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UNIFORM COVENANTS, Borrower ang tendar covenant and agree g5 foliows: -

« Pamang of Principa) ang Interest; Prepayment and Late Charges, Borrower shajl Prompily pay when dye

the principal of and interest on the debt evidenced by the Note ang #lly prepayment and Jate charges due upder the Note.
T ) h , h

leasehold paymeys r ground rents on the Property, if any; (c) yesrly hazard or property insucance premiums; (d) yearly
flood insurance premiums, if any; (e) yearly mongage insurance Premivms, if any; ang (f} any sums payable by Borrower
10 Lender, in accordance with the provisions of Paregraph 8, in liey of the Payment of mongage insurance premiyms, These
items are calleg "Escrow Items. " Lender may, g any time, collect ang hold Funds in an Amount not to exceed the naximum

reasonsble estimres of expenditures of fupre Escrow ltems or otherwise in accordance wih applicable law.

The Funds snr3) pe held in an institution whose depasits are insureg by a federa) agency, insmunenlxlity. Or entity
(including Lender, if Zeider s such an insticution) or in any Federal Home Loan Bank, Lender shall apply the Funds to
pay the Escrow Jtems. wrader may not charge Borrower for holding ang applying the Funds, annually analyzing the escrow
ACcount, or verifying the Eyc, oy ltems, unless Lender bays Borrower interest an the Funds and applicable law permits Lender

any time is not sufficient 1o pay the Escrow Jtems when du, Lender May 50 notify Borrower in wriling, and, in such cage
Borrower shalt Py 0 Lender the amount necessary to make Yo tie deficiency, Borrower sha) make up the deficiency in

Upon paymens i full of alf sums secured by this Security weatrument, Lender shail promptly refund to Borrower
any Funds held bty Lender, If, under paragraph 21 » Lender shail acquire or self the Praperty, Lender, prior (g the acquisition
or sale of the Property, shal] 2pply any Funds held by Lender at the Ume-Gi acouisition or sale as a credis Against the sumg
secured by this Security Instrument,

3. Ap of Payments. Unless applicuble law provides otherwise, -3 Payments received by Lender under
Paragraphs 1 and 2 shall be applied: fire, g any prepayment charges dye ungder the {0, Sxeand, 1o amounis payable undar
Paragraph 2; third, 1o interest due: fourth, 10 principat due; and last, 10 any late charges dge under the Note.

. e%; Liens. Borrower shalf pay aff laxes, assessmenys. charges, fines ang {Tpasitions altributable (o the
Property which Mmay attain priority gver this Security Instrumen, ang leasehold Payments or groyrg Yents, if any. Borrower
shall pay. these obligations in the manner provided in baragraph 2, or if poy paid in tha anner, Besswer shall pay them
ort time directly to the person owed paymen;, Borrower sha)) Promptly furnish 4 Lender a) notices of amounys 1o be paid
under this Paragraph. If Borrower makes these payments directly, Borrower shall prompily furnish to Lende, recipts evidencing

LIGLUTZ6

prevent the enforceme. the lien; or (¢} secures from the holder of the lien ar agreemen: SalSfActory 10 Lender 5ubor-
dinating the lien 1o this Security Instrumem, If Leader determines thay any pan of the Property is subject 10 3 Jisn which
My attain priority over thig Security Instrument, Lender May give Borrower a notice identifying the Jisn, Borrower shaj)
satisfy the Jien or take one or more of the actions set fory above within 10 days of the giving of notige.

s, or wer shai} the improvements now existing or hereafter erected gn
the Property insuyed against loss by fire included within the lerm ““extendead Coverage™ and any other hazards
including floods or flooding, for which Lender requires nsurance. This ‘usurance shall be mainaineg in the IS and
for the periods thas Lender requites, The i carrier providing the msurance shall be chiysen by Borrower subject 10

nder's approval which shall not be ukreasonshly withhe)q. If Borrower fals o maintain coverage described above, Lender
may, st Lender’y Option, obtain Coverage (o protect Lender’s rights iq the Property ip accordance with paragraph 7.
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24. Riders to this Security Instrument. [f one or morc riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrumen.
[Check applicable box(es)]

[] Adjustable Rate Rider [ Condominium Rider [} 1—4 Family Rider

D Graduated Payment Rider D Planned Unit Development Rider [:] Biweckly Payment Rider
[ Balloon Rider [] Rate Improvement Rider D Second Home Rider

] Other(s) (specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses:

(Spase Paovy This Line For Acknowladgment)

A. J. SMITH FEDERAL ‘/

SAVINGS BANK
14757 South Cicero Avenye LOAN # 020786502~7

Midlothian, lilingis 60445

BOX 168

before me and is {:1re) known or proved to me to be the person(s) who, being informed of the contents of the foregoing

instrument, have executed same, and acknowledged said instrument to be.TgFIhlL Ry free and voluntary act
5, her, §

executed said instrument for the purposes and uses therein set forth.

' ..QL(‘F. ,
Noiry Dbl S lincs 3 A. J. SMITH FEDERAL Y
My Comeissien Expises 12/5/9¢ SAVINGS BANK

Form XM WM [page 6 of 6 pages)
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person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secuted by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal
law a3 of the date of this Security Instruroent,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets centain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement} before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of a judgment enforcing this Security Instruraent. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred: (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, inejuding, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure thzt the lien of this Security Instrumeant, Lender's rights in the Property and Borrower’s obligation to pay
the sums secured by this Security Insirument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obiigzaons secured hereby shall remain fully effective as if no acceleration had occurred, However, this
right to reinstate shail waotapply in the case of acceleration under paragraph 17.

19. Sale of Note; Chauos of Loan Servicer. The Note or a partial interest in the Note (together with this Security
[nstrument) may be sold one ¢« riore times without prior notice to Borrower. A sale muy result in a change in the entity
(known as the "*Loan Services™'; that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given writtca notice of the change in accordance with paragraph 14 ubove and applicable law.
The notice will state the name and address of th.e¢ new Loan Servicer and the address to which payments should be made.
The notice will also conzain any other inforuwaon required by applicable law.

20, Hazardous Substances. Borrowe: 'l not cause or permit the presence, use, disposal, stotage, or release
of any Hazardous Substances on or in the Froperty. # rrower shall not do, nor :llow anyone else to do, anything affecting
the Property that is in vielation of any Environmental Law. The preceding two sentences shatl not apply to the presence,
use, or storage on the Property of small quantities of Haz \rdous Substances that are generally recognized to be appropriate
to norme] residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice ot ary investigation, claim, demand, lawsuit or other action by
any governmental or regulatory ageacy or private party invoiiny the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Botroveer learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazar ‘sus Subsiance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, *‘Hazardous Substances'' are those substaneer defined as toxic or hazardous substances
by Environmental Law and the following subsiances: gasoline, kerosene, other fluruuible or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formalieh;de, and radioactive materials. As
used in this paragraph 20, “*Environmental Law'* means federal laws and laws of the jurisciiotion where the Property is located
that relate to health, safety or environmental protection.

. NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as foliows:

21, Acceleration; Remedies. Lender shall give notice to Rorrower prior to acceleraticu Toilowing Borrower's
breach of any covenant or agrecrnent in this Security Instrument (but not prior to acceleratiup arder paragraph 17
unless applicable lnw provides otherwise). The notice shall specify: (a) the default; (b) the action r.quired to cure the
defauii; (c) a date, not Jess than 30 days from the date the notice is given to Borrower, by which tas default must
be cured; and (d) that fallure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial procecding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure pro-
ceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default
is not cured on or befori: the date specified in the notice, Lender at its option may require immediate payment in full
of Il sums secured by tiils Security Instrument without further demand and may foreciose this Security Instrument
by judicial proceeding. lLender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Ubdon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charg: io Borrower. Borrower shall pay any recordation cests. '

23. Waiver of Homestead. Borrower waives all tight of homestead sxemption in the Property.

Form 314 90 (page 5 of 6 pages)
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