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TOGETHER WITH all the improvements now or herwhﬁr erected on the property, and all eascments, appurienances,
and fixwres now or hereafier a part of the property, All replacements and additions shall also be covered by this Security
Tnstrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

'BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has éhe right o
morigege, grant aid convey the Property and thar the Property .is unencumbered, except for encumbrances ol record.
Romower warrants and will defend generally the title to the Property against all claims and demands, subject 1o any
encumbrances of record, ‘ :

THIS SECURITY ' INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Bormrower shall promptly pay when due the
principal of and inlerest on the debt evidenced by the Note and any prepayment and Jate charges duc under the Note.

2. Funds for Taxes and Insurance, Subject to applizable law or (0 a writien waiver by Lender, Borrower shall pay
to Lender on the day monthiy, payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessn=n’s which may aunin pridrity. dver this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground ients on the Properly, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if sny; (¢) yearly mortgage insurance premits, if any; and (f) any swms payable by Berower o
Lender, in accordance widi the provisions of paragraph 8, in lies of the payment of mongage insurance premivms, These

items are calicd "Escrow Lieias " Lender may, at any time, collect and hold Funds in an amount not 1o exceed the maximum -

amount a leader for a federally yelated mortgage loan may require for Borrower's escrow account under the federal Real
Estaie Serlement Procedures AcL of 1974 as amended from time to tme, 12 U.S.C. § 2601 er seq. ("RESPA"), unless
another iaw that applies to the Fuids sets a lesser amounl. If so, Lender may, at any time, collect and hold Funds in an
amount not. 10 exceed the lesser amount. 1. 2nder may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of 10zare Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an instituticn whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an instilutior} ar in any Federal Home Loan Bank. Lender shall apply the Funds w pay
the Escrow Items. Lender may not charge Bonovwrr for holding and applying the Funds, annually analyzing the escrow
account; or verifying the Escrow Items, unless Linder pays Borrov.er interest on the Funds and applicable law permits
Lander. 1o make such a charge. However, Lender may ‘equire Borrower 10 pay a one-time charge for an independent real
estale tax reporting service used by Lender in connection with Lhis Ioan, unless applicable law provides otherwise, Unless an
agreement is made or applicable law requires irterest to be pair, Lender shall not be required to pay Borrower any inlerest
or eamnings on the Funds. Borrower and Lendur may agree i writing, however, that interest shall be paid on the Funds,
Lender shall give to Borrower, without charge, in annual accouniss of the Funds, showing credits and debits to the Funds

and the purpose for which each debit to the Fiinds was made. The Friads are pledged as additional security for all sums

secured by this Security Instrument. ' :

If the Funds held by Lender exceed the amounis permitted 10 be-ueld by applicable law, Lender shall account o
Borrower for the excess Funds in accordance with the requirements.of applicable law. If the amount of sthe Funds held by
Lender at any time is not sufficient 10 pay the Escrow Items when due, Lended inav so notify Borrower in wriling, and, in
such case Borrower shall pay. to.Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion. _

‘Upodn payment in fuli of all sums secured by this Security Instrument, Lender shall promptly refund 10 Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lander, prior to the acquisition or

- sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale g5 a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all paymenis reccivea Dy Lender under
paragraphs 1 and 2 shall be applied: first, w any prepayment chiarges due under the Noie; second, to amowis payable under
paragraph 2; third, to interest due; fourth, 1o principal due; and last, to any late charges duc under the Noit.:

4, Charges; Liens. Bomower shall pay. all- taxes,. asseséments; charges, fines and impositions atibutable 10 the
Property which may altain priority over this Security Instrumént, and leaschiold, payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or'if not paid in that manner, Borrower shail pay them on
time dircctly 10 the person owed payment Borrower shall prompily fumish 10 Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish 1o Lender receipis
evidencing the payments. o ,

W, r.—Boane.r"ghg'ﬂL Hromptly discharge any lien which has priority over this Security Instrument unless Borrower: (a} agrees
“it. writing: {0 1he" pagrfient of the obligation secured by the Lien in a manner accepiable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operaie (o
prevent Lhe eaforcement of the lien; or (c) secures from the holder of the lien an agreement saiisfaciory (o Lender

* subordisiating e Lien to this Security Instrument. If Lender determines that any part of the Propesty:is sibject 1o a lien

which’ may ‘antain priotity over this Security Instrumen, Lender may give Borrower a notice identifying the Tien, Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereaficr erecied on the
Property insured against Joss by fire, hazards included withir the term "extended coverage” and any other hazards, including

 floods or flooding, for which Lender requires insurance. This ‘insurance shall be maintained in the amounts and
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for the periods that Lender requircs, The insurance carrier providing the insurance shall be chosen by Borrower subject.to

-

' Lender’s approval which. shall. not be. unreasonably. withheld, 1f. Borrower. fails to. maintain. coverage, described, above,

Lender may, at Lender’s option, Ghiain coverage Io. protect Lender’s rights in the Property in accordance with paragraph 7.
.All insurance policies and renewals shall be acceptable to Lender and shall include & standard morigage clause. Lender
shail,‘.havq the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give i Lender all receipts
of paid premiums and renewal niotices. In the event of loss, Borrower shall give prompl notice to the.insurance carrier. and
Lender, Lender may make proof of loss if not made prompily by Borrower. ' \
.~ Unless Lender and Borrower otherwise.agres in writing, insurance proceeds shall be applied to resjoration or repair of
the Property- damaged, if the restoration or. repair is.ecoromically feasible and Lender’s sepurity is not lessened. If: the
restoration Or repair is not economically feasible or Lender’s: security wonld: be lessened, the: insurance, proceeds shall be
applied to the, sums secured; by this Security Instrument, whether-cr not then due, with any, excess paid to. Borrower, If
Borrgwer. abandons the: Property; or dges not answer within 30, days.a nojice from Lender. that the insurance carrier has
olfijred to settle & claim, then Lander may collect the insurunce proceeds. Lender may use thy proceeds 1o repair or restore
the. Propesty or. to pay; sums.sccured: by this Security Instrument, whether or not then due. The 30-day period will. begin
whem the notice is given, .. ..« ;.. e e o
.- Unless Lendz« ond - Borrowes .otherwise agree in writing, any application -of proceeds to principal shall not extend or
postpone. the due, Gar. of the, monthly. payments. referred 10 in-paragraphis 1.and 2 or change. the amount of. the payments, If
undir paragraph 21t Property is acquifed by Lender, Borrower’s right ta any insurance policics and proceeds resulting
fron damage 1o, the Fropoety.prion (o the acquisition shail pass to Lender to the extent of the sums secured by.this Security
Instrument immediately prorio the acquisidon, - - . _ . L
- Occupancy, Presecvaoon,. Maintenance and. Protection. of the Property; Borrower’s Loan. Application;
Leg:}eholds.,. Borrower. shall ocodyy, esteblish, and use.the Property as Borrower's principal residence within sixty. days
after; the execution of this;Security. Tistrument and shall continue.to occupy the Property a3 Borrower's principal residence
for ¢ least one, year after. the. date of ‘vocupancy, unless Lender otherwise agrees in writing, which consent shall not be
unfeisonably withheld, or unless extetwariag-circumstances exist which are beyond Borrowe:’s control. Borrower shall not
destroy, damage or impair.the Property, allor, ty2 Property to deteriorate, of eommit waste og.the Property. Borrower shall
be in default if any forfeiture.action.or, proceading. whether civil or criminal, is beghn that in Lender’s. good-faith judgment
couldl result: in forteitre. of the. Property--or olher wise. materially impair the lien .created by this, Security: Insrumeis or
Lender security interest, Borrower may. cure such a delait and reinstate, as provided in paragraph 18, by causing the aclion
or proceeding 10..be- dismissed, with. a. ruling: that, -ui: Lender’s. good faith determination, precludes, forfeiture. of the
Borrower's intercst in the Property or other material impairnent of the len created by this Security Instrument or Lender's
security interest- Rucrower shall also e in default if Borrower, furing the loan application. process, gove materially false.or
inaccurate -information or, slatements: to Lender (or. failed. to provide Lender with any material information). in connection
with the loan evidenced. by, the Note,dncluding, but not limited tc| representations concerning Borrower’s occupancy: of the
Property.as a-principal residence, If this Security fnstrument is on a Joaszhold, Borrower shall. comply with.all the provisions
of the lease, If Borrower ficquires fee litle 10 the Property, the Jeasenutd’ and the fee title shall not merge unless Lender

agrees to the-merger in wring.... .~ . : : > RV PO A

7. Biotection-of Lender's Rights in the Property.  If Botrower .fails to perform the covenants and agreements
contained in this Security Instmiment, or there is a legal proceeding that may-significantly affect Lender's rights in the
Property, (suchi as & proceeding in banksupicy, probate,. for condemnation or forfiitee or 10.cnforce. laws or: regulations),
then: Lender may do-and pay- for whatever is necessary-to protect the value of the' Proberty and Lender’s. rights. in the
Property. Lender's actions may. inclide paying any sums securcd by a fien which lias priority over this, Securicy: Instrument,

appearing in coutt, paying réasonable attorneys'. fecs and eniering on tie Property. 10 mak® -epairs, Although Lender may .

ke action under (his patagraph.7; Lender does not have to-doso. . .

Any amounts disbursed- by, Lender.under this paragraph 7 ‘shall; become additional dedi of iav;rcj.véf,isccdréd by this '_
Security. Instrument, Uniless Borrower:snd Lender agree.1o other: terms of payment, these émounts ah% bear interest from
the date of disbursement at.the Note -rate and. shall be payable, wilh interest; upon notice from Leuder o Bowower

requesting paymenl. - o

- .+B, Mortgage Insurance. ) If I:Jédi'icrlrequired mortgage .inéuram;o as a condition of taking the loan cecured by this -

Security - Instrument, Borrower -shall pay the premiums required to-maintain the morigage. insurance. in cffect, If, for any

reason,:the morigage jnsurance coverage required by Lender lapses. or ceases. 1o be in; effect, Borrower. shall -pay the .

premiums required 1o obtain coverage substantially. equivalent 10 the mortgage insuranct; previously in cffect, at 2 cost
substantially equivalent to the cost . Barrower of the mortgage insurance previously in effect,-from an alierate morigage
insurer approved by Lender. If substantially equivalent tnortgage insurance coverage is not available, Borrower shall pay 1o
Lender each month a sum equal-to.ane-twelfth ¢f.ihe yearly'monigage insurance premium being.paid by Borrower when the
insurance coverage lapsed: or ceased io. ve in effect. Lender will accept, use and reiain these paymenss as 4 l0ss reserve in
lieu of morigage :insurarice. Loss resérve -payments. may no -longer be- required, at the option of Lender, if: morigage
insurance- coverage (in-the amount.and. for; the period that Lender. requires) provided by an insurer, approved by. Lender
again becomes available: and’:is-obtained: Borrower.sholl pay the premiwms required o maintain morigage. insurance. in
effect, :or to-provide a-Joss reserve, until the-requirement for mortgago insurance ends in- accordance-with any- writien
ngreoment between Borrower and:Lender, or applicable faw. . . S e s
9, Inspection.; - Lender or:ils:-agent may meke:reasonable entries upon and inspections of the Propenty. Lender shall
give Borrower natice atithe time-of:or prior to an inspection specifying reasonable cause for the inspection. |
- 10i:Condemuation,;: : The proceeds of -any .award oriclaim for-damages, direct- or consequential, in: connection. with
: ‘ . : Form 3014 %90 (page 3 of 6 pages)
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applicable law may specify for reinstatement) before sale of the Property pursuant (v any power of sale contained in this
Sccurity Instrument; or (b) entry of a judgment enforcing this Security Instrument, These conditions are that Borrower: (a)
pays Lender all sums which then would be due-under this Security Instrument and the Note as if no acceleration had
occurred; (b) cuses any default of any other covenants or agreemenis; {¢) pays el zxpenses incwred in enforcing this
Sccuriiy Instrument, including, but not limited to, reasonabl cy&,&@@u&i@)mh,m()n as Lender muy
reasonably require to assurc that the lien of this Securily IEE%%@RMG?M i Igi@@Property and Borrower's
obligation to pay the sums secured by this Security Instrument/shall cHRTHHSTRERAHY Flﬂﬂﬁfrcins
this Sccurity umient. and. igali ; ereby shall remain folly a i
However, thignght1o reinstate shiall ot appiy, actelesalionundde DRAsE] .

19, Sale af NotetChange of Loan Servicer. e Note or a'partial interest in the Note (together with this Sccurity
Instrument) may be sold on¢ or more times without}prior notice to Borrower. A sale may result in a change in the entity
{(known as th vicer') that collects montily* payments due under the Note and this Security Instrument. There also
may. be one or-more changes of the Loan Servicer unrelated o a sale of the Note, IF there is a change of the Loan Servicer,
Bomower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will siae the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain iy other information required by applicable law.

20, Hazardous Srhstances, Borrower shall not cause or permit the presence, use, disposal, siorage, or release of any
Hazardous Substances oi or in the Property. Borrower shall not do, nor allow anyone else v Go, anything affecting the
Property that is in viola¥or of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on- the Properts -of siall ‘quantities of Hazardous Substances that are generally recognized ‘to be appropriate to
normal residential uses and w-airintenance of the Property.

Bormrower shall pramptly-give tinder written otice of any investigation, claim, detnand, lawsuit or ather action by any
governmental or regulatory agenrv or private party involving the Property and any Hawardous Substance or Environmental
Law of which Borrower has actual ¥iovledge. If Borrower, learns, or is notified by eny govemmental or regulatory
authority, that any removal or other remetiation nf any Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take all necessary remedial acti<ns i1 accordance with Environmental Law.

* As used in this paragraph 20, "Hazardous Substances" are those substances. defined as toxic or hazardous substances by
Environmental Law and the following substances: greoline, kerosene, other flammable or Wxic petroleum products, toxic
pesticides and herbicides, volatile solvénts, matéria s Zoxiaining ashestos or formaldehyds, and: radioactive materials, As
used in this paragraph 20, “Environmental Law" mean; tederal laws and laws of the jurisdiction where the Propeny is
located that relale 1o health, safety or environmental protectici, - ‘

NON-UNIFORM COVENANTS. Bomower and Leader festhor covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give natice to Berrower prior to nceeleration following Borrower's
breach of any covenant or agreement in this Security Instrumcn# (hut not prior to acceleration under paragraph 17
uriless applicable law provides otherwise), The notice shall specify; (=) ¢he default; {b) the activn required to cure the
default; (c) a date, not less than 30 days from the date the notice is giv-n to Borrewer, by which the default must be W
cured; and (d) that failure to cure the default on or before the date specifier’ ‘o the motice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The S
notice shall further inform Borvower of the right to reinstate after acceieration and the right to assert in the 7
Toreclosure proceeding the non-existence of a default or any other defense f Borruwer to acceleration and ‘c*'ﬁ

e %

' D

Iorecipsure. Jf the default is not cured on or before the date specified in the notice, }>nder at its option may requir
immediate payment’in full of all sums secured by this Security Instrument without further demand and may -
loreclose this Security Instrument by judicial proceeding, Lender shall be entitled to coltxet all evpenses incurred in W

pursuing the remedies provided in this paregeapi <1, including, but not limited to, reasorable attorneys’ fees and
costs of title evidence. ‘

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shali rclease this Security
Instrument without charge to Borrower, Borrower shall pay any recordation costs.

.. 23. Waiver of Homestead, . Borrower waives all right of homestead exemption in the Property.

e
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| BALLOON RIDER
i (CONDITIONAL ‘RIGHT TO REFINANCE)

L1992

THIS BALLOON RIDER is made this __9th . day af March
and is incorporatad inlo and shail be desmed {a amond and suppiement the Mortgage, Deed of Trust or Dewd lo Secure Dobt
Botrower's Note

{the “Securily Instrumant®} a! the same date given by tho undersigned (the "Borrower™) lo secure lhs
' : ’ ' {the “Lender")

te - TeR Mortqage Corporation.
«l the sams dalo and covering lhe prapecty described in the Seeurily Instrument and localed- al:

IL. 60067
{Properly Addrees)

2035 CRESTWOOD LANE, PALATINE,

The inlsrest rale staled on the Nole is called the "Nofs Rate.” The dols of the Note iz called lho "Noie Date |
understand the Landor may trans{er (he Nate, Sacurily [nstrument asnd this Rider, The Leader or anyons who fakos
the Nate, the. Sacurily Insirument ond this Rider by tronsfer and ‘who is enlitled (o roceire payments under the.

Note is called the "Note Holder.”

ADDI'I‘!O_;N"S. COVENANTS: In addilion lo tha covenanls and agreamenis im the Securily Insirument,
Borrower and ‘Lex”sr !urlher covebanl and agres aa loilows {decpite anything io (he conirary contained in the

Security lostriimen! cr the Note}:
1. CONDITIONAL WTHT TO REFINANCE
At the maturily dolc 0. the Note'and Securily Insirument {(the "Maturity Date”), | will be able to obtain 2 new
20 22 , and wilh an interes! rate

ican {“New Loan") wilh 2 henx Maturity Date of April 1 . 20 . '
oqusl to the “New Note Ralr” dArlermined in occdrdance with Seclioa J below i 31" the condilions provided in

Sections 2 and 5 below are ‘ot (ihe "Conditional Refinuncing Option"), {I those condilions are ol met, [
undersiand that (he Nole Holder i='under no abligution’ lo relinence or modily the Nols, or (0 extend the Maturily
Dale, 3nd that | will have to repay itk Noie from my own resources or lind 2 lender willing to lond me the money

\o repay tha Mile.

2. CONDITIONS TO CPTION . 3

1f { wanl lo axercise the Condilicnal Ffelinancing Oplios al maturity, certain condilions must' be mat as of the
Maturily Data. These conditioas ars: {]) 1 /suil still be the owner.and occupant of tha proparty subject (o the
Security Insirument {lhs “Property™}; (2} { sv&t-he curreal in my monthly payments and cannot” have been more

than 30 days late on apy of the 12 scheduled mintlly’ psyments immsdiately preceding Lhe Matlurity-Date: (3} no
Yian oyainsl the Property (axcep! Jor taxes and speciii-assessments not yeot due and payable} other than :tha( of thu
Secarity Inslrumenl may exist; {4) the New Note Rale r~annot be more than 5 percealsge poinis above’ the Note

Rate; zad (5) | must make a writlen roquast {o the Neote Holler ay provided in Section 5 below.

gg@ﬁfﬂﬁ@

3. CALCULATING THE NEW- NOTE RATE
The New Nals Rale will be a lixed rats of inisces! eazal lo the Foderal National Morigoge Assoeialion's
lus

required nat yield for 30-year [ixed rate morigages subjoct 's i §0-day merpdniory dolivery commilment, p
Three Quarters (.75{ rounded to the nearsst one-eightli o! sae percent (0.125%) {tha “Now Nots Raie").

The requited nel yield shwil be (he applicable nal yiald ia elfact or e dale and Vime of day thal the Note Halder
recwives nolice ol my election to axercise the Conditional Refinancisg™ Option. Il this required net yield is nol

availabla, (he Note Holder will determine- the New Note Rnis by using corpmable informatien.

4. CALCULATING THE NEW PAYMENT AMOUNT
Provided the New Nois Rate us calculated 'in Seclion 1 above is got groates )hnn 3 perceniage poinly above lhe

Nole Rate and all other conditions required in Snclion 2 above are satisliod, the Note Holder will determine the
amount ol lhe monthly payment that will be suflicient lo repay in full (a) the ui=zid principal, plus (b} accrued
but unpaid islerest, plus {c) all other sums | will owe under the Note and Securily !astrumunt an the Malurity
Date (ussuming my monthly payments then aure curren!, as required under Section (2| 2bove), over the remaining
extended lerm ! lhe New Nole Rats in equal moathly peymentis. The resull of this calrGidtion will be the new
amount of my principal Znd inlarest paymont svery monlh until the Note is fully poid. ;

3. EXCRCISING THE CONDI(TIONAL REFINANCING OPTION
The Nole Holder will notily ma at least tD calendar days in advance of the Mailurity Date and advise me of the

principal, accrued but unpaid interest, und all other sums | am oxpected (o owe con rhe AMaturity Diia. The Note
2

Holder also will advise me thui | may exorcise the Condilional Refinancing Option if the condilions in Section 2
togather with the nome, tille and

sbove are mel. The Note Holder will provide my payment record infarmaticn,
in order (o exercise the Condilionnl

uwddress of the zi.sen representing the Nolo Holder that | must nalily
Refinancing Optlion. If { meet. the condifions of Seclion 2 above, { may execrcise the Condilional Relinancing Option

by nolilying the Nole Halder na lutar thun 45 culondor days prior to the Malurity Dale. The Nole Holder will
caiculate the lixed New Notp Rate based upon the Federal National Morigoge Associalion’s spplicable published:
sequired ael yiald in ellect on the dule und timo ol day- notification is received by tha Noio Holder and as
caleulated in Section 3 above, [ will then have JO culendsr days Io provide the Nole Holdor wilh acceptable prool of
my required ownarship, sccugancy and property lien stutus. Defere the Mulurily Dale the Noto Holder will advise
e ol the new inlerest rate {the New. Noio  Rale), new monlhly payment amount zad a dale, lime and plice at
which | must appear o sigd any. documoenis required {o cumplele he reyuired ‘note modification cnd Maturily Daie
sxtansion. [ vaderstund the Nale ‘Holder will charge me 2 5250 processing lee and tha costs associated with updafing

the litle insurance pelicy, il any.

BY SIGNING B u‘;’ q}r r sccopts and agrees to Whe lerms and covonanis contained in this Bafloon
Rider, // > N 4
G (Sea g U] L T i

Burrowsr Borrowar

s BOX 392
Ba e B L LAY
From 1780 12/8% ipaga I of | page)

HULTISTATE BALLOON S!DEH-A’Sunpa__Eemul-, -Fandia bltu iform  instrument
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