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All insurance poliéim and renewals shali be accepteble to Lender and shall include é standard moﬁgagé ‘ciéusé..l.end‘er :

shall have the. right to hold the policies and renewals. If Lender. requires, Borrower shall promply give to Lender:all receipts

of paid premiums and renewal notices, In the:event of loss, Borrower shall give prompt notice to the insurance-carrier‘ and

Lender. Lender may make proof of loss if not made pmmpdy by Borrower.
Unless Lender and Borrower otherwise. agree. in writing, insurance proceeds shal) be applied m resmrauon or repalr
of the Property damagcd if the restoration or repair is economically. feasible and Lender's security. is not Jessened.. If the

restoration or repair is not economically. feasible or, Lender’s security would be lessened, the insurance proceeds shal{ be
applied to the sums secured by this Security Instrument, whether or ot then due, with any excess paid to Borrower, If Borrower
abandons the Property,-or does nos answer within 30 days a notice from Lender. that the insurance carrier has offered to .

settle a claim, ther Lender may; collect the insurance proceeds. Lender.may use the proceeds to repair or restore.the Propeny
or to pay sums secured by this Secunty Instrumant, whether or not then due. The 30-day period will begin when the nuucc
is given.
Unless Lendsr ind Borrow:zr olherwxse agree in: wnung, any apphcanon of proceeds ) prmcnpal shnli not. exteud
or postpore the due datr of the monthly. payments referred to in paragraphs | and 2 or change the.amount,of the payments.
If under paragraph 21 thi. Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property p-ior to the: acqwsmon shall pass 1o Lender to the extent of the sums secured by this Security
Instrument immediately prior ' ihe acquisition..

6. Occupancy, Preservrdos, Maintenance nnd Protection of the Property; Borrower’s Loan Applicatlon,
Leaseholds. Borrower shall occupy, establish, and use the Praperty as Borrower's principal residence. within sixty days
aftar the execution of this Security: Iastrurs=nt and shall continue 1@ occupy the Property as Borrower's principal residence
for at least one year after the date of oCNPPIY, ‘unless Lender otherwise agrees in.writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's conirol, Borrower shall not

destray, damage or impair the Property; allow tae Property {0 detetiorate, or commit waste on the Property. Borrower shall .

be in default if any forfeinure action or. proceeding; whether civil or criminal, is begun that in Lender's good faith Judgmcm

could tesuit in forfeiture of the Property:or otherwise mate izlly impair the lien created by this Security Instrument or-Lender's .

security interest. Borrower may cure. such.a-default and  cinstate, as provided. in parsgraph 18, by causing the action or
proceeding to be dismissed with a. ruling that, in Lender’s gora fith determination, precludss forfeiture of the Bocrower's
interest in the Property or other material impairment of the lien created by this Security. Instrament or Lender’s security
interest. Borrower shall also be in default if Borrower, during the [oa npplication process, gave materially false ar inaccurale
information or statements to Lender.(or failed to provide Lender wiln nov. material information) in connection with:the loan
evidenced by the Note, including, but not limited to, representations consemaing Borrower's occupancy of the Property as
a principal residence. If this Secuzity: Instrument is on-a leasehold, Borrowtr saall comply with all the provisions of the lease,

If Borrower acquires fee title to- the Propesty, the ieasehold and the fee siue shell not merge uniess Lender agrees 10 the

merger in writing. ‘ . L
7. Protection of Leudel 8 Rjghts in the Property. If Borrower fails 10 p2rform the covensnts and agreemenls

contained in this Security Instrument, or-there is a Jegal proceeding thet may significantlv uffsct Lender's rights in the Property
(such as a proceeding in bankrupicy, probate, for condemnation or: forfeiture-or to enforce (s or regulations), then Lender
may do:and pay-for-whasever is necessary to protect the value of the Property and Lender's riglis in the ‘Property. Lender's
actions may include paying: Any sums secured by & lien which has priority. over this Security Lic.rument, appearing in court,
paying reasonable attorneys” fees and entering on the Property to make repairs. Although Lend:r may take action under
this paragraph 7, Lender does not. bave tc.do so.

Any amounts disbursed by Lender under this paﬁgraph 7 shall bccome additional dcbt of Bomw,r v.ecured by, this

Security: Instrument, Unless-Borrower and Lender agree 10 other.terms of payment, these amounts shall lem interest from
the dase of disbursement auhc Note rate and shall be payablc with interest; wpon notice fram Lender to Borrows:. requcsung

payment:

Security Instrument, Borrower ;shail pay-the premiums required to maintain the mortgage insurance in, effect.. If,, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases o be in effect, Borrower shall pay the premiums
required to obtain coverage substantially - equivalent to. the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the morigage insurance previously in effect, from an alternate mongage:insurer approved
by Lender. If substantially equiveiéns mortgsge insnurance coverage. is not available, Borrower shall pay to Lender each month
a sum equal to one-tweifth.of the yearly mortgage insurance premium being paid by Borrower when the insurance. coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve. in Jiew of mongage
insurance. Losg reserve payments may 0o longer. be required, at the option of Leader, if mortgage insurance coverage (in
the amount and-for the period that Lender. requires) provided by an insurer, approved by Lender again becomes available
and is obtained.. Barrower. shall pay- the premiums required to maintain smorigage insurance in effect,, or to, provide a loss.
reserve, until the requirement . for mongage insurance ends in accordance with any written agreement between Borrower

and Lender or apphcable law:; ..
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9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shal)
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in liew of condemnation, are herebv assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secureg by this Security Irstrumen.
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is ecual to or greater than the amount of the sums secured
by this Security instriment immiediately before the taking, unless Boriower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shail be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b} the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Properiy in
which the fair marker value of the Property immediately before the taking is less than the amount of the sums secured im-«
medietely before thi tabing, unless Borrower and Lender otherwise agjree in writing or unless applicable law ctherwise pro-
vides, the proceeds sheir be applied to the sums secured by this Security Instrument whether or not the sums are then dus.

I the Property i atandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers 10
make an award or settle a 7iaira for damages, Borrower fails to respand to Lander within 30 days after the date the notice
is given, Lender is authorized (v rollect and apply the proceeds, at its option, cither to restoration or repair of the Property
or to the sums secured by this Sccviiry Instrument, whether or not then due.

Unless Lender and Borrower stherwise agree in writing, any ‘application of proceeds to principal shall nct exiend
or postpone the due date of the monthly psyinents referred to in paragraphs 1 and 2 or change the amount of such paymeints.

11, Borrower Not Released; Forozarance By Lander Not & Walver. Extension of the time for payment or
modification of amortization of the sums securer) oy this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required 1o commence proceedings agairst any successor in interest or refuse to extend lime for payment or
otherwise modify amortization of the sums secured by Lie S.curity Instrument by reason of any demanG made by the original
Borrower or Borrower's successors in interest. Any forbeurance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severa! Licbility; Co-signers. The covenants and agreernents of
this Seeurity Instrument shall bind and benefit the successors and wesigas of Lender and Borrower, subject 1o the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and zaveral. Any Borrower who co-signs this Siecunity
Instrumert Sut does not execute the Note: (g) is co-signing this Security Inio.ment only to mortgage, ziant and: convey that
Borrower's interest in the Property under the terms of this Security Instrumznt; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Sarmower may agree 1o exiend. modify.
forbear or make any accommodations with regard to the terms of this Security Instiument or the Note without that Bortawer’s
consent,

13, Loan Cherges. If the loan secured by this Security Insnument is subjecs-to'a Izw which sets maximum loan
charges, and that law is finaily interpreted so that the interest or other loan charges collectes st be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the ijount necessary 1o reduce

«n the charge to the permitted limit; and (b) any sums aiready collected from Borrower which exceedes permitted limns wll
1 be refunded to Borrower. Lender may choose 1o make this refund by reducing the principal owed undar thr. Note or by making
< a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial Zre ayment without
8 any prepayment charge under the Note.

' 14. Notices. Any notice to Borrower provided for in this Sccuniy [nstrument shall be given by delivanirg 1t or
¢~y by mailing it by first class mail unless spplicable low requires use of unother method. The notice shall be diracted o the
¢ Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be giien by
first class mail to Lender's addresa stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Securiry Instrument shall be governed by federal law and the law of the
iurisdiction in which the Property is located. In the event that any provision or clause of this Security Instroment or ths Note
conflicts with applicable law, such conflict shall nox affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security [nsiniment

17. Transfer of the Property or a Beneficial Inierest In Bovrower, If all or any part of the Propenty ar unv
interest in it is sold or transferred (ot if 8 beneficial interest in Borrower is sold or transferred and Borrower is not a rawrad

Form 14 WO (page J of 4 puren)
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person) without Lender's prior writien conseal, Leiider inay. at its opticr, require immediate payment in fill of all $ims
secured by this Security Instrument, However, this option shall not be'exercised by Lender ifexercise is prohibited by federal -

taw as of the date of this Security Iristrument. _
If Lender exercises this option. Lender shail give Berrower notice of acceleration. The notice’shall provide a péricd
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must-pay all sums secured

by this Security Instrument. If Botrower fails to pay these sums prior to the expiration of this period, Lender may invoke

any remediés permitted by this Security instrument without further niotice or demand on Borrower. .

18. Borrower’s Right to Reinstate, [f Borrower meets centain.conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as upplicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale-contained in this
Security Instrument; or (b)-entry.of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pavs Lender all sums which then would be due under this Security [nstrument and the Note as if no acceleration had
occurred: (b) cures <ny default of any cther covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable atiorneys’ fees; and (d) takes such action as Lender may reasonably
require 1c assure that th iisn of this Security Instrument,-Lender’s rights in the Property and Borrower's obligation to pay
the sums secured by this-Gecarity Instrumicnt shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligations s7cired hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply i -the case of acceleration under paragraph 17,

19, Sale of Note; Changle of Loan Servicer. The Noté or a partial interest in the Note (together with this Security
Instrument) may be sold one ot moc times without prior notice to Borrower. A sale may result in a change in the entity
(known as the *'Loan Servicer’”) that ccileits monthiy payments due under the Note and this Security Insirument. There
also msy be one or more changus of the Luan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrewar will be given written notic: of the change. in accordance with paragraph 14 above and applicable faw.
The sonice will state the name and address of tio resy Loan Servicer and the address to which payments should be made.
The notice will also coniain any other infotmation (ejuired by applicable faw, :

20. Hazardous Substances. Borrower shali-:0t cause or permit the presence, use, disposal, storage, or release
of uny Hazardous Substances on or in the Property. Borrcwer shail not do, nor allow anyane else 10 do, anything affecting
the Property that is in violation of any Environmentat Law. ([he preceding two semtences shall not apply to the presence,
ust, ot storage on the Property of small quantities of Hazardous Sutstances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any invesdyation, claim, dernand, lawsuit or other action by
any governmental or reguletory agency or private party involving ‘th¢ Propenty and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower icarns, or is notified by any governmental or

)

regulatory authority, that any removal or other remediation of any Hazardous Subsiay ce affecting the Property is necessary.

Borrower shall promptly take ulf necessary remedial actions in accordance with-Epvironmental Law.

As used in this paragraplh 20, **Hazardous Substances'' are those substances ditio2d as toxic or hazardous substances
by Environmental Law and the f'ollowing substances: gasoline, kerosene, other flammabli o~ toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyd(, ard radioactive materials. As
used in this paragraph 20, ‘‘Environmental Law’* means federal laws and laws of the jurisdiction yshere the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVEINANTS. Borrower and Lender further covenant and agree as followe: :

21. Acceleration; Remedies. Lender shail give notice to Borrower prior to acceieration foloving Borrower’s
breach of any covenant or agreement in this Security Insirument (but niot prior to acceferation undcr paragraph 17
unless applicable faw providas otherwise). The notice shall specify: (a) the default; (b the action requircc 'o cure the
default; (¢) n date, not less than 30 duys from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding #nd sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure pro-
ceeding the non-existence of n default or any other defense of Borrower to acceleratlon and foreclosure. If the default
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreciose this Security Instrument
by judiclal proceeding. Lender shail be entitled to collect all expenses incurred In pursulng the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of titie evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security

Instrument without cherge to Borrower, Borrower shall pay any recordation costs. .
23, Walver of Homestead. Borrower waives ali right of homestead exemption in the Property.
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24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded 10getner:
with this Security. [nstrument, the covenants and agreements of each such rider shail be incorporated into and shall amend "k
and supplement the covenants and agreements of this Securiry Instrumeht as if the rider(s) were a part of this Security Instrumeny.
{Check applicable box(es)]

[! Adjustable Rate Rider

T Graduated Payment Rider

(" Balloon Rider

[ Otherts) [specify]

D Condominium Rider
[] Planned Unit Development Rider
(T} Rate improvement Rider

") 1—4 Family Rider
{] Biweekly Payment Rider
] Second Home Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security instrument
and in any rider(s) execuied by Borrower and recorded with it.

Witnesses: W
(2 10‘ ’/LM»([ 2
.............. L»@ JdAd i e o S e e ASeal
Stanley M. —Horrower
Social Security Number....065-40=0358.........
...................................................................................................................................... {Sealy
~Eorrower |
Social Securiry Number

{Space Bulov, ™y Ling For Acinowlsdgmaal]

State of Illinois, County of @00 K Jss. I, the undersigned, a Notary Public in ard for
said County, in the State aforesaidy LO BEREBY CERTIFY that

1 SHNLEY M. ZuBa, A/ BACHELOR

pessonally known to me to be the same person __whose name A% subseribed

IMPRESS 1o the foregoing instrument, appeared before =in-this day in person, and acknowl-
SEAL cdged that hE signed, sealed and delivered the said instrumentas . &t
HERE free and voluntary act, for the uses and pusposcs thiiein set forth, inchuding the
release and waiver of the right of homestead.
Loy
o
¢ a s L07 MLt wia
o Given under my hand and official seal, this ... A | 13 o} RO / ﬂ..wl’,. £ 1
b 4. % W el
o Commission expires 7= A Z w0 Sl N A
L NOTARY PUBLIC
or)

TH1S INSTRUMENT PREPARED BY AND RETURN TO:

Donald L. MacNeil, President
HERITAGE MORTGAGE COMPANY
1000 E. 1117H sT.

CHICAGD, IL 60628

MAIL TO
BOX 283
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