V3 Y 65T &)

& A 6055)0&7

UNOFFICIAL COPY

:!&.1;‘:';’1';0?

DCOE N

1997 FEB 28 M I1: S0 Q2127117

{Gpaca Above This Line For Recording Dels)

MORTGAGE

THlS MORTCAGE ('*Security lnstrument'’) is given on ........ February 22, e .

ﬂis e mongogor is ... ohn W. Schultz and Rebecea Schulbz,........... e

...... orrower''). This Security Instrument is given 10 ...

...... w;aw..qz;ggu i S IR

under fhlapv ?t ............. UNTTED STA o and whose address 15 oo
ark Avenue (lapzoé, T111nois 60022

Borrower owes Londer he principl um of .00 MundFed TRSUsARY DsLLata did Noyioo ¢ M7
.............................................. Uatiars (U.S. 3 100 OQOODJ This debt is evidenced by Borrower's note
dated thc same daie as this Security Inslrurrxf\t ‘M{c )2 ()vigch provides for monthly payments, with 1he full debt, if not
paid earlier, due and payable on ......... .05 arch 1, 202 S . This Security Instrument
seciires to Lender: (a) the repayment of the dub evidenced by the Note, with interest, and all renewals, extensions and
meodifications of the Note; (b) the payment of all other'suins, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (¢) the performance of Borrawer's covenants und agreements under this Security Instrument
and the Note. For this purpose, Borrower dogs hereby mo tgage, grant and convey to Lender the following described prop-
erty located 40 ..o Y 00K e, i County, Minois:

Lot 9 in Block 104 in White Plains Uuir 7, being a Subdivision in 6!

Section 8, Township 42 North, Range 2/ kast of the Third Principal
Meridian, in Cook County, Illinois.

PIN # 04-08-206-009

which has the address of ........ 1115 Adirondack Northbrook .. . .. . ,
Sirver) (Cisy) o
Minois .......... OR0B2....o, {**Property Address’'); [ o]
|Zip Code] P
N

TOGETHER WITH all the imnrovements now or hereafter erected on the property, and all easements, uppurlcnam.cs"l
and fixtures now or hereafier a pant of the property. All replacemients and additions shal) also be covered by this Secuni)r"
Instrument. All of the foregcing is referred o in this Security [nstrument as the **Property.”

BORROWER COVENA TS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o mongage, \1
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend gznerally the titde 1o the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cavenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real propenty.
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24, Riders to this Security Instrument. [f one or more riders are exccuied by Borrower and recorded together
with this Security Instrument, the covenants and agreememts of each such rider shall be incorporated inio and shult amend
and supplement the covenants and agreeinents of this Security Instrument as if the rider(s) were a part of this Security [nstrument
[Check applicable boxies)]

[ Adjustable Rate Rider [} condominium Rider [ 1—4 Family Rider
[:] Graduated Paymeat Rider (] Planned Unit Development Rider {7} Biweekly Payment Rider
D Balloon Rider [:] Rate Improvement Rider D Second Home Rider

[] Otherts) {specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses: / /-
................................................................ v%ﬂ/%//{é’(ff/ vt e (Seal
John W. Schultz e —Borrower ¢
urity Numbet../..... J60-44-£752 . l;;
................................................................ &AL L/L.u... (Sl E)l
Rebecce Schultz 2
- —Borrower P
Social Security Number........ 285-02-3743 . -3
N
STATE OF [LLINOIS, .. .. .. Cook e County ss:
. .. . .The Undersigned ..... .~ . ......., a Notary Public in and for said county and state,
do hereby certify that. . John W. Schultz -ana Rebecca Schultz, His -Wife -~ -0 IR

. personally known to me s b the same person(s) whose name(s) . oo o
subscribed to the foregoing instrument, appearcd before me this cay_in person, and acknowledged that . < e o

signed and delivered the said instrument 5. . their. - - free and voiumiary act, for the uses and purpases therein

set farth,

Given under my hand and official seal, this . 22nd
My Commission expires:

o i

“OFFICIALSEAL ¢ e
Kim Schaliner

Notary Public, & 72 of Hhmors :
Wy o R P I

gt i S

(Space Below This Line Reserved For Lander snd Recordar)
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person) without Leader's prior written consent, Lender may, ot s option, require immendiate payment in ) of all sums
seenred by this Sceurity Instrument. However, This aption shall not be exercised by Lender it exercise is prohibited by federal
law as of the date of this Seeurity Instrument,

It Lencer exercises this option, Lender shalt give Borrower notice of uceeleration. The notice shall provide « poriod
of not Sess than 30 days from the date the notice is delivered or maited within which Borrower must pay all sums secured
by this Securiy Instrument, 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further natice or demand on Borrower.

18. Horrower's Right 10 Relnstate.  If Horrower meets certain comditions, Borrower shall huve the right to have
cnlorcement of this Security Tnstrument discontinued o any time prior 1o the earlier of: @) 5 dayy (or such other period
as applicable law may specily for reinstatementy before sale of the Property pursuant t any power of sule contained in this
Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Thase conditions are that Borrower:
(@) pays Lender ail sums which ther would be due under this Seewrity Instroment anid the Note as i no acecleration hadl
uccurred; (b) cures any defautt of any other covensiis or agreements; (c) pays all expenses incurred in enforcing this Securlty
Instrument, inchuding, but not limited fo, reasonable atorneys” fees; and (d) wkes such action s Lender may reasonably
require to nssurz thit the lien of this Security Instrument, Lendee's rights in the Property und Borrower’s obligution to pay
the stms secured by thas Seeurity Instrument shall comtinue unchanged. Upon reinstement by Rorrower, this Security In-
strument and the obligaions secuted bereby shull remain fully effective as if oo aceeleration had oceurred. However, thi
right 1o reinstate shall_otapply in the case of aceeleration under puragraph 17,

19, Sale of Note; Change of Loan Servicer.  The Note or u partial interest in the Note (togethee with this Security
[nstrument) may be sold onie 4f more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the “Loan SeevicerC ) thnt colieets monthly payments due under the Note and this Security Instrument. There
also iy he one or mwore changes of the Loan Servicer unrelted to 4 sale of the Note. If there is u change of the Lo
Servicer, Borrower witl be given writted satice of the climnge in accordance with paragraph {4 nbove and apphicabie luw.
The notice will state the name amd addeéss ofthe new Lown Services and the address to which payments should be made.
The notice will afso contain any other infirnution required by applicable law.

20, Hazardous Substances.  Borrowzsr shall not cause or permit the presence, use, disposal, storage, or relense
of any Hazardows Substances on ot in the Propert” dorrower shall not do, nor allow anyone else to do, anything affecting
the Property thit is i violation of any Environmeitsi-taw. The preceding twa sentences shall not apply to the presence,
use, or storage on the Properts of sivall quantities of
to normal residential uses and o maintenance of the Prooerty.

Hazmedans Substances that are geneeally recognized to be approprinte )

Borrower shall promply give Lender writien notice of uny mvestigation, claim, demand, lawsuit or other action by |

any governmental or regulatery agency or privite party involiing the Praperty and uny Hazardous Substance of
Environmental Law of which Borrower has actual knowledge, Tt Zorrower tearns, or is notified by uny governmental or
regulatory authority thaany cetaval or ather remediation of any Hizarious Substance atfecting the Propenty I8 nocessury,
Borrower shull promptly tabs wii necessary reciedial actions in aceordaice with Envionmental Law,

As used in this paragraph 20, " Hazardons Substunces'” are those subtnes defined s toxic or buzardous substances
by Eavironmentad Law and the following substances: gasoline, herosene, otherilzmmuble or toxic petroleum products, foxic
pesticides and herbicides, volatile solvents, muteriis containing ashestos ar formazhyde, and rudioactive materinls. As
used in this paragraph 20, *'Envitonmena! Law '™ nteans federal laws sd laws of the jurisdiction where the Property is located
that retate 1o heatth, satety or environmenial protection.

NON-UNIFORM COVENANTS. Borrower and Lender [urther covenant and ugrecss follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to accele ation following Borrower's
breach of nny covenant or agreement in this Security Instrument (but not prior to accelerniton under paragraph 17
unless uppiicable law provides otherwise), The notice shall specify: () the defuult; () the activn ‘equired to cure the
default; (€) 0 date, not less than 3@ duvs rom the date the notice is given 1o Borrower, by which the default must
be cured; and (d) that failure to cure the defnult on or before the date specified in the notice may residion seceleration
of the suins secured by this Security lnstrument, foreclosure by judicind procecding and sale of the Property. The notice
shall further inform Borrewer of the right to reinstite after accclerntion and the right 1o assert in the foreclosure pro-
cteding the non-existence of v default or any other defense of Borrower to acccleration and foreciosure, If the default
is not cured on or before the dute specified in the notice, Lender ut its option may require immediate payment in full
of all sums secured by this Security lnstrument without further demand and may foreclose this Securlty Instrument
by judicial proceeding. Lender shuli be entitled te collect all expenses incurred in pursuing the remedies provided in
this paragragh 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Enstrument without charge 1o Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead excmption in the Propesty,
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shal) prompy sy when due
the principal of and interest on the debt evidenced by the Note and any prepayment and lute charges due under the Note.

2. Funds for Taxes and Insurance. Subject 1o applicahle law or to a writlen waiver by Lender, Borrower shud!
pay 1o [ender on the day monthly payments are due under the Note, until the Nate is paid in full, & sum ¢ Funds™i far
(u) yearly taxes and assessments which niay attain priority aver this Security Insirument as lien on the Prope 1y, (h) yearly
feaschold payments or ground rents on the Praperty, if any, (¢} yearly hazard or propeny insurance premiums; (d) yearly
fload insurance premiums, if any; (e} yearly morigage insurance premiums, if any: and ( f) any sums payable hy Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of morgage insurance premiums. These
dems are valled “*Escrow [tems. " Lender may, at any 1ime, collect and hold Funds in 2n amount nat to exceed the maximun
umount « lender for a federally related morgage loan may require for Barrower's escrow account under the federal Real
Extate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 er veq. ("RESPA™), unless
another Taw that #4piies 1o the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
Amount nul 1o excecd-the lesser amount. Lender may estimiate the amount of Funds due on the basis of current dats und
reasonble estimales of expenditures of fuiure Escrow ltems or otherwise in accordance with applicable law.

The Fumds shali-os fsld in an intitution whose deposits are insured hy a federal agency, instrumeniality, or entity
(including Leader, if Lencerds such an s stittion) or in any Federal Home Lom Bank. Lender shall apply the Funds o
pay the Escrow ttems. Lender rray not ehaige Borrower for holding and upplying the Funds, annually snalyzing the escrow
account, or verifying the Escrow %eris, unless Lender pays Borrower interest on the Funds and applicable law permits Lendes
1o make such o charge. However Lender may require Borrower 10 pay a one-time charge for an independent ren estate
tax reporing service used by Lender in vonzeazion with this loun, inless applicable law provides otherwise. Unless an agreement
1 misde or applicable law requires interest 1o be naid, Lender shall not be reguired to pay Barrower any inferest or earmngs
on the Funds. Borrower and Lender may agrze i writing, however, that interest shall be paid on the Funds. Lender shall
give to Borrower, without charge, an annual acCovating of the Funds, showing credits and debits 10 the Funds and the purpose
fur which each debit 1o the Furics was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument.

I the Funds held by Lender exceed the emouits pe mitted 1o be held by apphicable law. Lender shall account 1o Borrawer
for the excess Funds in accordance with the requirements Of applicable taw. If the amount of the Funds held by Lender al
any time is now sufficient to pay the Escrow liems when due, ieniler may sa sotfy Barrower in writing, and, in such cuse
Borrower shall pay to Lender the amount necessary to make ap the Aeticiency. Bosrower shall make up the deficiency in
no more than twelve monthly payments, at Lerder's sols discrehon.

Upon payment i, full of all sums securcd by this Security Inscrument, Lender shall promptly refind to Borrower
any Funds held by Lender, If, under paragraph 21, Lender shall acquire or :cil the Property, Lender. preor to the acquisition
or sale of the Propenty, shall apply any Funds held by Lender at the time of acquisttion or sale us 2 credit agnnst the sums
secured by this Secunty Instrument.

3. Application of Payments, Unless applicahle law provides otherwise/ at! puyments received by Lender under
paragraphs | und 2 shall be applicd: first, 10 any prepavment charges due under the Neie:second, to amounts paynble under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charg:s due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines und smpositions aninibutable 1 the
Property which may attain priority over this Secunnty Instrument, and leasehold payments or grornd cents, if any. Barrower
shall pay these ubligations in the manner provided in paragraph 2, or if pot paid in that manner. Pagrower shall pay them
an time directly to the person awed payment. Borrower shall promptly furnish to Lender all notices ¢4 rinounts to be paid
under this paragraph. If Borrower makes these payments directly. Borrower shall prompdy furnish to Lenderieeipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Insirument urlesy Borrower: (3
agrecs in writing to the payment of the obligation secured by the lien in a manner accepuable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinian aperate (o
prevent the enfercement of the lien: or (c) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. It Lender determines that any part of the Property is subject to 2 hen which
may attain priority aver this Security Instrument, Lender may give Borrower a natice identifying the lien. Borroveer shatl
satisfy the lien or take one or more of the actions set forth above within J0 days of the giving of notice.

5. Hszard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “exterided coverage™ and any other hazards.
including floods or Mlooding, for which Lender requires insutance. This insurance shail be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the msurance shall be chosen by Barrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails 10 meintain coverage described above, Lender
may, at Lender’s option, obtain coverage 10 prowect Lender's rights in the Property in accordance with paragraph 7.
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower nolice at the time of or prior 10 an inspection speeifying reasonable cause for the inspection,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other 1aking of any part of the Praperty, ot for conveyance in lieu of condenusation, are hereby assigned
and shall be paid lo Lendsr.

In the event of a tota! taking of the Property, the proceeds shall be upplicd (o the sums secured by this Secuvity Instrument,
whether or not then due, with any cxcess paid 0 Borrower. In the event of a partinl taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or grenter <han the amount of the sums secured
hy this Security Instrument immediately betore the taking, unless Borrower and Lender otherwise agree in writing, the suws
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraciiom:
(a) the totil amount of the sums secured immediately before the taking, divided by (b) the lait market value of the Propesty
immediately before the taking. Any balance sha)l be paid 10 Borrower. tn the event of a partiad wking of the Property in
which the fair marast vatue of the Property imamediately before the taking is less than the amount of the sums secured im-
mediaiely beford tie taking, unless Borrower and Lender otherwise agree in writing or unless applicable Taw otherwise pro-
vides, the proceeds ahr!! be applied to the sums seeured by this Security Instrument whether or not the sums are thert due,

If the Property i« shandoned by Borrower, or if, after notice by Lender to Borrower that the condemitor offers (o
make nn award or settie n cuim for damages, Borcower fails 1o respond to Lender within 30 duys wfter the dale the notice
is given, Lender 15 authorizrg.o collect and apply the proceeds, ut its option, cither t restoration o repair of the Property
ar to the sums secured by this Sceurity lnstrament, whether or aot then due.

Udless Lender and Borrowesotherwise agree in writing, any application of praceeds ta principal shall not extend
or postpone the due date of the monthly paynients referred toin paragraphs ) and 2 or change the amount af such payments.

11. Borrower Not Released, Grcbraranee By Lender Not o Walver,  Extension of the time for puyment or
modification of amorization of the sums seerred by this Secunty Instrument granted by Leader to iy sveessor in interest
of Borrower shail not operatc to relense the lability of the originmel Borrower or Borrower’s successers it imerest. Lender
shall not be required 1o commicice procecdings against any SUCeessor in inferest or refuse 1 extend timie for puyment or
otherwise modify amortization of the sums seiured by.ites Securily Instrument by reason uf ary deman! made by the originud
Borrower or Borrower's successors in interest. ARy ‘orbearance by Lender in excreising wny right or remedy shall not he
o waiver of or preciude the exceecise of any right or remedy.

12. Successars and Assigns Bound; Jolnt and Sevecst Llabiliy; Coesfgnrers, The covenims and ngreements of
this Security {nstrument shadl bind and benefit the successars (o pasigns of Lender amb Borroswer, sitbject to the provisions
of paragraph 17. Borrower's covenunts and agrecments shall be joire snd several. Any Borrower who ca-sigas this Security
Instrument but does ot execute the Note: {ab is co-signing this Security Fastrument only o morigage, grant amd convey tig
Borrower's interest in the Property under the terms of this Seenrity Lastument; (b i not peesontadly obligimedd to puy the
surns secured by this Security Instruments and () agrees that Letder aiw any other Dovrower may wgree to extend, modily,
forbear or make any accommudations with regard to the wems of this Security (astrarment or the Note withont thut Burrower's
consent.

13. Loan Charges. 15 the lowa secured by this Security Instrument 1 sebjees s a faw which sets amximum Join
charges. and that fow is finally interpreied st thiat the interest or other foan churges coflected or o be coltected in connection
with the loan exceed the permitied limits, then: () any such loun charge shidl be reduced byahe amourt necessary Lo reduce
the charge to the permitted Jimit; and (b) any sums already collecied Srom Borrower whictexceeded permitted Jimits will
be refunided to Borrower. Lender may choose to make this refund by cecducing the prinvipul owed under the Note ar by making
a direct payment o Borrower. (1 a refund reduces prineipal, the reduction will be treated as o paital prepeyment without
any prepayment charge usder the Note.

14, Notices. Anv notice 1o Borrower provided for in this Security Jostmiment shall he gived by delivering it or
by mailing it by first cluss mail unless applicuble law regquires use of wnother method. The notive shull be Jdirected o the
Property Address or any other address Borrawer designates by notice to Letuler. Any ntice to Lender shull bo given by
first class mail (o Lender's address stated herein or any other address Lender designntes by natice o Borrower. Any notice
provided for i thiy Security Instrument shall be deemed to huve been given to Boreower or Lender when given us provided
in this paragraph.

15. Gavernlng Law; Severnbllity. This Security lnstrument shl} be governed by federal law and the taw of the
jurisdiction in which the Property is Jounted. In the event that any provision or clause of this Securily Instrument or the Note
conflicts with epplicabiu faw, such conflict shall not aifect other provisions of this Security Instrument or the Note which
can be given effect without the conllicting provision. To this end the provisions of this Security Tnstnnnent and the Note
are declared to be severahle.

16. Borvower’s Copy. Borcower shall be given one conformed copy of the Note und of this Security Instratient,

17, Trapsfer of the Property or 4 Beneficinl Interest in Bosrower, 1 all or any part of the Propeity or any
interest in it is sold or trapsierred {or if a bonoflcial interest in Borrower is sold or transteried und Burrawer iy not a nsral
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Al insusance policies and renewals shall be ucceptable to Lender and shail include a standard mongage clause. Lender
shall have the right 10 hold the policies and renewals. [f Lender requires. Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. in the eveat of loss, Borrower shall give prompt notice 10 the insurance casrier and
Lender. Lender may make proof of less if not made promptly by Borrower.

Unless Lender ana Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged. if the restoration or repair is economically feasible and Lender's security is not lessened I the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Barrawer
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
sattle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or restore the Preperty
of 10 pay sums secured by this Security [nstrument, whether or not then due. The 30-day period will begin when the notice
Is given.

Unless Lerder and Borrower otherwise agree in writing. any application of proceeds to principal shall pot #xtend
or postpone the dueJdaz of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 71 ihe Propy.ia is acquired by Lender, Borrower's right fo any insurance policies and proceeds resulting
from damage 1o the Frareny grior to the acquisition shall pass to Leader to the extent of the sums secured by this Security
Instrument immediatelv/prior to the acquisition.

6. Occupancy, Preservation, Maintenanee and Protection of the Property: Barrower's Loan Application;
Leaseholds. Borrower shall ocespy, establish, and use the Propenty as Borrower's principal residence within sixty days
afier the execution of this Security Instrument and shail continue te occupy the Property as Borrower's principal residence
for at least one year afier the date of accupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasanably withheld, or unless extentating circumsiances exist which are beyond Borrower's control. Borrower shall nol
destroy, damage or impair the Property, aliov- e Property 1 deteriorate, or commit waste an the Property. Borrower shull
be in default if any forfeiture action or procesding. whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfenure of the Property or othervis.. materially impair the lien created by this Security Instrument or Lender's
security interest. Borrower may cure such a defadft “n% reinstate, as provided in paragraph 18, by causing the action oy
proceeding 1o be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeature of the Borrower's
interest in the Properiy or other materia) impairment of thie iisn created by this Security Instrument or Lender’s secimity
interest. Borrower shall alse be in default if Borrower, duriie the loan application process, pave materialiy false or inuccurate
information or siniements to Lender (or failed to provide Lencer with any material information) in copngstion with the loan
evidenced by the Note, including, bui nat Limited 10, representations concerning Borrawer's occupancy of the Property i
4 principal residence, If this Security Instrument is on a leasehold, Barrewer shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fie wue shall not merge unless Lender agrees ta the
merger in writing.

7. Protection of Lender's Rights in the Praperty, 1 Borrower lails Lo.perform the covenants and agraements
contained in this Security Instrument, ar there is a Jegal proceeding that may signinzanely affect Leader's rights in the Propeny
(such as u praceeding in bankruptcy, probae, for condemnation or forfeiture ar to'efiloree laws or regulations), then lender
may do and pay for whotever is necessary to protect the value of the Property and Lend<e's rights in the Propery. Lender's
actions may include paying any sums secured by a lien which has priority aver this Security Instrument, appearing n cour,
puying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take achion under
this paragraph 7, Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall beenme additional debt o) e mewer secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these wmounts siwi bear mterest from
the dute of disbursement at the Nate rate and shall be payable, with interest, upon notice from Lender 10 Sofrawer requesting
payment.

8. Morigege Insurance, If Lender required morgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required 10 maintain the morgage insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the premiums
required (o obtain coverage substantially equivalent to the morgage insurance previously in effect, at a cost substanually
equivatent to the cost 1o Borrower of the mortgage insurance previously in effect, from an altemnaie mortgage insurer appraved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay 1o Lender each month
a sum equal 1o one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased o be in effect. Lender will accept, use and retain these payments as a loss seserve in liew of mortgage
insurance. Loss reserve payments may na longer be reguired, at the apltion of Lender, if morigage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obgined. Borrower shall pay the premiums required 1o maintain mortgage insurance in effect, of o provide a loss
reserve, until the reguirement for mortgage insurance ends in accordance with any written agreement between Barrower
and Lender or applicable law.
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