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MORTGAGE

THIS MORTCAGE (“Security [nstrument™) is given on

PERRUARY 18Tl , 14992
~ Thcnuwmugurm BEVRERT S, CHENG AND LILY CHENG, HIS WIVE
AN
N

("Borrower”). This Sceurity instrument is given o
Hougehold Bank, .8/

\n which is organized and existing iicer thelaws of

\ » it whose address iy
Q‘t 108 Mivtel bDrive, Wood Dalel 1L 6019)

£y

\"\‘ ] {"Lender”). Borrower vwes Lender the principnl sum of
U, T HUNDRED CTWO THOUSAND THREE HERORED ANEG 40/ 100

Pollaes (U.S, 8 N2, 300,00 L This debragevidenced by Borrower's note dited the sime dute as s Security
G Instriuent ("Note"), which peovides Tor monty pavinsents. with the fuld debt, o0 not paid carlier, due and payable on
MARCH 18T, 19499 . This Security Instriment secures o Lender: (o) the repayment ol the debt evidenced
. by the Note, with interest, and all renewals, extensions and tiotitioations of the Note; () the payinent of slf ogher sumns, with
S interest, ndvaneed under paragraph 7 1 protect the seeurity of this Secarity Instrument; and (¢) the performance of Borrower's
covennts ond agecements under tis Sceurity Instrument wnd the Mo For this puepose, Borrower does hereby mongage
grant and cunvey 1o Lender the Tollowing described property located in

. Casn County, Blinois:
LOT & TH MELCHIORHES S SUBDIVISTON OF PART OF THE NORTLE0.0 ACHES
THE FMAST 1/ OF FHE SOWTRWEST /4 oF PHE SECT IO 30, TeREGae 49
HORTIE, BANGE 194, BASY oF CPHE TR PRINCTPAL MERIDIAN, 1)

o

Wit

COUNTY, LLLIOTS

TAX MUMBER: 05<30=301-0%% &
r':l
’ui
P
]
o
b
&
fad

which b the uddress of 3584 TLLINOLSG HOAD WILMEITE

{Nieem| '
CProperty Acklress™);

(Cny)
[Hlineiy £0091
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for the periods that Lemder requires, The insurance carrier providing the insuranee shall be chosen by Borrower subject to
Lenders appraval which shall not be imreasonably withheld, 1T Borrower Tails o maintain coverge deseribed above,
Lender may, at Lender’s option, obinin coverage W proteet Lender's rights in the Property in tecordanice with paragraph 7,

Al insurance policics andd renewatls shall be aceeprable o Lender and shall include a standard nongage clase. Lender
shall have the right to hold the policics and renewals. 17 Lender requires, Borrower shall promply give o Lender all receipts
of paid premiwms and renewst notices, Tn the event of foss, Borcower shall give prompt notive o the insurance carries wd
Lender, Lender may make prool of loss il not e promplly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied o restaration or repiir of
the Property damaged, i the restoration or repair is cconumically feasible and Leander’s security is nod kessened, H the
restaration or repair is nol cconomically [easible or Lender's security woukl be lessened, the insurance proceeds shali be
applicd o the sums seeured by this Sceurity [nstrument, whether or not then due, with any excess paid W Borrower, If
Borrower abandons the Property, or does not answer within 30 days i notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds W repair o restose
the Properly or to pay sums secured by this Seeority Instrument, whether or not then due. The 30-day period will begin
when the notice isgiven,

Unless Lenderand Borrower otherwise agree in writing, any application of proceeds o prineipal shall not exiend or
postpone e due due ol the monthly payments referred 1o in paragraphs 1 and 2 or change e amontit of the payments, IF
under paragraph 21 e eroperty is acyuired by Lender, Borsower's right 1o any insnrance policies and proceeds resulting
from damage o the Proegecty prior o te acguisition shall pass w Lender o the exient of the sums secured by this Security
lnstrument immediately priores the acquisition.

6. Occupancy, Preserveqdivt, Mointenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occopys establish, and use the Property as Borcower's principal residence within sixty days
after the exeention of this Security Instzument and shall continue w occupy the Propeny is Borrawer's principal residence
for a least one year after the date ol ecovpancy, mnless Lender otherwise agrees in writing, which consent shall not be
unecasonably withhekl, or unless extenuating cireumstances exist which are beyond Borrawer's control, Borrower shall not
destroy, damage or impair the Property, allvw the Property 1o deteriorate, ar commit waste on the Propety. Borrower shall
be in default it any Torfeiture action or proceeding, whether civil or criminal, is began that in Lender’s good faith judgment
could result in forfeiture of the Property or oticrwise materially impair the lien created by this Sceurity lostrument or
Lender seeurity erest, Borrower may cure such aefanlt and eeinstate, as provided in paragraph 18, by causing the action
or proceeding o be dismissed with  ruling thal, i Leeder's good faith determination, precludes forfeibure of the
Borrower's interest i the Property or other material impainment of the lien created by this Security Instument or Lender's
sceurity interest, Borrower shall also be in default if Borrower during tie loas apphication process, gave waterially false or
inaceurate information or statements (o Lender (or Tailed to provide Lender with any material infurmation) tn connection
with the loan evidenced by the Note, includting, bul not limited w,zesiesentations coneerning Borrower's ucenpaney of the
Property as & principal residence. 15 this Sectirity Instrument is on o leasclold, Borrower shall comply with all the provisions
of the lease, Tt Bormwer qequices fee tite W the Property, the feasehiob ol the fee tide shall no merge anless ende
agrecs (o the merger in writing.

7. Protectian of Lender's Rinlds in the Property, 15 Borrower tuils o porform e covenants and  agreements
contained in this Security Instrumient, or there is a legal proceeding that may simaificantly affect Lender's rights in the
Property (such as & proceeding i bankrupicy, probate, for condemnation or Torleiurcor o enforee laws or regulations),
then Lender may do and pay for whatever is necessary o protect the value of the Yioperty and Lender's rights in the
Property. Lender’s aetions may include paying any sums secured by o lien which his priorite over this Security Instrumen,
appearing n court, paying reasonable atorneys” fees and eatering on the Property o make-repaiss, Although Lender may
ke action under this pasagraph 7, Lender does nothive o do so.

Any amounts disbursed by Lender under this parageaph 7 shall become additional debt of tongieer seeured by this
Security Instrument, Unless Borrower and Lender ageee w0 other werms of payment, these amounts shat bear inierest from
the date of disbursement at the Note rae and shall be payable, with inerest, upan notice lrom Lender o Bosrower
Tequesting paymedl.

8. Mortgage Insuranee, 11 Lender required mortgage inswrance as o condition of making the loan seensed by this
Sceurity Instrument, Borrower shall pay the premiums requised 1o maintiin e mortgigge insuranee in elfeey, I, Tor any
reason, the mortgage insuraee coverige redguired by Lender tapses or ceases 1o be o efleet, Borrower shali pay the
premiums required o ebliin coverage substantially cquivalent (o the mortgige msurance previously io ellect, at o cost
substantily equivalent © the cost o Borrower ol (the morgage wsirance previousky in elect, from an allernate mortgage
insuree approved by Lender, [ substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender cach montha sum equasd o ane-twelfth of the yearly mongage msaranee premium being paid by Borrewer when the
insurance coverage lapsed or ceased 0 be in effeet. Lender will neeept, use and retain these payments as o loss reseeve in
licu of wongage insuranee, Loss teserve pasinents may no longer be required, at he option of Lender, if morgage
insuranee coverage (in the amount and Tor the periedt tat Lender requiresy provided by an insurer approved by Lender
again becomes aviilible and iy oblained, Borrower shall pay the premivms required 10 maintin morlgage insurance in
effect, or w provide o loss reserve, untl the requireiment Tor mortgage insurance ends in accordince with any writlen
ugreement between Borrower am) Lender or applicable Inw,

9, Iospection,  Lender or its agent may make reasonable entries upon and inspections ol the Praperty. Lender shall
give Borrower notice at the time of or prior o an inspection specifying reasonable cause for the inspection,

10, Condemnation,  The proceeds of &y award or Caim for damoges, dicect ar cotsequentin, i compection with
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UNOFFICIAL GOPY

applicable ivw may specify for reinstiternent) belore sile of the Property pursuaint o any power of sale contained in Utis
Seeurity Tnstrument, or () entry ol w judgiment entoreing this Security tnstrument, Those conditions are thist Boreower: (i)
pays Lawder all sums which then would be die under this Secunty Trsteament and the Note us il no aceeleration hid
accurred; () cures any defaull of any tther covenanls or agreements; () pays all expenses incuered in enforcing this
Secunty [nstrament, including, but oot limiled 1o, reasonable attorbeys’ Tees; and G lakes such sction as Leader may
reasorably require tooassiire it the lien ol this Security Tostrament, Lender's rights in the Property amd Borrowet's
ubligation we pay the sums seeured by this Securnty Instroment shall continoe unchianged. Upon reinstatement by Horrower,
this Security Tnstrument and the obligations secured Bereby shall temain Qully eftective as il e aceeleration hid oecaered,
However, this right o reinstate sl ot apply in the case of aceeleration ander parageaph 17,

{9, Sule of Note; Change of Loun Servicer, The Note or o partial interest i the Note (together with this Seewrity
fnstenowant) may be sold one o mure tinks without frior nolice W Borrower, A side imay wesult i g change us tie entity
(known as the "Loan Servicer”) that collects munthly payrents due aider the Note and this Security Insirament, There also
iy be one or more chinges of the Loan Seevieer unrelited 1o 4 sale of the Not, [ there is o ehange of the Loan Servicer,
Boreower will be given writien notice of the change in aceordanee with paragraph 18 above and appheable law, The notice
will state the name and swldeess of the new Lo Seevicer and the adidress W which paytnents should be made, The notice
will abso contaie iy ather information required by applicable law,

20, Hazardous Habstunces,  Borrower shall not cause or permil the presence, use, disposal, storage, or release of any
Hazardous Substinees on or in the Property, Horrower shall ot do, por allow anyone eise to do, anything affecting the
Property that is in vivrgawol any Environmental Law. The preceding two sertences shall notapply o the presence, use, or
stomage on the Property o siall quantities of Hazardous Substances that are geaerally recopnized io be approprigie w
normsl eesidentinl uses and W eaizienance of the Propeny.

Borrower shall promptly give Lender writen notice ol any investigaion, clam, demand, Tawsait or other action by any
governmenlal or regulatory ageasy or private panty invalvisg the Property and any Hazardous Sebsince or Epvironmental
Law of which Borrower has actuad (kniledge. [ Borrower lears, or is notilied by any govermnents) or regulatory
authority, thal any removal or ather remedintion ol any Hziardous Substanee affecting the Property is necessary, Borrmowe
still promptly ke wll necessary remedial setonsin necerdanee with Environmental Liw,

As used in tis paragraph 20, "Hozardous-Setstinees” oie those substarces defimed as oxic or Tazaudous substinees by
Envirommentad Law and the following substnesss sasoline, herosene, other Hammable or wxie petrolewn products, tosic
pesticides and herbicides, volistile solvents, materials samaining ashestos or Tormaldehyde, and radionctive nierials, As
used in this paragraph 20, "Enviconmental Law” méans tederal lawes s faws ol the jurisdiction where the Property is
located that relate (o heath, safety or eavitonmental protection,

NON-UNIFORM COVENANTS, Bortower and Lenderarinr covenant and agree ax fullows:

21 Aceelerations Remedics, Lender shall give netice e/ Parrower prioe (o seceleration fillowing Borruwer's
brench of any covenant or agreement in this Security Instrumescthut oot peior 1o secelerption ander pueageaph 7
unless upplicable lvw provides otherwise), "The notice shull speeify: Zasche defanlt; (b) the aetion reguired (o enre the
defunlt; {¢) 0 date, not Jess than 3 duys from the dite the aotice isTgiven 1o Dirrower, by which the defanlt must b
cured; wnd (¢h thut failure (o cure the defanlt oo or belore the dute specilzasin the notice may result in aecelerution
ol the sums secured by this Security Instrument, foreclosure by judicial proveeding and sale of the Property, The
notice shull fuether inform Borrewer of the right o reinstade after gecetersiion and the vight 10 assert in the
foreclosure proceeding the non-existence of o defuult ar any other defense <2 Borrower 1o geeelerntion and ,
foreclosure, IFthe defunltis not cured on or befure the date speeifled in ihe notice Sender al its oplon may require
immediate payment in Toll of all sums secared by this Security Instroment withoucforther demand ad many

! foreclose this Svenrity Instrument by judiclal proceeding, Lender shudl be entitled to ceddeet ol) expenses incurred in
pursuing the remedies provided in this paeagraph 21, including, but not limited Lo, renstonbi: nttorneys' fees andg s
costs of tithe evidence, A

22, Release. Upan payment of all sus sceured by this Seeurity fostrument, Lender shilorelcase this Su:.curil))..;

[nstrusent without charge 1o Borrower, Borrower shall pay any recordation costs, M)
L]

23, Waiver of Homestead, Borrower waives all right of homestead exemption in the Property, L
1o
™
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(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIGER is mado this 18TH day of FEBRUARY A9 92
and is incorporatad into and shall be deamod te nmond and supplomant tho Mongage, Dood of Trusi ot Dued to Sucure Dokt {tho ‘Sururlty
Instrumant™) ol the same dale given by tho undersignad {thy * Borrowur )to sacuro tho Barrowor's MNoto o
Household Bank, t.3.b.
100 Mirvrel DLrive, Wood Dale, IL 60191 {1hu *L.ondur®}
ol tho sama dale and covoring (ho proporty duscribod in the Socurity instrumont und locatod at
3504 ILLINCLIS ROAD, WILMETTE, 11 60091

fPropurty Addross)
Tho imerost rale sinted on tho Nete 18 called the *Noto Rato.” Tho dite ol tho Noto s called the "Noto Date.* | undorstand the
Lendur may teansler tho Notu, Soecurity Instrumuont and this Ridoer. The Lundar of anyonoe who tnkus tha Noto, tho Sucurity Instrumont and
this Fider by translor and who is enlitind to recuive paymonts undor tho Noto s catled the "*Notn Holdor *

ADDITIONAL COVENANTS, In nddition to thu covenamts and agroomuonts in tha Secunty nstrument, Doitowe! and Lehdut
tarthor covenant and agrou ns tolows {dospitu anything to the contiy continnud in e Sacurnty Insttumunt or thu Nolo).

1, CONDITIONAL RIGHT TO REFINANCE

At tho maturily dotoe! the Noto and Sucunty Instrumont urm “Maturity Doy, Ewall bo nble to oblan o nuw lenn (*Nuw Loan®)
with o now Maturily (Yatoo BARCH TOT a0 L and with an intar et tale sl Lo the "How Note Rate”
dutarminad o accarduncey with Suction 3 bulow it alt thy combions munmni n Suetivnk 2 and b bolow nte mot (ko *Condnional
Ralinancing Option*}. I thole canditions uro nol mat, | understand thal thu Note Holdor s undor ne obhgnlion to relinance ar modily the
Nola, ar to oitenst the Malunty Jare, and that | witl have 1o repay the Moty lrom my awn rosourcus or Iind a londor walhing to lend me thy
monoy to rupny the Note

2. CONDITIONS TO OPTION
It want to exarcisa tho Conditiotal Avtinancing Option at muohinty, curtinn conditians must bo mat ns of the Malenty Date These

conchbiens e, (1) § must sult bo the ownar and acecupant ot the propurly subpuet to tho Sveurily Insttamant (tho “Froporty™), () 1 musd

b curtentin my monthly paymants and cannol s boun more than 30 disys [t on any of the 12 schadulud menthly pnymonts immeoediitoly
procuding thu Matunty Oaty., (3) no liun against 20 Proparty (uxcept tor tuxos and speciill assvssmonts not yat due and paynble) athar thian
that ot tho Sucurity Instrumont may uxist; (4} tho Nov/ Nelw Rate canngt bo matg than 4 putcontago pownts above thn Noto Aate, and {5 1 must
matha o wrntten roque st 1o the Noly Holdur as providid tn Soclion 4 holow

3. CALCULATING THE NEW NOTE RATE

Tha Mow Nolo Rt well bo a ficod rato ot inturest ogactioiho Fudoral Mational Mortgngo Associntion s teguiod nat yield lor 30-yoar
tixnd 1ite motigadas subjoct o 0 60 duy mundulory daliviry caguntmant, glus ant bustt ol uns potcuntaga poing (0.5%), rounved to the namuit
anu-wighth al onu-purcontago point {0.125%) (the *MNaw Nate flnte’) Tho roguired now yield shall ba tha apghcablo nut yweld i etagl on the
dntu ond time of tha day tho Note Holdut rocuives nolico ol my vlocion to vxetcise the Conditional Robinancing Optien 1 this requited net
yiold i% not aviilable, the Noto Holder will duturmine the Now Hote Raty by using comparnblo inlormation

)

£

4, CALCULATING THE NEW PAYMENT AMOUNT

Providud thy Nuow Note Ratae os caleuintvdin Suchon 3 abeyo 1s not graales £t 5 purcontagio puints abuve the Note Rato and all
othnr sonchtionhs roquited in Section ¥ above nra snbsiied, the Note Holder wall ddietiinae tha nmount of the monthly pnymaont that will ba
suthcipnat 1o sopay in 10l (n} the unpmid prinopal, plus (b) nccruud but unpmd intoced plus ey all athar suims Ewill ow o unduer the Neto ond
Socurity instrumunt on tho Malutity Date (assuming my manthly poymunts thon aro cure g, as reciuitod undor Suction 2 abovu), ovar tho
torm ol the Mow Noto nt the Mow Nato Aate in ugunl monthly paymantis Tho rosult of thic caledlntion will bo tho amount of iy naw peincipnl
and inturost paymont avery menth until tho Now Notao s tully pid

ERPE2T

5. EXERCISING THE CONOITIONAL REFINANCING OPTION

The Motu Holdur will nolly mo atluast G0 ealendar doys 1in atdvancn ol thu Malunty Dol and dvire o ol the prncipal, aceiuod bul
unpiid inturest, and all othor sums | am papoctod to owe an thue Matunty Dato The Metu Haeldar ulse voll advise mu that | may vaorcise tha
Conaitional Rahnancing Qption if the concitions in Soction 2 above arg moul. Tho Noto iioldor wilk provige m: paymang rucerd informntion,
toguthor with tho name, title and addross of the parsan raprosonting tha Nete Heldor that § must petily in ofdor 1) vxerciso the Conditional
Ralinancing Optian. Lt mugt the condittons of Suction 2 abovo, | may vavreise the Condimonat Rotinimeng Spvaa by netilying the Nole
Holdur no lutur than 45 calondar days priod 1o the Maturity Oate. Thu NMote Holder will enleulate the lised Now Noa Plate bakoed upon Lhe
Focdoral National Mortgnge Association's applieable published roquired nut yiald in ollect on thoe datu and ime of ey notiheation is rucuaivad
by tho Note Holdur and as ¢aleulatod in Section 3 gbovu. | will thon havy 30 calundar days 1o provito the Noto Holdus yan necoptable prool
ol my roquirod ownaership, occupancy nnd proporty lion status. Bulerw the Moturity Date the Note Holdor will ndvisy ma.arthe now intoieel rnto
(the Now Motg Rate), now manthly paymont nmaount and a date, tune and place nt whieh { must uppuon? o sign any documuonts requirod to
comptuto the roquired cufinancing | undoerstand tho Mote Holdor will chorgo mo reasanable leas and cosls unsocintod with axorcising the
ralinanco option

0Y SIGHING BELOW, Borrowur accupln ard ngrows 10 tho tuons and eovonants contmnuod in thin Batloon Hidor
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