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CMC NO. 0001141048

THIS MORTGAGE (*Security Instrument”) is given on Fabruwry 27, . The Mortgegor s

ROBREAT P. SEVERSON and
TERRINA A, SEVERSON His ¥iis

("Borrower®). This Securily Instrunmient IS gIVEG 10 ¢rown Mortgage Co.

which Is orgenized end existing unler the laws of  yne Stataof [1linois . ond whose

address is £141 W. 95th Straot Oak Lawn, [liinciz 50483
("Leres). Hogrower owes Lerdler the principel sum nlﬁf

NINETY FIVE THOUSAND TWENTY EIGHT & 00/7100 #eana o anunsniostrtnninmnbnnny P

Dollars (U'S. $ 95 028,00 ). This debt i« evidenced by Borrower's sate dutedd the same date as this Securily E%

tnstrumnent ("Nate™), which provides for monthly payments, with the ult deb U oot patd carlier, cdue and payoble on x
March 1, 2022 C'Ihis Securily Dnstrument secures o Lénder: (o) the repayment of Ihe debt 2

evidenced by the Note, with Interest, and uli renewals. extensions and moditicotions; () e payment of all other sums,

with interest, odvanced uider paragraph & 1o protect the security o this Securlty  [nstrument; and ()

the performance of Rorrower's covenants and agreements under this Securlty Instrument it the Note. For this

purpose, Horrower does hereby mortgage, grant ond convey to Lender the following desciivad -property located in

COOK County, 1ilinols: ( ‘\)

LOT 8 IN J. HEABERT CLINE’'S CAK PARK MANCR SUBDIVISION OF LOT 13 IN FREQER -CK H
BARTLETT'S 78TH STREET ACRES A SUBDIVISION OF THE NORTHEAST 1/4 OF SECYION ,)
4

TOWNSHIP 38 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINCIS,

;

TAX 1D NO. 19-31-214-014-0000

TAX 1D NO.

TAX 1D NO.
which has Ihe sdfress of - g740 w. 81ST STREET, PURBANK [Streat, City),
Hlinols  goasge (Zip Codo) ("Property Address");
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TOGETHER WITH all the improvements now or herealter erected an the property, and all easements, rights,
appurienances, rents, royaitles, mineal, oil and gas rights snd profils, water rights and slock and el fixtures now or
herealter a parl of the property. All replactments ond additions shall also be coveredd by this Security Instrument. All of
the foregoing is referred (o in this Security Instrument es the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, gront and convey the Property ond thet the Property is unencumbered, excepl {or encumbrances ol reeord.
Borrower vrarronts and will delend geperally the title 1o the Froperly against all cleims ard demnands, subject to sny
encumbrances of record,

1. Payment of Principal, Interest and late Charge. Borrower shall pay when due the principal of, and ‘nlerest
on, the debl evidenced by the Note and Jale charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
peyment, together “iih the principal snd interest as set forth in the Note and any lufe charges, an insteliment of any {s)
taxes and specisl sssescrverits Jevied or to be levied against the Property, (0) lessehold payments or growwd rents on the
Property, and (c) prenciaris for insurance fequired by paragraph 4.

Each monthly inslallimiznt“ioe items (a), 1b), and (c) shall equal ope twellth of the annual amounts, s reasonably
estimated by Lender, plus an emount suificient o maintein an additionel balence of not niore than one-suth of the
estimated amounts. The Iull srinusl amount for each item shall be accurnulated by Lender within e period ending ore
muonth before an ftem would become drliquent. Lender shall hold fhe amounts roliecled in trust to pay items (o), (b),
and (c) bejore they become delinquent.

if af any time the 10tal ol the payments heid av Lender for tems {a), (o), and (¢, together with the (uiure monthly
payments for such lemns paysbie to Lender prioe 1o tie due dales of such items, exceeds by more than one sisth the
estimated amount of payments required to pay suca riems when due, snd ) psymenls on the Note are current, then
Lender shell either relund the excess over one-sixth of the estimeted payments or credil the excess aver une sixth ol the
eslimated peymenlts 1o sutsequent payments by Borrowes-at-ihe oplion ol Borrower. If the tolal of the payments made
by Borrower for item (a), (b), or (¢) is insullicien! to pay thedtem when due, then Boerrower shell pay to Lender any
amount necessary 1o make up the deliciency on or belore the dateihcilem becornes due,

As used In this Securily Instrument, "Secrelery™ means the Secretery of Housing snd Lrten Development o his or
her designee. In any year In which the Lender must pay a morlgege insureoce \premium o the Secretary  esch monthly
payment shall also include either: (i) an instaliment of the annual mortgage-insutance premiuvm 1o be paid by Lender fo
the Secrelary, or (1) a monthly charge Instead of 3 morigage insursnce premiuny U this Security lnstrunient is held by the
Secretary. Each monthly fnsteflment of the mortgage insurance premium shall be'ipan amount sidficient ko sccurualate
the Jull snnuel morlgage insurance premium with Lender one month prior 1o the date the-full anhual mortgage insurance
premium is due to the Secrelgry, or il this Security Instrument is held by the Secretary, och_monthly charge shall be in
an amount equal to one-twelith ol one hall percent of the outstanding principal belence due cn the Nole.

If Borrowes tersders to Lender the fuil payment of ali sums secured by this Securily Instrumars, Borrower's account
shall be credited wilh the balance rematning tor oll instaliments {or items (8), (W), and (o) and sy masigage insurance
premium instaliment that Lender has not become obiigated to pay to the Secrelary, and Lender shall.pomptly redund
any excess funds to Borrower. Immediately prior 1o a foreclosure sale of the Property or its acquisition by Lender,
Borrower's account shail be crediled with any balance remaining tor 8ll Instaliments for Hems (a), (b), snd (),

3. Application of Payments. All payments under paragraphs | and 2 shall be opplied by Lender as follows:

First, 1o the mortgage insursnce premium to be peid &5y Lender to the Secretury or to the monthly charge by the
Secrefary instead of the monthly mortgage insurance premium,

Second , 10 any laxes, special assessiyients, Jeasehold peyments or ground rents, and fire, flood snd other hszard
insuran’e premiums, 8s required;

Trird, 1o inlerest due under the Note;

Fourth , 1o amortization of the principal of the Note;

FTIth o iate charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hezards, casualties, and contingencies, Including fire, for which
Lender requires insurance. This insurance shail be maintained in the amounts end for the periods that Lender requircs.
Borrower shall also insure all improvements on the Properly, whether now in existence or subsequently erected, against
loss by floods 1o the extent required by the Secretary. All insurance shall be carried with companies approved by Lender.
The insurance policies and any renewals shalt be held by Lender and sholl include loss payable clouses in favor of, and in

a form arceplable to, Lender.

In the evenl ol loss, Borrower shall give Lender immediste notice by mail. Lender may moke prool of loss if et
made promptly by Borrower. Each insurance company concerned is hereby aulhorized and directed to moke peyment
for such foss direcily to Lender, instead of to Borrower and to Lender jointly. All or any port of the Insurance proceeds
may be applied Sy Lerxler, at its option, either (2) to the reduction of the indebtedness under the Nole and this Securily
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepaymend of principal, or
{1 1o the restoration or repair of the domaged Property. Any application of the proceeds o the principsl shall not
exlend or postpone he due date of the monthly payments which are relerred Lo in poragrapht 2, or change the amount ol
such payments. Any-cxcess insurance procecds over an amount required 1o pay all aulstanding indebtedness under the
Note andd this Security tnstrument shall be paid to the entity legally entiled therelo.

In the event of foreswsure. of this Security Instrument or other transler of tille (o the Property that extinguishes the
indebtedness, all right, title an interest of Borrower in and to insurance policies in force shall pass o the purchoser

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borcower's Loan Application;
Leascholds. Borrower shall occupy, esteblish, and use the Property os Borrower's principal residence within sixly days
after the excculion ol this Security Ins'cument ond shall continue to occupy the Property as Borrower’s principol
tesitlence for at least one vear efler the dole’ of becupancy, unless the Sccrelary determines this requirement will cause
urklue hardship for Horrower, or unless extenuallig circumstances exist which are beyond Borrower's conirol, Dorrower
shall notily Lenders of any extenuating circuivstances. Borrower shall nol commil wasle or destroy, ¢lamage or
substantially change the Properly or allow the Properiv. (o deteriorste, ressonable weor and lear excepted. Lender moy
inspect the Property if the Property is vacant or abancioner-or the loan is in defoull. |ender may tuke reasonable sctlon
10 protect and preserve such vacant or abandoned Propetty. ‘Borrower shall also be in default il Borrower, during the
loan application process, gave materially false or inaccurate information or stalemaents lo Lender {or failed to provide
Lerxler with any material information) in connection wilh the loar evidenced by the Nole, including, but not limited 1o,
representalions concerning Borrower's occupancy ol the Property-us i orincipal residence. H this Securily Instrument is
on a leasehold, Borrower shall comply with the provisions of the least. [t Borrower acquires fee title to the Property, the
leasehold and fee title shall not be meeged untess Lender agrees o the-iaerger.in writing.

6. Charpes 1o Borrower and Protection of Lender's Rights in/ths Property. Borrower shell puy oll
governmental or municipal charges, lines and impositions that are not Inchidea <in paragraph 2. Borrower shell poy
these obligalions on iime directly to the entity which 1s owed the payment. 1f friture to poy would edversely aflect
Lender's Interest in the Property, upon Lender's request Dorrower shult promptly lurnisii to Lender receipts evidencing
these payruents.

[F Rorrower fails 10 make these payments or the payments required by peragraph 2, or 1pasao periorm any other
covenants and ugreements contalned in this Security Instrument, or there is o legat proceeding ipst may significantly
alfect Lender's rights In the Properly {such as o proceeding in bunkruptey, for condemnation or )z-enforce lows or
regulations), then Lender may do and pey whalever 19 necessary Lo protect the value of the Property oG Lender's rights
in the Property, inctuding payment of taxes, hazard insuronce and other ilems ientioned In parogreph 2,

Any umounts disbuesed by erdler under this paragroph shall become an additionsl dett of Dorrower and be
secured by (his Securlly Instrument. These amounts shall bear Interest lrom the date of dishursement, at the Note rate,
endd ol the option of Lewder, shall be immetiately due and payable,

7. Condenmwnation. The proceeds of any award or clmim for dumages, direet or conscquential, in connection with
sny condemnation or other taking of any port of the Property, or lor conveyance in ploce of condemnation, are hereby
assigned s shall be paidd to Lenkler to the extent ol the full amount of the irxlebiedness that remslns unpald under the
Note and this Security Instrument. Lender shall apply such proceeds lo the reduction of the indebledness under Ihe Note
atxt this Security Instrement, lirst to any delinquent smounts opplied 1 the order provided In paragraph 3, and then to
prepoyraent of principal. Any application of the proceeds o the principal sholl not exterd or postpone the due dete ol
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the monthly payments, which are referred to in paragraph 2, or change the amounl of such payments. Any excess
proceeds over an amount required o pay all outstanding indebledness under the Note and this Securily Instrument shall
be paid to the entily legally entitled theretc.

8. Fees. Lender may cotlect lees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretiry in the case ol payment
defaults, require immediate payment in full of atl sums secured by this Securily Instrument if:
(1) Borrower defaults by failing to pay in full eny monthly payment required by this Securily fnstrument
prior {0 or on the due date of the next monthiy payment, or
(ii) Borrower defauits by foiling. for a period of thirty days, to periorm Jny other obligations contained in
this Security Instrument.

{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior spproval
of the Secretsiy -require immediate payment in full of all sums secured by this Security Instrument il
{i} All or par? of (he Property, or a beneficial interest in a trust owning all or part of the Property. is sold or
otherwise treiufeirsd (other than by devise or descent) by the Borrower, and
{1i} The Propert; is-not occupied by the purchaser or granfee as Bis or her principul resdence, or ihe
purchaser or granite Zors so occupy the Property but his or her credit has not been approved in sccordance
with the requirements_<:{"the Secretary.

{c) No Walver. If circumslances occur that would permit Lender to require immediste payment in {ull. but
Lender does not require such paymeais, | Lender does not waive its rights with respect (o subsequerd cvenlts.

(d) Regulations of HUD Secretary. -l -many circumstances regulations issued Ly the Secretary will limit
Lender’s rights in the case of payment deieuts to require immediale payment in full and foreclose if net paid.
This Security Instrument does not authorize accelerstion or foreclnsure if pot permitied by regulations «f the
Secretary.

7360
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(e} Mortgage Not Insured. Borrower sgrees thai sitould this Security Instrument and the Note secured
thereby not be eligible for insurance under the Natiorwl Housing Act within 60 deys from the dale herend,
Lender may, al its option and notwithstending anything in peragraph 9, require immediate payment in full of all
sums secureg by this Security Instrument. A written slatermer:t-of any autherized sgent of the Secretury faterd
subsequent 1o 60 doays Irom the date hereol, declining 1o insure this Security Instrument and the Note secured
thereby, shall te deemed conclusive prool of such ineligibilily. Nowwithistanding the foregoing, this ophon may
not be exercised by Lender when the uruvailability of insurance is sDiely. due to Lender's failure v remil a
mortgage insurance prerium {o the Secrelary.

SO A

)

10. Reinstatement. DBorrower has 4 right to be reinstaled i Lender has required imimediate payment m full
because of Borrower's failure to pay an smount due under the Note or this Security Instruiieny This right epples even
alter loreclosure proceedings are instituted. To reinsiete the Securily Instrument, Dorrower shiafiiender in o lump sum
oll amounts required 1o bring Borrower’s account current including, to the exten! they are couligations of LBorrower
under this Securily Instrument, loreclosure costs and reasonable and customary allorneys’ fees aod ‘expenses properly
associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Insicument and the
obligations that it secures shell remain in eflect as it Lender had nol required immediate payment in full. However,
Lender is nol required {o permit reinstatement ik (i) Lender has eceepted reinstalement after the commencetnent ol
loreclosure proceedings within two years immedialely preceding the commencement ol 3 current  {oreclosure
proceeding, (ii) reinsiztement will preclude foreclosure on different grounds in the future, or (i) reinstatement will
adversely effect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Lxlension of the tine of payment or
modification of amortlzation of the sums secured by this Security Instrument grented by Lender 1o any successor in
interest of Borrower shell not uperale 1o relesse the lisbility of the origina!l Borrower or [orrower’s successor in
interest. Lender shall not be required to commience proceedings ggains! sny successor in interes! of reluse 1o exteixd
time for peyment or otherwise modifly emortization of the sums secured by this Security Instrument by regson of any
demand nede by the orlginal Borrower or Borrower's successors in interest. Any forbesrsnce by Lender in exervising
any right or remedy shall not be o waiver of or preclucde the exercise of any right or remedy.

q"‘m'u 191y Fage 4 gt & LAl ['\!'/")l}i
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12. Suceessors and Assigns Bound; foint and Severa! Linbility; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefil the successors and assigns of Lender and Borrower, subject to the
provisions ol paragraph 9.b. Borrower's covenants and agreements shall be Joint and several. Any Borrower who co-signs
Its Securify Instrument but does not execute the Nole: (2) is co-signing this Securlty Instrument only to mortgage, grant
and convey that Borrowei's Interest in the Properly under the terms of this Seeurity Instrument; (b) Is not personally
obligated o pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower moy
agree 1o exlerxt, modily, forbear or make sny accommodations with regord to the terms ol this Securily Instrument or
the Note without that Borrower's consenl.

13. Notices, Any netice 1o Borrower provided for in this Security [nstrument sheil be given by delivering it or by
mailing it by first class mai} unless applicable liw requires use of apother method. The notice shall be directed to the
Property Address or any other address Borcowes designates by nolice to Lender. Any notice o Lender shall be given by
Hest class mail to Lender's address stated herein or any address Lender desigrates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when glven as
provided in this paragraph.

14. Goveralng Law; Severability. This Seeurity Instrument shali be governed by federal law anxd the law of the
jurisdiction in whictc the Peoperty s focatett, in the event that any provislon or clause of this Security Instrument or the
Note canllicts with apptiesble law, such contlicl shall not atlect other provisions ol this Securlly Insirument or the Nole
which can be given efiez. »ithout the contlicting provision. To this end the provisions of this Securlty Instrument and the
Note are declared to be seveeabiln,

15. Borrowes’s Copy. Borrower shall be given one contormed copy of this Security Instrumenl.

i6. Assignment of Rents. Borraveer uneonditionotly assigns ond trunsfers (o Lender all the rents and revenues ol
the Property. Borrower suthorizes Lender Or Lender’s agents to collect the rents arkd revenues ardd hereby directs each
terant ol the Property lu pay the rents to Lender or Lender's asgents. However, prior to Lender's noiice to Borrower of
Rorrower's breach of sny covenant or agreement in the Security Instrument, Borrower shall collect and recelve all rents
and revenues ol the Property as (rustee for the benedit'of Lendder and Borrower. This assignment of rents constitules an
absolute assignment anel not sn assignment for atditicnal securily only.
If Lenwder gives notice of breach to Borrower: (8) atlrenis received by Borrower shull be held by Borrower as truslee
for benefit of Lender only, o be epplied to the surms securatt-by the Security Instrement; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and () each/iziant of the Property shall pay ull sents due ond unpaid to, o
Lencter or Lender's ageat on Lender's written demand to the teiiasi tt",
Borrower has not exccuted any prior assignment of the recus v has not and will not perform any act thal would b:
prevent Lender from exercising its rights under this naragroph 16. >
Lender shall not be required to enter upon, take conlrot of or mizintain-the Property before or alter giving notice of B
breach 1o Borrower. However, Lender or a judicially appointed receiver 'may rfo so al any time there is a breach. Any 3
application of rents shall not cure o waive any delaull or invalidate any other Zinit or remedy of Lender. This assignment (-
of rents of the Property shell terminate when the debt secured by the Security Instrvaaent is paid in full, o

NON-t'NIFORM COVENANTS. Borrower and Lender further covenant and agree as foilows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under poragraph 9, Lender may
foreclose this Securily Instrument by judictel proceeding. Lender shall be entitlea <o collect all expenses
incurred in pursuing the remedies provided in this parapraph 17, including, but not diraited to, reasonable
attorneys’ lees and costs of title evidence,

18. Release. Upon payment ol all sums secured by this Securily Instrumert, Lender sholl release this Secusity
Instrument without charge (o Borrower. Borrower shall pay eny recordation cosis.

19. Waiver of Homestead, Borrower walves all rlght of homeslend exemplion in the Property.

1
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20. Riders 1o this Securi'y- Instrument, 1 one or more ridess are execuled by Borrower and recorded Ingether
with this Security instrument, anf covenants of each such rider shall e incorporated inlo and shall amend and
supplement the covenants and sgieements of this Securily Instrument as if the rider(s) were & part of this Security
instrumeni. [Check spplicable box(es)|

Condominium Rider [ TGraduated Payment Rider [ TOther {Speity]
Planned Unit Development Rides { " Growing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees tw/inie terms coptained in this Security Instrument and in sny
ricer(s) executed by Borrower and recorded with it.

Witnesses: ﬂ
sl P S _ Ssesl)

ROBERT P . SEVERSON Iil)rru\ur

ICRZTI60

[ 4
-~

‘-..,-.’-';/f.;.uu;c;. - ff_w * '/ e Aeon ! {Sesl)

— TERH'NA A SEVERSJN H!l WE fﬂ Uurru“’or

(Seal o (S(‘dt}

) -~ Burrower Tarrower
STATE OF [LLINOIS, ( it ? [\“’ County ss: ‘
-~

L f\./[f’f' 4 f & 47 “uf A ,/‘;'Ju:?«f\.,- . & Notary Public in and for said cownty and slale do hereby
certily that  ROBERT P. SEVERSON and TERRINA A. SEVERSON

, persanally Known to me 1o be the same persoids) whose
name(s) subscribed 10 the foregoing instrument, appeared be‘ore me this day in person, and acknowledged that  ¢pay/
hesene  Signed ang delivered the said instrument 88 . /har fee and voluntary act, for the uses and purposes

therein set forth.
Given under my hend and otficial seal, this 27 day of Fabruary v 1992

& k/{fﬂ P /('/ e .

tary Puhhc

My Commission Expires:

i gl -

iy Ayt

MOFFICIAL SEALY

This Instrement was prepared §y: PATRIGIA mw"

@, ~+RL 503 PIEEE Phioray BBUET 650 U aliben
My Corenizslon Expires 1/28/3%
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FHA Care No,
131:8027000 720

ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER Is made this Twenty=Seventh tay of

Fobrusry 1992 » aned 1y incoeporoted into ond chnirbe tleemed to omend o
supplement the Morigage, eed nl Trust ar Security Deed (*Security Instrument™) ol the smme dute given
by the undersigned ("Borcower™) {0 secure Borrower’s Note (*Note") to

Crown Mortgage Co.

{the "Lender™) ol the same date and covering the property described In the Securlly Instrument andd
located at:

8740 V. _LIST STREET, BURBANK ILLINOLS
{Property Aditrom|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN TIE
INTEREST RATE ANDSTHE MONTHLY PAYMENT. THE NOTE LIMITS TIHE
AMOUNT THE HORKOWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIMFE AND THE MAXINUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In cddilicn to the coverants oo sgreements made in the Security
Insticument, Borcower and Lender lurther coverunt and agree a8 {ollows:

5. INTEREST RATE AND MONTHLY PAVMENT CHANGES

(A) Change Date

The interest rate may chynge on the first day of IGnY. 1 . 1991 01 on that doy
of each succeeding year. “Change Date” means each date onwiizn e interest rate coukdd change.

(B) The Index

Beginning with the firs) C'hange Date, the interest rate will be-besed on an Index. *Index™ meons the
weekly average yield on Unded States Treasury Securities udjusied to'a constant maturity of one yeor, os
made aveil:ble by the Fedrral Reserve Board. "Current Index means <he most recent index figure
available Ji Cays before the ¢ hange Date. [f the Index (s defined above) Is no loggzer avoilable, Lender will
use as a new Index any index prescribed by the Secrelary (as defined in Poragraph 703)). Lender will give
Borrower nolice of the new freley.

(C} Calculation of Internst Rate Changes
Before coch Change Late, | ender wili calculate a pew interest rate by adding s mergin oi
™wa percentage poini(s) ( 2 000 %)
to the Current Index and roureding the sum to the nearest one-cighth of one percentage point (0.125%).
Sudject to the limils stated 1 Paragraph S(D) of the Note, this rounded amount will be the new inlerest
rate unlil the nexi Change {atr,

(D) Limits oa {ateresy Rate Chanpes

The interest rate will rever increase or decrigse by rpore than one pereentage point (10%) on any
single Change Date. The intersst rule will never be more than five percentage pomts (5.0%) higher or
fower than the initial interest rq1e staled in Poragraph 2 of the Nole.

Page Y2 FHA Mudtistate AHM Rilll)l' S
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(E) Calculation of Payment Change

[T the interest rate changes onha Change Dale, Lerder will calculate the amount of monthly payment of
principal and interes) which would be pecessary lo repay the unpzid principel balance in full st the maturity
date ot the new interest rele through subslantially equal payments. In making such calculation, Lender will
use the unpaid principal balanee wisch would be owed on the Change ate of there had beety ho delaglt in
payment on the Note, reduced by the amount of any prepayments 10 principal. The result of this calculation
will be the amounl of the new monthiy payment of principal and interest.

{F) Notice of Chanpes

Lender will give notice (o Borrower of uny change in the inferest rate amd monthly pavitterd amaount
The notice must be given at least 25 days belore the new monthly pavment amount is due, asd must sel
forth (1) thedule of the notice, 111 the Change Date, Lith) the old interest rate, Gv) the new inierest rate, (v)
the new riunlily payment smount, {vi) the Current index and the date it was pubtished, (vii) the method of
calculaling the rhange in monthly payment amount, and (viil) any other mlormation which may be
required by ey from time to time.

(G) Cilective a.e of Chanpes

A new milerest ra’e coiculated in accordance with Paragraphs S(C) and S(D} of the Nole will become
eliective on the Change Laie-Borrower shall make 8 payment in the new manthly amount beginning on the
first psyment dele which oceurs, al Jeas! 25 days after Lender has given Borrower the notice of changes
required by Paragraph S(F) cfabl Note. Borrower shali have no obligaion lo pay any increase n ihe
monthly payment amount caleuistzd wi accordance with Pardgraph S(E) ol the Nate lor any payment date
occurring less than 25 days after funder has given the required notice. [ the monthly paymen! amoun!
cilcutated in accordance with Paragraph! S02) of the Nole decreased, but Lender lasled 10 give humely notice
of the decresse and Borrower made any monih!y payment amounls exceeding the payment armount which
should have been stated in 2 limely potice, hen-3orrower has the ophion (o either i) demand the return (o
Borrower of any excess payment, with inteiest dierzais at the Note rale to rale equal to the interest rate which
should have been siaird in a Limely notice), or {ii, reguest that any excess payment, with interest thereon ol
the Nate rale, be applied s payment of principal. Lenser's obiigation 1o return any excess payment with
interest on demand is nol assignable even if the Note iscotherwise assigned belore the demand 1ot relurn 1s
made. Y

BY SIGNING BELOW, Borrower accepis and agrees e ne terms and coveranls conlained in s
Adjusigble Rate Rider,

(Seal)

;! g — . .
j/,ai 4 - L _."_; —__‘_,.,ﬂ«""'"— (Sﬂal) _'7’,_:- 7 P {--—:‘i{f ol S Ve \‘
ROBERT P. SEVERSON Bormower  reRRINA A. SEVERSGN Wiz mife T

{Seal) (Seal)

-Borrower Borrower
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