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" TOGETHER WITH all the improvements now or hereafler mcwd on the pmpmy, and al] easements, ngms. app
rents, royaltics, mineral, 0i] and. gas rights and profits, water nghls nnd stock and all fixiures now of hereafier & part of-lhc‘:;
propenty, All replacements and. .addmons sha_ll also be comcd by: pns Securiiy Tnstrument. Al of the fomgomg is rcfcm:d AN
this Security Instrument ay the "Pmpcny . SR

BORROWER COVENANTS that Borrower is lawfully seised of she estate heschy mnvcyed and has the n“ 'tto'mongagc
grany ang convey the Property and that the Property is unencumbered, except for encumbrances of record Borrower wi rranis:
will defepd generally the title Lo the Property against all claims and dcmauds ‘subject to any encumbrances of record, -

I. Payment of Principal, Interest and Late Chavge. Borrower shall pay when due the principal of and mlcrcsts on.
debt cvidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Ingurunce and Other Charges. Borrower shall include in ecach monthly payment,
wgether with the pru. cipal and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and special
assessments Jevied oF jo be Jevied against the Pmpeny (b) leaschiold payments or ground rents on the Property, and (c) prem:ums
for insurance required oy paragraph 4.

Each mumhly msw.hmm or items (a) {b), and () shall eq_uali_onc Lwclfth of the annual amounts, as rcasonahly csumaled :
by Lender, plus an amount suftiricns 40 mainlain an additional balance of pot miore. than one-sixth of the estimated amounts. The o
full annual amoint for cach itcm. shall b accumulawd by Lcndc.: wit ';;:cnod cndmg one month before an lfr:m would beco

dclmquan Lcndcr shail hold the amoums .dlccwd in musL ] pay items (a)‘.,(b) and {c) before they becomi dclmquent

If at any ime the tota} of the | paymcms held m Lender for ilems (a) (b), and (c), wogesher with the fumrc momhly paymmts
far such items payable 1o Lender pnor 10 the gue, dstes nf such § liems,. exceeds by, more. lhan one-sixth lhc cs,qmatcd amount’ nr :
payments rcqulrcd to pay such m:ms when due, gad i 'mymans ‘on lhe Notc arc cum'.nt. men Lcnder shall euhcr rcf d

paymcms by Borrower at mc opuon o{ Bom)wer I mc ww' af lhc paymems ‘made by Borrower for ucm (a). -(.‘n
insufficient to pay the iem when due, (hien Borrower shall pay o :.xnder any ‘amount necessary to make: up | the defic:_ cy:
hefore the dae the item becomes due. _ T

As used in this Security Instrument, ”Sccrctary“ means the Swm'y of Housing and Urban Dcvclopment or lu' -
designee, In any year in whrch thc Lender) must pay 4 morigage msurancc premium 1o the Secretary, cach monthly paymcrs
wlso include either: (i) ani ‘instaliment of the annual morgage insurance premiwm .o e paid by Lender 1o the: Sccretm'y ‘(“:)ﬂa
monthly charge insizad of a morigage insurance prumum if thig Secumy Insuamcm is held. by the. Secrcmry ‘Each. monihly
instaliment of the mortgage insurance premium shall be in an umount sufficient i accmilate the full snnual mongage insurance -
premium with Lcndcr one, mamh prior ta, lhc date, the full annnalmongage insurance premium is.due W thc Secr'*lnw. or if: lh:s }
Security, Inswument 3 is hcld by lhe Cecrctary, each monlhly charge: sha!l be in an amoum eqx al U‘ one- twe th',-;;' ‘one- o
of the oistanding princlpal ‘Balance'due o the Nots: e

instead ol’ the monthly morigage insurance premium; . .

Second, to any laxes, special Assessments,. Isasehnld paymems of ground rents, and ﬁrc. flood and othcr hazard: _ sumnce'
preminms, a8 fequired; G L HE
Third, mlntcrestduew)gl_;r\_q;eNotc' RO IR

Fourth, 9 amortization of the principal of the Note;, . o .-
Eifih, t5 late charges due under the Noie,

@d.dﬂllL) {9109} p_ng._:_z@_f':a“ :
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pnragraph 2, or change tie amount of such paymenis. Any nxms proceeds over an amount required 1o pay all outstandmgF
indebiedness under the Nole and this Security Instroment shall be paza 10 ihe entity legally entitled thereto. L '

8. Fees, Lender may. collect fees and charges authorized by lheSec:clmy
9 (‘munds for Acce!erumm of Debl.

(#) Default. Lender may, cxcept as limiwd by regulauons ssued by the Secretasy in the case of payment de!'au]ts
rcqmrc immediatg, payment in full of all sums secured by this Security Instrument if:
iy Borrowcr dcﬁmlls by [ailing w pay in full any mumhly payment, required by this Security Insn'umcm pnor Io_ or
on the due date of th nexl momhly paymcm. o
(ii) Borrawer defaults by failing, for a period of lhlrl)’ days, t perform any other obhgauons conizined in this
Sceurity Instrument. '

{b) Sate Witheut Credit Approval, Lender shall, if purmuz.d by ‘applicable law and with the pnor appm»a! of the '
Sccrcu\ry. Tequine immediate payment in full ‘of all sums secured by this Sccunty Instrument if:
(i) Al or part 1 it Property, or a bencficial interest in a trust owning all or part of the Property, ns sold nr omcrwnse
transferred (other ien by devisc or descent) by the Borower,and
(ii) The Property isnot vecupied by the purchaser or graniee as his or her principal residence, or thc purcltasu or
grantee does o' mcupy tne Property but his or her crallr has noz btx:n gpproved in accordancc wnh lhc rcqum:mcnls

of the Sccretary

) (‘c) No Waiver, ‘I circumstances ocens that would permit l‘.cnder i ‘tequire immediate payment in full, but Lender docs
not require such payments, Lender does wet waive its rights _\mh respect (o subsequent cvenls,

" (@) Regulatinns of HUD Secretary. In many 2 roumsiances rcgulauons issued by the Secreiary ‘will hmll Lcndcrs
rights in the case of payment defaults o require ims m:ua'.e pa)rmcm in full and foreclose il not pmd “This Sccuruy
Ins!rumcnt does not aulhonm accelertinn or foreclosure if nnt permmzd by regulations of the Secremry o

(e) Mortgage Not Insured. Borrower agrees that should ttis a:fumy Instrument and the Note se.cumd lhercby not be
cligible for insurance under the National Houging Act wiihin'60: o from the date heréof, Lender may, at fis option anil
notwithstanding anyﬂung in paragraph 9, reuire immedmtc faynzit n full of all sums securéed by this Secumy
Inswrument.’ A writien siaiément of any autherized agent of the Secremy dated subsequent 1o 60 days from’ the “dawe
hereof, dcchmng o msurc this Security Instrumcm and mc Now securcx. '.b’.(cby, shall be dcemed conclus:vc pmof of

insurance 5 solcly due'to Lcndcr 5 f’a!!urc to remu a mortgag» murance prcmmm rr the Secremy

10, Relnsmtement Borrower has a right (o bc reinstated af Lender has required immediate payment in full l:cumsc of.
Borrower's failure (0 pay an -amount due under the Notz or this Sacumy Instmmcm. This’ nght appl es even ‘after foreclosum_
proceedings arc instituted. To reinstate thé Security Inéirisment, Bormwer shall wehder in a lump sum all am:imts required to bring
Borrower's account current including, 1o the exient they are obligations of Borrower under this Security fosiument, foreclosure
costs and ‘reasonable and customary attomeys’ fees and expenses propcrly assoc:awd with the foreclostz inceeding.. Upon
reinstatement by Bomower, this Secunty Instrament and {he cbhgaunns lhat it sectres shall remain in-effect as'it Lender had not
required immediate payment in”full. However, Lender s not mqmmd 10 permlt reinstatement if; (i) Lcndcr hay acccpied
reinstaiement afier the commencement of foreclosure pmccedmgs wnhm two years immediatcly preceding the commenccmcnt of
a current’ foreclosure proceeding, (i) reinstalement witt prcclude “foreclosure on- different grounds m the" Emure, or (m)
rcmswtcmem will adversely affect the priority of thc lren created by lhtS Sccumy Insn'umcm.

‘11, Borrower Not Relcased' Fdrbearance By Lender Not a Walver ‘Extension of the time of payment or modification
of amortization: of the sums secured by this Sécurity Tnstrument granied by Lender to-any successor in interest of Borrower shall
not opcraic 10 release the liability of the original Borrower or Borrower's successar in interest. Lender shall not be required 1o
commence proceedings against any successor in mu:rest or refuse 10 extend time for payment or omermsc madify amortization of
me suing secured by this Sccumy lnslrumcnt by reason nf any dcmand made by Llu, ongmal Borrowcr or Bonuwe: § sucwssors

nght or remcdy
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" 12, Sirceessor and Assigns Bound; Joint and Several Linbility; Co-Siu'ners. ‘Tha covenants - aml agrecmoms of this
:sccurzzy ‘Tnstriment shall bind and benchi the siccessors and assigns of Lender and :Borrower, subject o lhc provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and scverpl, Any - Borrower -who co-signs Uris Security
Inatrument but docs not execute the Note: (a) is co-signing this Sccurity Instrument only 1o morigage, grant and convey thal
Borrower's inéiest in the Propenty under the werms of this Sceurity Instrument; (b) is nol personaily cbligated to pay ihe sums
secured by this Sceurily lnslmmuu, and (L) tigrecs that Lender and any other Borrower may agres to exiend, modify, forbear or
make an Y accnmmodauons whh tcgard to thc terms of this Secarky lnstrument or tho Noie without that Borrower's consen,

13 Notiees, -Any natice w Rorrower provided for tn this ?ccurizy Instrument shall be given by delivering it or by mailing it
by first ctnss. ‘mail’unless applicable faw requires use of anothoer miethiod, Thé riotice shell be directed 10 the Pmpcny Address or
wiy other addiess Bormwcr d'.stgmttcs By notlce io Lender, Any notieg 1o Lander shiall be given by first elass maif to-Lender's
nddress siafed hercin or uny addrcsq Lcndcr dmigna!ca by notes 10 Borrower, Any nolice provided for in this Sccunty [nstrumcnt

shall be deemed to have been given t Bomower pf Lerder when given as provided in ihisparagraph.

A4, (‘cveruing Lo Seveﬁ"ﬂbillty. This Security. Instrument sholl be govemed by federal law and the w ol the
Junsd;cuun in which, the Proporty i3:located. Tn-the event thut any, provision or. clause of this Security Insrument or the Nole
conflicts with appi:cablc Inw, mich confliet shial not affect dther provnsicms of this Sccurity Instrument or the Nole which can be
given ottect without the contl'ciing provision, To this endd the provisions of this Security Tnstrument’ and the Note are declared 1o

be severable,
15, Borrower's Copy,  Borrower shat be wiven one conformed copy of this Security Instrument.

16, Asslgnment of Rents, Borrower unconditonally assigns and wansfers to Lender all the rents ond revenues or the
Pmp{.ny Borrower authotizss Lender or Lender's agents w callect the renls and reyenues and herehy dircgis cach tenant of e
Propetty 1o pay.the renfs to Lender or Lender's agsnts. However, prior o Lender's notice 1o Borrower of Borrower's brcach of
Qyy covenant of agreement in the Securily Instrument, Boe:zawer shall colleet and receive all rents and revenpes of the Propcny Bs
wrusied: for the benefit of Lcmler and Burruwcr. This assignmer? o7 rents constitutes an absolute assignment and not an assignment

rurnddf.m-m! sccurlt)“ mﬂy -

lr chadcr gich notice ot breach to Borrower: (0) all renls recolses hy Borrower shall be held by Bomower as trustec for
benefit of Lender ey, to be applied - the sums secured by the Securiy; Visrument; () Lender shall be entiffed 1o callect snd
receive alt of the rents of the Property; and {¢) eacl tenant of the Peoperty sneiljay all rents due and unpaid o Lender or Lender's

agct\t un Lcndcr ] wmwn dcmnnd 4] lhc icnant,

, Borrawcl hz.s i exccumd any pricr ussngnmcm of the reats dnd hias not and wili-ant perform any 4t that would provent
Lund‘:r from cxcrcxslng st ngth undcr this paragrnnh 16

Lcndcr shall nm hc rcqmrc,d o cntcr npan. taki. wnuo! oft nr mnmmln lhc Propcny before Ge aftar L'Ivfng uodcc of breach lo
Bormwcr. Hnwéw:r. Lender of a Judiclnlly uppnlml i ‘tecoiver may o so avany time thers is g breach. Any apphcalltm of rénls
shall not cure or waivo any defaull or invalidate any other right or remetly of Lender, This assignmeni o2 senis of the Propenty

shutl teriminate when the debt secuced by the Sceurity Instrwment i paid in full.
NON-UNIFORM COVENANTS, Borrawer and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immedinte pnyment in full under parugraph 9, Lender may foreclose
ihis Securlty Instiument by judicinl proceeding, Lender shall be entitled 1o collect all expenses incurred in puvsulng the
remedies peavided in this paragreaph 17, including, but not fimited to, reasonable attorneys® fees and costs of title evidence.

18, Relense, . Upon payment ol alt sums secured by this Security Instrument, Lender shall release this Sceurily Instrument
withaut-charge to Borrower, Barrower shall pay any recordation costs,

19, Waiver of Homestend, Borrawer waives all right of homesiead exemption in the Property.
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