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fixtures now or hereafter a purt of the property. All replacements and additions shalfl also be covesed by this Securty
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby comveved and has the nght to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warmnts
and will defend generally the title to the Property against all clams and demands, subyect 10 any encumbrances of revord.

THIS SECURITY INSTRUMENT combines umform covenants for nationil use and non-uniform covenants with hated
varigtions by jurisdiction to constitute 2 uniform secunly instrument covenng real propenty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepuyment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Tuxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the dsy monthly payments are due under the Note, until the Note as pard i full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may atain priority over this Security Instrument as a lien on the Property: (b) yearly leaschold payments
or ground rents on the Property, if any; (¢} yearly hazard or property insurance premuums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortguge insurance premiums, if any; and (f) any sums paysble by Borrower to Lender, in accordance wath
the provisions of parigraph 8, in licu of the payment of mortgage nsurance premums. These ttems are called "Fscrow Jems.”
Lender may, at any <irae, collect and hold Funds in an amount not to exceed the maximum amount a lender for & federally
related mortgage loan mry. require for Barrower's escrow account under the federal Resl Estste Setilement Procedures Act of
1974 as amended from fimedo time, 12 U.S.C. Section 2001 ¢1 seq. ("RESPA™), unless anothes law that apphes to the Funds
sets o lesser amount. 1f so, Leader may, at any bme, collect and hold Funds in an amount not (o exceed the lesser amount.
Lender may estimate the amount.of Funds due on the basts of current data und reasonable estimates of expendituses of future
Escrow ltems or otherwise in accorZance with apphicable law.

The Funds shall be held in an inietion whose deposits are insured by a foderal agency. mstrumentality, or eatiy
(ncluding Lender, if Lender is such an insatution) or i any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the
Escrow ltems. Lender may not charge Borrovrer for holding and applysng the Funds, unnually analyzang the escrow accourd, or
verifying the Escrow ltems, unless Lender pays Poriower interest on the Funds and apphcable law permits Lender to make such
u charge. However, Lender may require Borrower 15 piv.a one-time charge for an independent real estate lax reporting service
used by Lender in connection with this Joan, unless ipphicable Taw provides otherwise. Unless an agreement s mads or
applicable law requires interest to be puid, Lender shall not 2 izquired to puy Borrower any interest or earmings on the Funds.
Borrower and Leader may agree in writing, however, that snterest shall be pind on the Funds. Lender shall give to Bonower,
without charge, an annusl accounting of the Funds, showing crea’s wnd debits to the Funds and the purpose for which cach
debit to the Funds was made. The Funds are pledged as additional Lesarity for all sums secured by this Secunty Instrument.

If the Funds held by Lender exceed the amounts pernutted (0 be buwday apphicable law, Lender shall accouit 1o Borrower
for the excess Funds in accordance with the requiremants of applicable yavi !f the amount of the Funds held by Lender at sny
time is not sufficient to pay the Escrow ltems when due, Lender may so notfy Sorzower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrowee shril make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender”shaal promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 1o the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of sequisition or sale as a.credit_aganst the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received oy Loader under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payrole under parsgraph 2.
third, to interest due; fourth, 1o principal due; and last, to any late charges due under the Note,

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attntutabie 1o the Propes.y
which may attain priority over this Security Instrument, and leaschold payments or ground rents, 1f any. Borrower shall pay
these obligations in the manner provided in prragraph 2, or if not paid in that manner, Borrower shall puy them on me directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts (o be pud under this paragraph.
If Borrower makes these puyments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien 1 a manner acceplable to Lender: (b) contests in good fuith the hen
by, or defends against enforcement of the lien n, legal proceedings which in the Lender’s opimion operate o prevent the
enforcement of the lien: or (¢) secures from the holder of the lien an agreement satistactory 1o Lender subordinating the bien to
this Security Instrument. If Lender determines that any part of the Property 1s subject to a lien which may atiain prionty over
this Security Instrument, Lender may give Borrower a notice wentifying the lien. Borrower shall satisty the hen or take one or
more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or l’mpu N‘@ Iﬂ;rl; fI @ lAL|n|@@Rw¥§lmg, or hereafter erected on the

Property insured agiinst loss by fire, hazards 1ncluded within the term fextended qovepge LandQiny other hazards, including
floods or flooding, tor which Lender requires msurance. This isurance shall be muntinned 1 the amounts and for the periods
thaj 1ender requires. The inswance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. I Borrower farls to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's nghts in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 10 Lender and shall include a standard mortgage clause. Lender

shall have the right to hold the policies and renewals, 1t Lender requires, Borrower shall promptly give to Lender all receipts of

paid premiums and renewal aotices. In the event of Joss, Borrower shall give prompt potice to the msurance earrier and Lender.
Lender may make proot of loss it not made promptly by Borrower.

Unless Lender nnd Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, 1t the restoration or repir s eeononucally leastble and Lender's securnty s not lessened. 11 the restoraion or
tepair is aot ccononucally feastble or Lender’s secunty would be lessened, the msurance proceeds shall be apphied to the sums
secured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower. 1t Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrter has offered to settle & claim, then
Lender may collect the msurance proceeds. Lender may use the proceeds o repan or restore the Property or (o pay sums
secured by this S«Cunty Instrument, whether or not then due. The 30-duy period will begin when the notice is given,

Unless Lenderand Borrower otherwise agree i writing, any application of proceeds to prncipal shall not extend or
postpone the due date of the monthly payments referred to an puragraphs 1 and 2 or change the amount of the puyments. If
under paragraph 21 the Vrorerty is acqred by Lender, Borrower's right to any tnsurance policies und proceeds resulting from
damage to the Propenty priorde the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the icguisitisn

6. Occupuncy, Preseevation, Staintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, sad Gse e Property as Boerower's principal resdence within sixty days after the execubion of
this Sceurity Instrument and shall continue to_oceupy the Property s Bortower’s principal residence tor at least one year ates
the date of oceupancy, unless Lender otherw{se agrees in wnting, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exast which are beysnu Borrower's control, Borrower shall not destroy, damage or impair the
Property, allow the Property (o deternorite, or copimit waste on the Property. Bortower shadl be i detaalt of any forfedure
action or proceeding, whether avd or conmnal, w begaimthat m Lender's good fath judgment conld resolt m forteitare of the
Property or otherwise materally impaie the e created by faissSecunty Instrument or Lender’s security interest, Borrower imay
cure such a defnult and reinstate, as provaded i paragraph 282 bae causing the iction ar proceeding o be disnissed with o ruling
that, in Leader's goud tnth determmation, precludes fortenuze/o! the Bortower's mterest m the Property or other muteral
impmirment of the hen created by this Secunty Instrument or Leade's secunty mterest, Bogrower shall also beom delault o
Borrower, duning the loan applicution process, gave matersally false opapicurite indormation or statements to Lender (or fatled
to provide Lender with any matenal iformation) in connection with the 1oz evidenced by the Note, inclading, but not limited
to, represeatations concerning Borrower's oceupiney of the Property as w prindipa! tessdence, 1 this Secunty Instrument (s on
leaschold, Borrower shall comply with all the provisions ol the fease. 11 Borpswer acqiures fee btle o the Property, the
leasehold and the tee title shall not merge unless Lender ayprees to the merger in wrlting.

7. Protection of Lender’s Rights in the Property. It Borrower fails o performahe covenants and agreements contained in
this Security [nstrument, or there 1s a legal proceeding that may significantly aftect Lerder's rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to entorce laws or regalations), then Lender may do and
pay for whatever s necessary 1o protect the vidue of the Property and Lender’s nghts in the (Property, Lender™s actions muy
include puyimg any sums secured by a lien which has poiosity over this Secunity  Instrunra, _specaring in court, paymg
reasonable attorneys” fees and entening on the Property to make repars. Although Lender may ke acziens under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additonal debt of BorrGuwer secured by this
Security {nstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement @t the Note rate and shall be payable, with interest, upon votice from Lender to Borrower requesting
payment,

8. Mortgage Insurance, If Lender required mortgage insurance as & condition of making the loan secured by this Security
[nstrument, Borrower shall pay the presmums required o maintian the mortgage msurance in clfect, 1, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be i effect, Horrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously o eflect, at a cost substantinlly equivilent to the
cost (o Barrower of the mortgage misurance previously i effect, from an alternate mortgage insurer approved by Lender, If
substantially ¢quivalent mortgage msurance coverage is not avatlable, Borrower shall pay to Lender cach month o sum equal to
one-twelfth of the yearly mortgage msurinee preauum hemyg pand by Borrower when the insurance coverage lapsed or ceased to
be in eftect. Lender will accept, use and retain these puyments as afoss ceservean hew ol mortgage insurance. IA,ossD ;;s:at;
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17, Trunsfer of the PRoghy et 1ptReeyt b Imwr. 1yl VRAM the Propesty or any intesest it
18 sold of transterred (or 1f a benetical interest i Borrower is sold or Jrangterred and, Borgowed 1v AL i natucal person) wathout

Lender's prior written consent, Lender may, at ts option, require immediate payment m full ot all sums secured by this
Seeunty Instrument. However, this option shall not be exercised by Lender 1if exercise 1 prohitiied by federal law as of the date

of this Secussty lastrument.
it Lender excreises this option, Lender shill give Borower notice o aeeelersion. The notice shall provide a period of not

less than 30 diys trom the dute the notiee ss delivered or manled within which Borrower must pay all sums secured by this
Security Instrument. It Borrowor tails 1o pay these sums prior to the expration of this period, Lender may invoke any remedies
permitted by this Security Instrument without turther notice or demand on Borrower.

18, Borrower's Right to Reinstate, It Borrower meets certain conditions, Borrower shull have the nght 1o have
enforcement of this Secunty Instrument discontinued at wny time prior 1o the carher of: (@) 5 days (or such other period a
applicable law may speafy for remstatement) before sale of the Property pursuant to any power of sale contwmned wy this
Security Instrument; or (h) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (8) pays
Lender all sums which then would be due under this Secunty Instrument snd the Note as 1f no aceclerntion had occurred: (h)
cures any default of any other covenants or agreements; (¢) pays all expenses incurred i enforcing this Security Instrument,
including, but not bmited to, reasonable attorneys” fees; and (d) takes such action as Lender may reasonably require W assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obhigation to puy the sums secured by
this Security Instruraert shall continue unchanged, Upon reinstatement by Borrower, this Scecurity Instrument and the
obligations secured heyeby <hall remain tully ettective as it no acceleration had oceurred. However, this night 1o reimstate shall
not apply in the case of woerivzation under paragraph 17,

19. Sule of Note; Changsof Loan Servicer. The Note or a partial mterest in the Note (together with this Secunty
Instrument) may be sold one or mord imies without prior notice to Borrower. A sile may result i a change in the entity (known
as the “Loan Servicer™) that colleets monthly pavments due under the Note and this Securdy fnstrument. There sl may be one
or more changes of the Loan Servicer wnreiated to asale of the Note. 1 there s a change of the Loan Servicer, Borrower will be
given written notice of the change i accodtlangsswith paragraph 14 above und apphcable law. The nobice will state the name and
address of the new Loan Servicer and the address 1o which payments should be mide The notce will abso contin any other
information required by apphcable law.

20. Hazardous Substances. Horrowes shall ot/ cease or permt the presence. use. disposal, slogage, o relesse of any
Hazardous Substances on or m the Property. Borrowdr shall not do. nor allow anyone ¢lse 1o do, anything affecting the
Property that is in violation ot any Eavironmental Law, e precedmg two seatences shall not apply to the presence, use, or
storage on the Property of smid! quantities of Hazardous Sttstaices that are pencrally secognized 1o be appropnate to normal

.

residentinl uses and to mantenance ol the Property.
Borrower shall promptly give Lender written notice of any imvesisgation, clum, demand, Tisvsint or other acton by any .

governmental or regulatory agency or private party involving the Propery and any Hazardous Subsance o1 Environmental Law..a
of which Borrower has actual knowledge. 1t Borrower learns, or 1s ot by any governmental or regulatory authonty, that, g
any removal or other remediation of any Hazardous Substance affecting the Properiy is necessury, Borrower shall promptly takegy
all necessary remedial actions in accordance with Enviconmental Law. v
As used in thes paragraph 20, “Hazardous Substances™ are those substances'deiined as toxic or hazardous substances by wo
Environmental Law and the following substances:  gasoline, Kerosene, other lamimgite or oxie petroleum: products, toxie
pesticides and herbicides, volatile solvents. materals contamng ashestos or tormaldehyde, wid radioactive materials. As used 1n
this paragraph 20, "Environmental L™ means tederal Jaws and taws ot the rsdiction-whers the Propesty s located that

Lans

relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ayree as tollows:

21. Acceleration; Remedies. Lender shall give notice to Barrower prior to acceleration folivwisg Borrower’s breach
of any covenunt or agrecment in this Secority Instrument (hut not prior to uccelerntion under-paragruph 17 unless
applicuble law provides otherwise). The notice shall specify: () the defunlts (b) the action reguired to cure the defuult;
(¢) u dute, not less than 30 days from the date the notice is given to Borrawer, by which the default must be cured; and
(d) that fuilure to cure the default on or befure the date specified in the notice may result in accelerntion of the sums
secured by this Security Instrument, foreclosure by judicial proceeding und sule ol the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right 1o assert in the foreclosure proceeding the
non-existence of a defant or any other defense of Burrower to acceleration and foreclosure, I the defuult is not cured on
or before the date specified in the notice, Lender, at ity option, may require immediate piyment in full of al} sumn
secured by this Security Instrument without further demand and may foreclone this Security Instrumenl by judicia)
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys® fees und costs of titke evidence.

22. Redease. Upon payment of all sums secured by this Secunty Instrument, lender shall relerse this Secunty Instrument

without charge to Borrower, Borrower shall pay any recordation costs. oPE 1083

23, Waiver of Homestead. Borrower watives all right of homestead exemption i the Property. Form 3014 9/90
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