borrower otherwise agree in.wriling, any application of proceeds 1o principal shall not. extend or

pastpong the due dnie of the, monthly payments referred 10-in paragraphs 1 and.2 or change the.amount. of the payments, If
under-paragraph 21 the Zroperiy i acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulting
from-damage to-the Pregerty prioy: to the sequisition shall pass o Lender to the extent of the sums sccured by this Security
Instrument immediately: pricr :the acquisition. S __ N
.. 6. -Occupancy, Preserveiior, . Maintenauce . and  Protection .of  the Property; Borrower’s Loan. Application;
Lenseholds, Borrower shatll oceuuv, esiablishy and use the Property as.Borrower’s principal residence, within, sixty days
after the axecution of this Securiy. Ing=ument and shall continue w occupy, the Property as Borrower's principal residence
for at least one year, after-the. date ol r_cipancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenugting cicumstances exist which.are heyond Borrower’s control. Borrower, shall not
destroy, damage or impair the Property, allo the Property 10.deteriorate, or, commit waste on the Property, Borrower shall
be in default if any forfeiure action or procesaing, whether civil or ¢riminal, is begun that in Lender.'s good faith judgment
could result in forfeiture of the Property: or- otierwise materially. impair the lien created by this Security Instrument or
[.ender security. interest. Borrower may cuse. such & def2ult and rinstate, 85 provided in. paragraph 18, by causing the action
or peuceeding: 0. be dismissed .with a ruling that, ia.Lender's good faith determination, precludes (forfeiture  of. the
Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's
security interest. Bortower. shall also be in default if Borrower, @ering the loan application process, gave maicrialy. falsc or
inaccurate information: or statements-t0, Lender (or-failed 1o pravide Lender with.any, material information) in.consiection
with the loan.evidenced by thei Note, including, but,not limited o, cepiesentations concerning Borrower's occupaney of the
Property.as a principal residence. If this; Seeurity Instrumant is on a lezseliold, Borrower shall comply with all, the provisions
of the lease. 1f Borrower. acquires fee title o the Property, the leascholdzod the fee tile shall not merge unless Lender
agrees (o the merger inwriting, - -~ .. . - o ‘ ; L

7. Protection.of Lender's Rights in the.Property.  If Borrower fails to_rérform . the. covenants: and agreements
contained- in this: Security. Instrumaat, ‘or there is.a legal proceeding that may s'gnificantly affect Lender’s rights in the
Property (such as a proceeding in bankeuptey, probate,-for condemnation or- forfein’é o7 to-enforee laws or regulations),
then:Lender may. do and pay:for whatever is. necessary; o protect. the value of the & oparty and Lender’s rights in the
Propenty. Lender’s actions may- include paying any sums secured by a lien which has pnoriiv.over. this Security Instrument,
appearing.in court, paying: reasanable attorneys’ fees.and eniering: on the Propenty. 1o make repaiss, Although Lender may
1ake action under this paragraph 7, Lender does nothavetodoso, .. . o R N T N

Any;ameunts. disbursed by ;Lender under: this paragraph 7 shall become additional debt ot Braewer secured, by this
Security Instrument: Unless Borrower.-and Lender agree 1o other terms of payment, these amounts.cn2it hear interest from
the date. of . disbursement at the Noie rate and shall be paysble,. with interest, .upon notice: from Iender to Borrower
requesting pagment. - oo e o L oo

- 8.-Morspage Insurance, - -If-Lender required: morigage. insurance as a condition.of making the loan secured by this

Security Instrument, Borrower shall pay the premiums, required to maintain the marigage inswrance in effect. If, for any
reason, the .mortgage ‘insurance, coverage required by Lender lapses or ceases to be in effect, Borrower shall pay.the
premiums. required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent fo-the cost to Borrower of: the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender, if substantially equivalent mortgage insurange coverage is ot available, Borrower shall pay.to
Lender cach monthin sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
ingurance coverage lapsed or ceased lo-be.in cffect: Lender will accept, use and retain these payments as a loss véseeve in
tiew of mortgage insurance, Loss reserve payments:may no:longer be required, at.the option. of Lender, if: morigage
insurance coverage (in:the amount:and. for the period: that Lender requires) provided by an insurer approved by Lender
again becomes available:and: is obtained. Borrower shall -pay the premiums. required to- maintain: morigage. insurance in
effect, or fo- provide a-loss reserve, unlil the requirement for . mortgage. insurance ends in accordance with any wrilten
agreement between Borrower-and Lenderorapplicable faw, » = 0 e e L

9, Inspection,: - Lendet:ar-its agent may: maks reasonable cntries upon-and inspections,of: the Property. Lender shall
give Borrower; natice-ab the time.of or prior I an inspection specifying reasonable cause for the inspection,
: - 10 Condemnation, : - The:procecds. of any: award ar-claim for damages, direct.or consequential,,in connection with
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appltcabtc law may specify for reinstalement) before sale of the Propcrty pursuant to any power nf sa]e contamed m Ihls
Sccurity Instrument; or (b) eniry of a judgment enforcing this Security Instrument. Thiose conditions are that Borrower: (1)
pays Lender ali sums which then would be .due under this Sccurily Instrument and the Note s if no acceleration had
occurred; (b) cures any defauit of eny other covenants or agreements; (c) pays ail expenses incurred in enforcing this
Security Instmmem, including, but not limited to, reasonable attorneys’ fecs; and (d) takes such- action as Lender may
reasongbly requité (o assire that the Yien of this Security Instrument, Lender’s rights in the Property and Borrower’s
abligation 1o pay. the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instryment and dic nbligations secured hereby shall remain fully effective as if no acceleration had occnurcd
However, this right 10 reinsiaic shall not apply in the case of acccleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer.. . The Note or a-partial interest in the Note (logether wilh lhlS Securtty
Instrument) may be sold-one or:mbre-imés without prior notice to Borrower, A sale may result in a change in the entity
(known as the “Loan Servicer"). that coltects monthly payments due under the Note and this Security Instrument. There also
myy .be-one or more changes of; tho Loan Servicer unyelaled 1o a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given writton npuac of the change in accordance with paragraph 14 above and applicable law. The notice
will stote the naws and, address f the new:Loan Scry:cer angd the address to which payments should bo made. The notice
will alsu contain s other information réquired by applicable lhw,

20, Hazavdous uhstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances £n. or in the Property. Borrawer shall not do, nor allow anyone else to do, anything affecting the
Property that is in violaZion of any Environmeiual Law, The preceding two sentences shall not apply to the presence, use, or
storage ‘on Lhe Property o7 cranll quantities of Hazardous Substances-that are generally recognized to.be appropriate (o
normal residential uses and 10 stasienance of the Property,

- Bortower shall promply. give Lender written.notice of any. investigation, claim, demand, lawsuit or other action by any,.
govcmmcnlal or regulatory ageticy or privaie party ‘involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual kpas: wdge. If Borrower leamns, or is notified by any governmental or regulatory
suthority, that any removal or other remediatics of any “Hazardois Substance affecting the Property is necessary, Borrower
shall prompily take all necessary remedial acions in accordance with Environmental Law,

" As used in this paragraph. 20, "Hazardous Suos'ances” are those substances defined as toxic or hazardous subsiances by
Environmental Law and the following substancus. o coline, keraseno, other (lammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materinls ~ontaining asbestos or formaidehydc, and, radioactive malerials, As
used in this paragraph 20, "Environmental Law" means federal laws and laws of the ;unsdmuon where the Property is
located that relsto to health, safety or cnvironmental prolection.

NON-UNIFORM COVENANTS. Borrower and Lender {wriicr covenant and agree os follows:

21, Acceleration; Remedles, Lender shall give notice 1o’ Lorrower prior to acceleration following Borrower's
breach of any covenant or sgreement in this Security Instrumat (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise), The notice shall specify: (2} thie defanilt; (b) the action required to cure the
default; (c) a date, not less thon 30 days from the date the notice is girex to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specifica in the notice may result in acceleration:
of the sums secured by this Security Instrument, foreclosure by judicial urumdmg and sale of the Property, The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert.in the:
foreclosure proceeding the non-existence of a default or any oiher delense i Borrower to acceleration and
foreclosure, If the default is not cured on or before the date specified in the notice, s ender at its option may require-
immediate payment in full of all sums secared by this Security Insirument witnout further demand and°may, .
foreclose this Security Instrument by judiclal proceeding. Lender shall be entitled to ciiect 22! expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reaso aabl atiorpeys’ fees and
costs of title evidence,

- 122, Release. - Upon payment .of ail sums secured by this: Security Instrument, Lender shall ‘release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation-costs, -
- 23, Waiver.of Homestead.. Barrower waives all right of homestzad exemption in the Property.
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