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1. Pasyment of Princl ) Lath C EIAL-MQ due the principal of, and interast on,

the débt evidenced by the Note and late charges due under the:Note. . ,
2; Monthly payments of Taxes, Insurance and Other Charges. Borrowsr shall include in each monthly payment,

together with the principal and interest as set forth in the Note aind any iate charges, an instaliment of any (a) taxes and' '

special assessments levied or to be leviad agalnst the Property, . (b) lezsehold payments or ground rents on the
Property, and (¢} premlums for insurancit required by Paragraph 4. - . _ _

Each monthly installment for items {a), (b) and: (c) shail equal one-tweiftfy of the annual amounts, as reasonably
estimated by Lander, pius-ary amount suifficient to maintain.an additional balance of not more than-one-sixth of the .
estimated amotints. The full annual amc/uit for-each item shall be accumulated by Lender within a pericd ending.one
month before an item would become dulinquent. Lender shali: hold the amounts collected In trust to pay items (a); (b)
and (c) before thay become delinquent. . o ' s

if at any time the total of the payments held by Lender for tems (a}. (b) and (c), together with the future monthly
payments for such items payable to Lender prior to the-dus datés of such items, exceeds by more.than one-sixth the
estimated amount of payments reqtired to pay.such items when due, and if payments-on the Note are-current, then
Lender. shail either: refund the.excess over:one-sixth of the:astimated. paymetts or credit the.excess over one-sixth of the
estimated payments to subsequent payments by Borrowaer,-at the optlon.of Borrawer. I the total of the payments made
by Barrower for ltem (a), (b). or (c} is insufficlent to pay the item when due, than Borrower shall pay to Londer any
amount necessary.to-make up the deficlency on or before the.date.the item becomes due.

As used-in this; Security instrument, “Secretary”. means the Secretary of Housing and Urban-Development or his or
har designee. In any year.in which.the Lender must pay -a mortgage insurance premium to.the Secretary,. each monthly -
payment shall alsg include either: {{) an instaliment of. the:annual mortgage insurance premitm.te:he pald by Lender to:

the Secretary, or (il) a monthly charge instead of a mortgage insurance premium if this Security instrumant is held by the

Secretary. Each ranthly.instaliment of the mortgage insurance premium shall be in-an amount sufficlent to accumuiate .
the full annual mottr ageinsuvance premium with.Lender. one marith prior to the date the full annual mortgage Co
insurance premium ';due to the Secretary; or itithis. Securify instrument is held by the Secrelary, each monthly.charge
shall be in an amourt avual to one-twelfth of one-half percent ofithe outstanding principal balancedue onthe'Note; " i -
- If Borrower tenders ¢ Lender the full payment of all sums secured by this Security Instrument, Borrower's account
shall be credited with'tr.2 batdnce remalning for:all installments for items (a), '(b) and (c) and any mortgagse insurance '

premium instaliment that Loncer has not become-obligated to pay to the.Secretary, and Lender shall promptly refund. - &,

any excess funds to Borrowior «mmediately prior to'a foreclosure sale of the Property or lts acqulisition by Lender, . -~ ¢

Borrower’s account shall be creuivad with any balance remaining for all installiments for items (a), (b)-and (c). -
3. Application of Paymema. A% payments. under Paragraphs-1-and 2 shall be applled by t.ender:as follows: . .

FIRST, to the mortgage insurance nremium to be paid by’ Lender to the Secretary or to the'monthly zharge by th TR

Secretary instead of the monthly munzage insurance

SECOND; to any taxes, special ass~.ssments, Iaasshoﬂi payierits or ground rents, and fire, flood and other hazard -

insurance premiums, as required; .’
THIRD, to ihterest due under the Note, - . - -
FQURTH, to. amostization of the principai 74the Note,;
FIFTH, to late charges due under the Note..* .
. --4, Fire, Flood and Other Hazard Insurance. Burower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against ..y Nazards; casualtie
Lender requires insurance: This insurance shall be mainto™ad'in the amounts and for the periods that Lender regulres.. -
Borrower shall also insure all improvements:on the Prop arty, whether now in existence or subsequently erected, against
loss by floods to thé éitént required by the’ Secretary. Al ingimance shall be carried with companies approved by
Lendar. The insurance’policies and dny rer Is'shall be h(dd oV Lender and shall Include 1085 payabie tlauses in favor
of, and in a'form accdptable to; Lender. -+ *' *- "7 chan o :
In'the event df'loss, Borrower shall give-Lender immediata v»#'Ca by mall. Lender may make: proof-of loss if not _
rmade promptly by Bérrgwer, Each insurahce company conterned ¥, 3:areby authorized and directed'tc make payment
for such foss directly 1o Lender, instead of to Borrower and to Lenaer ’r;im_iy, JAll or any part of the Insurance proceeds.
maybe applied, by Lender, at its option, either (a).to the.reduction. of t/:s.indebtedniess under the Note and this Security
Instrument, first.to any delinguent amounts applied in the.order ln Paragrar.n 2, and then to prapayment of principal, or
{b) 1o the restoration or repair of the demaged property. Any.dpplication o’ the rroceeds to the pririclpal shall niot .. . .
extend or postpane the due date of the monthly payments, which are reférred %0 In Paragraph 2, or change the armount -
of such paymeniz. Ary excess insurance procaedsoveranaﬂ‘qoumrequired ¢ pey all outstanding indebtedness under
the Note and.this Security instrument shall be paid to the entily legaily entitied tre:er..
- . Inthe event.of foreclosure of this Security Instrument or.other transfer of title tc i« Property that extingulshes the
indebtedness, all right, title and Interest of Borrawer In and to'insurance pelicles in fcrce chail pass to the purchaser.

. 5..0ccupancy, Pressrvation; Maintenance and Protection of the Property; Boivc wer's Loan Application;
Leaseaholds. Borrower shall occupy, establish, and use the Properfy as Borrower’s principe’ residence within sixty days
after the execution of this Security Instrument and shall continuie to.occupy the Property as Bor'ower s principal .
residence for at least one year after tha date of occupancy, uniess the Secretary determines ilite vequirement will cause
undue haidship for Borrower, or unless extenuating circumstances exist which are beyond Boarranr’s control. Borrower
shall notify Landers of arty extenuating circumstances. Borrower shall not commit waste or destrcy ‘Jamageor . -
substantlally change the Property or allow the Fropeity.Ao detériorate, reasonable wear and tear exceptad. Lender may. -
inspect the Property if the Property is vacant or abandoned 'of the loan is Indefault. Lender may take rec.sonable-action .
to protect and preserve such vacant or abandconhed Property. Borrowar shall also be indefault f Borrower, duringthe
loaﬁrgapplieg;ﬂg;pmcem,ggygnﬂeﬂq@y;@s@ o1 inaccurata’informatlon or statements to Lender (or falled to provide. -

ar with any

Le with any material information) in connection with the loan eviderniced by the Note, including, but not limited to; -
representations concerning Borrower’s occupancy of the Property as a |P«'lnc!pni residence. if this Security Instrument is”
on a‘leasehold, Borrower shall comply with the provisions of the lease. I Borrower acquires fee title to the Propeity, the
ieasehold and fee title shall not be merged untess Lender agrees to the merger in writing. L
6. Charges to Borrower and Protection ot.Lender's R ﬁmmm _ |
or municlpal charges, fines and impositions thatiare not i o IniParagraph 2. Borrower shall: pay these obiigations.
on time diractly toithe.antity which is owed the payment. if fallure to pay‘would adversely affect:Lender's interest in the -
Property, upen-Lender’s:-request Borrower shall promptly. fumish.to Lender. recelipts evidencing these payments.. .. 't

If Borrower fails to make these payments or the payrmeiws required by Paragraph 2, or falls to-perform any other .' )

covanarita and- iigréanients contained in this Security Instrument; or there is a tegal proceeding.that may significantly -
affect Lender's rights in the Property (such as a proceeding irvbankrupicy, for condemnation celg.enforce laws or
regulations), then Lender may do and pay whatever s necessary.io protect the value of the Pro ghd Jeander’s
rights In the Property, inciuding payment of taxes, hazard insurance and-other ems mentioned! in Paragraph' 2.
_ Any amounts disbursed by Lender under this Paragraph shall- becomne an additional debt of Borrower and be- -
secured by this Security Instrument. These amounts shali‘bear:interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

< 7.‘Condemnation. The proceeds of any awiird or claim for damages, direct or consequential, in connaction with
any condemnation or:other taking of any parnt of the Propeity; or for conveyance In.place of condemnation, are hereby.
assigned and shell be'paid 1o Lender 1o the extent of the full amount of the indebtedness that rémains.unpald under the
Note and.this Security instrumerit. Lender shall apply such'proceeds to the reduction of the Indebtednass under the
" Noté and this S‘ecurt‘t’y' Instrt;ment, firstto ;mgqmu:m amouns ag.pteled Inthe orr&l?r prwxidt:gd in Paragraph ::I,‘arad

- then to yaymeant pﬂnc appli 2 proceeds tn the principal shalt not exterxd or postpone ue'
' FﬁAILU'%I IORTGAG ,‘Fonupd Any application R . pal postpo ® 2.9
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ities, and contingencies, including tirb, forwhich |

. Borrower shalpay,all 'govermnen!-a'l'” .




date of the monthly payments; which ara réferred to In Paragraph 2, or change the amount of such payments. Any
excess proceeds over-an amount raciulrad to pay all outstanding indebtedness urier tha Note and this Security
- Instrument shall be paid to the antity legally entitled thereto.
8. Fowun. Lender may collect fees and charges authorized 1y the Secretary.
9. Grounds for Acceleration of Debt. =
{a) Defautt. Lender may, except as limited by regulations Issued by the Secretary In the case of payment defaults,
require immexiiate paymantin full of all sums secured by this Security Instrument H:
. () Borrower defaults by faliing to pay in full any. manthly payment required by this Security Instrument prior
to or on the due dats of the next monthly payment, .or
i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
ecurity Instrument,
b) Sale Without Credit Approval. Lender shall, if permittad by applicable law and with the prlor approval of the
ecretary, require Immediate payment.in full of all the sumui secured by this Securlty instrument if:
(i) All or part of the Proparty, or a beneficlal interest In a trust owning all or part of the Property, is sold or
otharwise transferred (other than by devise or descent) by the Borrower, and
{I) The Property is hot occupled by the purchaser or grantee as his or her principal resldence, or the
purchaser or granteé does so cccupy the Property.but his or her credit has not been approved in
accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Londer to require immediate payment In full, but L.ender
does not reqi’'+e such payments, Lender doces not walve lis rights with respect to subsequent events. .
{d) Regulat’on of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's
rights, in the cas2 of paymerit delaults, to require Immediatiz payment in full and foreclose if not paild. This Security
instrument dous 7t autharize acceleration ar foreclosure if:not permitted by regulations. of the-Secretary.
{e )Mortgage Nut 'nzured. Boriower agrees that should this Security Instrument ar:d the note secured thereby not
e sligible for insuranrc 2 under the National Housing Act within® 60 DAYS irom the date hereof,
Lender may, at its opi.n and notwithstanding anything in Paragraph 8, require immediate payment In full of all
* sums gacured by this Socriiity Instrument. A written statemant of any authorized agent.of the Secretary dated
subsbyuenttd’ ¢0% parys T “ ¢ fromihe date henjol, dedlining to insure this Security Instrumant and the
" note.seclred therety, shak ba Zeemad conclusive proof of such ineligibility. Notwithstanding the faregoing, this. -
option may rict ba exerciseu by Lander when the unavallabllity of Insurance is sclely due to Lender's failure to remit
a mortgage insurance premium ‘o 13e Secratary. : '

16 Relnstaleient. Borfower has 7 right to be relnstated if Lender has required Immediate payment in fult ‘because

of Borrower's fallure to pay an amount due under the Note or this-Securlty Instrument. This right applles even after
forectasure proceedings are instituted: Ta ‘einstate the Security Instrument, Borrower shall tenderin'a lump sum all
amounts, required,to.bring Borrower's accoun’. current including), to the extent they are obligations of Borrower under

this Security Instrument, foreclosure costs and rgsonable and customary attorneys' faes and expenses propery
assoclated with'tHe fofeclosUre'proceediing: Upon rulnstatement by Borrower, this Security Instrument and the
obligations that.it securas shalk.remain. in effect-as ¥ v ender had not required immediate payment in-full. However,
Lendar is.not requirad;to, permit reinstatement if: {i) Land~:-has nccepted reinstatemant after the commsncement.of
foreciosure;proceadings within two years.immediately p-eceding the.commencement of a current foreciosure ... .-
praceeding, (1} reinstatement will preclude foreciosure on-d¥iarent grounds in the future, or (i) reinstatement will
advarsely.affect the priofity of the lien created by this Secuntv.nstrument.

11. Borvower Not Releasad; Forbearance by Lender Nc«:p Walver, Extension of the time of paymentor. .« .. .
modilfication of amortization of the sums secured by this Securky instrument granted by Lender to any successor in
interest of Gorrower shall nat operate to release the liabitity of the ciigmnal Borrower or Borrower's successar in Interest.
Lender shall not be required to commence procesdings against any slicressor in interest or refuse o extend tims for
payment or otherwise modify amonization of the sums secured iby this Sectirity Instrument by reason of any demand
meade by the original Borrower or.Borrower's successors in interest. Any furbearance by Lender in exarcising.any.right” .
or remedy shall not be a waiver of or praclude the exercise of any fight or ramedy.

12; Successors and.Assigns Bound; Joint and Several Liability; Co-S,nora. The covenants and agreements of
this Security Instrument shall bind and benéfit the successars and-assigns of Land 2~ and Borrower, subject lo the-
provisions of Paragraph 9.b. Barrower's covenants and agreements shall be joini ard several. Any Borrower who
co-slgns this Security Instrumenit but doas not execute the Nota! (a) Is co-signing th's Security Instrument only to

mortgage; grant-and convey that-Borrowar’s interest in the Proparty under the terms of *his Security Instrument; (b} s
not personally obligated to pay the sums secured by this Security Instrument; and (c} agrees-that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard (o tt e terms of this Security

Instrumient or the'Note without-that:Borrower's consent.

13. Notices. Any nolice to Borrower provided for in this Security Instrument shall be giver’ o* delivering it or by
malling it by first class mall-unless applicable law requires use of anather method. The notice shal' pc directed to the
Property Address or any.other address Borrawer deslgnates by notice to Lender. Any notice to Lender shall be given by, -
first class mall fa. Lﬁﬂde.’}'se?fiQIiBﬁJS:at@laq herein or any address Lender designates by natice to Borravur. Any natice  *

provided for In this Secufity Instrur

provided in'this"paragraph. =
14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the

jurisdiction jn which the Property.is located. in the-event that any provision or clause of this Security-Instrument or the:

enit shall'be’deerned to havebeen ‘given to Borrower or Lender whien givenas

ek

Note-confilots with appiiéabie law, such conflict shall not atfect oiher provisions of this Security Instrument or the Note
which ean be'giverieffectiwithout the conflicting provision. To this end the:provisions of this Security Instrument and:the
Note‘'ara declared to be severabie. . ‘ .
' 15: Borrower's-Copy;: Borrower shall be given one conformed copy of this Security Instrument.
© 1 48, Assigniniant of Rents. Borrower unconditionally assigns and transfers'to Lender all‘the rents-and revenues of
the Property. Bomower auhorizas'tender or Lendai’'s agentsto ¢ollect the rents and revenues.and hereby difécts:each
tenant‘of the Property 1o pay theréntsio Lender orlendsr's agenta; However, prior 10 Lender's:notice to Borrower of
Borrower's:breach of any:covenant.or.agreement in the Security.Instrument, Borrower. shall collect and receive all rents
and revenues oi-the.Proparty as:trustee for the benefit. of Lender and Borrower. This assignment of rents constitutes an
absokiie assighment and not an assignment for addilonial securiy.only. . . e s
... It.Lender gives. notica of breach to Borrower: (a) all rents recuived by Borrower shall be held by Borrower as trustee
for.benefit of Lender only, tg, be applied to the sums secured by the Security Instrument;. (b) Lender shail be entitled to
collect and recelva all ‘of tha teints of the Property: and,(c) each tanant.of the Property shall pay alt rénts dije and Unpald
ders’'agent on Lepdai'swritndemandtoths fepant. L b L
..Borrawer has.not executed any prior assignment of the rents and has not and will not perform any act that would
pravant Uendsr fromi’ exercislng lts tghits under this' Paragraph 16, "7 - - = &~ = 7 .
Lender shall not be required to.enter upon; take:control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or & judicially appointed receiver may do so at any time there Is a breach. Any
application of rents shall not cure:or walve any default or invalidatie any other right ar remedy of Lendaer. This -
assignment of renta of the Property shall tarminate when the débl secured by theé Security Instrument/is paid-infull.
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