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9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shal
give Borrawer notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(1) the tota] amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Berrower, In the event of a panial taking of the Property in
which the fair market value of the Property immediatcly before the taking, is less than the amount of the sums. secured. im-
mediately before lic. 1aking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the procéeds-shall be applied to the sums secured by this Security Instrumént whether or not the sums are then due,

If the Propeity-is abandoned by Borrower, or if, after notice by Lender to Borrower that. the condemnor offers to
make an award or setile n-claim for damages, Borrower fails to respond to Lender within 30°days after the dale the notice
is given, Lender is authorizes to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or to the sums secured by ihis Security Instrument, whether or ot then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend
or postpone the due date of the mo‘:sily payments referred to in paragraphs I and 2 or change the amount of such payments.

11. Borrower Not Released: Farbearance By Lender Not a Waiver. Extension of the time for payment or

modification of amortization of the sunis saured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the Yiability of the ariginal Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceediagy, »zainst any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower’s successors in interest. Any furkearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or vemedy.

12. Successors and Assigns Bound; Joint and Severs] Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successorz.and-assigns of Lender and Borrower, subject to the pravisions
of paragraph 17. Borrower's covenants and agreements shall be it and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Seturit Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instmiment; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and 2av.other Bosrower may agree to #xtend, modify,
forbear or make any accommodations with regard 1o the terms of this Secuiity Instmument or the Note without thut Borrower’s
consent.

13. Loan Charges. If the loan secured by this Security Instrument is supicct to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges vaiiezted or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced oy the amount necessary 1o reduce
the charge to the permitted limit; and (b) any sums already cotlected from Borrower which cxceeded permitted limits will
be refunded 10 Borrower, Lender may choose to make this refund by reducing the principal owe=d under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a Jartitl prepayment without
any prepayment charge under the Note,

14, Natices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method, The notice shal! be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender st be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrawer. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15, Governing Law; Severability, This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable. _

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Trensfer of the Property or & Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a bencficial interest in Borrower is sold or transferred and Borrower is not a natural
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UNIFORM COVENANTS. Borrower and Lender covenunt and agree os follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompty puy when due
 the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or 10 2 writien waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, # sum (“Funds™’) for;
() yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b} yearly

. - leasehold puyments or ground reats on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly

flood insurance premiums, if any; (e) yearly morigage insurance premiums, il any; and (f) any sums puyable by Borrower

10 Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These
items are called **Escrow llems.' Lender may, at any time, colfect and hold Funds in an amount not to exeeed the maximum

amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federul Real

Estale Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 260! er seq. (**RESPA"’), unless

- andther law thatapp'ies to the Funds sets a lesser amount. if so, Lender may, at any lime, collect and hold Funds in an

amount not to excees’ the lesser amount. Lender may estimate the amount of Funds due on the basis of currenit data and

. reasonable estimatés st vxpenditures of fulre Escrow llems or otherwise in sccordance with applicable law.

The Funds shaii +¢ beld in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lendes s such an institution) or in any Feders) Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lends iy not charge Borrower for holding and applying the Funds, annuelly analyzing the escrow
account, or verifying the Escrow ite ns, unicss Lender pays Borrower interest on the Funds and applicuble law permits Lender
. to make such a charge. However, Lender may require Borrower Lo pay a one-time charge for an independent real estate
tax reporting service used by Lender in conhection with this loan, unless spplicable law provides otherwise. Unless an agreement
js-made or applicable law requires intercs® 10 be paid, Lender shall not be required Lo pay Borrower any interest or earnings
on the Funds, Borrower and Lender may agree iy writing, however, that interest shall be paid on the Funds. Leader shall
give to Borrower, without charge, an annual aceoraiing of the Funds, showing credits and debits to the Funds und the purpose
for which cach debit to the Funds was made. The Fuiss are pledged as additional security for all sums sccured by this Security
Instrument.

If the Funds held by Lender exceed the amounts pe miited to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements f applicable law, If the amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow ltems when due, L<iler may so nolify Borrower in writing, and, in such case
Borrower shall pay 10 Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in
© no more than twelve monthly payments, ut Lender's sole discretindg,

- Upon payment in full of ali sums sccured by this Security Ins'iviaent, Lender shall prompily refund to Borrower

any Funds held by Lender. 1f, under paragraph 21, Lender shall acquire ur/se!! the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquicition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwisc, «1i payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the vof<; sscond, Lo amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, lo any late charges due under the Note,

4. Charges; Liens. Borrower shall pay nil taxes, assessments, charges, fines and Srapositions aitributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground-cents, if any. Borrower
shall pay. these obligations in the manner provided in paragraph 2, or if not paid in that mannes, Bo.rpwer shall pay them
on time directly lo the person owed payment. Borrower shall promptly furnish to Lender all notices-0f anounts to be paid
* under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lenuer receipts evidencing
the payments. ' ‘

: Borrower shall promptly discharge any lien which has priority over this Security Instrument unles: Corrower: (a)
.~ agrees in writing to the payment of the obligation secured by the lien in o manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of ihe lien in, legul praceedings which in the Lender’s opinion opernie 1o
prevent the enforcement of the lien; or (¢) securcs from the holder of the lien an ngreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. i Lender determines that any part of the Property is subject to & lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall kecp the improvements now existing or hereafier erected on
the Property insured aguinst loss by fire, hozards included within the term “‘extended coverage’’ nnd any other huzards,
including floods or Mooding, for which Lender requires insurance, Thiy insurance shall be maintained in the amounis und
for the perivds that Lender requires. The insurance cacrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonubly withheld. If Borrower fails 1o maintain coverage described above, Lender

_may, al Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.
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. person) without Lender's prior writien consent, Lender iy, at s option, require jmmediate payment in full of all sums
. securcd by this Security [nstrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law s of the date of this Security Instrument,

. If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower musi pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke

“any remedies permitted by this Security Instrument without further aotice or demand on Borrower,

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued a1 eny time prior to the earlier of: (1) 5 days {or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrutient, Those conditions are that Borrower:
(a) puys Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred: (b) cures any default of any other covenants or agrecments; (¢) pays all expenses incurred in enlorcing this Security
Instrument, incluring, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender muy reasonably
require to assure thai the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay
the sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-

" strument and the obligations secured hereby shall remain fully cffective as if no acceleration hud occurred. However, this
right to reinstate shall4iatoenly in the case of acecleration under paragraph 17
' 19, Sale of Note; Chiange of Loan Servicer,  The Note or a partial interest in the Note (together with this Security
Instrument) may be sotd one ar.inore times withowt prior notice to Borrower. A sale may result in a change in the entity

“(known as Lhe **Loan Servicer’ )/that collects monthly puyments due under the Note and this Security Instrument. There
#iso may be one or more changes of <y Loan Servicer unrelated to t sale of the Now. 1f there is n change of the Loan
Servicer, Borrower will be given writicp aotice of the chunge In accordance with paragraph 14 above und upplicable luw.
The notice will state the name and address =1 tie new Loan Servicer and the address to which payments should be made.
The notice will also contain any other infoimatina required by applicable law.

20. Hazardous Substances, Borrower snall not cause or permil the presence, use, disposal, siorage, or release
of any Hazardous Substances on or in the Property. Forrower shall not do, nor allow anyonc else to do, anything affecting
the Property that is in violation of any Environmentul Law. The preceding two sentences shall not apply to the presence,

" use, or storage on the Property of smail quantities of Hazirdous Substances that are generally recognized to be approprinte
" o pormal residentinl uses and to mumintenunce of the Property _

' Borrower shall promptly give Lender written notice ot eqvinvestigation, claim, demand, lawsuit or other action by
any governments) or regulatory agency or privale party invelving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borower fearns, or is notified by any governmental or

 regulatory authority, that any removal or other remediation of any Huzarr'ots Substance affecting the Property is necessary,

‘Barrower shail promptly take all necessary remedial actions in accordance »iih Enviromnental Law,

N As used in this paragraph 20, **Hazardous Substances'" are those subscancesdefined as toxic or hazardous substances

- by Environmental Law and the following substances: gasoline, kerosene, other [lubwiable or toxic petroleum products, toxic

* pesticides and herbicides, volatile solvents, materials containing asbestos or forraidcivde, and radioactive materinls. As

used in this paragraph 20, ** Environmental Law'" means federal laws and laws of the jurisiiction where the Property is located
that relate Lo health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foflows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breack of any covenant or agreement in this Security Instrument (but not prior 1o ncceleratinn inder paragraph 17
unless applicable law provides otherwise), The notice shall specily: (a) the default; (b) the action coguired to cure the
default; (¢) u date, not less than 30 days from the date the notice §s glven to Borrower, by which: #ic default must
be cured; and (d) that failure o cure the default on or before the date specified in the notice may resuit in acceleration
of the sums secured by this Security Instrument, foreclosure by judiclal proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right fo assert in the foreclosure pro-
ceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default
is not cured on or hefore the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
- by Judicial proceeding. Lender shail be entitled 1o collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of thle evidence.

: 22. Relense. Upon payment of all sums sccured by this Security instrument. Lender shall release this Security

Instrument without charge o Barrower, Borrower shall pay any recordation costs,

23, Waiver of Homestead. Borrower waives nll right of homestead exemption in the Property.
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