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TGGETHER WITH all Urlp\rl\'QLEnE lcCcl ALn thoQ’. and a¥ casements, appunienances, and

fixtures now or hereafier a part of the property. All replacements and additions shall 2lso be covered by this Secunty
Instrement. Al of the foregoing is referred to in this Secunty Instrument as the “Propenty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencuinhered. sxcept for encumbrinces of record. Borrower warrants
and will defend generally the title to the Property against ail claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limiied
variations by jurisdiction to constitute a uniform secunity instrument covening real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foflows:

1. Pavment of Principa) and Intcrest; Prepayment wnd Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debr evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender. Borrower shall pav to
Lender on the day monthly payments are due under the Nole, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Sscusity instrument as a lien on the Property: (b) vearly leasehold payments
or ground rents on the Property. if any: () yearly hazard or property insurance premiwns: (d) yearly flood insuranc: jremiams,
if any: () yearly meiteage insurance premiums, if any: and (f) any sums payable by Borrower to Lender. in sccordance with
the provisions of patagraph 8. in licu of the pavment of morigage insurance premiums. These Jlems are calied "Escrow Ilunx. -
Lender may, at any time; - collect and hold Funds in an amount not to excec$ the maximum amount a lender for a foderal e
related mortyage Toan may “equire for Borrower's escrow account under the federal Real Estate Settlement Procedures Act o
1974 as amended from tineowdme, 12 U.S.C. Section 2601 ef 5eg. ("RESPA®). unless another law that applies 10 the Fundg R .
sets i lesser amount. If so, Leadir may, al any timz, collect and hold Funds in an amount not to exceed the lesser amount. .5
Lender may estimale the atnount «f Funds due on the basis of curreint data and reasonable estimaies of expeaditutes of fulure 3
Escrow [tems or otherwise in accordance with apphcahle law. |

The Funds shall be held in an instietion whose deposits are insurad by a feceral agency. instrumentality. or entity <
(including Leader. if Leader is such an institutisy o in any Federal Home Lean Bank. Lender shall apply the Fuads to pay the
Escrow ltems. Leader mav 7ot charge Borrower for holding and applying the Funds, annually analyvzing the escrow account. or
verifving the Escrow Items, unless Lender pays Berrewver interest on the Funds and applicable law permits Lender to make such
a charge. However. Lender may require Borrower to'pa; < one-time charge for an independent real estate 12X reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement 1s made or
applicable law requires interest to be paid, Lender shall not b required to pay Borrawer any inderest or camnings on the Funds.
Borrower and Lender may agree in wriling, however, that interest shalf be paid on the Funds. Lender shall give to Borrower,
without charge. an annual accounting of the Funds, showing credy’s and debits to the Fund< and the purposz for which cach
dehit to the Funds was made. The Funds are pledged as additional secarity for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be heid o7 applicable law. Lender shall account 1o Borrower
for the excexs Funds in accordance with the requirements of applicable law If th= amount of the Funds hedd by Lender at any
time is not sufficient to pav the Escrow Items when due, Lender may so notify Forrew=r in wnting. and. in such case Borrower
shall pay to Lender the amount necessary to make up the defictency. Borrower stodlmake up the deficiency in no more than
twelve menthly payments, at Lender’s sole discretion.

Upon payment in fuil of all sums sectred by this Security Instrument, Leader shaii-promptly refund 1o Boriower any
Funds held by Lendzr. If, under paragraph 21, Lender <hall acquire or s¢li the Prapenty. Lender prior to the aequisition or sale
of the Praperty, shall apply any Funds held by Lender at %2 time of acquisition or sale as a creditagainst the sums secured by
this Secunty Instrument.

3. Applicatinn of Pavments. Unless applicable law provides otherwise, all pavments recerved by Londer under paragraphs
I and 2 shall be applied: first. to any prepavment charges due under the Note: second, to amounts payao!s tnder parapraph 2
third. io interest due: fourth, w0 prncipal due; and last, to any late charges dus under the Note.

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges. fines and impositions altributable to the Property
whict may atiain priority over this Security Instrument. and leasehold payments or ground rents, if any. Borrower shail pay
these obligations in the manner provided in paragraph 2. or if not paid in that manner. Borrower shall pay them on fime directly
to the person owed pavment. Borrower shail premptly fumish to Lender all notices of amounts to be paid under this paragraph.
if Borrower makes these payments directly. Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promptly dischargs any lien which has priority over this Secunity Instrument unless Borrower: (a) agrees in
writiag to the pavment of the obligation secured by the lien in a munner acceptable 1o Lender; () contests in good faith the iien
by, i defends against eaforcement of the lien in. legpal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory te Lender subordinating the hea to
tkis Security Instrument. If Lender determines that any part of the Property is subject 10 a lien which may altain prioniy over
this Secunty [nstrument. Lender may give Borrower a notice dentifying e lien. Berrower shall satisfy the lien or take one ot

more of the actions st forth above within 10 davs of the giving of notice.
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Property insured against loss by fire. fazards included within the ferm “ettended coverape” and any cther hazards, inciuding
floods or floeding. for which Lender requires insurance. This insurance shail be mainiainad in the amounts and for the petinds
that Leader requires. The insurance camer providing the msurance shall be chosen by Borrower sulsci 1o Lender's approval
which shall 5ot be unreasonably withbeld. If Bosroswver fails to maintam coverage desonbed above. Lender mav. af Leader's
oplien, oblaie coverage to protect Lender’s dghts in the Property in accordance with paragraph 7.

All insurunce policies and repewals <hall be aceeptable to Lender 3nd <hall include a candand mongage clause. Lender
shail have the right te kold the poiicies and renewals. If Lender reqitires. Borrower shall promptly give 1o Leader all receipis of
pair] premiums and reacwal notices. In the event of loss, Bomrower shall give prompi nolice to the insurooe carier and Lender.
Lender may make proof of loss if not mude promptly by Borrower.

Unless Lender and Borrower otheruise agree in writing. iasurznce provends shall be appliad to restoration of repsis of the
Property damaged. if the retoration or repair is economically feasible and Lender's secunty is not lessened. I the restoration or
tepair Is pot economically feastble or Lander’s secunty would be lessencd. the insurance proceeds shail be appliad o e sums
secured by this Secunity Instruroent, whether or not then due. with 2ny excess paid o Borrower. If Borrower ahandons the
Property. or doss not answer within 3 days a netice from Lender that thy inurznce carnes hac offersd to seltle 2 clzim. then
Lender may colledt the insurance proceeds. Lender may wse the proczeds 1o repair o1 restore the Property of to pay sums
secured by this Sevanty Instrument. whether or not then due. The 36-day period will begin when the notice is given.

Unless Lender 7ad Borrower otherwise agree in wniting, any appiication of procesds to principal shall not extend or
postponz the due date-0f e monthly paymeats referred to in paragraphs 1 and 2 or chupge the amoun: of the payments. If
under paragraph 21 the FiGrany is acquired by Lender, Borrower™s nght o any insurance policies and proceeds resulting from
damage to tue Property priorio e acquisizion shall pass to Lender to the exient of the senx secured by this Secunity Instrument
immediately prior to the acquisitior.

6. Occupancy. Preservation, Maintenance and Protection of the Property; Borrower™s Loan Application: Leaseholds.
Borrower shall occupy. establish. and wod vz Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shail continue w'oorupy the Properts as Borrower's principal resideace for at least ope vear after
the date of occupancy. unls<s Leader otherwis: agrees in writing. which consent shail not be unreazonably withheld. or unless
extenuating circumstances exist which are beyory Borrower™s coatrol. Berrower shall not destroy. damage or impair the
Property. allow the Property to detenierate, or commit waste on the Property. Borrower shali be in default if any forfeiture
acticn or proczeding, whether zivit or criminal. is bezun thatin Leader’s pood faith judgment could result in forfziture of the
Property or otherwise materially impair the lien created hythis Security Instrument or Lender’s security interest. Borrowsr may
cure such 4 default und reinstate. as provuded in paragraph 18, by sausing the action of procesding to be dismissed with a ruling
that. in Leader's good fatth determination, precludes forfeiture Of 2he Borrower™s interest da the Propeny or other materniz)
impatrivent of the Iien created by this Security Instrument or Lendér’s s-cunty interest. Bomrower shall also he in default if
Botrower, duriny the loan application peovess, gave materially false or #a: curate information or statements to Lender {or failed
to provide Lender with any material information) in connection with thefoan evidenced by the Note. including. buat net limited
to, represeniaiions concerning Borrower's occupancy of the Property as a prinvipal residence. If this Sscunity Instrument is on a
leaschold, Borrower shall comply with all the provisions of the lease. if Boreaur acyuires fee title to the Propetty. the
feaschold and the fee tithe shall not merge unless Lender agrees to the merger in writiop!

7. Proiection of Lender’s Rights in the Property. If Borrower fails to perform the Zovenants and agreziments contsingd in
tins Secunty Instrument, or there s 2 legal procesding that may significantly affect Lenders Aghts i the Property (such v a
precewding in bankruptey. probatz. tor condernation or Yorfeiture or o enforce laws of segulations:, ther Lender may do and
pay for whatever is nevessary to protect the value of the Property and Leader’s rights in the FoayerG. Lender's actions Gy,
include paving any sums secured by a lien which has proniy over this Security Instrument. 2peinng in court, paving™,
reasonable attorneys’ fees and enteaing on the Propenty to make repairs. Aithough Lender mav take actién uader this pamgmphb"
7. Lender does not have to do 0.

Any amounts disbursed by Leader under this paragraph 7 shall become addiiona] debt of Borrower securad by this
Secunity fastrument. Unless Berrower and Lender agree to other terns of payment, these amounts shall bear interest from the »
date of dishursement at the Nole rate and shall be pavable, with interest. upon rotice from Leader to Borrower requesting
Fayment.

8. Murtgage Insurance. If Lender reguired morigage insurance as 2 conditien of making the loan secured by this Secunity
Insirument, Borrower shail pay the premiums required to maimtain the morgage insurance in effect. If, for any reason. the
morlgage insurance coverage requined by Leader lapses or ceases to te in effect. Borrower shall ray the premiums requirad to
oblain coverage substantially equivalent to the morlgage insurance previeusly in effect, at a cost substantially equivalznt to the
cost to Berrower of the mortgage msunnce previousiy in effect. from an alternate morigage insurer approved by Lender. If
substantially equivalent morigage insurare coverage is not available, Borrower shail pay 1o Lender cach month a sum equal to
one-tweltth of the yzarly morstgaye inqiranee premium being paid by Borrower when the insumnce coverage lapsal or ceased to

he o effact. Lender will accept. use and retun these pavments as a loss reserve in liet of mortgage inwrance. Loss reserve
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© 17. Transfer of the MN@'EF’IE@'I A(Er. @@P’Y‘v Propeny o ani o

iv wfd or transferred (or if @ beneticial interest in Borrower is sold or transferred and Borrewer 15 not 2 maturzl perwey withed!
Lender's pror written comsent, Lendes may, 2t it option. fequrre mmmedizic pedment in full of 2l ame socurad by i
1

P

Security Instrument. Howevzr, this option skall not be exervised by Lender if exervise is produbited by faderal law o of the Cals
of this Secunty Instrument.

1 Lender 2xercises this ephon, Lender shall give Berrower actece of acteleration. The notive <Jall provide 2 penved of oot
less than 30 davs from the date the aotice 15 deliversd or mailed within which Bornmer most pav all sums securad by e

e

Secunity Instiument. if Borroswer fails to pay these sums privr 1o the sxpiration of s pected. Lender may mveke any remedies
permutted by this Securly Instrunent without further aotice or demand on Berewer.

18. Barrower’s Right to Reiastate. If Borrower meels ceniain condions. Bornower fall have the nght e e
enforcement of thi~ Secunty indrument discontinuad at xay Ume prcr (o i 3
apphicabie law may spectfy for raifstatement) hefore sie of the Propeny puria
Secunity Instrument of (b) entry of a 1udginent enforctag this Secunty Iastrament.
cures any defanlt of any other covenants of agreements: {81 paye 2il sxpenses incurred i enforang tis Secenty instrumet
meluding, hut noi Fmitad o, reasonahie attomevs” fees: and () s2iies such acion ac Lender may reason By reguire 1o asane
that the Hen of s Saunnt Incriment, Lendee’s fghts in the Property zad Berrower's obiipation fo juy the @ms sevurad by
this Secanty Instrusgent shall continte enchanged. Upon ranRaiement by Borrower, this Secomiy Instrument and the
abligatiens secured herebshall remam fully effective s if no aceclzntion had occurred. Hivaver, this night o feinsale Al
ot 2pply in the sase of dcediecation unider paragraph 17,

19. Sale of Note: Chang of Loun Servicer, The Nole or 2 pathial ipizrest in the Nete gogeiher with thic Seunts
Instrumeat) may be sold one o1 mord tmes without pres nobice fo Bormower, A sale may rzaull i a change 1a (e ettty (knssa
ax the "Loan Servicer™) that colladls monptily pavments due under the Note and this Sewunty Inwrument. Therz also mav be ode
or mere changes of the Loan Servicer waraial 1o a sale of the Note. 1 there 16 2 change of the Lean Servicer. Borrower wall be
siven whtten notice of the change in accordanos with paragraph 14 above and applicable law, The ot wall <ie the nare and

address of e new Loan Servicer and the addrzss to which pavments should be made, The notive will alwo contatn anv olher
informuticn reguired by appliabic lov.

20, Hazardous Substances. Borrower shall notcaase or permit the prosence. Use. dipowal, stemege, of releze of any
Hazardous Substznces en or in the Property. Borrowsz: <hall aot do. nor aliow amone <l 1o do, anyihing affecting b
Propenty that is in viclation of any Environmental Law. The procading fwo seatznces «hali nol apply to the presence. Uss. 07
storage on the Property of smail quantities of Hazardous Substandes that are penerally revogmzed to be sppreprials (o nomal
residential uses 2ad to maintenance of the Propeny.

Borrower shall promptly give Lender written notice of any nvatpaton, claim, demand, Jawsnt or olier action by any
governmental or repulalory agency or private party invelving the Property 2nd any Hazardous Sibstance or Eavireamental Law
of which Borrower has actual kaowladge, If Borrower leams, or is notified by cny governimental or regulatery anthonty, that
an¥ removal or other remediation of any Hazardous Substance affectizy the Pripeity is nzcossany. Bommower shall promply ke
all necessary remediai actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardeus Substances” are those sulstances defiied as o or hazardous vuhstances by
Environmental Law and the following substances: gasoline. kerosene., other flemmabl: of foxic petreleum products, :oi:v‘

pesticides and herhicides. volatile solvents. materials containing asbectos or formaidehyde. and iadioactive matenials, As used T
this paragraph 20, "Environmental Law” means federal Jaws and laws of the junsdiction where thy Property s lpczied thal, -

relate to health, safety or enviromnenta] profection.

NON-UNIFORN COVENANTS. Borrower and Lender further covenant sad agres as follows: ’

31. Accelerution: Remedies. Lender shall give natice to Borrower privr to accderation followide 2arrower’s breach
of any covemant or agreement in this Security Irstrument (hut not prior to acceleration under parazraph 17 ualess
applicable law provides otherwise). The notice shall specily: {a} the default: thy the action required to cure the default;
(c; a date, not less than 30 days from the date the notice is given (o Borrower. hy which the default must be cured: and
(d} that Failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by tms Security Instrument. fereclosure by judicial proceeding and sale of the Properts. The netice shall further
inform Burrower of the right to reinstate after acceleration z1d the right to assert in the farclosure preceeding the
non-existence of 3 default or any other defense of Borrower 1o acreieration and foreclosure. I the default is not cured on
or before the dute specified in the notice, Lender, at its optiva, may require immediate payment in full of ali sums
secured by this Security Instrument without further demand and may foreciise this Security Instrument by judicial
proceeding. Lender shall be entitied to collect all expenses incurred in pursuing the remedics provided in this paragraph
21, including. but nos finited te, ressonable attorneys” fees and casts of title evidence.

22, Relense. Upow paviment of all sums secured by this Securily Instrument. Leader shall release this Secunty Instrament
without charge to Borrower.  Borrewer shall pay any recordation cosis.

23. Waiver of Homestead. Borrower waives all right of homestead exempiina in the Propesty. forn 018 oea
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