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'reﬂtornt|on or repnir of the Property damaged, 1f the restoratlon or ropair is gconomically feasible and
Lender*s sccurity is not lessencd. !f the restorntion or repair §s not cconomjcolly fessible or tender’s
security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Imstrument, whether or not then due, with any eaccss paoid to Borrower, 1f Borrower abandons the Property,
or does not onswer within 30 days a notice from Lender that the .ipsurance carrier hes offored to settie &
claim, then Lender may collect the.insurance proceeds. Lender moy use the proceeds .to repair or restere
the Property or to pay sums. secured by this Security Instrument, whether. or, not then due. The 30-day
period will begin when the notice .is glven. , . ,.. ., . . )

Unless Lender and Borrower otherwise agree in uritina, any upplicstlon of procccda to prlncnpal shatl
not extend or postpone the due date of the monthly payments referred to In paragrasphs 1 and 2 or  change
the amount of the payments. If under paragroph 21 the. Property is ncquired by Lender,. Borrouwer’s right
any insurance policies and proceeds resutting from demage to the Property prior to the acquisition shall
pass to Lender to the extent of the sums secured by this Sccurity Instrument immedinteiy prior to the

.

te

neguisition,
&. Occuponcy, Preservation, Mafntenance arnd Protection of the Praperty; Horreower's Loan

Application; Leaseholds. Borrower shall cccupy, establish, and use the Property s Borrower’s principat

residence within sixty days after the execution of this Security Instrument and shall continue to occupy

the property as Borrower's principal residence far ot. loast onc year .after the date of .cccupancy, . unlesk.
Lender otherwiss vgrees in writing, which consent shall not be unreascnably withheld, or unless

extenuating circi=itances exist which are beyond Borrower's contrel, Borrower shall not destroy, damage or

impair the Property, allow the Property to deteriorate, or commit Waste on the Property. Borrower shall

be in default if ary forfeiture action or proceeding, whether civil or criminat, is begun that in Lender’s

good feith judgment crulc result in forfeiture of the Progperty or otherwise materionlly impair the Llien

created by this Security initrument or Lender’s security interest. Borrower may cure such o default and

reinstate, as provided in-pa’agraph 18, by cewsing the action or proceeding to be dismissed with a ruling

that, in Lender's poed faith <etermination, precludes forfeiture of the Borrower’s interest in the

Property or other material imozivment of the lien created by this Security.lnstrument or tender’s security

interest. Borrower shall olso be in default if . Borrower, , during. the loan application procesas, pave

materiolly false or {nnccurate infosua?.on or stntements to Londer, (or folled to provide Lender with. any

materinl. information) in connoction With *Wo loan evidencod by tha Note,.including, but not Limited to,.
representstions concerning Borrower's occupancy of the. Property as a principal residence. 1t this Security
Instrument is. on 8 leasehatd, Borrower shail cemply with all the provisions of the. tease. If BQorrower
ncquires fee title to the Property, the leasctolGuand the fee title shall not merge unless Lender agreoes
to the merger in writing.

7. Protection of Lender’'s Rights in the Property. 1f Borrower {asils to perform the covenants

contained in this Securlty Instrurint, or there {s a legal proceading that aay
for

is

pnd agreements
significantiy affect Lender’s rights in the Proparty (cuch ns o proceading in bankruptcy, probate,

condemnation or forfeiture or to enforce laws or regulatidne, .. then Lender may do and pay for whatever
necessary to protect the value of the Property and Lender’s o iphts -in the Property. Lender’s actions may
include paying any sums secured by a lien which hes priority Gvir this Security Instrument, appearing in
court, paying reasonabte attorneys! fees and entering on the Prosercy to make repairs. Although Lender
may take ection under this paregraph 7, Lender does not have to do o

Any amounts disbursed by Lender urnder this poragraph 7 shall becors additional
secured by this Security Instrument. Unless Borrower and Lender agree th ather terms of payment,
amounts shall bear interest from the date of disbursement at the Mote rate /o~d shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage lnsurance. 1f Lender required imortgage insurance as a condit’on of making the
loan sccured by this Security Instrument, Borrower shall pay the. premiums recuired to maintain the
mortigage insurasnce in effect. 1f, for any resson, the mortgage insurance coverage required by CLender
lopscs or cepses to be in effect, Borrower shall pay the premiuns required to ochtain coversge
substentially equivelent to .the mortgage insurance .previously .in, effect, at a co>st. substantisily.
equiivaltent to the cost to Borrower of the mertgape insurance. previously. in .effect, frua sacalteenate
mof-tgege insurer approved by Lender. If substentially. equivelent .mortgage insuresnce covesap: is not
av@ijablc, Borrower shatl pay to Lender each month & sum equal to. ene-twelfth of the vyearyy nortgage
iﬂ;ﬁrnnce premium being paid by Borrower when the insurance coverage lapsed or ceased to be i /affect,
Lénder will accept, use and retain these payments ss a loss reserve in lieu of mortgage insurance. Losy
reserve poyments may no longer ba required, at the option of Lender, if mortgsge insurance coverage (in
tggjamount and for the perfod that Lender requires) provided by an insurer approved by Lender again
becomes available end is obtained. Borrower shall pay the premiums required to maintain mortgage fnsurance
in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in uaccordance
with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its apent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reascnable cause for

debt of Borrower
these

the inspection.
16. Condemnation. The proceeds of any award or claim for damages, direct or consegquential, in

connection With any condemnation or other taking of sny part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender,
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in the event of a tU NgOtErEl«,Q LAL[—IQRG’@' 40¥suﬁus secured by.

this Security Instrument, whether or rot then due, with any excess paid to Borrower. In the event of a
partial taking of the Property in which the fair market velue of the Property immediately before the
taking is equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the teking, divided by (k) the fair market
velue of the Property immediately before the taking. Any balance shall bé paid to Borrower. In the event
of o partial taking of the Property im which the fair merket value of the Property immediately before the
taking is less than the amount of the sums secured immedistely befare the taking, unless Borrower and
Lender otherwise ngree in writing or unless applicable law otherwise ' provides, the proceeds shail be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abendoned by Berrower, or if, after notice by Lender to Borrower ther the
condemnor offers to make an eward or settle a claim for damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, Lender is suthorized to collect and apply the proceeds,
at its option, either teo restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, eny application of proceeds to principal shall

-

not cxtend or peaipone the due dote of the monthiy poyments referred ta in poragrephs 1 and 2 or  change

the amount of s'.ch payments.

11. Borrower dnt Released; Forbearance By Lender Hot & Wefver. Extension of the time fer payment
or modification o/ srartization of the sums secured by this Security Instrument granted by (Lender to any
successor in interest of Borrower shall not operate to relesse the Liability of the original 8orrower or
Gorrower's successors i n_.nterest. Lender shall not be reguired to coimence proceedings against any
succassor in interest or (‘ufise to extend time for payment or otherwise modify amortizetion of the sums
gecured by this Security Instricent by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forblarance by Lender in exercising any right or remedy shall not be s waiver
of or preclude the exercise of ‘uy right or remedy.

12. Successors and Assigns Bowd; Joint and Several Liability; Co-signers. The covenants
and agreements of this Security Instramcnt shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of parcyiaph 17. Borrower’s covenants and sgreements shall be joint
and several. Any Borrower who co-signs th's Security Instrument but does not execute the Note: (a) is
co-signing this Security Instrument only to Vortgage, grant and convey that Borrower’s - interest in the
Property under the terms of this Security Insuivwent; (b} is not personally obligated to pay the suns
secured by this Security Instrument; and {c) sgrocis chat Lender end any other Borrower may agree to
extend, modify, forbear or meke pny sccommodations +ith regard to the terms of this Security Instrument or
the Hote without that Borrower’s consent.

13. Loen Charges. 1f the loen secured by this Secunity !nstrument {s subject to a (aw which sets
maximum loan charges, and thet law is finaily interpreted o .bat the interest or other loan charges
coliected or to be collected in connection with the loan excesd “he permitted lLimits, then: (a) any such
loan charge shall be reduced hy the amount necessary to raduce the harge to the permitted Limit; and (b}
any sums already collected from Borrower wliich exceeded permitted itiarts will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed srzar the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be roated as & partial prepayment
withoutr ams prepayment charge under the Note.

14, Notices. Any notice tc Borrower provided for in this Security Inscoiment shall be given by
delivering it or by mailing it by first class mail unless applicable law requ rues use of another method.
The notice shall be directed to the Property Address or any ather address Borrower esignates by notice to
Lender. Any notice to Lender shall be given by first ctass mail to Lender’s address stuted herein or any
other address Lender designates by notice to Borrower. Any notice provided for in this Stcurity instrument
shall be deemed to have been given to Borrower eor Lender when given as provided in this parzgraph.-

15. Governing Law; Seversbility. This Security instrument shell be governed by federel Lw and the
law of the jurisdiction in which the Property is located. In the event that any provision or. z'nuse of
this Security Instrument or the Note conflicts with applicable taw, such conflict shall not afl/ect other
provisions of this Security Instrument or the Note which can be given effect without the corrlicting
provision. To this end the provisions of this Security Instrument pnd the Note are declarea 2 be

severable.
16, Borrower's Copy, Borrower shatl be given one conformed copy of the HNote and of this Security

Instrument.

17. Transfer of the Property or a Beneficiat Interest in 8orrower. 1f all or any part of the
Property or ony interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a naturel person) without Lender’s prior written consent, Lender may, at
its option, require immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if exercise is prohibited by federal law as of the datc of
this Security lnstrument.

If Lender exercises this option, Lender shall pive Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered. or mailed within which
Borrower must pay all sums secured by this Security Instrument., 1f Borrower feils to pay these sums prior
to the expiration of this period, Lender may invoke any remedies permitted by this Security Inmstrument
without further notice or demand on Borrower.,
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